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Getting ready 
for car wars 
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World News 


Business Summary 


East German Affiliate 


privatisation 


agency needs 
DIMOObn 


pulls Nissan 
Motor down 


^Germany’s Treuhand agency, 
which supervises stateowned 
enterprise in file east, wQJ 
need about DM400bn ($235tan) 
by the year 2000 if it is to give 
priority to re st r uc t u ring rather 
than dosing ailing companies, 
according to the Finance Min- 
irttf. Page 14 


by 40% 


Nissan Motor, Japanese 
carmaker, la expected to report 
a 40 per cent fail in consoli- 
dated net profits tor the year 
to the endofMarch- 
The company blames poor 
market conditions and the cost 


Mass Hindu rally 

India’s Hindu revivalist move- 
ment organised one of the larg- 
est rallies in New Delhi since 

independence, thereby boost- 
ing enormously the general 
electmn prospects of the Hindu 
Bharatiya Janata Party (BJP). 
Page 14 


Bussan, a group components 
manufacturer, which suffered 
heavily through securities 
investments. Page 16 


DAJtJdH Kangyo, Japan’s 
largest commercial bank. 


Tutu urges review 

Archbishop Desmond Tutu, 
So uflLAmca ’s most vocal 
blade rights campaigner, urged 
anti-apartheid leaders to 
review the need for sanctions. 


ness Unit with Jonan Shinkin, 
country’s biggest community 
bank. Page 16 

FT-SE 100 share index, scaled 
new heights as investors 
expressed renewed confidence 
_ in an economic upturn. It 
dosed at a record 2^245. 


Brussels dlmbdown 

; r jj^ The European Commission, 

. after Cacingstrong opposition, 
has .watered down proposals 
v. ■ for industrial sites to publish 
’’ - anrmai audits of euvironmen- 

t tal performance. Page 2 


FT-SE 100 Index 


Hons Kong wa r n in g 

A ON panel of jurists is urging 
Britain tO ensure that hitman 
righto in Hong Kong are fully 

safeguarded after the territory 
reverts to Chinese sovereignty 
in 1997. Page 4 


* 


Army goes It alone 

Yugoslavia’s federal army 
appears to be distancing itself 
from the arantry^TMUtidans 
by intervening in the western 
republic of Croatia. Page 2 



London Market, Page 81; 
World stock markets. Back 
PageSectkmH 


Guatemalan* to talk 

Guatemalan government offl- 
dals and left-wing guerrillas 
will bold direct peace talks 
this month for the first time 
in the 30-year dvfi war. f ; 


BEGinN-Say, French sugar 
company controlled by Italy's 
Fernand group, is to tap the 
market for FPr3bn ($S80m) to 
finance expansion projects in 
eastern Europe. Page 15 


NewZoaland protest 


About 100,000 New Zealanders 
took part in angry antfcgovern- 


.uttert riarannstrationAbi what 
police said was the nastiest 
: since the 1381 Spring- 
: tour: Page 4- 


OppgaHlon ntorgw .- ' 

Kim Dae Jung; leader of South 
Earea 7 slargest (position *. 
partyytadd his party will merge' 
withaaotber dissident group. 
Pbfs^'" 


US secmitles industry has suf- 
fered its worst year since 1973, 
according to figures released 
by theNew York Stock 
Exchange. Page 15 

IBSTOCK Johnses, buQdhig 
materials group, idans to raise 
£Mm <$7&3m) to invest in UK 
bricks division and taka full 
control Of tta bo ffhwwsw in Por- 
tugal Page 16 - 


Push for democracy 

leading members of M o w ' 
fa's reagions and inteBectnal 
immunities are Punching 
a movement to push for 
graaterdemocracy. Page 4 


BMW, Goman luxury car pro- 
ducer, expects further growth 
in 1901 after record profits last 
year. Page 15 


President sworn In 

President NicephoreSogio was 
inaugurated as Benin’s first 
democratically elected leader 
to more than two decades. - 


Mu d e iir shut d ow n - 

, A faulty pump caused an anto- 
matle shut-down at a nuclear 
power plant near Tokyo. - 

Prwsws for Inquiry 

Human rights group Amnesty 
International caQed on Mauri- 
tania to inve stig ate r ep o rt s 
into the death in custody of 
up to 200 political prisoners. 


CONTRAiCTOBS and banks 
fraught In a T pnM4dTHon dollar 
wrangl e (wer st al led pr ojects 
to Iraq expressed cautious opti- 
mism that an end to the dis- 
pute may be in sight Plage 4 

GKN. DK components, indus- 
trial services and defence 
group, is moving into eastern 
Europe through the purchase 
of east German motor compo- 
w«nttt maker Oa tanfc w sBea- 
werk Mosel. Page 16 


AUSTRALIAN Airlines, gov- 
ernment-owned domestic car- 
rier, weathered deregulation 
and Gulf crisis to report a 
A$8£7m ($&S5m) profit for six 
months to December. Page 17 


Gpfori park pbHuwd 

> to build what it 
be e***?* 1 awIh 'h first 
: to Itnnw, 


^ earawl^be 


SUZUKI Motors of Japan, 
which has a 40 per cent stake 
to Mkruti Udyoft joint venture 
with the Indian government, 
is to leave the European mar- 
ket fix small cars to the Indian 
company. Page 17 
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Tuiorrow: Nicholas 
;%tibdswQrtb on the 
gyjretty ; faces and 
Sb -Secret places of 
ty?*!*.' France 


PERRIER, French mineral 
water group, is to sell its dairy 
products subsidiaries to Bea- 
nier, the hmrHwg French dairy 
group. Page 18 

U5P&G, large but troubled US 
Insurance group, said it expec- 
ted to cut its workforce by 
about one quarter as it 
attempted a big "downsizing" 
ofits business. Page 18 


US BONDS: Treasury prices 
finned on news of a rise in the 
number of people c la i m i ng 
state unemployment Insur- 
ance. Page 20 


(Pectiog: a colomr 


cars 


BRAZIL took a Ug step 
towards opening up its pro- 
tected motor industry by end- 
ing quotas and other restric- 
tioiis an foreign car imports. 
Page 5; Brazil debt. Page 3 
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UN plans appeal • UK gives £2Gm • Turkish border ‘sealed’ 


Aid urged for Kurdish refugees 


By John Murray Brown in §emdinli. Eastern Turkey, and Alison Smifii in London 


INTERNATIONAL relief 
efforts for Iraq’s Kurdish refu- 
gees fleeing Iraq gained 
momentum yesterday as 
United Nations agencies 
stressed that substantial ftmrfc 
were urgently needed to aid 
Kurds flocking to tbe borders 
of Turkey and Iran. 

Mr John Major, the British 
prime minister, pledged “a sub- 
stantial donation" from the UK 
of around £20m ($S5.6m), 
through the UN appeal to be 
launched on Monday. 

Speaking in Downing Street, 
Mr Major said the help would 
be provided directly and 
through the European Commu- 
nity, in addition to the Elm of 
immediate aid the UK is 
already sending. 

At the UN, ambassadors of 
the five permanent members of 
the Security Council were due 
last night to hold private con- 
sultations with Mr Javier Perez 
de Cuellar, the Secretary Gen- 
eral. They were expected to 
discuss the scale of the human 
problem as well as calls from 
some quarters for tougher UN- 
backed action against Iraqi 
President Saddam Hussein's 
repression of the Kurdish 
minority in his country. 

Mr Major said Britain had 
asked for the Kurdish relief 
issue to come high on the 
agenda for Monday’s meeting 
of the European Council He 
also pointed to the UK’s diplo- 
matic activity directed towards 
helping the Kurds, including 
requests to President Turgot 
Ozal for Turkey to open its bor- 
ders to the refugees. 

In Ankara. Mr Ozal hinted 
that tbe border with Iraq could 
be opened if the international 
community could give assis- 


tance to the refugees threaten- 
ing to pom: into the country. 

Turkey is planning to estab- 
lish new refugee camps to 
accommodate the influx. But 
aid agencies In Ankara are 
concerned that money pledged 
by donors has still not been 
received. At gemriinli. close to 
Turkey’s eastern border with 
Iraq and Iran, there are an esti- 
mated 1,000 Kurdish refugees 
in a small reception centre run 
by tbe Turkish military. 

The military there appeared 
last night to have sealed the 
border in an attempt to stem 
the influx and no new arrivals 
were reported yesterday. 

Refugees arriving in the area 
are being supplied with blan- 
kets and tents from the Turk- 
ish Bed Crescent and are given 
food twice a day. But the situa- 
tion remains very confused. 

Iran is admitting refugees 
more freely than Turkey. The 
official Iranian news agency 
0nia) yesterday reported that 
20,000 had entered through the 
Savqji border post and another 
3£00 had crossed into Iran at 
Hai Outran. 

Ima said the biggest gather- 
ing of refugees, about lm, was 
at the border post of Nowaoud 
where some children had 
starved to death. 

Tbe Now soud refugees were 
mostly from Snlaimaniya, the 
last Kurdish stronghold to tall 
to Mr Saddam’s army on 
Wednesday, and did not have 
food or shelter to survive for 
long, Ima said. 

In London, meanwhile, Mr 
Major emphasised the differ- 
ence between the action the 
international community had 
been able to take to secure 
Continued on Page 14 



Rallying cry. Kurds in the northern Iraq town of Arbi shout: “Haji Bush, help us” 


Blood stains shrine of a shattered people 


By Lamls Andonf in Baghdad 


This report was subject to Iraqi 
censorship. 


PRESIDENT Saddam Hussein’s 
regime h«« mnrii^iHl that a 
major overhaul of government 
is necessary to head off fresh 
challenges to the system after 
five weeks of violent unrest 
which has Jeff the co unt r y in a 
state of shock. 

The Iraqi army's drive to 
extinguish the rebellion in the 
predominantly Shia south and 
the Kurdish north has allowed 
the Baathist regime to regain 
control erf most of the country 
and given Mr Saddam some 
breathing space. 

A front page editorial in AI 
Thawra newspaper this week 
contained an unusually criti- 


cal reassessment of the party’s 
performance. ‘The party has 
MTwi in filling the social vac- 
uum. . . Consequently the Iraqi 
society has developed horizon- 
tally but not vertically,” it 
said- 

This comes close to admit- 
ting the party has failed to 
address Iraq’s -ethnic and sec- 
tarian problems and that the 
government cannot ignore the 
grievances which provoked the 
bloody revolt 

The difficulties ahead for 
the government were under- 
lined when foreign journalists 
toured major northern and 
southern cities this week. 

The u pris in g has aggravated 
the political, social and eco- 
nomic problems of a people 


shattered by war and whose 
lives have been reduced to 
basics by a long-standing 
United Nations embargo. 

In every town swept by 
unrest, public facilities, shop- 
ping centres and government 
buildings have been badly 
damaged, burnt and looted. 
Officials accuse the rebels of 
seizing government buildings, 
destroying official records and 
ravaging the infrastructure 
already bombed by the allied 
forces. 

The rebels appear to have 
attacked symbols of govern- 
ment and, according to the 
government, carried out ™« 
executions of Baath party offi- 
cials. 

Casualties in the north of 


the country appeared lighter 
than those m the south, 
although scores of corpses, 
some bloated or charred, were 
lying 4n toe-streets- a&Kfrfcuk 
and Arhfl. There were no obvi- 
ous sign of the army using 
napalm or phospho r us bombs: 
at least In the towns visited by 
foreign journalists who were 
escorted by government offi- 
cials. 

In the town of Arbil the 
streets were deserted. Eye wit- 
nesses said the army had 
dropped leaflets from helicop- 
ters advising residents to leave 
Arbil and Kirkuk hours before 
Mr Saddam’s troops attacked 
the rebels. 

When journalists arrived in 
Arbil on Tuesday, residents 


were beginning to return to 
their homes by car or on foot 
The Iraqi army and the pro- 
government Kurdish militias 
(Alfursan) were still. oir alert 
at the entrance to the city. 

Tbe government alarms that 
retribution against officials 
was most violent and grue- 
some in the sooth where the 
fiercest fighting took place. 

Foreign journalists were 
shown two rooms - one in the 
holy shrine of Imam Abbas 
an d the other in an auxiliary 
building to the shrine of imam 
Ali in Najaf - which were 
used for torture and execution 
by the rebels, according to offi- 
cials. Thick and dry stains of 
blood covered the walls and 
Continued on Page 14. 


Telecoms 

groups plan 
new service 
for business 
customers 


By Charles Lead beater 
in London 


THREE of tbe most powerful 
telecommunications companies 
in the world are considering 
plans for a jointly controlled 
company which would offer 
services to International busi- 
ness customers. 

The three, Nippon Telegraph 
and Telephone of Japan. Deut- 
sche Bundespost Telecom, the 
German telecommunications 
carrier and BT, the British tele- 
communications group, are dis- 
cussing a joint-venture which 
would be the most ambitious 
international deal yet 
attempted in the telecommuni- 
cations industry. 

Tbe consortium would act as 
a subcontractor to large com- 
panies by taking over running 
their internal telecommunica- 
tions networks. This would fol- 
low developments in other 
industries, such as computers, 
in which companies have 
increasingly outsourced man- 
agement of their systems by 
specialist subcontractors. 

The jointly owned business 
- to be called Pathfind- 
er - would be 48 per cent 
owned by BT, with the other 
two partners owning 28 per 
cent each. 

The negotiations over Path- 
finder come only four months 
after BT announced it was 
forming an informal partner- 
ship with IBM, the US com- 
puter group. It is understood 
that IBM would have an arms- 
length relationship with the 
Pathfinder consortium. 

The Pathfinder talks will put 
AT&T, the US telecommunica- 
tions group, and other carriers 
under pressure to secure equiv- 
alent arrangements to offer 
similar services to interna- 
tional customers. 

The three companies plan to 
carve up the world’s market 
BT would offer Pathfinder ser- 
vices in the US, through its 
Tymnet subsidiary; BT and 
DBP Telecom would take care 
of Europe; while NTT would 
take the lead in Asia. Between 
them the three would be able 
to offer a one-stop shop for 
international services. 

This degree of co-operation is 
unprecedented in the industry. 
Through Pathfinder a company 
could deal with a single com- 
pany across the world's main 
trading regions, rather than 
dealing with a string erf differ- 
ent national utilities. 

The consortium faces several 
obstacles. The plan may attract 
objections from regulators and 
competition authorities con- 
cerns! that it may reduce com- 
petition. 


Yeltsin wins Russian backing 
for extra presidential powers 






By John Lloyd in Moscow 


MR BORIS YELTSIN, the 
Russian leader, yesterday won 
preliminary approval from the 
federation’s parliament for 
extraordinary presidential 
powers which could lead to a 
head-on confrontation with 
President Mikhail Gorbachev. 

As Mr Yeltsin adopted Gorb- 
achev-style tactics to enhance 
his position, the Soviet govern- 
ment faced further turmoil on 
the industrial front Resistance 
continued among striking coal- 
miners, especially in the mili- 
tant Donbas region in the 
Ukraine, despite the govern- 
ment’s offer on Wednesday 
night to double miners’ sala- 
ries. 

To compound the govern- 
ment’s woes, thousands of 
demonstrators filled the cen- 
tral square in Minsk, capital of 
the Belorussian republic, 
which Is usually one of the cal- 
mest in the union. The demon- 
strators demanded the resigna- 
tion erf Mr Gorbachev and Mr 
Valentin Pavlov, the Soviet 
prime m i nis t er , because of the 
sharp increase in prices at the 
beginning of this week. 

Mr Yeltsin sprang his move 


upon the Russian parliament 
yesterday morning, arguing 
t frjrt he needed Pxtranrri^Tiar y 
powers to force through mea- 
sures agreed by the parlia- 
ment, especially in the eco- 
nomic field, to secure social 
stability. Although fiercely 
opposed by his communist 
rivals, he received a 2-1 vote in 
his £87010* — though a drafting 
commission was working over- 
night on the detailed resolu- 
tion an Mr Ydtsin’s demands. 

If finally passed, tbe resolu- 
tion will give Mr Yeltsin 
sweeping powers to legislate 
over the territory of the Rus- 
sian federation. It could also 
spark a “war of decrees" with 
Mr Gorbachev who has already 
been told by his senior eco- 
nomic advisers to curb the 
ambitions and activities of the 
republican governments, espe- 
cially Russia's. 

Mr Yeltsin’s move, which 
echoes action taken in the past 
by Mr Gorbachev in the USSR 
Supreme Soviet, comes as the 
government appears resigned 
to a spiralling increase in pay 
rises. 

Mr Lev Ryabev, a deputy 


prime minister, admitted yes- 
terday that the miners' settle- 
ment, cost giObn, reached on 
Wednesday night would “have 
a b earing on" much higher 
inflation. Howev e r, he said ail, 
gas and steelworkers could 
expect similarly generous 
treatment to the miners. The 
offer to the miners would dou- 
ble the average monthly sal- 
ary. 

There is no guarantee how- 
ever that even such a wage rise 
will succeed in ending the 

Strike in thp Twain maWiwtia 


The finest Mechanical Timepieces 

since 1875. 


For those who wifi not settle for second best, there is 
only one name. The name that connoisseurs and 
collectors have come to know and admire as the 
ultimate in watchmaking. 


• The rebel republics erf Lith- 
uania and Latina have agreed 


to begin foU-acale negotiations 
with the Kremlin within the 
next m on t h - 
Succesefol preparatory meet- 
ings in Moscow yesterday foL 
lowed weeks of wrangling and 
the Soviet army’s crackdown 
on the Baltic republics in Janu- 
ary. No agenda has been set 
biff the discussions are likely 
to focus heavily on economic 
ties, while Moscow will do its 
best to avoid discussion of tbe 
republics’ demands for speedy 
independence. 

Privatisation law. Page 2 
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Campaign goes astray 
for Tokyo plotters 

Insulting a man as 
mature as Shunichi 
Suzuki, Tokyo's 80- 
year-old governor 
(pictured left), la just 
not done in Japan. 
Not even in politics 
Page 4 
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Moscow ready to debate draft privatisation law 


By Layla Boulton In Moscow 

THE Soviet parliament is today 
expected to debate the coun- 
try’s first privatisation law 
after 70 years of resistance to 
the very concept of private 
property. 

The draft law, finalist by 
t he go vernment's economic 
reform commission after weeks 
of wrangling among ministers, 
sets the terms and procedures 
for both "destatisation" and 
privatisation of state assets. 

It has been welcomed by rad- 
ical economists as a step 
towards creating a market 
economy, despite their misgiv- 
ings about the Kremlin's over- 
all approach to economic 
reform. 

Mr Gennady Melikian, a 
senior official on the eranon iic 
reform commission, said 
recently that all-union assets 
totalled around Kbs2,000bn. He 
predicted that up to 20 per cent 
could be sold off in three or 
four years, while 25 per cent 
would remain in gava r n mant 
hands. 

Under the draft, a central 
Fund for State Property (proba- 
bly set up by presidential 
decree) will oversee the privati- 
sation of all-union assets, while 
republican authorities will be 
free to dispose of enterprises 
under their control as they 
wish. The Soviet government 
will establish a list of Its enter- 
prises which will not to be pri- 
vatised for defence, ecological, 
or other unspecified reasons. 

Hardline communist depu- 
ties are likely to offer stiff 


resistance to the law's stipula- 
tion that shares he bought 
rather than distributed free of 
charge. 

It gives workers first option 
on buying out their enterprise 
out says that no more than SO 
per cent of the assets should he 
ceded to them on preferential 
terms. 

The draft law says states 
that revenues from share sales 
will be used to pay off the 
drifts of enterprises. Some pro- 
ceeds may go to pay off state 
debts, stabilise the economy 
and fond key social expendi- 
ture, including compensation 

for workers who may be laid 
off as a result of privatisation. 

Shares may be sold to Soviet 
and foreign legal entities and 
individuals (although rules for 


foreign investors have yet to 
be set out in a separate law). 


The central government wfil 
establish a list of enterprises 
and sectors earmarked for 
early privatisation. Specific 
deadlines are absent from the 
legislation, but enterprises 
themselves can apply to begin 
privatisation and their 
requests must be ruled on 

wi thin a month. 

The evaluation and sell-off of 
enterprises will be handled by 
committees representing priva- 
tisation officials and experts, 
management and the work- 
force. Shares are to sold on an 
auction basis with starting 
prices set by the committees. 

Mr Grigory Yavlinsky, the 
leading author of the 500-Day 


Programme for a crash transi- 
tion to a market economy, said 
the law would put some 
method into chaotic privatisa- 
tion attempts already under 
way in various parts of the 
country. 

The Soviet law is 
based on a draft he 
for the Russian parliament but 
which has yet to be adopted. 

If passed, the Soviet legisla- 
tion should make it easier for 
foreign investors to step in, 
once the companion law on for- 
eign investment is adopted. 

Ms Barbara Duvoisin. a 
Moscow-based consultant with 
Price Waterhouse, raid a that 
key obstacle to privatisation 
up to now was the absence of 
procedures fix carrying it out 

Individual Soviet enter- 
prises, such as Kamaz, the 
giant truck pW . have already 
begun to sell off shares. But 
this has only been possible in 
specific cases pushed by the 
Soviet government 

Until there is- an agreement 
between, the centre and the 
republics, a row over who 
owns what will also continue 
to be a problem. Russia for 

Inctanro & rlaimtng a Share Of 

all-union enterprises, which 
account for most heavy indus- 
try on Its territory. 

Kamaz for instance has so 
far foiled to get foreign inves- 
tors because of their demands 
for three sets of guarantees 
that the assets wiQ not be con- 
fiscated - from the central gov- 
ernment, the government of 



Muscov i tes struggle with militiamen outside one of the two banks where they are able to obtain foreign currencies 


the Russian Federation, and 
authorities in the autonomous 
republic of Tatarstan. 

Some authorities on the 
ground, such as Ms Siena 
Kotova, the head of Moscow 
city council’s privatisation 


committee, doubt whether the 
law will actually deliver 
results, unless those in charge 
of the privatisations have the 
power to override the resis- 
tance of vested interests. 

Ms Kotova has been unable 


to push through the outright 
sale of restaurants, shops and 
service industries In the capi- 
tal because of the resistance of 
the state organisations which 
run them and which have 
opted instead for limited forms 


of leasing. 

The radical city council in 
Leningrad meanwhile has 
already encountered the 
refusal of workers to vacate 
prem ises after their sale to pri- 
vate owners. 


Sudden switch to 
hard currency 
trade ‘a mistake 9 


By Christopher BobinsJd in Moscow 


MR VALENTIN Pavlov, the 
Soviet premier, yesterday 
admitted that the abruptness 
of the switch to hard currency 
pricing in trade between 
Poland and the Soviet Union 
on January 1 was a mistake. 

Speaking after meeting Mr 
Jan Krzysztof Bielecki, the Pol- 
ish prime minister, he said 
steps would have to be taken 
to reverse a slump in mutual 
trade which is tiirMtaning tong 
of thousands of Polish jobs. 

In the first two months of 
this year, Soviet sales to 
Poland amounted to $240m 
while Polish exports to the 
Soviet Union earned a mere 
SlSm. “We are now putting 
right mistakes - which have 
resulted in the fall in mutual 
turnover,” said Mr Pavlov. 

The Poles want trade run on 
a clearing system with quar- 
terly reviews to ensure that 
imports and exports are evenly 
balanced. 

Mr Bielecki assured the 
Soviet premier he wanted to 
maintain Poland’s trade Knkfi 
with the Soviet Union and 
offered to supply Lm tonnes of 
grain and 100,000 tonnes of 
meat to the Soviets out of his 
country’s form surpluses. 

Mutual debts are another 
vexed issue. Poland ran up a 
record trade surplus with the 
Soviet Union last year worth 
over Rbs7bn as a result of its 
export boom. At the same time 
it still owes Rbs4L2bn lent by 
the Soviets in the early 1980s. 


The Poles are arguing, how- 
ever, that they were underpaid 
to the tune of R4bn for work 
done in the past on Soviet gas 
and oil pipelines. 

Mr Bielecki’ s visit to Moscow 
was designed to prepare for a 
state visit by Mr Lech Walesa, 
the Polish president, later this 
month. President Mikhail Gor- 
bachev, who also saw Mr Bie- 
lecki, said: “We are neighbours 
and Slavs and whatever the 
political hue of the government 
in Poland we have no choice 
but to work together." 

The Soviet leadership 
appears keen to have a visit by 
Mr Walesa in the near future 
to improve their human rights 
image after the shootings in 
Vilnius and Riga in January by 
Soviet troops. 

Progress on faing a date for 
the withdrawal of Soviet troops 
from Poland will have to be 
made before Mr Walesa’s visit 
can go ahead. 

Yesterday, the Soviet Union 
said it plans to withdraw the 
first of its army units from 
Poland next week but the two 
sides remain at loggerheads on 
the timetable and costs of the 
pullout, a Polish official said. 

He said Moscow had failed to 
present a detailed timetable 
which it plans to complete only 
in 1993, despite Warsaw’s 
demand that the Last Soviet 
soldier should leave this year. 
It was also refusing to discuss 
financial compensation 
demanded by Poland. 


Defiant France aids electronics sector 


William Dawkins and Charles Leadbeater examine the industrial pressures which 
prompted Paris to come up with a £600m package for a strategic industry 


N EVER has the contrast 
between the French 
and British response to 
the ills of Europe’s electronics 
industry been so marked. 

f/xs; than a year after the 
flagship of Britain’s computer 
industry, ICL, slipped into the 
arms of Fujitsu, the Japanese 
electronics group, the French 
government has announced an 
enormous boost in backing for 
its loss-making state controlled 
electronics companies. 

Paris’ decision to pump 
FFrtbn (£400m) of fresh capital 
into Bull, the ailing computer 
maker which list week 
announced a record FFr6.8bn 
(£680m) loss, and nearly 
FFr2hn into Thomson, the 
struggling defence and con- 
sumer electronics group, is the 
clearest sign yet of just where 
the limits lie in the French 
government’s recent with- 
drawal from industrial Inter- 
ventionism. 

Not surprisingly, the move 
drew an immediate complaint 
from ICL to the UK govern- 
ment and the European Com- 
mission. ICL fears that the 
cash will allow Bull to price in 
a predatory fashion in the UK, 
where it has taken public sec- 
tor orders In recent years from 
ICL. 

ICL executives fear that 
other loss-making electronics 
groups like Olivetti of Italy, 
Philips of the Netherlands and 
Siemens- Nixdorf of Germany 
may now be encouraged to 
seek state aid to restructure 
their businesses. 

The German electronics 
industry association has also 


expressed- its fears that compe- 
tition might became distorted. 

Presenting the plan, Mr 
Roger Fauxoux, the French 
industry minister, spoke of the 
strategic need to keep the 
European electronics industry 
under European control and 
not to throw the European 
market “open to all winds." 

French officials liken today’s 
electronics industry crisis - 


effort”. 

Yet privately, French offi- 
cials are disappointed with the 
recently more moderate tone of 
the European Commission’s 
policy for the electronics indus- 
try. Coupled with Brussels’ 
increasingly tough stance 
against state aid, which will 
probably lead to an inquiry by 
the Commission, the impres- 
sion in France Is that the 1 
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falling demand, fast changes in 
technology and fierce competi- 
tion - to the one facing the 
European steel industry 20 
years ago. In this. Mr Fauroux 
has the full backing of Presi- 
dent Francois Mitterrand, who 
called on his weekly cabinet 
meeting to “incite an espe- 
cially energetic European 


mission's drive to support 
>lot 


European-owned technology 
companies is weakening. 

“Is it not time. „tc do what 
one can to save Bull, Thomson 
and the others, knowing that 
there is nothing to hope for 
from a semi-impotent Europe?” 
wrote Le Monde yesterday. 

France’s room for manoeu- 


vre depends on what the Com- 
mission will accept as legiti- 
mate behaviour for govern- 
ment shareholders, highly 
relevant to the Paris adminis- 
tration as caretaker of possibly 
Europe’s most active and 
entrepreneurial state sector. 

So far, Brussels has simply 
said that state shareholders 
should behave like private 
ones, though as Mr Fauroux 
points out. private investors 
have also been known to pump 
money - for good as well as 
bad reasons - into loss mak- 
ing businesses. 

Mr Fauroux, a former chair- 
man of Saint-Gobain, the priva- 
tised glass and pipes group 
which temporarily took control 
of Bull in the early 1980s, lik- 
ens hims elf to the head of a 
diversified industrial holding 
group, participating in the stra- 1 
tegic decisions of Bull, Thom- 
son and other state held busi- 
nesses. 

Generally speaking, the gov- 
ernment often behaves like a 
private shareholder in that it 
insists that Investments should 
make commercial sense, main- 
tains Mr Fauroux, who has 
always argued that Bull has a 
fixture. But this does not stop 
the state from pursuing a clear 
industrial policy, especially to 
defend a strategically vital sec- 
tor in a crisis, he argues. 

In making up their minds 
whether to accept that argu- 
ment, the Commission's com- 
petition experts will examine 
closely just how the two com- 
panies plan to spend their capi- 
tal increases. 

Bull’s FFrtbn comes in two 


equal chunks this year and 
next It will be partly provided 
by an unwilling France Tele- 
com, owner of a 17 per cent 
stake in Bull, which is demand- 
ing in return the right to oper- 
ate the group’s internal tele- 
communications networks as 
the basis for a service to out- 
side companies. 

The cash will partly cover 
Bull’s losses, including the 
FFriMibn costs of dosing more 
than half Its plants and reduc- 
ing the workforce by 20 per 
cent. On top iff *Hfa. Bull Is 
getting a FFr2. 7b n research 
grant over the next four years. 
This covers 20 per cent of Its 
research budget for the period, 
devoted to making it easier for 
Bull computers to communi- 
cate with other producers’ 

rnanhjp«»g 

Thomson’s nearly FFrJbn 
capital increase barmy covers 
the FFt2.7bn - after FFrl-Sbn 
restructuring charges - loss 
made by its c onsum er electron- 
ics arm last year, even though 
its other main business, 
defence electronics, is profit- 
able. Like Bull, Thomson Is 
also getting a research grant 
on top of the capital increase, 
FFr430m this year out of a 
FFr6 00m national research 
budget for high definition tele- 
vis ion. 

Thomson Consumer Elec- 
tronics has just launched an 
advanced TV set, designed to 
pave the way for foil HDTV, 
and is gambling that this will 
be the first product in which it 
beats Japanese competition for 
domination of the European 
market. 


EUROPE IN 
BRIEF 


Denmark move 
on EC taxes 



Dutch face 

economic 

slowdown 


Growth In Dutch gross 
national product will slow to 
around 2 per cent hi 1991 and 
1992 from more than 3 per 
cent in both 1989 and 1990, 
the Dutch Central Planning 
Office said, writes Ronald van 
de Krol in Amsterdam. 

Measured in terms of real 
national income, growth is 
expected to show an even 
sharper decline to 1 per cent 
in 1991 from per cent in 
1990, though average growth 
will rebound to an average 
2.5 per cent in 1993 and 1994. 

Despite the slowdown, the 
Dutch economy has managed 
to escape the recession that 
has plagued other western 
countries, thanks to its close 
trading ties with Germany 
and a strong rise in disposable 
incomes stemming from tax 
cuts and other measures in 
1990. 

However, the central 

planning office cautioned that 
the government looked set 
to face further setbacks in its 

efforts to reduce the state’s 
financing deficit. Its warning 
comes just weeks after the 
centre^eft coalition succeeded 
in putting together a four-year 
cost-cutting package of FI 17bn 


Denmark will try to persuade 
other EC countries to increase 
excise taxes on tobacco goods 
and spirits rather than reduce 
its own high, taxes, according 
to Mr Anders Fogh Rasmussen, 
the economy minister, writes 
Hilary Barnes in Copenhagen. 

Denmark's high indirect 
taxes pose a serious problem 
for the country in view of the 
elimination of border controls 
within the EC after 1992. 

The minister said the 
government was preparing 
to reduce excise taxes between 
1992 and 1995. The reductions 
will mean a total loss of 
revenue of DKr7-3bn (JLI2bn). 
In the first phase, taxes on 
cosmetics, perfumes, beer, 
wines and soft drinks will foil, 
costing the exchequer about 
DKr3.5bn. 

After 1993. tobacco and 
spirits taxes wifi start foiling, 
but Mr Fogh Rasmussen said 
the government opposed the 
relatively low harmonised tax 
rates on these goods proposed 
by the EC Commission. 


a communique. 

A full meeting of the G7 
countries, attended by 
flmmriai ministers central 
bank governors, is scheduled 
for Washington on April 28. 


Budapest sacks 
US ambassador 


Hungary's ambassador to the 
US has been dismissed, 
apparently to create a vacancy 
for the controversial foreign 
minister. Mr Geza Jeszenszky, 
according to political sources, 
Reuter reports from Budapest. 

Despite official denials, the 
sources said Jeszenszky was 
expected to leave the first 
post-communist gove r n ment 
in Budapest this summer to 
become the new ambassador 


to build the world’s biggest 
suspension bridge, which will 
have a central span of 1,624 
metres, writes Hilary Barnes 
in Copenhagen. 

The bridge is part of the 
road-rail, bridge and tunnel 
link across the Great Belt, the 
main shipping lane into the 
Baltic from the North Sea, 
which separates the Danish 
island of Sjaelland from the 
Jutland peninsula. 

The F inancial Times has 

learnt that A/S Storebaelt, the 
state company responsible for 
construction of the Unk, has 
singled out the Italian group, 
CMF Snd, and a German-Dutch 
consortium to be awarded the 
contract for the suspension 
bridge. 


G7 ministers to 
meet soon 


Finance ministers from the 
Group of Seven industrial 
countries are to meet in 
London In the next two weeks 
for informal talks on a range 
of economic issues, Peter 
Marsh reports. 

The discussions will take 
place around the same time 
as the three-day inaugural 
meeting, starting on April 15, 
of the London-based European 
Bank for Reconstruction and 
Development 

The DK Treasury said 
yesterday that ministers 
would dismiss “matters of the 
moment" but would not issue 



Obstacles block 
trade accord 


Geza Jeszenszky: expected 
to be new ambassador to US 


Mr Franz Vranitzky, the 
Austrian chancellor, said that 
he was confident west Europe’s 
two main trading blocs could, 
work out details of a planned 
free trade deal by mid- 1991, 
Reuter reports from Oslo. 

Bat Mr Vranitzky, in 
Norway on a tour of 
Scandinavia, said major 
obstacles were holding up an 
accord between the European 
Community and dw European 
Free Trade Association. The 
two blocs aim to set up a 
19-nation single market from 
the end of 1992. 


to Washington. A Foreign 
Ministry spokesman said the 
present ambassador had been 
informed of his dismissal. 


Greek inflation 
coming down 


Consortiums vie 
for bridge deal 


An Italian and a German 
consortium have emerged as 
favourites to win the contract 


Greece’; yearnm-year inflation 
rate, the highest in the 
European Community, fell for 
the third consecutive month 
to 19.5 per cent In March and 
should meet a target of 16 to 
17 per cent by the end of the 
year, the government said, 
Reuter reports from Athens. 


Brussels backs down on ‘eco-audit 


By David Thomas, Resources Editor 


THE European Commission 
has watered down proposals to 
order tens of thousands of 
industrial sites to publish 
annual audits of their 
environmental performance 
after fierce opposition from 
some industrial groups. 

Commission officials still 


plan to pat formal proposals 
for an EC-wide environmental 


auditing scheme to European 
Commissioners within the next 
few months. 

The latest drafts circulating 
within the Commission make it 
clear that the participation of 
most companies in the scheme 
is likely to be voluntary. 

Environmental audits - or 
eco-audits - are systematic 
examinations of the 
environmental effects of a 
company’s operations. 


Draft proposals produced by 
Commission officials at the »nrf 
of last year suggested that 
most sites in 58 industries 
would have to audit their 
environmental activities 
annually and then publish a 
s ummar y of the results. 

The' latest draft proposals 
suggest that participation in 
the scheme win be voluntary 
and that each EC country 
would set up a register of 
companies carrying out an 
eco-andit, together with an 
environmental auditing 
professional body to oversee 
the scheme 

Companies could choose 
whether to participate in an 


audit, although individual 
countries would be able to 


insist that companies in 
certain industries do 


participate. 

Companies which 
participated would be able to 
display an Eco- Audit symbol 
on their products. The draft 
document says the EC will 
review the scheme four years 
after it comes into operation to 
see whether it should be made 
mandatory. 

The new proposals are likely 
to be more acceptable to 
industry bodies alarmed by the 
initial stress on compulsory 
auditing. However, European 
trade uniting are dismayed that 
the latest drafts make no 
provision for consulting 
workforces during the audit. 

Commission officials stress 
that the latest proposals may 
still change. Formal proposals 
will be put to commissioners in 
the next few months. 


Patchy support for Albanian strike 


By Laura Sltber in Tirana 


A GENERAL strike called by 
Albania's opposition Demo- 
cratic Party yesterday to pro- 
test against Communist-backed 
violence received patchy sup- 
port 

Factory workers stayed 
away in the capital and in the 
northern city of Shkoder, 
where four people died after 
security forces attacked anti- 
communist demonstrators on 
Tuesday. However, shops and 
public services remained open 
in the capital. 

At a largo tractor factory on 
the outskirts Of Tirana, a few 
of the 5,000 workers kept the 
conveyor belts operating, some 
saying they had been pressur- 
ised to turn up by their com- 
munist boss while others said 
they needed the money. 

“It seems in many enter- 


prises in Tirana, people have 
stopped working,” said Mr 
Gene Polio, the spokesman for 
the opposition Democratic 
Party. Mr Polio said that the 
strike was also supported by 
workers in Shkoder, 

The strike was called after 
police beat up supporters of 
the Democratic Party, anti- 
communist demonstrators fol- 
lowing last Sunday’s election 
in which the ruling Albanian 
(com m u n ist) Party of Labour 
won two-thirds of the 250- par- 
liament. There were no reports 
of violence yesterday but the 
capital remained tense. 

There were no available par- 
ticipation figures but Mr Polio 
said: *T could say the strike 
was general in Tirana and 
other major cities so we con- 
sider it a success.” A govern- 


ment official, however 
described it as a failure. 

Many people in Tirana said 
early yesterday they were 
unaware of the strike «*ii early 
in the day but had joined the 
stoppages by the afternoon. 

• Hundreds of Albanian refu- 
gees have crossed into Greece 
since the communists retained 
power in the country’s first 
free vote, a (keek official said 
yesterday. Renter reports from 
A t hens. 

Mr Dimitris Trends, an offi- 
cial who monitors the refugees 
in the town of loannina, said 
368 Albanians had fled across 
the border since Sunday's elec- 
tion. “The stream of refugees 
has been steady since January 
The election result did not 
change the number crossing 
the border,” he said. 


Yugoslav 
army tries 
to stay out 
of politics 


By Judy Dompaey 


on Monday it would support 
orbs in Croatia but foiled 


the Serbs 
to take the opportunity to 
endorse the unity of Serbia 
with Seth-inhabited regions in 
Croatia. 

Yugoslav analysts said the 
army was not prepared to 
stand by as heavily-armed eth- 
nic Serbs and Croats con- 
frosted each other, particularly 
since this could spill Into 


visa in which Croat, Serb and 
Moslem communities co-exist 

The army has given no indi- 
cation how long it will remain 
in Croatia. Its presence denies 
Mr Milosevic a greater opportu- 
nity to provoke ethnic unrest 
in the republic. 

But it may also increase 
resentment among Mr Baltic's 
supporters who appear deter- 
mined to unite Serbs. 

Moreover, the Croatian gov- 
ernment, led by President 
Franjo Tudjman, continues to 
oppose any army presence in 
the republic, saying the mili- 
tary does not have the author- 
ity to intervene. 

Mr Tudj man’s ability to con- 
tain what are still local, but 
intense, ethnic conflicts is also 
called into question by the 
army involvement. Further- 
more. Croats believe that the 
army is susceptible to Serbian 
influence because 70 per cent 
of the officer corps are Serbs. 

• The European Community 
yesterday urged Yugoslavia to 
remain united and warned 
against a breakup of the fac- 
tious country into independent 
states, AP reports. 

“We came here to support 
the process of democracy, 
unity and dialogue In Yugo- 
slavia,” said Mr Jacques Poos, 
the EC Council chairman, and 
Foreign Minister of Luxem- 
bourg. 

Mr Poos said the Community 
would take measures to aid 
Yugoslavia in overcoming its 
worst political crisis since 1945. 
He also implied the Commu- 
nity might also consider writ- 
ing off part of Yugoslavia's 
$17bn foreign debt to help 
implement a programme of 
reforms to transform the Com- 
munist-style economy into a 
free-market one. 
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YUGOSLAVIA’S federal army, 
often perceived as the loyal 
supporter of Mr Slobodan Mil- 
osevic the communist Presi- 
dent of Serbia, appears to be 
Hi_« ta"ri"g Itself from the coun- 
try’s politicians by its interven- 
tion In the western republic of 
Croatia. 

General Veljko Kadejevic, 
the defence minister, sent 
troops and reinforcements into $ 
Croatia on Sunday to prevent 
the conflict between Croats 
and Serbs, the country’s two 
largest ethnic groups, from 
escalating into large-scale vio- 
lence. . , _ . 

A week ago, ethnic Serbs 
attempted to take over Croa- 
tia’s tourist resort of Plitvica 
Croatian police ousted the 
Serbs, but the army stepped in 
after two people were killed. 

Constitutionally, the army b 
under the command of the col- 
lective presidency, which con- 
sists of representatives from 
the six republics and two prov- 
inces. But the presidency met 
in emergency session on Sun- 
day and was divided about the 
army's role. 

The army appears frustrated 
by the lack of unity, combined 
with a growing sense of paraly- 
sis in the presidency. 

It was particularly con- 
cerned by a statement by Mr 
Milan Babic, the nationalist 
leader of the ethnic Serbs in f 
the region of Krqjina in Croa- 
tia. who told Belgrade Radio 
that the ethnic Serbs had been 
promised weapons by Mr Mil- 
osevic. 

If this is true, it confirms 
earlier suspicions that the 
rebellion by ethnic Serbs in 
Croatia has had the Serbian 
leader's full support. Serbs 
make up 11 per cent of Croa- 
tia’s 4.5m population. 

Last year Mr Bablc declared 
Krajina independent from 
Croatia and he now supports J 
tihe idea that other ethnic Serb 
areas in Croatia should be 
united with Serbia, thus bring- 
ing the idea of a Greater Serbia 
closer to reality. 

The Serbian parliament said 
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McFarlane named in Pa ???L a 

o. and US to 

security software case unlock 


By Alan Friedman. and Eric Reguly in Washington 


A- BIZARRE aeries of 

- allw gg Hf r ns — including nlnlnw 

of misconduct by Mr Robert 
McFaiiane, the former national 
security advisor to President 
: Ronald Reagan - have sur- 
fecedas arasult of a seemingly 
obscure legal action involving 
the US Department of Justice 
and. a amaH Washington com- 
puter software company called 

Inslaw. 

Among allegations contained 
in court affidavits filed In 
a recent weeks In support of 
F Inslaw la the charge Israeli 
intelligence forces are using an 
Inslaw computer software sys- 
tem illegally provided by Mr 
McFarlane. 

The affidavits also claim 
Inslaw’a case-tracking Promis 
software was stolen by the US 
Department of Justice and 
found Us way to the govern- 
ments of Israel, Canada and 
Iraq. The software allows users 
to keep track of information on 
criminal cases individuals 
and. is designed for use by 
police and intelligence agencies. 

The case of Inslaw, which 
won a court victory against the 
Justice Department in 1987, 
-appears at first glance to be an 
obscure lawsuit by a small busi- 
ness that was farced into bank- 
ruptcy^ a result of the loss of 
its proprietary software. 

But several members of the 
Washington establishment and 
UST press reports suggest Inslaw 
may be only the tip of an ice- 
ir berg that could have hnplica- 
tions -far US foreign policy in 
the Middle East 


A lawyer representing inslaw 
Is Mr Elliot Richardson, a far- 
mer US attorney general. Yes- 
terday, he told the FT: “Evi- 
dence of the widespread 
ramifications of the Inslaw case 
comes from many sources and 
keeps accumulating." 

Mr Richardson said last night 
that "it remains inexplicable 
why the Justice Department 
ronstetegrtly refuses to pursue 
this evidence and resists 

co-operation with the Judiciary 
Commitee of the House erf Rep- 
resentatives.” 

The Inslaw case began in 
1982 when the company won a 

Israeli intelligence is 
alleged to be using * 
illegally supplied 
computer software 


SlOm contract to install its soft- 
ware at the Department of Jus- 
tice. In 1988 the department 
stopped paying: Inslaw and the 
firm eventually went Into bank- 
ruptcy proceedings. 

Inslaw sued the Justice 
Department in 1986 and the 
trial took place a year later, 
when a federal bankruptcy 
court ruled in Inslaw’s favour. 
The ruling said that the Justice 
Department "took, coverted, 
stole'’ Premia soft war e through 
"trickery, fraud and deceit" and 
then conspired to drive Inslaw 
out of business. 

That ruling, which received 


little publicity at the time, was 
Upheld by the US District Court 
in Washington in 1989, but the 
Justice Department lodged an 
appeal last year in an attempt 
to overturn the judgment that 
it must pay Inslaw JG.lm in 
damages and 51 . 2 m in legal 


The affidavits relate to an 
imminent move by Mr Richard- 
son on behalf of Inslaw to 
obtain subpoena power in order 
to demand copies of the Promis 
software that the company 
alleges are now being used by 
the Central Intelligence Agency 
anrf other US ser- 

vices. 

In response, Mr McFarlane 
has stated that Ik is "very puz- 
zled” by the flitoga tin n s that he 
passed any trf the software to 
Israel. He has termed the 
claims “absolutely false". 

In mlititlnn to «Unp<rip that 

the stolen software was used by 
US intelligence. Inslaw's new 
aftadavlts also state that the 
same software has been sold 
illegally to the Royal Canadian 
Mounted Police ■»« the Cana- 
dian Security Intelligence Ser- 
vice. This could not be con- 
firmed or denied yesterday. 

In thff affidavit relating to 
Mr McFarlane, Mr Ari Ben-Men- 
ashe, said to be a former Israeli 
tntelBpjiiffo Officer, fllaimB that 
Mr McFarlane had a “specter 
relationship with Israeli intelli- 
gence. Mr Hpn-Mwiaahfl pltogwa 
that in a 1982 meeting in Tel 
Aviv, he was told that Israeli 
intelligence received the soft- 
ware from Mr McFarlane. 


Brazil to seek rescheduling 


By Wtiilam Dawkins in Paris 

BRAZIL is not planning to 
far a reduction in its S20bn 
(£lL2bn) official debt but will 
be seeking a revision in repay- 
* meat schedules over the next 
f few years. - 

Ms Zelia Cardoso, Brazil's 
. Economy Minister, confirmed 
yesterday her country will not 
be seeking the same special 
treatment accorded to Poland, 
which recently obtained agree- 
ment from the Paris Chib of 
creditor nations to have its 
official debt halved. 

Bis Cardoso, on her way to 


the annnfll meeting of the 
Inter-American Development 
Bank (IADB) in Nagoya. Japan, 
criticised the suspension of a 
$S50m development loan for 
Brazfl. Brazil was up to date 
with its repayments to interna- 
tional institutions, she said, 
and could not accept this 
method of applying pressure to 
meet its commercial, debts. 

"I hope this does not create a 
precedent," she added. It risked 
creating a "harmful situation" 
which -would, cast doubt an the 
IADB’s reputation. 


• Brazil is to pay off its $280m 
arrears on French export cred- 
its by year-end, Ms Cardoso 
said. The backlog of payments 
to Coface, the French export 
credit guarantee agency, would 
be repaid in three instalments 
in April, May and June. Also, 
Brazil is due to pay Coface 
another $120m this year, which 
would be honoured. 

Because of this. Colace had 
given its backing for part erf a 
$126.5m financing contract 
signed yesterday. 


bank 

secrecy 

By Tim Co one In Managua 

AGREEMENT has been 
reached between the US and 
Panamanian governments, 
after a year of heated argu- 
ment, over the conditions 
under which Panama's strict 
hanking secrecy laws will be 
lifted to fm-fiifa to drug-money 
launder ing investigations. 

A treaty is due to be signed 
on April 11, according to a US 
official based in Panama, 
though "there are still some 
loose ends to be tied up". 

The agreement will formal- 
ise existing arrangements 
under which US investigators 
are given access to banking 
information on customers sus- 
pected of money laundering or 
drug trafficking. 

All cash transactions over 
510,000 are already automati- 
cally reported to Panama’s 
banking commission and in 
turn reported to the US 
authorities, If requested. 

The US has insisted the 
treaty should extend to tax 
evasion Investigations, and 
has made the disbursement of 
|84m out of a 5420m aid pack- 
age to Panama conditional on 
the signing of a deal. 

The offshore hanking com- 1 
nraxdty in Panama argued that 
such a condition would 
unfairly disadvantage Panama 
compared to other offshore 
flnnnrfal havens and a com- 
promise solution is believed to 
have been agreed midw which 
information will be released to 
US tax investigators only 
when there is dear evidence 
that this was part of a drug- 
money laundering enquiry. 

The Panamanian foreign 
ministry says the concerns of 
Panama’s hanking c ommunit y 
have been fully incorported 
into the treaty. 

“It Is a good agreement both 
for Panama and the US,” the 
mini stry said. Panama’s Bank- 
ing Association, which repre- 
sents 110 offshore banks in 
Panama, said It had received 
no information yet on the pro- 
posed agreement. 

Delay in si gning the treaty 
has seen offshore deposits fall 
to |5bn, down from almost 
fSOfm in 1986. 


Bush: looking forward to a more personal victory in spite of continuing Gulf worries 


Iraq credit 
plot claims 
another 
victim 


A FORMER officer of Banca 
Nationals del Lavoro fBNLt or 
Italy implicated in an alleged 
plot to extend $4bn (£ 2 . 2 bn) in 
unauthorised credit to Iraq has 
pleaded guilty to fraud ana 
lying to US regulators, Reuter 
reports from Atlanta. 

The US Justice Department 
said Mr Thomas Mobley Fiebel- 
kora, former corporate lending 
and development officer of 
state-owned BNL’s Atlanta 
office, agreed to co-operate 
with the government in its 
investigation of the scheme, 
which benefited the govern- 
ment of President Saddam Hus- 
sein of Iraq. 

Mr Fiebelkorn was not 
among the 10 named in a 347- 
count indictment in February 
alleging fraud in connection 
with more than $4bn in credits 
and loans extended to Iraq by 
the BNL Atlanta branch in the 
late 1980s. 

The group indicted includes 
two former officers of BNL’s 
Atlanta branch and another 
employee. 


President seeks poll advantage despite heartache over Kurds 


Bush gala inspires mixed feelings 


By Peter Riddell, US Editor, in Washington 


PRESIDENT George Bush's 
celebration of “complete vic- 
tory” in the Gulf war in a two 
hour all-star television wel- 
come home to the troops has 
coincided with increasing criti- 
cism over his refusal to inter- 
vene in the Iraqi civil war. 

A consistent theme of 
Wednesday evening's televi- 
sion salute was Mr Bush's 
strong lftarfpTuhip in the crisis. 
The clear message of the pro- 
gramme, organised by Mr 
Roger Ailes who ran the presi- 
dent’s 1988 media campaign, 
was that of badges already on 
sale: "Reelect the Commander- 
In-Chief" 

However the main headline 
in the conservative Washing- 
ton Times yesterday was 
“Where is Bush?” over a story 
saying that fleeing Kurds were . 
asking that question. New 
York Times columnist William 
Satire argued that Mr Bush 


had lost the credibility earned 
by American arms and had 
thrown “away our new found 
pride as a superpower that 
stands for the right and will 
not to let defenceless allies be 
pushed around." 

Mr Bush’s message to the 
troops was: "America has 
rediscovered itself during Des- 
ert Storm. We regained confi- 
dence in America's special 
decency, courage, compassion 
and devotion to principle." 

Having achieved the aims of 
the United Nations irmndata - 
“we*ve done the heavy lifting" 
- Mr Bush’s priority is to 
bring the troops home as 
quickly as possible. 

The President's non-inter- 
ventionist stand has two 
planks. Influenced by Saudi 
Arabia and Turkey, he believes 
the priority is to maintain Iraq 
as one country and to avoid at 
all costs a fragmentation 


which allows scope for Syria 
and Iran to intervene. Wash- 
ington and Riyadh want to get 
rid of Saddam Hussein, but are 
prepared to accept instead a 
military leader from a similar 
Sunni/Baathist background. 

In addition Mr Bush believes 
there is no domestic and inter- 
national support for active 
intervention on the side of the 
rebels, a judgment that 
appears to be correct. There 
han been little more than mur- 
muring from Capitol Hill, not 
only because Congress is in 
recess but also because many 
Democrats are compromised 
through their opposition to the 
start of the war in mid-Janu- 
ary. 

Senator A1 Gore erf Tennes- 
see, the only prominent Demo- 
crat to support the authorisa- 
tion of military action then, 
has been one of the few to criti- 
cise Mr Bush for not instating 


that Iraqi helicopters stop fly- 
ing. 

Nevertheless there is consid- 
erable unease at the stories of 
Iraqi military atrocities and 
fleeing refugees. 

Foreign policy analysts have 
argued that Mr Bush's hands- 
off approach and ambiguities 
about whether Iraqi helicop- 
ters should be attacked risks 
giving Mr Saddam a new lease 
of life as well as robbing the 
US of the moral and political 
authority it gained in the war. 

Mr Bush has been thrown on 
the defensive, and has not been 
helped by the juxtaposition of 
pictures of him Ashing or golf- 
ing in Florida against those of 
desperate refugees. 

The administration hopes 
the focus on the Kurds will be 
short-lived and the main 
domestic reaction will remain 
celebration over the military 
victory. 


SW LAW* SURINAM. SWEDEN, SWITZERLAND, TWWAN, TURKEY, UWTED ARM EMRATCS. UNTIED STATES OF AMMO. URUGUAY, VIRGIN ISLANDS. HEAD OFFICE, 32 VU2ELSTRAAT, AMSTERDAM. Tit NETICRLANDa TELEPHONE {31-3« M02M. 


!p_:. PnmpmiPft with subsidiaries around the woiid Our Netting System provides all of a company’s 

-I v dfferi incur hefty expenses for the periodic settlement of operating units with up-to-date information on their own 


-^intotompany receivables and payables. And are exposed 
foreign exchange movements. 

Which is why the ABN has a netting program 
does much more than merely cancel out credit and 
against each other. And in this the ABN 


and each other's liquidity positions. By simulating future 
exdiange rates, losses on exchange can be managed by 
means of infernal futures contracts. 

Furthermore, the ABN also ensures that all settle- 
ments are executed simultaneously. And this occurs without 
loss of exchange or interest 


Hie ABN is capable of offering an advanced Netting 
Program thanks to its network of almost 1,000 officesspread 
over more than 45 countries. 

Through the branches, ABN obtains relevant finan- 
cial information from around the world and maintains 
excellent relationships with the central banks. Both are 
essential and indispensable tools for the effective operation 
of ABN Netting. 


This then is the firm foundation on which the ABN 
builds strong relationships with a great number of inter- 
national enterprises. Because a bank that knows the world, 
automatically becomes known throughout the world. 


Bank 


AWORLD OF UNDERSTANDING. 


FOR A NETTING SYSTEM TO WORK, A BANK 
HAS TO HAVE A WORKING NETWORK. 
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Hurd faces tough Peking Relief agencies assess scale of Iraq exodus 
session on HK airport sjs^mss 


By John Elliott in Peking 

DETAILED talks are to fe»v? 
gacein Peking today between 
BTMah and Chinese oftfeiMia on 
financing plans for Hong 
Kong’s proposed HKIlQObn 
(£7J38bSO} mtamaHnnaJ afrpOrt, 
in a last-ditch attempt to end a 
potentially damag in g impamm 
on the issue, before Mr Doug- 
las Hurd, British foreign secre- 
tary, leaves Peking tomorrow. 

This emerged yesterday dur- 
ing a tense two-hour session 
between Mr Hurd and La Ping, 
Peking's senior official respon- 
sible for Hang Kong, when it is 

believed that new finanriiig 
ideas were discussed. 

“It is all much clearer in 
their minds as well as onrs as 
to what the zeal issues are, but 
it Is still too soon to say 
whether there will be an agree- 
ment, ” said Mr Hard, as he 
emerged looking tired from the 
day’s talks. 

This followed a warning 
issued publicly by Mr Hard for 
the first time as he arrived in 
Peking on Tuesday night that 
Hong Kong would have to 
“shelve” the airport plan if 
China did not acquiesce soon. 

Mr Hurd is concerned about 
China's attempts to force Hong 
Kong to scale down its plana so 
that its financial reserves, 
which currently total about 
HKf73bn, are not depleted 
below about HKSSObn. 

After talking to Wong Song’s 
executive council on Tuesday, 
Mr Hurd believes that thin 
would establish a precedent for 
China to exercise too much 
political control over Hong 
Kong before it takes the colony 
back in 1997. 

It appears that the aim of 
today’s talks between nfnrfaia 
is to try to find a formula on 
the financing that wonld be 
acceptable to China, without 
setting such a precedent. 

China’s insistence an having 
a greater say in Hong Kong’s 
affairs in toe run-up to 1997 




KURDISH refugees are being 
allowed into Turkey at the rate 
of about 1,000 a day while 
between 30,000 and 40400 are 
waiting at the border, the 
United Nations Disaster Relief 
Organisation CUndro) said yes- 
terday. Some 10,000 are cur- 
rently being looked after in 
camps Inside Turkey. 

Several thousand Iraqis, 
mostly Kurds, are crossing 
daily into Iran, where 70,000 
are already living in camps, Mr 
Ferdinand Mayhofer, Undro 
director, said. 

However, several nongov- 
ernmental international relief 
agencies such as Qxfiun 
Save the CMidum Fund said 
they coaid only provide practi- 
cal assistance if the Turkish 
and othe r neighbou ring gov- 
cooperated find nitiy 
opened their borders to let the 
refugees in or allowed relief 
workers to operate in their ter- 
ritory. ON agencies said they 
urgently needed international 
help to out effect a contin- 
gency plan to aid 100,000 refu- 
gees in each country. 

Undro, which has been co-or- 
dinating UN relief “ff nH fa 
the area since the start of the 
Gulf crisis, win today launch a 
new appeal for funds. A $i75m 
(£98m) budget has been set far 
the UN contingency plan, of 
which $38m has so far been 
received and spent 

Mr May hofer said the figure 
of 30,000-40400 Kurds waiting 
at the border came from Turk- 


F rancc intends to keep up its diplomatic 
pressure in support of Kurds in. Iraq, and 
may seek changes fin. tntrniathmal law to 
recognise a “duty of int e r fe rence," Mr 
Boland Dumas, French Foreign Minister, 
said yesterday, Ian Davidson writes from 
Paris. 

The French gover nm ent this week called 
mi t he United Nations to condemn Iraq’s 
repression of the Kurds, but its appeal was 
blocked by the btfam: permanent members of 
the Security Council on the grounds that the 
uN charter rules out any outside interfer- 
ence in a state's internal affairs. 

On Wedn es day President Francois Mitter- 
rand protested against this restriction, and 
promised that France would co ntin ue to act 


in favour of the Kurds even 
breaking ranks with the international com- 
munity. Mr Dumas said: •Tlw law Is «» 
tiling; hut the safeguard 
another, quite as predous, to which h um a n 
tty cannot be IndnStseuL** _ .. , 

Yesterday he went one step furthe r, aa u 
t niWrvfed that the French government wouia 
engage in a process of “reflection" cm tte 
possibility of inc or p ora t ing the notion ox * 
“duty of interference” in international law- 
In testimony to the Senate foreign affairs 
committee, he said that the government 
might submit proposals to the international 
community. He did not disguise the jnridiral 
difficulties Involved In such a change la 
international law. 


ish authorities. It is much 
lower than the 200.000 esti- 
mated by the Ankara nfngi of 
the UN High Commfeskmer for 
Refugees (UNHCR) on Tuesday 
to be“agproachfng or dose to" 

The official Iranian news 
agency reported that more 
than im refugees from Iraqi 
Kurdistan, bad flocked to the 
Iranian border, ft said 20400 
had entered Iran overnight at 
the Savofi border point and a 
farther 3400 had crossed near 
Piranahahr. 

Thousands more were on 
their way from Sufaymaniya, 
captured by Iraqi troops on 
Wednesday, and from Kirkuk 
and other areas, the agency 
reported. Many children bad 
starved to death on the trek 
and many more were near 


death from raid and fftH TVa ti on, 
it 

Confusion reigned about the 
size of the exodus and about 
the situation in northern Iraq 
yest e r day , at the UN agencies 
in Geneva and the headquar- 
ters of the Swiss-administered 
International finmwHthw of the 
Red Cross (ICRC). 

The ICRC is working inside 
Iraq while UN agencies can 
only bring relief to people flee- 
ing Iraq, they are 

invited by Baghdad to help 
inirife tfe country. - 

An inter agency team from 
the UNHCR, the United 
Nations Development Pro- 
gramme and Unicef, the chil- 
dren's organisation, was being 
sent from Ankara to Turkey's 
border to assess the frftnation, 
a UNHCR spokesman said. 


Stocks of tents, blankets, 
food and medicines In Turkey 
were inadequate for the needs 
of 100,000 refugees but supplies 
could come from Syria. 

Iran was “fairly well geared” 
to provide relief with 12 camps 
and sites near the Iraqi banter 
and three more close to Teh- 
ran, but Iran would need more 
help to cope with refugees now 
arriving, and UNHCR would 
more funds. 

The ICRC is sending a team 
from Its Baghdad office to 
northern Iraq to assess needs 
there. “We know we cannot 
Handfe all the needs,” a spokes- 
man said, adding that ICRC 
had been pressing for the UN 
agencies to be allowed in. 

So far, the ICRC has given 
priority inside Iraq to securing 
safe water supplies by sanding 


in purification emrfpnwrt md 
rih fflUfr-ata to hospitals and the 
most vulnerable areas, tt has 
managed to get “a small part" 
of the Baghdad water system 
functioning. 

At the beginning of the year 
ICRC appealed for SFrUlm 
1196m) from donor countries to 
meet its relief efforts in Iraq 
and neighbouring countries 
and the costs of looking after 
prisoners of war. About half 
has been covered. 

T ,wnt week, the League at Red 
Cross and Red Crescent societ- 
ies launched an urgent appeal 
for $Ft3Q.7m to meet the relief 
and rehabilitation require- 
ments of some 500400 Iraqis 
lacking food and other necessi- 
ties. The request for awistwee 
had come from the Iraqi Red 
Crescent society. 

r >rfnm said yesterday tt was 

willing to suppl y the contents 
of Its emergency stores - shel- 
ter units, blankets and water 
equipment - to the agendas 
on the ground, providing rebel 
in Turkey and Iran (UNHCR. 
Turkish Red Crescent, Iranian 

Red Crescent). 

But the organisation stressed 
that access was extremely diffi- 
cult because of the terrain, 
weather and military con- 
straints. 

It was up to the UN to 
assume responsibility for co-oa> 
dilating a relief operation 
through its specialised bodies 
in co-operation with govern- 
ments and relief agendas. 


Douglas Hard with Qian Qfchen, hds Chinese counterpart By Andrew Baxter 


Contractors see end to wrangle over stalled projects 


was spelt out in a public state- 
ment yesterday morning by 
Qian Qichen, China’s foreign 
minister, just before he met Mr 
Hurd. 

He said that there was a 
need for “full common under- 
standing” on issues that 
affected the transfer of sover- 
eignty. China ttaA no intention 
of “intervening in the dally 


aifTnirriatratinn of PTrmg Kong” 

before 1997 and it pfawnari “no 
such thing as condominium, 
control or veto”. 

However, this statement 
dodges the central issue, dem- 
onstrated by the airport 
impasse, that fihfaa exer- 
cise great influence, and a de 
facto veto, by merely question- 
ing and rrtflHtrfrtg plawii 


UK pressed on HK human rights 


By Michael Littlejohns, UN Correspondent 


A UN panel of jurists is urging 
the British government to 
ensure that human rights in 
Hong Kong are folly safe- 
guarded after the territory 
re ver ts to Chinese sovereignty 
in 1997, by putting in place 
irreversible protective laws 
and a req u irement for regular 
reports to the world body. 

The Issue Is delicate because 
China has not aeceflefl to the 
International Covenant on 
Civil and Political Rights 
although it has agreed the 
instrument will continue to 
apply in Hong Kong after the 
transfer of sovereignty. 

Mr Douglas Hired, the UK 


foreign secretary who is visit- 
ing China, said in Hong Kong 
this week that he would take 
up the Inmum rig hto i pwdhai. 

The issue was discussed in 
the 18-member committee on 
human rights this week for 
the first tints since 1988 in the 
context of Britain! a report on 
the sttnation. 

British and Hong Kong rep- 
resentatives faced sharp ques- 
tioning about their govern- 
ment's rights policies from 
delegates, many of whom had 
been briefed by l aw yms a nd 
journalists from the ter rito ry 
who came to New York to 
observe the 


Last night, Mr Chart wi God- 
dard of the Hong w«wg Jour- 
nalists’ Association, called the 
gover n ment responses “insub- 
stantial and evasive”. But he 
said the lobbying groups were 
encouraged that the issue of 

fmwinti right* In Hang ICnwg 

now was firmly on the UN 
agenda. 

Mr Adrian Hwmriah, % UK 
foreign office representative, 
assured members that other 
views would be ccveyedto 
both governments. But he 
emphasised that the Basic Law 
was created by China and tt 
was not for British representa- 
tives to explain Its position. 


CONTRACTORS and banks Involved 
in a multi-billion dollar wrangle over 
stalled projects in Iraq expressed cau- 
tious optimism yesterday that an end 
to the dispute may be in sight. 

Tucked away in the 3,700-word 
Security Council resolution on condi- 
tions for a permanent ceasefire in the 
Gulf war is a short paragraph that 
holds the key to a solution for the 
complex issue of performance bonds 
on Iraqi contracts. 

The bonds are common practice in 
the Middle East, and typically Involve 
u p to 10 per cent of the value of a 
contract. 

They are lodged with banks in the 
customer’s country, and in many 
cases can be called on demand by the 
customer without the need for proof 
that the contract has been broken. 

The imposition of sanctions froze 
the process under which the RnfMatn 
Rank in Iraq could mkkm a counter- 


claim against a western bank in the 
event that a bond was called, hut con- 
tractors have been worried that their 
Iraqi clients wonld launch an ava- 
lanche of once sanctions were 

lifted. 

The clause In the UN resolution 
says all states, Grinding Iraq, shall 
“take the necessary measures" to 
piKiiw that no rfaiwit are made in 
connection with any contract or other 
transaction whose performance was 
affected by sanctions. 

UK contractors have been particu- 
larly concerned by this possibility, 
because of a system of indemnities 
held against them by the UK banks 
which counter-guaranteed Rafldain 
Bank. 

Mr Nigel Alinton of Hogg Insurance 
Brokers, who has been co-ordinating 
UK contractors’ response to the 
threat, said the adoption of the reso- 
lution should make it easier for the 


UK to Introduce legislation to ban 
payment on the bonds. 

However, the reduced risk wonld 
Increase the pressure cm the UK 
banks to release the contractors from 
the counter-indemnities, he said. 
Because these count as borrowing, 
wnaiiw exporters In particular had 
been prevented from replacing the 
business lost in Iraq. 

Several problems remain before the 
issue can finally be resolved. Iraq has 
to accept the resolution, and one con- 
tractor closely Involved in talks with 
the UK mvermnent expressed unease 
about the position of Yemen, which 
abstained from voting on the Security 
Council resolution. 

The contractor was concerned that 
Iraq conld make an order in Its own 
courts In favour of the contract client 
and then freexe the assets - in 
Yemen or another third country — of 
the western bank grawaffifesaing 


the bond. 

Consequently, bankers will be 
watching to see how widely accepted 
tiie resolution becomes, said Mr Bob 
Blower of the British Bankers Associ- 
ation. He added that adoption of- the 
resolution was an “extremely good 
first step," although significant tech- 
nical problems remained. 

Some contractors have been upset 
by. the apparent slowness of fee UK 
Department of Industry to produce 
proposals feat would ensue fee per- 
formance bonds would not be called 
after sanctions were lifted. 

But Mr Alinton pointed out that it 
was fee British government that put 
the clause into fee revolution in fee 
first y hw 

Yesterday, the DTI said it was 
pleased there had been a multilateral 
approach to the problem, and It would 
now begin to consult widely on the 
next stops. 


Buildings attacked in Auckland demo Democracy 

By Terry (Ml in Wellington group 

ABOUT 100,000 people took day’s protests was the govern- jobs and redundancy pay Is cal- time of recession and unem- | , nn />kpd ' Iff ' 
part in angry anti-government merit's proposed Employment ciliated Into benefit calcula- ployment when employers laUUCIICU UR 
demonstrations ;in- New Zed- 1 . Contracts BO which aims at tkms. already have the upper hand, - . • 

land yesterday in what police bringing greats* flexibility to Critics say the dole cuts and fee unions have shown a ITIflOllCSIB. 


Australia cuts interest rates by half a point 


AUSTRALIA’S Labor 
government eased monetary 
policy yesterday for the first 
time fe is year, cutting interest 
rates by half a percentage 
point to try to breathe life back 
into a weak economy, Reuter 
reports from Canberra. 

The cut sent the Australian 
dollar surging 40 points to 
US$0.7830 as dealers, who had 
taken lower positions In expec- 
tation of a cut of a foil percent- 
age point, bid up the currency. 

Rates were cut by the 
Reserve Bank of Australia to 
about LL5 per cent from about 
12.0 per cent, making a total 
reduction of 6.5 percentage 


points since January 1990. 

Australia's largest private 
bank, Westpac Banking Gap, 
lowered Its prime rate soon 
after to 15 per cent from 154 
per cent, effective on April 12. 

Announcing the official cut, 
Mr Paul Keating, the Treasurer 
said the easing was prompted 
by figures suggesting lower 
inflation- Future cuts would be 
made based on further 
improvements in the economy. 

Until then, policy wonld 
remain tight because of the 
country's high current account 
deficit, running at around 
A$L5bn <j$L17bn) a month, and 
the danger that inflation might 


"Further reductions in rates 
wifi, depend on developments 
in the economy and on the 
course of inflation," Mr Keat- 
ing said in a statement 

The earing “follows a review 
of developments in the econ- 
omy, particularly in light of 
the progress that is being made 
in reducing inflation and infla- 
tionary expectations,” he said. 

Inflation for the quarter to 
December was 69 per emit but 
economists said the underlying 
rate, as measured- in last 
month's gross domestic prod- 
uct data was closer to 5 per 
cent 


By Terry (tell in Wellington 

ABOUT 100,000- people to ok 
part in angry anti^government 
demonstrations [InNew Zed- 1 
land yesterday in what police 
said was the nastiest protest 
since fee 1981 Springbok tour, 
which divided the country 
imdpr the previous National 
government 

Unemployed people attacked 
buildings in Auckland, and 
unionists burned effigies of 
ministers, at the start of what 
is a planned week of demon- 
strations. Some 50400 teachers 
went on s trike nationwide 
de m o ns tration. 

Protest has been mounting 
steadily since the National 
Government of Jim Bolger 
roundly defeated Labour in 
November, and stepped up a 
programme to put in place 
many of fee New Right eco- 
nomic reforms that Sir Roger 
Douglas, the former Labour 
finance minister, was unable to 
Implement 

The main target of yester- 


day’s protests was the govaxn- 
, meat's proposed Employment 
1 Contracts Rffi which smn> at 
bringing greater flexibility to 
the weak force in a series of 
measures which undo much of 
the labour relations laws 
drafted over the past century. 

The rarntmu grriai bill abol- 
ishes compulsory unionism, 

wipes out national awards, and 

requires employers and work- 
ers to forge individual or col- 
lective contracts with a bar- 
gaining agent, not necessarily 
a union, of their choice. 

However, thousands of 
unemployed and social welfare 
beneficiaries protested at 
sweeping welfare benefit cuts. 

These cuts flesh all benefits 
in what was once regarded as 
the model welfare state. For 
example, married sickness and 
unemployed beneficiaries with 
one child receive NZ$28 a 
week. There is also a 26-week 
stand-down without benefit for 
unemployed people who refuse 


jobs and redundancy pay Is cal- 
culated into benefit calcula- 
tions. 

Critics say the dole cuts 
make it Impossible for many to 
cope. But the government says 
the sharp cats are necessary to 
stamp oat dole abuse, became 
the country can no longer 
af ford the cost, and to force 
people to find work. 

Although the proposed BUI 
has the support of fee employ- 
ers’ federation, most major 
employers are opposed. They 
argue that it will make their 
work places unruly, with 
highly skilled workers who 
cannot easily be replaced farm- 
ing small elite unions of less 
than ten people, who can 
demand Individual contracts to 
the detriment of the company. 
They want a continuation of 
the status quo of dealing with 
major unions. 

Critics say the steps are 
meant to force New Zealand 
into a low-wage economy at a 


Campaign goes astray in Tokyo 

Ian Rodger reports on a sudden raising of the election stakes 





T HE campaign to elect a 
new governor of Tokyo 
got off to an a musi ng 
start a few weeks ago with a 
television personality and a 
former wrestler, among others, 
taking on the 80-year-old 
incumbent 

Since then, the campaign 
has become deadly serious, 
with national, not merely local, 
significance; the future of the 
cabinet of Mr Toablki Kalfu 
could now depend on the out- 
come of the April 7 vote, and 
the prospects for the prime 
minister look poor. 

How this sudden raising of 
the stakes has come about 
takes some explaining; the 
Gulf war was me key factor 
and the Japanese insistence on 
respecting the elderly was 
another. 

In the run-up to the cam- 
paign, tt was generally expec- 
ted that Mr Smmlehi Suzuki, 
who has enjoyed support from 
all wdn parties during bia 12 
years in office, would again 
win endorsement from most 
parties *Tid be an easy victor. 

In the event, one of the 
minor opposition parties, the 
Buddhist-based Komeito, 
decided that some of the metro- 
politan government’s recent 

architectural extravagances, 
including a spectacular new 
Yl45bn ($llm) city hall and a 
gorgeous concert ball, were 
well beyond what tie frugal 
members would appreciate. 

In normal times, that would 
not have mpd* any difference. 
Komei (otherwise known. 


euphemistically, as the clean 
government party) is not a 
major political force in the 
land, or even In Tokyo. How- 
ever, these are not normal 
times. 

The party’s importance in 
national affairs nee suddenly 
early this year when the ruling 
Liberal Democratic Party 
(LDP) decided to contribute 
$9bn to the multinational 
forces In the Gulf, an action 


latiou, itself tricky because the 
LDP lost its majority in the 
tipper house in 1969. 

The obvious, instant solution 
was to enlist the support of 
Komei. which had enough 
seats in the upper house to 
enable the government to 
carry the day. Komei officials, 
not innocent in the Japanese 
political art of horsetrading, 
named their price - that the 
LDP drop its backing in the 
Tokyo election for Mr Suzuki. 
Mr Ichiro Ozawa, the LDP’s 
tough, young secretary gen- 
eral, bluntly told Mr Suzuki he 
was not wanted, and agreed to 
put the LDP’s muscle behind 
the candidate preferred by 
Komei, Mr Hfaanori Isomura, a 
distinguished television news 
personality. 

However, the LDP’s Tokyo 
branch was deeply offended by 
this rough handling of tiie gov- 
ernor, not least because It 
insulted an older man, which 
is not in the Japanese confu- 
H«n tradition. What bad ini- 
tially seemed a close run race 
between Mr Suzuki and Mr Iso- 


mura was t ran s form ed by the 
sympathy bandwagon behind 
the incumbent to the point 
that he is now expected to win. 

A defeat would be mildly 
a m hurra tryin g for Mr k O Mtlll, 

although it is now widely 
believed that the LDP will 
reward him far his troubles by 
making him ambassador to 
Paris. 

But it would be a setback for 
the ambitious Mr Ozawa, who 
orchestrated the whole 
scheme. As it wonld be Ms sec- 
ond upset in she months - be 
fatted fate fast year to pass leg- 
islation mahhuff the govern- 
ment to send troops to the Gulf 
- he would have little choice 
but to offer his resignation. 

LDP members say the prime 
minirteY^oSd rim«rt cer- 
tainly ask Mr Ozawa to stay 
run , at wea Mr Ksdfa’s adndnls- 

let 

Mr Ozawa go then he would 
soon face pressure to quit him- 
self. Also, internationally- 
minded LDP MPs respect Mr 
Ozawa’s effo rt s to tally party 
supp or t for the Gulf financial 
package. They recognise that 
the secretary general acted in 
what he saw as Japan's best 
interests. 

However, even If both Mr 
Ozawa and Mr Haifa survive 
the crisis, they will face 
increasing pressure from rivals 
for high office. With only five 
months to go before the end of 
Mr Haifa’s term as LDP presi- 
dent (and hence prime minis- 
ter), other would-be leaden are 


beginning to stir themselves. 

As a compromise leader with 
a minimal power base, Mr 
Haifa's survival in office is the 
result of the party’s inability to 
find a way to replace him. 
Until now, all its senior leaders 
were still tainted by associa- 
tion with the Recruit bribery 
scandal, but t hey wer e power- 
ful enough to prevent younger 
men from getting in. Today, 
while the Recruit scandal may 
not be forgotten, these senior 
faction leaders - men like Mr 
Nofaorn Takeafatta, the former 
prime minister and Mr KUchl 
Mlyazawa, the former finance 
ffitnlBter - sense that the time 
may be right for a comeback. 

For one thing, the opposition 
parties have become less effec- 
tive - mainly became of their 
dithering on the Gulf crisis. 
Also, the prestige of the ulti- 
mate LDP power broker, Mr 

Shin XnnaiMm , was fanrriwhirt 
two months ago when bis per- 
sonally -4 elected candidate for 
governor in his own prefecture 
was defeated. Mr Kanemaru 
has, godfafaerHke, dominated 
^rin H- nwHng in the part; 
for the last year and made 
no secret of his wish to see the 
Takeshi ta generation of forgot- 
ten and new leaders, such as 
Mr Ozawa, hrought forward. 

It fa still too eariy to forecast 
how things will work out, and 
all fee indications are that the 
LDP leaders themselves are 
sQU feeling their way. Among 
tin noteworthy events of the 
past few weeks was a dtmw 
meeting between Mr Takesbita 
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time of recession and unem- 
ployment when employers 
already have the upper hand, 
and the unions have shown a 
considerable flexibility to save 
jobs over tiie past three years. 

They paint out that the Min- 
ister of Finance, Ms Ruth 
Richardson, has spoken of the 
need for a low-wage economy. 

On television fast night, fee 
architect of the Bill, Labour 
Minister Bill Birch, acknowl- 
edged for tiie first time that he 
agreed with Ms Richardson’s 
views, although he argued that 
sweeping labour market 
reforms were essential bolld- 
ing-blocks towards a h ea lth ier 
econo my and to b ring produc- 
tivity and growth. 

Mr Birch said the teachers, 
in taking a national strike 
action, have been misled by 
their union leaders, but their 
spokespeople said their pro- 
tests wffl continue because the 
Government's real agenda is to 
slash e duca ti on spending. 


Seoul opposition 
groups to merge 

By John Ridding in Seoul 
mr Ri m Dae Jung, lp^Mfar of 
South Korea’s largest opposi- 
tion party, said yesterday his 
party was to merge with a dis- 
sident group in an attempt to 
unite opposition forces and 
expand fee regional base of bis 



Ichiro Ozawa: setbaek for an ambitious man 


and Mr Mlyazawa on January 
4. Mr Miyazawa was then seen 
last Saturday rffafag with Mr 
Ozawa, and on Monday wife 
Mr Middo Watanabe, leader of 
another faction. (LDP leaders 
tend to plot among themselves 


in posh restaurants rather 
than smoke flllari rooms.) 

Moreover, there is still 
potential for surprise in the 
Tokyo election. As always in 
Japanese politics, an inch 
ahead lies total darkness. 


expand the regional base of bis 
party’s support. 

The new party, which win be 
formally launched next week, 
wffl be called the New Demo- 
cratic Union. Despite the inclu- 
skm of dissidents, it Is expec- 
ted to hold policies *hwn«r to 
those of the Party for Peace 
and Democracy, which Mr lOm 

linriwnHy heads. 

Mr Kim and Ms Lee Woo 
Jeong, leader of the dissident- 
backed Party for New Demo- 
cratic Alliance formed at the 
end of last month, w»m the «fa< 
of the new party, was “to 
thwart the ruling Democratic 
Liberal Party’s plot to prolong 
its power and to achieve a 
transfer of power in 1992.” 

Mr Kim said he was seeking 
to extend the geographical sup- 
port^hfaparty. Currently, 
the PPD, which has 70 seatefa 
the 298-seat natfamai assembly, 
has support within the rii intiL 
region In the south-west of tiie 
country and: in Seoul, which fa 
home to many immigrants 
from Ghana but has little out- 
side these areas. 

Outlining a nine-point policy 
platform, Mr Khn said the now 
party would subscribe to a 
market economy, independent 
diplomacy, and m orality in pol- 
itics. The NDU would have a 
collective leadership, the 


decided over fee next few days. I Indonesia. 


By Clalra Boktorson 
In Jakarta 

LEADING members of 
Indonesia’s religious, cultural 
and intellectual communities 
are launching a movement to 
push for greater democracy in 

Tniiimairia- 

The group, called Forum for 
Democracy, is made up of 46 
prominent Indonesians under 

tjw ch ai rmanship of Mr AdUT- 

rachman Wahid, who also 
heads Indonesia’s biggest Mos- 
lem organisation. 

Mr Wahid was quoted in tiie 
Indonesian press as saying that 
the group will be an educa- 
tional forum aimed at nurtur- 
ing political and cultural con- 
sciousness among the 
Tn/ttwiprinn public. 

He tiie movement was 
created because of “concern 
about political developme n t in 
tile country lately which tends 
to be divisive with each soci- 
etal group thinking in terms cf 
its own Interests.” 

While Indonesia had 
observed democratic proce- 
dures “fee spirit of democracy 
is still missing,” Mr Wahid 
said. 

Mr Aristides Katoppo, 
another member of the forum 
and a senior editor of one of 
Indonesia’s leading newspa- 
pers, said that the movement, 
formed one year before Indon- 
esia's next general election, 
would act as a channel for dis- 
cussion and comment and for 
the freedom of expression. 

The group “fa not meant to 
be something hostile to the 
government but wants to pro- 
vide independent views, not 
dictated from the executive.” 

Indones i a practices what it 
calls “Pancasila Democracy” 
which Is based on national ide- 
ology and emphasises concen- 
sus and unity. 

But critics say the system is 
rigidly controlled and authori- 


press fa highly restricted. 

fa the past, there have been 
rails for greater democracy 
from dissident figures and 
from groups of students, but 
thafr position cm tiie fringes of 
sodety, or “outside the sys- 
tem , as officials often refer to 
fama, m ean t they were easily 
dismissed by the Indonesian 

authorities. 

_ Observers say, however, that 
Swum for Democracy, most of 
whose members are part of the 
rafatfag system and oT estab- 
lished society, are likely to 
a much stronger voice In 
democratic change in 
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Brazil to scrap 
import quotas 
for car industry 

BV Chvtettiw Lamb in Rio do Janeiro 


WORLD TRADE NEWS 


'BRAZIL .has taken its most 
significant step yet towards 
freeing its highly 2 protected' 
motor industry by wading 
import quotas and for the first 
time allowing unhindered 
importation of foreign cars. . : . 

, Such imparts were allowed 
for the first time last July, but 
until yesterday, only those 
makers based in Brazil or who 
bad an agency there could 
import cars. The limit then 
■ fixed was 10 per cent oT Brazes 
total imports, a quota set at 
S2bn (£Llbn) by the Economy 
Ministry last year. Vehicles 
'could' be i m ported only from 
the home country of the manu- 
facturing nw np an y 
All these limits have now 
been scrapped under Brazil's 
trade liberalisation process, 
begun last July. "Now we can 
really say car imports have 
been liberated," Hr Roberto 
lima, president of the Brazil- 
ian Association of Vehicle 
Importers, said. 

fit is unlikely Brazil will now 
see -an explosion of car 
imports. Duties remain high at 
80 per cent, and sales and state 
taxes are among the world’s 
highest. Brazil's Association of 
Vehicle Producers estimates 
these Posts add a 300400 per 
cent premium to imgxnded-car 


Under the liberalisation 
xaogramme, duties are planned 
to mil to SO per cent next', 
year and 40 per cent in 1393. 
Importers also need a. licence 
from the Snyliomnental Pro- 
tection Agency to ensure 



: Mr Bcd^MoM»adiBr..bopiiig to a strohe of trade good hick . 

Mosbacher launches test 
of Japan trade ‘openness’ 

By Rotwrt Thomson in Tokyo 

PAINTING in one eye of a given a five-year commitment 
Japanese daruma good-luck' to make four visits to Japan 
doll. Mr Robert Mosbacher, US each year, to publish product 
commerce secretary, yesterday literature in Japanese, and 
cehdsated the launch of a pro- take part in at least one trade 
gramme Intended to test promotion event annually. 
Japan's openness by guiding a The US department will 
select group of 20 US compar monitor the companies’ prog- 
-ntes into the local market. ress, and intends to compile 
- Mr Mosbacher’s visit is weekly reports on their con- 
aimed at b owin g US exports - tacts with- Japanese officials 
to Japan. Hie programme has and businesses. Eventually, j 
been criticised in the US press the companies’ experiences 
for giving af ew companies will be documented as “success 
preferential treatment or failure” case studies in the 

Japanese tradition says the Japanese market 
daruma’s other eye- is to be Japan’s Ministry of Intema- 
painted in when an ambition Is ’ tional Trade 1 and Industry 
fulfilled; Mr Mosbacher (Bfiti) believes the scheme has 
suggested that a traditional US long-term political significance, 
standard would be used to given the Commerce Depart- 
. determine when he should merit’s active role in most 
complete the artworfc “To use trade disputes, 
a crass American term, when Efforts will be made to 
the cash register zings in- a big ensure the 20 companies 
Lway." .. . develop favourable opinions 

Gempanies selected for the ' about Japan. 

Japan Corporate Programme - But Hr Slichi Nakao, 
are Intended to represent a Japan’s trade, minister, 
cross-section of corporate . stressed last night that ser- 

- America, and the Japanese . vices' provided to the psitid- 

- government considers the ini- pants would be available to all 
tiative could have an imppr- US companies. 

: taut, longer-term tnftwwiM on "This is an extremely con- 

- WaEhington’s attitude to trade struct! ve project. I am sure 

disputes. these companies will achieve a 

/nadibf the 20 companies has great success in this market" 

Philips develops Third successive 
light bulb to year of growth 
last for 15 years for shipbuilders 

I&HJGPS, the Dutchetectranics T HE w orld _ shipbuilding 
group, has developed a new Jrahgfy 
: 'fe£r system it describes w cessive year of growth in 1990, 
like the inven- with the number of merchant 
■ tfam of the incandescent fight vessel completions rising byTO 
Mb 100 years ago. Robert van to 
‘te? r0 ^ reports ftom Amrter- 

company said the new ^age completed was lWim 

cult. In tunnels, for example. After a time when 
tiie new lights would need 

Mplseing once every 15 years, aged ownera adtfing to fleete, 
-their higher price. W “£ L c< ¥ t J “ toptecing them 

S^taSS^Son PMMra’ 

' ww Batting system wfflTbe of new vessels. 

- K^StaEnnweinSsptemr The igtinn seens set to con- 
‘TfcS’&e Hghtvdll be forasKy 

uveikd on May 16. The new «ders towanls the end or tne 
tight, to be sold under the year, caused by the Gulf wax, 
nSSeGL Induction lighting, total tonnage of ^ vessels 
contains no fikntsds or rfec- ffldered in ISO * 24Jm grt - 
i mriw was the highest since 1974. 


Asean neighbours attracted by ‘growth triangle ’ 

Peter Montagnon and Paul Taylor on an experiment to stimulate regional economic co-operation 


pollution control. 

Since the liberalisation -pro- 
gramme -was launched, the 
only -significant Import has 
been that of' Soviet-made 
Ladas, now the cheapest car 
' available to The govern- 
ment has ignored producers’ 
claims that to achieve this 
price, Lada must be dumping. 

Volvo and Jaguar are expec- 
ted to begin exp o r tin g luxury 
cars to Brazil for upper-range 
consumers, while Suzuki and 
Land Rover also have plans to 
move into the market. 

Brazil’s car producers view 
with distaste these develop- 
ments, complaining that their 
ahfltty to compete is being hin- 
dered by restrictions on the 
import of components. ! 

But the CoUor government, | 
looted Into a battle to destroy | 
Brazil’s powerful cartels and 
cut inflation, has little sympa- 1 
thy for the car makers, whom 
it regards as a bastion of pro- 
tectionism. 

Since the 1960 b, car makers 
have been protected by import 
bans and high tariffs. Three 
companies, Autolatina, the 
hokhng company fin- Ford and 
Volkswagen, General Motors 
and Fiat, account for 96 per 
cent of domestic sales. 

The vehicle makers remain 
one of Brazil's biggest employ- 
ers, but how for their lobbying 
strength has slipped was 
shown recently by the govern- 
ment’s refusal to slow the tariff 
reduction timetable in 
response to threats of huge lay- 
offs by A utolatina 


L ITTLE more than a year 
after the go-ahead was 
given, the first manufac- 
tured goods are now leaving 
the Singapore-managed indus- 
trial park hacked out of the 
jungle on the nearby Indone- 
sian (aland of TWatti 
T he speed with which facto- 
ries have been erected is testi- 
mony to the enthusiasm with 
which Singapore end its neigh- 
bouring countries have 
embraced a new spirit of trian- 
gular economic co-operation. 

The so-called “growth trian- 
gle” links Singapore to the 
south Malaysian state of Johor 
and to Indonesia’s neighbour- 
ing Rian teTflwrfn. Tti conce p t it 
is similar to the development 
of the Shenzen special eco- 
nomic zone in southern nhtna 
, The triangle provides for 
Singapore what Shenzen has 
done for Hong Kong - extra 
manu facturing resources and a 
plentiful supply of cheap 
. labour for a territory that was 
running up a pfauf its capacity 

The 500 hectare park, costing 
according to some estimates 
S9700m <£225m) to develop, 
could eventually employ over 
100,000 people, easing the cur- 
rent acute strain on Singa- 
pore’s labour market 
In return, Singapore says it 
is helping its neighbours by 
financing their development, 
creating employment and by 
allowing them to ride piggy- 


Smgapore officials say 
they have convinced 
their Indonesian and 
Malaysian counterparts 
that die triangle centred 
on Batam Island holds 
benefits for all 


back on its well-developed 
infrastructure, including its 
part and telecommunications. 

The development of the tri- 
angle was a consequence of the 
rapidly increasing regional 
investment flows as industries 
move in search of the cheapest 
production locations. 

But in the longer term it 
may also help break down 
broader barriers to trade in 
goods and services within a 
region where governments tra- 
ditionally prefer to think of 
themselves as competing 
rather *Hnn trading with their 
neighbours. 

“It’s an indication of what 
can be done”, says Hr Lee 
Hsien Loong, Singapore’s trade 
and industry minister. “It’s 
changed the mood from one of 
looking not only at markets in 
the developed countries but 
also at what is happening in 
the region.” 

Visiting Batam today, one 
might be forgiven for thtnWng 
that this was something of an 
overstatement. With its tiny 


harbour and single petrol sta- 
tion, it is a world apart from 
the glistening skyscrapers of 
Singapore. 

Yet the first 100 hectare 
phase of the industrial park is 
fully reserved by a total of 
nearly 40 companies. Officials 
talk confidently of employment 
there tiring to 20,000 by the 
end of the year, and the con- 
cept of growth triangles is 
spreading. Malaysia is consid- 
ering a similar arrangement 
linking Penang to northern 
Indonesia and southern Thai- 
land, 

Establishing the industrial 
park was a challenge for 
Batamiudo. toe joint venture 
between Indonesia's Salim 
Group and two government- 
controlled Singapore compa- 
nies, Jurong Environmental 
Engineering and Singapore 
Technologies. 

Batamiudo has had to pro- 
vide not only water and power 
for the site. It has also erected 
a microwave transmitter that 
can plug into Singapore’s tele- 
communications network. 

According to Ms Tan Bee 
trim, a Ratamindn marketing 
executive, it is now in a posi- 
tion to offer a complete pack- 
age to foreign investors, pro- 
viding them with both a 
factory and a staff. 

“We take care of all the red 
tape," she says. A foreign 
investor using the park is 
spared the need to make its 


IDO mites 
160 hm 


Malaysia 


Singapore 
r jnhofl \ Batam 


own land lease deal under 
Indonesia’s complicated law. 
Batamlndo also procures the 
permits under which foreign 
investors benefit from a special 
concession allowing 100 per 
cent ownership of its Batam 
operation for the first five 
years. 

Imported Inputs receive duty 
free to Indonesia, while 

finished products benefit from 
the duty exemptions in the 
industrialised countries under 
the Generalised Scheme of 
Preferences. The factory rental 
cost is roughly the same as 
that in Singapore, but wages 
on Batam are a quarter of 
those in Singapore and a tenth 
af those in Japan. 


So far two companies have 
established themselves in the 
park, Sumitomo Electric Indus- 
tries, which assembles wire 
harnesses there far installation 
in Toyota cars, and Thomcon 
Consumer Electronics, which 
makes parts for television sets 
and video recorders. 

According to Mr J Eiriyama 
of Sumitomo the advantages 
are offset at least partially by 
the time it takes to ship prod- 
ucts out Toyota may abruptly 
chang e the required specifica- 
tions dozing the six weeks the 
harnesses are en route for 
Tokyo, necessitati ng ex pensive 
mo dificat ions on arrival there. 

Some Japanese and US busi- 
ness electronics executives say 
Batam ’s attractions are still 
limited compared with other 
low-wage centres like Bang- 
kok. There is no housing for 
management, few recreational 
facilities, and there are still 
prohlems routing international 
telecommunications through 
Singapore rather than Jakarta. 

Their conclusion is that for 
the time being Batam is suit- 
able only for very low-technol- 
ogy assembly. Those wishing 
to undertake more sophisti- 
cated processes may need to 
wait a couple of years while 
remaining infrastructure prob- 
lems such as telecommunica- 
tions are ironed out. 

Singaporean officials believe 
they will eventually attract the 
necessary critical mass of for- 


eign investors. They say they 
have convinced their Indone- 
sian and Malaysian counter- 
parts that the triangle bolds 
benefits to all, and is not just a 
question of Singapore extend- 
ing its economic muscle. 

For Singapore, one of the 
tangible benefits - apart from 
easing the strain on its labour 
market - is the opportunity 
eventually to secure an alter- 
native supply of piped drinking 
water from Indonesia which 
will lessen its dependence on 
Johor. Less tangible, though 
nonetheless important, is the 
notion that the door is being 
opened for broader regional 
economic cooperation. 

So far a formal memoran- 
dum of understanding on the 
operation of the triangle exists 
only between Indonesia and 
Singapore. Day-to-day coopera- 
tion with Malaysia remains 
good, however, and economic 
ties with Johor are already 
close as many Singapore-based 
companies have already estab- 
lished plants there. 

The weakest link is between 
Malaysia and Indonesia. 
According to one stockbroker 
in Singapore who has followed 
the development closely, this is 
the Mg political question mark. 
Even the sceptics concede, 
however, that the triangle 
marks the start of a process 
that could eventually mate few- 
regional economic integration 
on a much larger scale. 



THE TRAINING AWARD FOR THOSE WHO’VE DONE 
TReS BON, MAGNIFICO OR EVEN 


The Times is sponsoring a special 
Training Award for businesses that arc 
breaking down international barriers. 
(For example, the language barrier). 

Yon have to show that training 
has made yon more efficient, more 
productive or more profitable in the 
world arena. 

Last year’s award went to Language 
& Communication Services who de- 
signed a training programme for small 
to medium sized businesses, ft invol- 
ved teaching the languages, business 
skills and marketing they needed to 


compete abroad. Thirty five companies 
took part in their programme last 
year. It helped give these businesses 
the confidence to see the 1992 chal- 
lenge as a 1992 opportunity. 

Winners of Training Awards have 
the chance of featuring in the national 
and regional press. (The Times itself 
did a special supplement on the 83 
winners of the 1990 Awards). 

These awards aren’t taken lightly. 
This year. His Royal Highness The 
Prince of Wales is patron. 

In the long term, printing the 


National Training Award logo on your 
stationery will imprint your company 
on peopled minds. 

Future clients, graduates, even your 
competition, will know youYe dedi- 
cated to developing your people. 
Making your company the kind of 
place more people want to join and 
fewer people want to leave. 

It’s for all these reasons that there 
were over 1,200 entrants last year. 

If you want to put your company 
on the map, send off for a 1991 entry 
pack or telephone 0800 900 930 . 


For Further information about the National Training 
Awards and a copy of the 1971 Entry Paek please 
write to: National Training Awards, FREEPOST (4335). 
Bristol BS1 3YX. 


Job Title 




E N'* 


Postcode 


Telephone 



NATIONAL TRAINING AWARDS HAVE THEIR REWARDS 
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Bow Group 
seeks veto 
on European 
federalism 

TWO senior members of 
Britain's Bow Group, which is 
fighting to preserve national 
s overeig nty in the European 
Community, have launched a 
proposal aimed at preventing 
“creeping federalism” in the 
c ont ine nt , writes Ivor Owen. 

A paper published today by 
the group, which has been 
linked in the past to policy- 
making in the Conservative 
party, calls for national parlia- 
ments of the 12 member states 
to have the power to veto any 
attempt to invoke the provi- 
sion in the Treaty of Rome 
d esig n ed to extend the compe- 
tence of the EC into new areas. 

The authors -Mr Anthony 
Teasdale, a former adviser to 
Sir Geoffrey Howe when he 
was foreign secretary, and Mr 
Quentin Huxham, a political 
assistant at the European Par- 
liament -argue that the intro- 
duction of the veto would allay 
the anxieties over the federal- 
ist tendencies of the EC. 

In the paper, entitled 
National Parliaments and the 
European Parliament, they 
claim that conferring a power 
of veto on national parliaments 
would provide an important 
“long-stop” for those who 
believe that the Jurisdiction of 
the EC should be more clearly 
defined. 

In addition it would bolster 
the operation of the “subsid- 
iary" principle intended to 
ensure that policy areas best 
handled by national govern- 
ments are not brought under 
the EC umbrella. 

The authors also back the 
British government’s objec- 
tives in seeking to strengthen 
edstlng budgetary control in 
the community to counter com- 
plaints that the Court of Audi- 
tors, which scrutinises how the 
EC spends taxpayers’ money, 
is not strong enough. 

Their paper advocates new 
procedures to involve national 
parliaments more closely in 
scrutinising the raising and 
spending of EC revenue. 

Institutional reform Is, 
meanw hile, on the a g e n da for 
next Monday's meeting in Lux- 
embourg of the EC heads of 
government. 

• National Parliaments and 
the European Parliament: to 
improve democratic account- 
ability in the EC. A Bow Group 
memorandum. 


TRAVEL INDUSTRY 


Tour operator collapses 
as recession hits bookings 


United Airlines inaugurates flights to Heathrow 


By David Churchill, Leisure Industries Correspondent 


THE crisis in the British travel 
industry took a new twist yes- 
terday when the one of the 
country’s longest-established 
tour operators, Hickie Borman 
Grant, went into administra- 
tive receivership. 

The company, founded 152 
years ago, provided specialist 
h o lida y s in the US Canada. 
Only 120 holidaymakers were 
abroad yesterday when the 
company folded and all will be 
able to complete their holiday 
as planned. 

A farther 240 customers who 
bad booked with the company 
will get their money back from 
the bond lodged with the Asso- 
ciation of British Travel 
Agents (Abta). 

Hickle Borman was chaired 
by Mr Vladimir Raitz, gener- 
ally credited with creating the 
modem concept of a package 
holiday. 

In 1949 he hired an ageing 
Dakota aircraft to take a group 
of Britons on an all-inclusive 
holiday to Corsica for £3JL50 a 
head. 

The company blamed a lar.lt 
of cash How as a result of the 
Gulf war affecting bookings. 


Pergaman AGB, part of Max- 
well Communication Corpora- 
tion, has a £40,000 minority 
Investment in the company but 
said yesterday it had no active 
involvement with Hickle Bor- 
man and was not involved in 
its collapse. 

Midland Bank, Hickie Bor- 
man’s bankers, said last night 
that it had been asked by the 
company to appoint an admin- 
istrative receiver as soon as 
possible. 

Hickie Borman’s collapse is 
likely to be toe first of many 
small specialist tour companies 
and travel agents forced out of 
business in the rnwrlwg months 
as a consequence of the reces- 
sion and slump in bookings 
r-anspri by the Gulf war. 

Although sales have recov- 
ered since the war ended, they 
are still expected to be some 20 
per cent down in volume this 
year in comparison with 1990. 

Most of the companies going 
out of business will be covered 
by an Abta bonding arrange- 
ment ainra* they involve char- 
ter air travel. However, the 
cost of any holidays involving 
rail, coach and ferry travel 


which are not bonded will have 
to be met from Abta’s own 
reserves. 

Abta has asked the govern- 
ment to impose a consumer 
levy on all package holidays 
year to cover the ifatwifty 
for these holidays. The Depart- 
ment of Trade and Industry 

aniH last night that it WSS COD- 
airtaring Abta’s request for a 
levy. 

Hickie Borman Grant, 
founded in 1839, is not Britain’s 
oldest travel company. Cox & 
Kings, which specialises in 
long-haul holidays to India, 
was founded in 1758. Thomas 
Cook, one of the UK’s largest 
travel agencies, was founded in 
184L 

• Partners In the Leeds office 
of Ernst & Young are expected 
to be appointed today as 
receivers of Adventure Travel 
International, the school tours 
operator which ceased trading 

Mr Alan Bowen, Abta’s bead 
of legal services, yesterday 
inspected ATTs records in Shi- 
pley, West Yorkshire, to dis- 
cover what refunds will be due 
to its customers. 


Disharmony breaks into bland 
world of canned music industry 


By Raymond Snoddy 

A DISCORDANT note has been 
struck in the harmonious 
world of background music. 

A new British company. 
International Music Services, 
has been set up to challenge 
the existing players In the 
$200m a year business of relay- 
ing non-vocal versions of such 
classics as Tie A Yellow 
Ribbon on the Old Oak Tree 
and Raindrops Seep Falling On 
My Head to restaurants, hotels 
and shops worldwide. 

It’s not great art hut it’s a 
very good business." says Mr 
Julian Huckm, chief executive 
of IMS which win be competing 
against the giants of the back- 
ground music business such as 
Musak of the US and Rediffq- 
sion Music of the UK, the BET 
subsidiary. Other players 
include Audio Environment 


Inc, 3M the tape company and 
Phillips the Dutch consumer 
electronics company. 

In the UK alone, Mr Huckln 
believes, as many as 50 compa- 
nies provide sweet sounding, 
unobtrusive midifii* of the road 
music on never ending tapes. 

The music offered by differ- 
ent companies isn’t all that dif- 
ferent Competition rests in the 
cost of securing music rights 
and supplying equipment 

“Like much of the rental 
business the margins are 
good,” said Mr Hudtin. a for- 
mer export manager of Rediffu- 
sion Music. 

IMS says it already repre- 
sents 43,000 music clients 
around the world. 

Mr Huckin said shareholders 
included former overseas 
agents of Rediffuston. “The pri- 


cing policies of o ther interna- 
tional major corporation such 
as Musak and Rediffusion have 
reduced the ability of overseas 
agents to compete effectively 
in their natinrifli markets," he 
added. 

Rediffusion Music, however, 
fnmstofl that it bad continuing 
contracts and good relations 
with clients in all the major 
E ur ope a n countries. 

Mr Chris Ring, managing 
director of Rediffusion Music 
also expressed scepticism 
about ms claim that it already 
had 43^00 clients. 

“It’s taken Rediffusion since 
1957 to reach 45,000 clients 
worldwide,” he grid. 

Whoever provides it the cost 
of canned music doesn't seem 
very high -at least in financial 
terms. 


Economists 
pessimistic 
on economy 


private-sector economists 
about the outlook for the UK 
economy this year has 
In Cr owe d hi the juHtt TwwitHj 
according to a poll of 
independent forecasts 
compiled by the Treasury. 

The average forecast in 
March among 26 City 
institutions and i-n m TnFfd^ ) 
groups was for UK output to 
drop by LI percent in 199L 
In February, the same 
forecasters had said output 
would fall by 0 A per cent. 

Unempl o y m e nt is expected 
to reach 2.44m, a rise of nearly 
500,000, by the end of the year, 
according to latest poIL In 
February, the economists were 
predicting unemployment 
would reach ZJilm. 

However, they believe a 
recovery will start later in 
1991 and that out p ut will grow 
by 2.1 per cent next year. 


Computers 
stolen to order 


EUROPEAN 


printers and other large items 
of office equipmen t are being 
stolen to order and re-sold as 
bankrupt stock, according to 
pohca 

The systematic robbery, 
usually Item small businesses, 
has been Identified by the West 
Yo rkshir e force, which has 
made a computer analysis of 
patterns of crime in Bradford, 
northern England. 

They found that £L57m of 
expensive electronic capital 
items were stolen from offices 
in the city last year. 

Burglaries took place 
overnight or at weekends by 
gangs posing as removers or 
service company personnel. 

The “market” is relatively 
new, following the office 
technology revolution and the 
spread of personal computing: 
Previously, many small 
businesses with low-value 
equipment were not worth 
stealing from on an organised 
scale. 

Police axe no w studying 
classified advertisements in 
local newspapers nationwide 
for offers of cheap office 
equipment in general and 
computers, photocopiers and 

printer s in par timlar . 



A United Airlines Boeing 747 from Wash 
early yesterday morning, die first UAL £ 
from, oilrig Pan Am as part of a route-2 
chairman Stephen Wolf, who said he is 


ton DC touches down (above) at Heathrow 
it into the airport since it took over routes 
Sring accord. The flight carried company 
United’s marketing _ agreement 


with British 


on the routes where the two airlines are now com; 


Barbican arts 
funding rises 

The future of the Barbican 
arts centre in the (3ty of 
London has been assured as 
the Corparatimi of Iandou 
has agreed to Increase its 
funding for the two resident 
companies, the Royal 
Shakespeare Company and 
tiie L on d«w > Symphony 
Orchestra. 

For each of the next three 
years the BSC will receive 
£L35m, and a further 28Q&340 
has been added to the grant 
for the ISO, bringing the 

City's support for its resident 
orchestra to £1,048,000, which 
matches Arts Council support 

BR challenged 
on services cut 

British Rail feces a challenge 
over its right to impose further 
cuts in loss-making regional 
passenger train services with 
the introduction of its s umm er 
timetable in July. 

'Hie Central Transport 
Consultative Committee, a 
statutory watchdog 
representing rail passengers, 
has written to the Department 
of Transport suggesting that 
the cuts could be in breach 
of a ministerial direction. 

The direction requires BR 
to provide a service 
“comparable generally* with 
that operating at the time the 
direction was made. Planned 
cuts in BR’s Regional Railways 
sector will leave services on 
37 per cent of routes below that 
of 1988, tiie CTCC says. 


Thailand 
boycott urged 

Holidaymakers have been 
urged to boycott Thailand 
until it ends an illegal trade 
in wildlife which threatens 
some of the world's rarest 


The World Wide Fund for 
Nature Is also witting to UK 
Environment Secretary 

Minimal aclrfwg Mm 


Michael HeseULne: urged to 
ban Thai wildlife imports 

to ban wildlife products 
exported from Thailand, such 

y f HwiT A«ltlTi brnifflag iL 

Rhinos, Aslan elephants, 
tigers and hyadnth macaws 
are among species threatened 
because Thailand flouts the 
Convention on International 
Trade in Endangered Spedes, 
it claims. 

“Thailand is probably the 
worst country In the world 
for tiie Illegal trade in 
endangered wildlife,” said 
Simon Lyster, the Fund's 
senior conservation officer. 


£7m drug haul 
found on ship 

A number of men have been 
arrested after Customs officers 
seized cocaine with a street 
value of £7m from a Philippine 
ship at a Humber port. 

Seventy kilos of the drug, 
a record haul in the north-east, 
were found during a routine 
search after the carrier Clipper 
Alliance arrived at 
TTfimingham docks on Tuesday 
from Colombia via Texas. 

Customs officers are 
continuing to search the ship. 

Fifth of shops 
record losses 

Almost one In five of the UK’s 
top 600 retailers recorded 
losses Last year, confirming 
just how tough trading 
conditions have become. 

According to the Corporate 
Intelligence Group’s latest 
Retail Rankings report. 108 
retailers traded at a loss last 
year compared with 69 the 
year before. 

Clothing stores have been 
particularly badly bit and 
account tor almost a quarter 
of last year's toss-making 
companies. 

‘Oak’ title flops 

The title for the lordship of 
the manor of Boscobel in 
Shropshire covering the 
historic oak tree where Charles 
II hid during the Civil War has 
remained unsold at an auction, 
despite a hid of £40,000. 


PERSPECTIVE 


A major study of the attitudes and investment practices 
of continental European investors 


E uropean Perspective examines the ownership patterns, portfolio allocation 
and communication preferences of over 100 professional investors in. 
Switzerland, France, Germany, Belgium, the Netherlands and Italy. 

The findings will be of particular relevance to anyone involved in com- 
munication with institutional investors in the financial centres^urveyed or 
in assessing trends in the European fund management industry. 

With a particular emphasis on attitudes toward the UK, the study 
details the different attitudes and procedures for each of the countries 
surveyed and will help companies to answer the following questions: 

■ Where are the best opportunities for expanding a shareholder base 
in continental Europe? 

■ Which themes and messages are appropriate for reaching institutional 
investors in different financial centres? 

■ How valuable are third-parties and different media publications in 
communicating with potential investors? 

■ How much do overseas listings encourage holdings by European 
investors? 

■ How do investment attitudes and approaches vary within continental 
Europe? 

■ What percentages of portfolios of institutions in each of these financial 
centres is allocated to each of the world’s financial centres? 

European Perspective was commissioned by Makinsdn Cowell, tiie 
London-based investor relations consultancy, and tiie Financial Times. 

For a brochure on European Perspective outlining the contents of the 
study in more detail please call the Financial Times Market Research 
in London on (071) 873 3581, or fax your request on (071) 873 3065. 


Imports take king coal’s crown 

The gritty pithead culture that embraced the Welsh valleys is being 
replaced by new sendee industries, writes Anthony Moreton 


T EN years ago it was an 
accepted clichd that 
Wales was a land of 
song, rugby and coaL Today, 
while the nation’s singing may 
remain unchalleng ed , the rug- 
ger has gone off and large-scale 
coal mitring ha w all but disap- 


Cheap Imports from South 
Africa, Vietnam, Colombia, the 
US and China have been its 
undoing. The 25m tonnes pro- 
duced by Fenallta, Taff Mer- 
thyr and Tower, all in the 
industrial valleys north of Car- 
diff, go almost entirely to a sin- 
gle power station - Aberthaw, 
on the coast west of Cardiff. 
Their future hangs on buying 
decisions taken by the recently 
privatised power generation 
Industry. 

With the closure of the Deep 
Navigation pit in Merthyr Tyd- 
fil at the end of March and the 
announcement that Fenallta in 
nearby Ystrad Mynach is to 
Shut thin autumn, awqHwq r 8Q0 
men will lose their jobs in a 
part of South Wales where 
unemployment among men is 
running at around 16 per cent. 

When Fenallta shuts, only 
three deep-mine pits will 
remain in South Wales ainng 
with one move survivor, out- 
side Wrexham, north Wales. 

That leaves only 1.000 men 
in an industry that employed 
over a quarter of a mllWnn at 
the turn of the century. The 
inconceivable is now conceiv- 
able; it is possible to envisage 
South Wales without coal. 

Betws, above Swansea, one 
of the remaining three deep- 
mine pits, which produces 
anthracite, is being reduced to 
the status erf a small mine later 
this year and its workforce cut 
to a mere 95. 

If National Power decides to 
buy abroad, then Taff Merthyr, 
in Merthyr Tydfil itself, and 
Tower, between Aberdare and 
the Rhondda, will be in serious 
trouble. 

Today’s output of under 3m 
tonnes from the south Wales 
coalfield is puny compared 
with its 1913 production of 
56.83m tonnes. Then, Cardiff 
alone exported 13m tonnes and 
the other ports along the coast 
also handled enormous 



Pithead winding gear dominates the village of Abercynon, sooth Wales. It «wii«i < W wS> 
little more than a museum piece if the country’s coal industry continues to decline. 


amounts for the boilers of the 
world. 

There were % pits In the 
Rhondda, one of more than a 
dozen valleys that bisect the 
region. Merthyr, once ringed 
with pits supplying its Iron 
works, is now surrounded by 
small advance factories put up 
by the Welsh Development 
Agency to attract new indus- 
try. 

Cheap imports may have 
been the final agent of destruc- 
tion for the coalfields, but the 
fundamental cause is the diffi- 
cult geological structure in the 
steep-sided Welsh valleys. 

As the pits have aged - Deep 
Navigation was sunk in 1873- 
and the seams have become 
increasingly located further 
from the pit head, they have 
become more and more diffi- 
cult to work. Seams wander op 
and down following the con- 
tours of the land, whereas in 
the east Midlands and York- 
shire they lie flat 

In the days of pick and 
shovel this may not nave mat- 
tered, but to a mechanised 
industry it Is crucial to have 
an even coalface for the 
machinery to work efficiently. 

To counter the geological 
problems, British Coal, the 


state-owned monopoly, 
resorted to long-wall-retreat 
mining - a system by which 
tunnels are cut either wide of 
the seams to the point where 
tiie coal ends and the cutting is 
done from the back to the 
front. Even this eventually 
defeated British Coal's engi- 
neers. 

Disputes have not helped, 
though the coalfield has been 
relatively peaceful since the 
end, in 1985, of a year-long 
s trike. Union opposition has, 
however, had one serious con- 
sequence in that it prevented 
an investment of £90m in one 
new pit that would have cre- 
ated 830 jobs. Opposition from 
Mr Arthur Scargjll, general 
secretary of the National 
Union of Mine workers, to flexi- 
ble six-day working in thp pro- 
posed pit led British Coal to 
shelve the project. 

An agreement with the 
breakaway Union of Demo- 
cratic Mlneworkers came too 
late and, with the market for 
home-produced coking coal 
falling, it is doubtful if the cor- 
poration would now go ahead 
with it even though the pit’s 
l.2m tonne -a-y ear projected 
output was intended to counter 
imports. 


Fo r local men looking for 
work the outlook is not good 
despite new jobs created in the 
area. South Wales has 
attracted many newcomers 
suc h as Bosch, the German 
producer of alternators for the 
motor industry. Bluebird, the 
toy concern and British Air- 
ways’ maintenance engineer- 
ing nntt 

This inflnr han not dried up, 
despite the economic recession 
afferting the UK. At least two 
big financial services groups 
are known to be seriously con- 
sidering moving to Cardiff 

The financial services indus- 
try employs over 70,000 people 
in south-east Wales and the fig- 
ure Is expected to rise above 
iOO.OOO by the year 2,000. 

For th e engineers, colliers, 
surveyors and others coming 
on to the job market this is 
small comfort. The skills 
required by the insurance 
maostry do not sit easily with 
those of the coal mine. 

Nevertheless, the valleys rf 
however, 

adapted well to their new rote 
Unes such as plastic toys. 

P®2jK±s, food processing and 
Electronics are proving that 
there Is Ufa after coaL 
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You probably regard business travel as a neces- 
sity' rather than a welcome break from your 
daily routine. Travel SAS to Scandinavia, the 
home afthe Northern Lights, and you, IX find 
it a welcome break fromthe moment you. get to 
the airport. 

You won’t be surprised to see that we offer no 
less than ISflights a dayfromLondon to eight 
cities in Scandinavia. What you might not 
know is that, for the past 10 years we’ve con- 
sistently been one cf Europe’s most punctual air- 
lines. 

. Clearly you don’t want to hang around. So 
let’s go through the SAS experience from, start 
.to finish. 


Dont Just fly with us-stay with ustoo. 

Wherever we fly you in Scandinavia, you’ll 
find an SAS Business Hotel In Copenhagen, 
Oslo and Stockholm, .you can choose between 
a hotel dose to the airport and one in the 
centre of town. 


Wei take care off your luggage. 

Our service starts before you even reach the 
hotel. When you land, you can check in 
your luggage at the airport. Well take it to 
your hotel room and you can go straight to 
your first business appointment in town. 

And when you check out of the hotel, you 
can check in your luggage for your SAS . 
EuroClass flight home— right there in the 
hotel lobby. Once again, you’re free to go 
about your business unburdened by your 
bags. And you can bypass the check-in desks 
and head straight for the departure gate 
’when you get to the airport. 


Check out oiir check-in. 

We fly from Heathrow’s spacious Terminal 3, 
where we have no fewer than H check-in 
counters— four of them EuroClass Express 
for passengers with hand luggage only. So 
you won’t-have to wait long to check in. 

If you drive to Heathrow; simply parking 
.your car can be time-consuining. Ariaage- 
ments can be made for a representative of an 
SAS-appomted company to meet you and park 
youx car for you. 

Relax In our lounge. 

Close to the duty-free area in Terminal 3 
you’ll find the exclusive SAS EuroClass 
Lounge. Enjoy some light refreshments, catch f 

up on your reading or make some last-minute 
telephone calls before boarding. (That goes 
for your homeward flight too — there’s an SAS 
EuroClass Lounge at all major Scandinavian 


Copenhagen daily 

&55 (except Sunday) 1130 1045 1830 20.00 
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Stockholm daily 

11.00 1330 (Friday 1430) 1735 1935 (except Saturday) 


Oslo daily 

1030 17.10 19.15 (except Saturday) 


An office away from home. 

You’ll find the hotel as well equipped for work 
as for relaxation. At the Business Service 
Center you’ll find office facilities like fax and 
telex machines. There’s secretarial assistance if 
you need it. And you can even rent a portable 
telephone. 


If you need to change your travel plans 
you won’t have to teach for the phone. There’s 
an SAS office at the hotel 
And, as the icing on the cake, you’re en- 
titled to a 10 per cent discount on the normal 
room rate when you fly SAS EuroClass. 


Business in Denmark, Norway or Sweden? 

Departure times for your daily flights from 
Heathrow to Copenhagen, Oslo and Stock- 
holm are listed alongside. You can also fly to 
Copenhagen from Manchester, Birmingham, 
Glasgow, Aberdeen and Dublin. 

If your business takes you beyond the capi- 
tals, consider our other flights from London. 
To Denmark, twice daily to Aarhus. To Nor- 
way, twice daily to both Bergen and Stavanger 
To Sweden, at least twice daily to Gothenburg 
and daily to MafrnO. 

You can also fly daily from Aberdeen to 
Stavanger. 


‘{d& 

24-hour hot line. 

If you need to make any changes to your 
SAS EuroClass itinerary, simply call Copen- 
hagen ( +45) 33 14 75 55 at any time of the 
day or night from anywhere in the world. 


Time you gave us a cafi. 

Next time you fly to Scandinavia, settle for 
nothing less than the SAS experience. 

Call your travel agent or local SAS office 
for a copy of the SAS Travel Book which gives 
foil details of flight timings, local SAS Business 
Hotels and travel services available. 

Phone: 

Aberdeen (0224)770220 
Birmingham (021)782 704 0 
Dublin (01)421 922 
Glasgow (0345)090900 
London (071)7344020 
Manchester (061 )499 144 1 
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THE PROPERTY MARKET 


US real estate faces a long and tortuous road to recovery 


By Vanessa Honlder 


O VE RBUILT and overborn? wed. the 
Property industry Is likely to miss 
ootra toe promised US economic 
revival. Empty office blocks, faTHim 
prices and weakened banks 
ttreaten to be a continuing legacy 
™ toe downturn which started in 
New York and New En gfanfl two 
years ago and rumbled through 
Atlanta. Washington and South Cal* 

rfornia 

Even though toe end of the Gulf 
war and falling interest rates have 
rawed toe first hopes of recovery, 
tb& industry is still preoccupied 
with fundamental problems. “We 
are probably in toe worst real estate 
environment since toe 1900s,” says 
Mr David Shulman, research direc- 
tor of Salomon Brothers, the US 
investment house. 

The 1980s building bonanza 
given way to deserted shopping 
malls, sparsely occupied hotels and 
a vast ovexsupply of offices which 
could accommodate all the office 
workers of New York, Chicago, Los 
Angeles and San Francisco put 
together. 

This imbalance between demand 
and supply has afflicted most cities. 
“It is a national problem. It will 


affect an banks and all borrowers,*’ 
says Mr Guflliaem Aertsen, of the 
real estate group at toe Bank of 
Boston. The national office vacancy 
rate stands at 18.7 per cent, com- 
pared with 4 per cent in 1980 and a 
peak of 15 per cent in the last down- 
turn of 1975, according to Caldwell 
Banker, a real estate adviser. 

The rapid expansion in credit 
bears much of the responsibility for 
toe bufidtog spree. Banks, deprived 
of corporate business siphoned off 
by the capital markets, channelled 
GO per cent of their loan growth into 
property between 1984 and 1989, 
according to Salomon Brothers, toe 
Re si dential aTif * commercial prop- 
erty now accounts for 37 per cent of 
hanfc lending. 

Money was also pumped Into real 
estate by savings and loans groups, 
which had shed almost all the con- 
straints on where they invested 
their government-insured deposits. 

The result was an uncritical 
eagerness to lend money. "Deals 
were done on the back of cocktail 
napkins. Some were signed without 
the lenders erven seeing toe prop- 
erty they were financin g ," says Mr 
David Gialanella, of Cushman & 


RENTAL GROWTH (%) 


Retail 

Office 

- - ■ ■ 

industrial 

Afl Properties 

Year to Feb 91 

39 

1.9 

5.7 


Quarter to Feb 91 

0.5 

-0.9 

0.6 

-0-1 

Month of Feb 91 

-02 

-0.1 

0.0 

-0.1 


Wakefield, real estate adviser. 
“Between 1982 and 1988, there was 
almost no project that could not 
have been financed with no equity,” 
says Mr Richard Jennings, rtirpriwr 
of yak* and financing at Landauer, 
a real estate counsellor. 

Tax incentives also played a pow- 
erful part legislation introduced in 
1981, designed to channel money 
Into plant and equipment, encour- 
aged development regardless of 
demand as buildings QMame tax 
shelters. "You coula m»iw» money 
with a 25 per cent vacancy rate,” 
says Mr Karl Case, a visiting 
scholar at the Federal Reserve Bank 
of Boston. The rules were changed 

in 1986, but it took several years 
before the buildings conceived 
under toe act were all completed. 

When the 1988 Tax Reform Act 
deterred domestic investors, Japa- 
nese buyers took their place. Driven 
by trade imbalances, the favourable 
exchange rates and high land val- 
ues in Tokyo, Japanese investors 
put $6.8bn (£&Abn) into US real 
estate in 1987. 

US pension hinds increased their 
total investment in zeal estate five- 
fold to (L25bn during the 1980s. 
Much of this money was put in 
close to the top of the market, when 
investors were trying to find a more 
stable investment medium after the 
1987 stock market crash. 

As the clamour of investors 
mounted, the investment market 
began to lose touch with the funda- 
mentals. Too much money chased 
too few assets; prices soared even 


though rising vacancy rates were 
crushing the prospect of income 
growth. Deal-making, stripped of 
analysis, became the motor of the 
industry. "Deals are my art form,” 
boasted the most celebrated devel- 
oper of the period, Mr Donald 

Tramp* 

Like a game of mtudcal chairs, 
toe music stropped abruptly. The 
country’s move towards recession 
underlined the «r*n»mi» imbalance 
between demand and supply, 
mounting losses deterred investors 
and the banks, reeling from the 
blows to their loan bodes, turned off 
the credit 

Demand from occupiers is 
unlikely to catch up quickly with 
supply, whatever the extent of the 
US recession. The US workforce is 
likely to grow slowly in the 1990s 
and pressures on the services sector 
may force an improvement In pro- 
ductivity, resulting in slower 
growth in the office workforce. Salo- 
mon Brothers reckons the US has a 
10-year supply of office space. 

On the investment side, too, sup- 
has moved way out of line with 
and. Developers and investors 
want to sell propert y to meet their 
interest costs, while banks that 
foreclosed on property are selling it 
at knock-down prices. At the bot- 
tom of the scale, the market is 
braced for a glut of low-grade prop- 
erty financed by the thrifts, which, 
is now being sold by the govern- 
ment's Resolution Trust Corpora- 
tion. 

Long-term capital sources are 


ply hs 
denial 


shrinking. Disillusioned pension 
funds and life insurance c ompanies 
have been withdrawing from the 
market Foreign Investment also 
appeals to be on the retreat, as falls 
in property prices round toe world 
persuade investors to focus on 
home markets. In particular, Japa- 
nese investment has been slowed by 
last year's collapse of toe stock mar- 
ket and the poor performance of 
their US investments. 

Even more important Is the 
dampdown on bank lending, which 
has «T«nmaii the brakes on the 
property Industry. "Mortgage 
money became a commodity. Today 
it is not even a question of price,” 

Demand from occupiers 
is unlikely to catch up 
quickly with supply, 
whatever the extent of 
the US recession 


says Mr Craig Hatkoff, managing 
partner of Victor Capital Group, 
which advises on restructuring of 
bad loans. 

The explanation for this credit 
crunch is an too evident. The ba- 
llons of dollars of provisions set 
aside by large money centre banks 
such as Citicorp, Chemical B an k 
and Chase Manhattan and Janu- 
ary’s insolvency of the Bank of New 
England have given banks an aver- 
sion to property lending. Their cao- 


- tlon has been reinforced by the 
tough line taken by the regulators* 

The dampdown on credit is likely 
to be long-ttved. Mr Rusty Aertsen 
of the Bank of Boston xenons ■ that 
toe average US developer will be 
Itowiivi fluids , for 18 to 36 months. 
Although toe bank says it is open 
for business. Its criteria for new 
leans are daunting. 

The credit crunch Is widely 
t eamed for toe paralysis In the real 
estate market In a survey by 
Arthur Anderson. 85 par cent of the 
real estate players canvassed saw 

financing 1 r n n a twrinta as the main 
problem facing the industry. 

Others, however, suspect that tt 
is more a pricing than a liqiaSolDty 
problem. Salomon’s Mr DavidSnul- 
mm points to a wide gap between 
buyers’ and sellers’ expectations. 
"The lack of liquidity represents 
sellers' reluctance to accept that 
reality that prices have change, he 


He believes there will be a funda- 
mental change In investment 
psyche. Yields — the income to cap- 
ital ratio - will rise above commer- 
cial mortgage rates before toe cycle 
is over for 90 per cent of the market 
Others are less gloomy, believing 
that inflation will bail out the 
industry, as it did in the 1970s. "The 
re-emergence erf inflation will trans- 
late into rises in real estate,” says 
Mr Chuck Dyer, president of Haw- 
thorne, a pensions manager. 
Another hope for the industry is, 

rally , ptriTwri OSL the Credit 

crunch. Torto Wheaton Caldwell 


Ranker, a research group. <atou- 
gUttBt if speculative consteuc. 
office spate grinds to a bait, 
iS S «« to single 

figures' by ^ 
increases in rent triggered tor ISM. 

property market has toe 
potential for rebound, both earlier 
and stronger than most analysts 
Have foreseen,” it says. 

The vulture fundsthat are gath- 
ering would agree. Their goal Is to 
SnSate investors like the Reich- 
masm family which made its for* 
tune in the mid-1970s by busting 
Manhattan offices well below 
replacement cast at a time when 
NewYark was stricken with aflscal 
crisis “to the 1970s. a tot of fortunes 
were made,” says Mr Steve (keen, 
Kmanof SL Green R«1 Estate, a 
trader based in New York’s garment 
district “We think we are seeing 
that time again." 

This time. New York is low on 
the hit list of moat investors. 
Arthur Anderson, the consulting 
group, believes that Seattle, which 
to expected to ride out the recession, 
has the most potential for real 
estate investment over the next 
three years, followed by Houston 
and Dallas, where new construction 
has been after the collapse 

in the early 1980s. 

But even the most enthusiastic 
contra-cyclical investor expects to 
tnic ft a long-term view. Although a 
h epMbter industry may ultimately 
result from the current crisis, the 
recovery to likely to be slow and 
tortuous. 


Enterprise Zone Developments 


100% Tax Relief 

FOR INDIVIDUALS AND COMPANIES 
1 00% IBA’s are available on Industrial and 
Business units in two of the UK's leading Enterprise Zones: 
CORBY and TYNESIDE 
GUARANTEED construction completion before 
the end of the zone designation periods - mid 1991. 

Investment Opportunities are also 
available within post *91 zones 
Prices range from £55,000 for individual properties. 
Contact Claire Hobson 
EZO Property Group Pic. World Trade Centra, 

London El SUN. Tut 071 480 7513 


Enterprise Zone Developments 


AprimeraoristobStattordshireiafarMle. Located between Junction 14 and 
IS on the MS on Ihe A34 one mile North o» Stone. 

The Malcofcn Hantaan Commerc ia l Vehicle Retail Salea/Office/Bungalow and 
Workshop premises with 5L63 stems. 

This prime ratal site has been established far over 14 years with a history ail 
high truck sales and profits. All surfaced, high, lucrative location with 
prominent frontage fa A34. 

Would suit many oiher types of ratafl businesses. 

For sale by pubOe auction {unless add by private treaty) Tuesday 18 April 1991 
at 7.00 pm prompt at The Auction Roams of Louis Taylor Commercial. 
Britannia House, 10 Town Road, Hanley, Sfake-On-Trertt. Tel: (0782) 200222 


if 


mhi require u prime 
t'ltice in l.niuton's 
hut do not wish to have 
a tony term coinmitnu-nt, 
ut have the answer. 

Please contact 
Catherine Murphy 

Nightingale Secretariat, 
3 Berkeley Square, 
London, WIN. 5IIG 
Tel: 071 -62V 6116 
lax: 1)71-491 4811 


ONLY OO PSF NEW BONO STREET 2 Bright 
Open Plan OMca Suites 823 & MW SOFT 
on asBBtM Re» suf 


PENTHOUSE OFFICES WC2 
NR TRAFALGAR SQUARE 

APPROX. 4100 SQ FT 
MAGNIFICENT VIEWS OF 
THE RIVER AND THE CITY. 
SELF CONTAINED/ 

AIR CONDITIONED/ 

LARGE TERRACE/ 

VERY MODERN/ 

995 YEAR LEASE 

TfRJCE: £2,250.000 

TEL 071 624 7719 


OFFICE SPACE IN MAYFAIR 

A well known Textile Company with prestige offices in 
Mayfair is prepared to make available about 500 sq. ft. 
of surplus space over 2 rooms to a suitable occupier. 
Full reception, fax, telex and modem kitchen facilities. 
Very attractive terms. 

Write Box H8216, Financial Times, One Southwark 
Bridge, London SEl 9HL 


EXETER MATFORD BUSINESS PARK 
FOR SALE/RENT 

Office/Showroom/Production units 
2000 sq.ft each 

Also development land Vs - 2 acres 
Full Bl, B2 and B8 consent 
Lane Properties (0392) 430903 


WOULD YOU LIKE TO BE ASSOCIATED WITH 
‘PROBABLY THE FINEST OFFICE ADDRESS IN THE WORLD?’ 


COMTACT: 

TEL: 071-499 3S8S 




London W1 


FOR SALE 
TO°LET 

5000 SQ.FT. 
Period Office Building 
with residential flat 


CK0.SM.1M> 
OTTUMlt M 


0714081114 


SAVE tax; 


WHY PAY CORPORATE OR 
PERSONAL TAX? 


100% TAX ALLOWANCE 
ON FREEHOLD PROPERTY 
INVESTMENTS 


8 to 8.75% INITIAL YIELD 
12.65% POST TAX 
PRICES FROM £47,000 to £2m 
ML CQUN VANCE Chartered Surveyor 

( 091 ) 217 0044 

Eranfapft foetao»h(0207) 5808SB 


RELOCATE TO 
COCKFOSTERS 
ATTRACTIVE OFFICES 
5,652 SOFT 
Only ElXOOpw *qJL 
Adjacent » TUba (PlcadSy Una) 
Wwt EmMCCMa 25 R*wwi 
■W RT 071 489 MSS 


FILOFAX HOUSE, HAINAULT, ESSEX. 
PROMINENT FREEHOLD HEADQUARTERS BUILDING 

• Self Con ta i n ed Building 22,650 SQ.FT. 

• 12 Miles North East of Central London jpOR SALE/MAY LET 

• 1/2 Mile Ftom Central Line Station 

• Countryside Views 

• Close to Mil, M25 and A12 

• Parking Cor 35 Cars 


fPag&Ileadj 
071-253 2293 


SCOTTISH GOLF. AYRSH1 RE 

A unique opportunity:- 20 mins Glasgow, 5 mins Prestwick Airports 

Two Historic Castles set in 600 Acres with planning permission for 
2x18 hole golf courses. 150 bed hotel complex and leisure centre. 
145 residential units and much more. On offer at E8.5M. 

Write: Alexander George and Company 

50 Woffington Street 
GLASGOW G2 6HJ 


Fax: 


041204 3323 


HARROW 


Superb New Office Building 
TO LET 
5,000-16,000 sq ft 
(41 Car spaces) 

IMMEDIATELY AVAILABLE 

RefcDWL 


I C ii imlc\ I 

R l vc 1 

OTI-895 

ISIS 

k cnxrTON snurt. London wix n> 


MAPLE 


HOUSE 

SALFORD - MANCHESTER 




TOP QUALITY 

A SUPS® NEW DEWOE) 
CfflCE DEVELOPMENT 


Wall 33 cor parting meat. 

W> efividt lo pKNida affiea* far two I 

TOP VALUE RENT EQUATES TO £7.40 PER SQ. FT. 

9,671 sq. ft. TO LET 

WITH IMMEDIATE OCCUPAHON 

BiAifing H not raghiarad fur VA.T. 



CONSULTANT SURVEYORS 

061-848 8333 


VMNOUABO M 0 II I I MERCHANT! QUA* lALfdlO MI MT 



Landmark 

Kensington Offices 

1,600-16,100 sq.ft, of 
Superb Air-conditioned Offices 
5,250 sq.ft, of Showroom/Retail 
Freehold or Leasehold 



WORTH GETTING TO KNOW 


071 437 6977 



’Rarely seen in Berkeley Square’ 

4,500 sq. ft. 

HEADQUARTERS BUILDING 


ttih QIVElIWg 

NO PAITNEIS 


071-4991001 


Rtf: DCMfftO 


FOR SALE 

ELLANDROAD-LEEDS 

A rare opportunity has arisen to purchase 
this high profile major 
industrial property. 

□ WjOW mJTt. riagle stewy 
ftofory/mreaueie 

□ 4 acreage overt poking Jhmctton 2. M*2I with 
po wtta l for high f oalfty mMspnal. 

□ Deferred maftetlin muf b* mKahlc. 

□ Price Often region £2 mllEoe. 


tip 




FfclCJUBUROueN SufMrb now SI Inwi l wM 
freehold far p ale. M ajor Institutional iw- 
am. Lot aiza enuno Om.O. Tataphom; 
Palmano a Partners (071) 638 6255. 


A MAJOR 
PRODUCTION 

FACILITY 

^ 

13 MILLION SQ.FT. ON A 56 ACRE SITE 

a T C L / ^ 


a 


M P L 


PROBABLY THE FINEST FACTORY 
AVAILABLE IN EUROPE 

• Landscaped campus die 

• 600.000 sq/L a/r cowfitfoned ground floor production and storage. 

• Separate Modem Air-conditioned Office' Building 224,000 sq. ft. 

• Ring road location. Bristol City Centre 3 mile*. 

• Internaitonal Airport 5 miles. Heathrow 1% hours. 

• Established Workforce from Local Population 1 Miffion* 


St urge 


Tel: '0272; 276691 


Bristol 


Exeter 


Cardiff 


Bath Swindon Oxtimi London 


BUILD A CONFIDENT 

SKYLINE uLilk 

London FOX Property Futures 
Commence 9 May 1991 


For the first time Property Futures will enable you to 

TRADE PROPER TY VAL UES IN A LIQUID 
COST-EFFECTIVE MARKET WITH LOW CASH REQUIREMENTS 

PROTECT AGAINST ADVERSE PRICE MOVEMENTS 


London FOX has dragrattd eight biotas specialising in the PropHty Fumres Malta 


Dean Witter Futures Ltd 
Peter Burgess: 071-480 8588 fax 071-956 1247 
Goktman Sachs luternatioual Ltd 
Guy Hands: 07 1-489 25 12 fax 07 1 -489 073 1 
Ham bros Bank 

Piers Stuniey: 071-480 5000 fax 071-702 1724 
James Cape! C. M. & M. (U.K.) Ltd 
Tim Bohon-Canen 071-621 001 1 fax 071-621 1725 


Marshall French & Lucas Ltd 
Gordon Haines: 071-929 1915 fax 071-283 3636 
Prudential-Bache Futures Ltd. 

Pwer Dickinson: 071-494 6703 fax 071437 9U0 
Refco Overseas Ltd 

HanjishTulIoch: 071-488 3232 fax 071480 7069 
Sucden (ILK.) Ltd 

Ellen Fiymire: 071-378 6322 fax 071-378 6556 



LONDON FOX 

The Fut.rex & Opttaa* Exehange 
_ For further inftxnration please contact SIMON CLEAVER 

Business Development Dmskm. London FOX, I Commodity Quay. St Katharine Docks, ton Ft qay 
T dnhone: 071-481 2080 Fta07L-702S©t T tiSJlTO 

Or rompfctc the farm befow and return to London FOX 
Untoo TOX Tte ftews ad Options Exchuge a i raopaed Eutrage ufa the Ramil 
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Digest of cases in Hilary term 


BUSINESSES FOR SALE 

Heat-Seal Insulated 
Windows Ltd 


BARCLAYS BANE PLC v 
KAPUR AND OTHERS 
(FT, January 30) 

THE. employees, who were 
. Aslans . of East African origin 
came to the UK in the 1370s 
- and obtained employment with 
Barclays. Their contract speci- 
fied thitt their past service with 
banks in Kenya or Tanzania 
should not count towards their 
pension entitlement ■ 

- They complained of racial 
discrimination because Euro- 
pean employees who joined 
Barclays at about the same 
time, were allowed to count 
their past service towards their 
pensions. Section 68(1) of the 

Race Discrimination .Act 1976 
provided that an industrial tri- . 
bunal should not consider a 
complaint unless presented 
before the end of three months 
-“beginning when the act com- 
plained of was done”, while 
section 66(7) provided that... 
“(b) any act extending over a 
period should be treated as 
done at the end of that periods 
ami (c) a “deliberate omission" 
should be treated as done 
when the person in question 
decided on it. 

The Court of Appeal refused 
to accept Barclays* submission 
that the act of discrimination 
was a deliberate omission 
.within subsection 7(c), done 
when it decided not to 
credit them with previous ser- 
vice. Dismissing Barclays’ 
appeal, the House of Lords 
stated that the pension provi- 
sions were a continuing act 
. throughout the period of 
employment falling under sub- 
section 7(b). To require an 
employee to work on . less 
favourable terms as to pension 
was as much a continuing act 
as to re quir e him to work for 
lower current wages. 

PUNJAB NATIONAL BANK v 
DE BOINVUJLE AND OTHERS 
(FT, February 1) 

THE bank opened letters of 
credit on behalf of export com- 
pany, Raal ' {( hmmniBriwi) Ltd, 
to cover purchases Esal had 
made for the export of com- 
modities to Sudan. The letters 
of credit were secured by 
insurance policies placed by 
London brokers with Lloyd's 
underwriters who declined lia- 
bility "when the bank made 
r.iaim« on them, alleg in g mis - 
representation and non-disclo- 
sure. In the bank’s proceedings 
the defendants were two bro- 
kers and five brokerage firms. 

In deciding whether the 
hank had r elationship s giving 

rise to duties of care, Mr Jus- 
tice Hobhouse held on a pre- 
liminary issue that it was cl ea r 


Mil Exit Barking 

2, QOO .Square. J=6qt . . 
Workshop For Rent 

■Call 

0279 731433 


INTERNATIONAL 


FLORIDA'S GULP COAST 

This river property. 350 acres, b one 
of the most dynamic property on 
Florida's Gull Coast. Ideal tor goil, 
tannte and boating rasort commwiiiy 
of a retirement community. This 
peninsula is dradfy oh the Manatee 
River, and two hours from Orlando. 
SI 1 .fSMjSOOJComct Donald A Lewis. 

For vktocnpe of our properties, 
please contact our 
• ' international DMbJwi. 

MICHAEL SAUNDERS 
& COMPANY. REALTOR 
61 S. Btvd. of PrasMera. Sarasota, 
Florida 34238 USA (813) 388-36 IB 
FAX (813) 388-3041 


ORLANDO, FLORIDA 
10 MINUTES TO 
DISNEY 

275. acres for 
development Residential, 
Apartments. Condos 
$12,000 per acre, all or 
part 

ORLANDO REALTY 
407 849 4753 (USA) 


PARIS 

ARC DE TRIOMPHE 
In a Private Residence 
r 600 sq.m, office + 


(010 33 1)45 63 29 29 


BUSINESS 

PARKS 

SURVEY 

The FT proposes to 
publish this 
survey on 19th April 
For an editorial 
synopsis and 
-. .advertising rates 
please ring PETER 
; - SHIELD 

00 071-873 3284 or 
write to him at 
Financial Times, One 
Southwark Bridge, 

^ London SE1 9HL 


that the brokers owed personal 
duties of care to the mtont in 
the relevant brokerage transac- 
tions- They had been In com- 
munication with the hank and 
Esal on the one hand, and the 
underwriters on the other. If 
they were careless In discharg- 
ing the brokerage function 
they should be under a liability 
in tort to the client They were 
in effectively the same rela- 
tionship erf proximity to the cli- 
ent as was their employer, the 
brokerage firm, in so far as 
they were personally involved 
and were personally careless. 

EAGLE TRUST PLC v 

SBC SECURITIES LTD 
(FT, February 5) 

IN ITS statement of rfaiip. the 
plaintiff alleged that the defen- 
dant ought to have known, 
under a constructive trust, 
that Eagle’s money was 
applied in contravention of sec- 
tion 151 of the Companies Act 
1985. Mr Justice Vinelott stated 
that it could now be as 
settled law that a stranger 
could not be made liable for 
knowing assistance in a fraud- 
ulent breach of trust unless 
knowledge of fraudulent design, 
could be imputed to him so 
that there must have been 
something amounting to want 
of probity on his part. Con- 
structive notice was not 
enough, though knowledge 
might be inferred in the 
absence of evidence by the 
defendant if it would have 
been imputed to an honest and 
reasonable man. 

Therefore, hi a case of this 
kfnri, to make a defendant lia- 
ble as con s tru c t i v e trustee it 
must be shown that he knew 
that the moneys were trust 
moneys misapplied; or that, in 
the absence of evidence or 
explanation by the defendant, 
knowledge could be inferred. 
Assuming in favour of Eagle 
that if tiie action went to trial 
it would establish the truth of 
its allegations and the defen- 
dant would adduce no evi- 
dence, the action would none- 
theless fail. In those 
circumstances it should be 
struck, out. 

STOKES v ENSIGN TANKERS 
(LEASING) LTD 
(FT, February 6) 
SECTION 41(1) of tiie Finance 
Act 1971 provided that allow- 
ance was available to a person 
carrying on a trade who 
incurred capital expenditure in 
acquiring machinery and plant 
"for the purposes of the trade”. 
The Special Commissioners 
held that Ensig n was not enti- 
tled to claim initial allowance 
nndar wrtlnn 41(1). 


The Court of Appeal, in 
allowing an Inland Revenue 
appeal, stated that the Com- 
missioners correctly asked 
themselves whether the part- 
nership was trading. They held 
that as a matter of law, that it 
was not trading since the “par- 
amount” intention was to 
obtain a fiscal advantage but 
that constituted an error of 
law. If they found as a fact that 
the paramount intention was 
fiscal advantage, as a matter of 
law that was not decisive, 
since it postulated the exis- 
tence of some other purpose 
which might be commercial. 
Tbe Commissioners had to 
weigh the paramount fiscal 
intention against the nnTv . fln^i 
elements and decide as a ques- 
tion of feet whether the trans- 
action constituted trading for 
commercial purposes. The case 
would be remitted for their 
reconside ration . 

THE OUB 
(FT, February 8) 

A CHARTERPARTY provided 
.that the shipowners were to 
have an absolute lien on cargo 
for freight, demurrage and 
costs even after delivery. The 
consignee, Enimont, failed to 
take delivery of a cargo liable 
to deteriorate in hot weather. 
When Enimont sold the cargo 
on, the owners would not 
release it until all expenses 
had been paid. Enimont Issued 
a writ against the shipowners 
claiming economic duress. 

In setting aside service out 
of the jurisdiction, Mr Justice 
Webster stated that the parties’ 
agreement was to be governed 
by Rngiigh law. If a defendant 
was brought to the English 
court against his will, it would 
apply the conventional test of 
good arguable case. But if he 
did not, it was a proper case 
for service out of the jurisdic- 
tion nnipgfl the court d eci d ed 
an the materi al before it that 
the plaintiffs case was, on the 
merits, virtually unarguable. 

In the present <*«« tiip ship- 
owners themselves were under 
pressure and faced liability if 
they failed to preserve the 
cargo. Enimont's case was 
unarguable on its merits. 
SHILTON v WILMSHURST 
(HM INSPECTOR OF TAXES) 
(FT, February 12) 

MR PETER SHILTON, tbe foot- 
baller, was transferred from 
Nottingham Forest to South- 
ampton for a payment, inter 
alia, of £75,000 from Forest if 
he agreed to the transfer. He 
also agreed to accept £80,000 
from Southampton If be played 
for them fin- four years. 

The Revenue assessed the 


£75,000 and £80,000 to income 
tax under section 181(1) of the 
Income and Corporation Taxes 
Act 1970. Mr Shilton agreed the 
assessment so Ear as it applied 
to the £80,000, but disputed it 
so far as it applied to the 
£75.000. The commissioners 
held that the payment by Not- 
tingham Forest to Mr Shilton 
was an “Inducement” to him to 
play for Southampton, and as 
such was an emolument flow- 
ing from the service he was to 
render to Southampton. 

In allowing the Revenue’s 
appeal against a decision, both 
in the High Court and the 
Court of Appeal, that the 
£75,000 was an emolument 
“for", but not “from” his 
employment with Southamp- 
ton, the House of Lords stated 
that section 181 was not con- 
fined to “emoluments from i~Hp 
employer", but embraced all 
"emoluments from employ- 
ment”. The section must there- 
fore comprehend an emolu- 
ment provided by a third party, 
who was not tiie employer. 

Moreover, an emolument 
could be one paid as a reward 
for past services and as an 
inducement to continue to per- 
form services; and second, paid 
as an inducement to enter into 
a contract of employment wJ 
to perform services in the 
future. An emolument “from 
employment" meant an emolu- 
ment “from being or becoming 
an employee". 

GREAT MARINE 

(FI, February 18) 

IN A majority judgment con- 
cerning a contract for *hA sale 
of a ship on the Norwegian 
sale form 1987, the Court of 
Appeal upheld the sellers’ sub- 
mission that their obligation 
was to do whatever was rea- 
sonably necessary by way of 
rectification, repair or renewal 
to obtain a dean certificate of 
class from ABS- It was not an 
independent obligation to 
make good. Tbe buyers had 
relied on the sellers' warranty 
that the vessel would on deliv- 
ery have her existing class 
folly ma intain pri free of rlass 
recommendations and free of 
average «famag « affecting class. 
The sellers' obligation was to 
deliver the ship with a dean 
certificate from ABS which 
was the contractual measure of 
quality, the standard to be met. 
The buyers could not complain 
if the sellers did no more than 
was necessary to earn a dean 
certificate from ABS. Damages 
should be assessed in accor- 
dance with those conclusions. 

Aviva Golden 


ri' 

'Vt j* 

OAe 

vs 


(In Receivership) 

Southampton 

Heat-Seal is a manufacturer and 
installer of UPVC and al uminium 
windows for domestic and 
commercial applications. 

• Leasehold premises 

• Substantial order-book 

• Estimated turnover approx Mm. 

For further details please contact 
the Joint Administrative Receiver 
John Macmillan, Grant Thornton, 

31 Ca rlton Crescent, Southampton 
S012EW. 

Tel: 0703 221231 
Fax: 0703 330443 


>t Grant Thornton 
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Tbe U.K. member firm of Grant Thornton International. 
Authorised by tbe Institute of Chartered Acconntanta In 
England and Wales to carry on investment bomnssa. 


CONTRACTS 9k TENDERS 

PRIVATISATION IN GREECE 
INVITATION TO PARTICIPATE 

In accordance with the Greek Governments decision to transfer a number erf 
Sttte-contrtrftod coropentea to the private sector, the industrial Reconstruction 
Organisation (IRO) Intends to sell Is majority ah a rehokMng In E LINDA SA. 
FIMISCO SA, and MACEDONIAN MAGNESITES SA to Interested 
Investors. ABN BANK (Greece) and KOURI CAPITAL Greece Lid have been 
awarded an exclusive mandate by the IRO to ktenffly potential acquirers and 
taermadtato in the sale of tfie above companies. 

ELNDA SA. Is a producer and trader of household electrical appSancaa 
esabfiahed in 1977. With 1989 net safes ol USD5S IMion and 1980 projected 
net sates of USD 47 milBon, it enjoys a domestic market share at 20% tor 
refrigerators, 16% for oven stoves, 9% for washing machines and 7% for 
cooker hoods. AO Its 45 models carry the well recognized brand names of 
COLA and ESKIMO. 

FtMSCO Is along with its aff&ata Macedonian one the largest miring and 
manufacturing concerns In Greece, engaged In the mining and refining of 
Magnesit e , the production of refractory bricks and the mining of chromite ore. 
Sates were USD 87 million In 1889 tor Ftmisco and USD 106 mRfion tor 
Macedonian Magnetites. Projected sales figures for 1980 warn USD 77 mflton 
for FIMISCO and USD 1 82 miDon tor Macedonian Magnetites. 

For the Offering Memorandum aswefl as Further Information on the proposed 
sate procedure and timetable. Interested investors should contact: 

Far EUNDA; 

ABN Bank 

Corporate Finance Unit 

3 Paparlgopoutou Street 

Ktefthmonos Square 

PO Box 4075 

GR 102 10 Athens. Greece 

Tel: (30-1) 3244216 

Fax: (30-1) 3230430 

Anernfon Mr. G. Kabaros 

For FIMISCO and MACEDONIAN MAGNESITES: 

KOURI CAPITAL Greece Ltd 

294 KWssias Ave 

15232 Hatendri 

Athens, Greece 

Tel: (30-1) 6846616/6846205 

Fax: (30-1) 6830892 

Attention Dr. Anthony P. Ztoudas 


INTERNATIONAL PROPERTY 



SEALED BID SALE 


16 PRIME HOUSTON LAND TRACIS 
80% Seller financing Available 

Strategically located development and investment 
parcels throughout the Houston metropolitan area. 

Suggested uses include mixed-use commercial, 
residential, hotel, retail, multi-family and restaurant. 

Select properties include: 

17.3 Acres - Adjacent Freeway 
Last Asking Price: $6,405,498 Reserve Price: 1 2,562 , 119 

8.6 Acres - Near Intercontinental Airport 
Last Asking Price: $2^47,696 Reserve Price: 1 824,155 

279 Acres - Freeway frontage 
Last Asking Price: Sll r 545 r 578 Reserve Price: 16, 076, 620 

97.6 Acres - Tollway Frontage 
Last Asking Price: 01,691^04 Reserve Price: $8, 502 J12 

Bid Deadline: May 10, 1991 

CALL 215-452-2775 

DAILY 9AM TO 5PM CATALOGUE #6400 
OR FACSIMILE 213-396-7087 

Broker Cooperation 

KENNEDY-WILSON. INC, BROKER 

ON BEHALF OF 


HOW DO YOU VIEW 
VIDEOCONFERENCING? 

BEFORE YOU CLOSE YOUR EYES - 
CONSIDER THE FOLLOWING POINTS:- " 

THAT YOU CAN COMMUNICATE ' . 

WORLDWIDE - FACE TO FACE WITH CLIENTS. 
& COLLEAGUES - FROM YOUR OFFICE' ' 

THAT FOR LITTLE MORE THAN THE COST 
)F A TELEPHONE CALL YOU CAN NOW HAVE 
'DIAL UP' VIDEOCONFERENCING TO 
MANY' LOCATIONS 

THAT TIMS S MONEY CAN BE SAVED. 

THE USE OF OUR SYSTEMS 

DON’T BE SHORT SIGHTED TELEPHONE 
GEORGE MATHEWS TODAY FOR THE 
COMPLETE PICTURE. 

internet 



THE ART OF GLOBAL CONFERENCING. 

INTERNET TECHNOLOGY LIMITED 
EAGLES WOOD - BRADLEY STOKE - BRISTOL - 5312 4EU 

Tele:- 0454 201478 Fax:- 0454 201479 


RECORDING 
INTELLIGENCE KIT 



•Cndi Card Sire Reconlnr. an exclusive mirUmure 4 
hour recorder 

•Tehncwder too biggar than m d&awte pack) vuifl 
give you an accurate, dependable record ol SB (ho 
cefle that era made by upbig diem automatic a lly. 
Ensures no miaundareTandinBs In Important 
rifawanaiona. legal or contractual. 

■Mora HfcUen Bug Desacur System lets you know tt 
you're being bugged. 

• Mght Vlaion Pocfcat Scope enables you to sea m total 
darkness and takes 3Smm or video pietues. 


Communication Control Systems, Ltd. 

ti’ S. Auclivy S! - London W1 • i071j 020-0^3 * 1,n .071: 620-9538 



A Financial 
Times Publication 


On sale every 
Friday £1 .40 


From your newsagent 


Regus 

IMMEDIATELY 
AVAILABLE. 
FULLY STAFFED 
AND EQUIPPED 
OFFICES. 


PARIS - LONDON - BRUSSELS 
MADRID - BUDAPEST • WARSAW 
NEW YORK ■ WASHINGTON D C 
LOS ANGE LE S - CORE NHAGEN 

Senegal assistance 
Meeting room Mot. ires 
Answering service 
Message service 
PiesVgtMis locations 


TELEPHONE: 
LONDON 071-753 2828 
USA Ton Free 800 778 8330 


FOR PRIVATE SALE 

1. In dose proximity to BeriJn-Tempfin recreational area, 65 ha inducting 
350mm waterfront, exceflentiy suited for a hotel and holiday complex 
as provisory planning permission exists. Public amenities are onsite. 

2. On the outskirts of Berlin Hellsdorf, approx 10-15 ha of excellent 
commercial property. Near two motorway junctions for easy access. 
Municipal boundary approx. 200m. Water amenities on she. 

3. Island of Ruagen, east coast 

20 ha of undeveloped property, with exclusive shoreline on an inland 
lake. 

4. lOhaof commerical property, suitable for a transport business, 
between Rostock and Stralsund. 

5. 7.5 ha approx, of developed land located on a major throughlare on 
the oulsltirts of East Berfin. Planning permission already exists lor a 
petrol-filling station. 

Ownership has been dearly established. For prices and more detailed 
Information please contact: 

Hans Moser, Boli Speditions, P.O. Box 105726 
Franks nstrasse 12, 2000 Hamburg 1, Germany. 

Tel: 010 49 40 2361 030, 

Fax: 010 40 231 653. 


NEW YORK CITY 
OFFICE BUILDING INVESTORS 

A number of exmonSm.’j' NYC office building opportu n ities in tbe 
100,000-300,000 sq. ft. range arc beginning to appear at 20-50% off pries 
levels of one ni time years ago. Mk bdiewe ft te now an eccdtem time to enter 
the market on tiie buy tide either as an active investor or as a passive investor 
with an experienced local operating partner. 

Eastern Consolidated Properties, Inc. ban investment brokerage firm dial 
specialises in originating such transactions. Tbe highest quality professional 
references can be made available. We can also, at your option, provide top- 
flight teasing, management and construction capability through a jam ven- 
ture with an aifflfate that presently owns and manages over 3.000,000 sq. ft 
of Manhattan office space with teas *» a 5% vacancy rale and a tong, 
successful track record 

Principals only should contact; Me. Peter Hanspuxg. President 

Eascem GonsoiidbiiedFropertiea^ 

TJ80 Avenue of the Americas, New Mark, NY 10036 
(212) 764-8900 MX (2 12) 7 64-9159 


PRINCIPALITY 
OF MONACO 

PRESTIGIOUS OFFICE 

For rent in 
THE CENTER OF 
MONTE CARLO 
320 sqm (9 rooms) 
entirely finished and 
air conditioned, with 
parking space and 
cellars immediately 
available 

For further detafis please contact 
ACEJDL 

iiKl Commercial 
7 and 9 Bd ties Moolhts 
MC 98000 MONACO 
TeL G3) 9350 66 00 Tdex 479417 MC 


BELGIAN MINISTRY OF FINANCE 
Administration of VAT., Registration and Domains 

SALE 

CITY OF ANTWERP 

Sale no. 1: Bufltfing Lot Situated : Grocnpfaata 41-42, section C. n. 19Q4/G. 
Surface : 823 m 3 . 

Sale do. 2: Budding Lot Sinuted : Grocoplaau 40, section C, o. 19Q5/G, 
Surface : 1,257 m*. 

Sale no. 3: Building Lot Situated : Comer Wes of Geeforaai - 
Lombantevest, section C, n. 1877/A, 

Surface : 744m 1 . 

Sale no. 4: BuilrEnC Lot Situated : Geefrtrau - Lotnbardevesl, 
Schrijnwcrfccisstiaai, section Cos. 1840/C etaL 
Surface : 3,127 m’. 

Charges: 13% 

U*: Unrestricted AANKOOPCOMITE 

Offers: Anuria): 

Tel: 320 231.86.60 



TUSCANY - RADDA IN CHIANTI 
FOR SALE 

4/5 star hotel (9X00 cam.) under construction wtth 52 
dOLtole rooms, 1 3 sdtes. restaiffant. conference room, 
swimming pool, and tennis in magnificent panoramic 
position. Immersed In 40X00 sq.m, ancient forest. For 
information: Tel/Fax In Italy +39-574-571168. 


ROMA EUR 

CONSTRUCTION COMPANY RENTS, IN 
EXCLUSIVE BUILDING, PREMISES FOR 
BANK HEAD OFFICE OR AGENCY 

Area 780 sq.m, ground floor plus 750 sq.m, 
basement for archives and safe-deposits. 

Large reserved parking area. 

Interior decoration and services (heating 
- air conditioning - alarm system) 

Will be made according to client's requirements. 
Ready for use December 1991. 

Please contact, tel: +39-6-870641 
Fax +39-6-8085361 Italy. 


ENTER THE WORLD'S MARKETS OVERNIGHT — 

■ Modem Efficient Office Environments 

■ First Class Locations. Professionally Staffed 

■ Service Arrangements Tailored to Your Needs 

Locations Aboumd Tux Wobid Imclusc 
Amsterdam: TeC [20) 5207503 Fax. [20) 5207510 
London: Tel: (7 >[83669 1 8 Fax: (71) 8364286 
Madrid* TO: [![ 5720360 Fax: (IJ 2707199 
HSLanz Tel: (?) 345221 1 Fax: (2) B79233 
Zurich: Tel. [I| 2I46IM Fax: (IJ 2146203 

J For Adcutorwv Information CorHacC 

| WORLDWIDE BUSINESS 
t CEJUTRES NETWORK. INC, 

i Avenue. New York, New York 10022. U SA 

Tell (212) 605-0535 Fjk (212) 308-9834 Telex: 237699 


OPPORTUNITIES IN 
FRANCE 

We offer OFFICE DEVELOPMENTS, 
HOTELS, GOLF COURSE PROJECTS, 
RESIDENTIAL INVESTMENTS and many 
other commercial propositions. 

Please Telephone 
Noe Glasman & Company 
on 071-625 8611 
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Tractor 
holds its 
ground 

T » 

o the uninitiated, a trac- 
tor is an agricultural 
workhorse with small 
wheels at the front and big 
™ds at the bade. But British 
^searchers are hoping to 
change that 

Helped by funding from the 
UK Ministry of Agriculture, 
“*® stlsoe Research Institute 
osar Bedford has d«i g n p d a 
rubber-track system which 
replaces the rear drive-wheels. 
The design combines the 
improved traction and low 

ground pressure of a conven- 
tional crawler with the on-road 
capability of a wheeled tractor. 

Fanners need good traction 
for ploughing but also want 
low compaction for spraying or 
fertilising. The light-weight 
rubber tracks are no wider 
plan a standard tyre, allowing 
in-the-furrow ploughing, but 
the ground contact patch is 
twice as long, spreading the 
load and increasing the trac- 
tor's pulling power. 

The design has not yet 
reached final development 
stage. Initially, the aim is to fit 
the track to existing tractors in 
place of the rear wheels, offer- 
ing a weight advantage over 
rival systems where the track 
is placed over the wheel 
Ultimately, however, the sys- 
tem could lead to a fundamen- 
tal redesign of the tractor. As 
the track takes up significantly 
less space than the conven- 
tional rear wheel the cab area 
could be increased without 
adding to the overall width. 

The heart of the system is a 
sprocket, mounted an the exist- 
ing axle flanges, through 
which the track is positively- 
driven to avoid slippage. To 
provide suspension, the tracks 
incorporate hydraulic dampers 
and air springs. 

Afike Dwyer, head of the ter- 
rain echanics group in Silsoe’s 
mechanical engineering divi- 
sion, concedes that current 
conditions in the agricultural 
equipment industry may make 
it difficult to interest manufac- 
turers in the idea. But, he says, 
"it’s not all doom and gloom”. 

Dwyer scotches the idea that 
the idea will be too radical for 
farmers to accept "There’s a 
sizeable number of fanners 
who are true businessmen. 
They’ll buy it if they see a 
return on their investment” 

Andrew Baxter 


TECHNOLOGY 


T wenty computer and 
computer software 
companies, including 
some of the world's 
largest, will next week launch 
an initiative to establish com- 
mon hardware and software 
standards for the next genera- 
tion of microprocessor-baaed 
computers ran g in g from desk- 
top personal computers to mul- 
ti-processor systems. 

Leading the Industry coali- 
tion, unofficially known as the 
Gibraltar Group, are Compaq 
Computer, a leading personal 
computer manufacturer Digi- 
tal Equipment, the world's sec- 
ond largest computer maker; 
Mips Computer, a developer of 
high-performance Reduced 
Instruction Set Computing 
(Rise) chips; Microsoft, the 
leading supplier of personal 
computer software; and the 
Santa Crus Operation, a devel- 
oper of Unix software. Other 
members include Olivetti, 
Wang, Pyramid Technology, 
NEC and Silicon Graphics. 

Members of the industry 
coalition say that they aim to 
"unify the industry” by estab- 
lishing standards that will 
combine software and hard- 
ware technologies from per- 
sonal computers, computer 
workstations and more power- 
ful multiprocessor computers. 

Currently, the computer 
industry is split into factions 
that support competing "open 
systems” software standards 
?imgd at ranking it easier to 
transfer software and data 
between different types and 
brands of computers. The 
industry is also divided 
between proponents of “open 
systems” and those whose 
interests lie in proprietary 
architectures that tie users to a 
single computer vendor. 

These industry battles, 
which have raged far the past 
three years, have served 
mostly to confuse potential 
buyers rather than to make it 
easier to get different types of 
computers to work together. 
The goals of the Gibraltar 
Group are, however, more nar- 
rowly defined than those 
espoused by earlier industry 
consortia. 

The new coalition is focused 
specifically upon creating stan- 
dard microprocessor-based 
computer architectures analo- 
gous to the standards that cre- 
ated the personal computer 
boom In the 1960s. 

Compaq, Microsoft, Digital 
and their partners aim to 
develop two new computer 
operating systems: 

• A "unified” version of Unix, 
the increasingly popular com- 
puter operating system. This 
new version of Unix would 
combine OSF1, the version cre- 
ated by the Open Software 


Computer makers will next week 
announce an agreement on 
standards, writes Louise Kehoe 

Gibraltar’s 
peace treaty 



Perplexed by the standards muddle 


Foundation, and the Santa 
Cruz Operation’s version of 
Unix, designed to run on 
microprocessor systems. 

• A new version of Micro- 
soft’s OS/2 personal computer 
operating system, currently 
mniM* development, Hwt will 
incorporate many of the fea- 
tures of Unix while maintain- 
ing links with today’s wealth 
of personal computer pro- 
grams. 

These new operating 
systems will be designed to ran 
on two hardware "platforms” 
- the Intel microprocessors 
that currently dominate the 
personal computer market and 
Mips Computer's latest Rise 
chip, the R4000, one of several 
contenders in the workstation 
market battle. 

This combination of hard- 
ware and software “standards” 
represents a potentially power- 
ful threat to established mar- 
ket leaders. Coalition members 


have one competitor in com- 
mon - International Business 
Machines. For nmr. any indus- 
try group that attempts to 
seize the right to establish 
standards is a challenger. 

The Gibraltar Group’s chal- 
lenge to IBM is, however, 
blunted by the fact that IBM 
has direct access to Microsoft's 
latest personal computer oper- 
ating system developments, 
through its joint technology 
development agreements with 
the software company. IBM is 
also a founding member of the 
Open Software Foundation, 
and therefore gains access to 
OSFl, the version of Unix that 
will form the basis of the Gib- 
raltar Group implementation. 

Many view the industry 
coalition's announcement as a 
bid to unseat Sun Microsys- 
tems, the market leader in 
Unix w o rkstati ons. Sun’s Sparc 
chip is in direct competition 
with the Mips Rise chip. Offi- 


cials at Sun are not, however, 
perturbed by the pending Gib- 
raltar Group announcement. 
They print out that Sparc cur- 
rently has a 66 per cent share 
of the Rise Unix market and 
that Mips Computer's 4000 is 
only a “paper product” that 
has yet to be manufactured. 

ft will be two to three years 
before computer products 
result from next week's 
announcement. Sun predicts. 
For Intel whose microproces- 
sor chips dominate the per- 
sonal computer market, the 
coalition’s endorsement of the 
Mips Rise chip must come as a 
d isap p oi nt m en t 

Compaq, one of Intel's best 
customers, will now be split- 
ting its energies between devel- 
oping new Intel-based comput- 
ers and those based upon the 
Mips Rise Chips. Intel can take 
comfort, however, in the pros- 
pect of a broader market for its 

current and future micropro- 
cessor products to be created 
by the promised availability of 
more powerful compute: oper- 
ating systems for commercial 
microproces sor-based com- 
puter systems, even If it must 
share that market with Mips. 

For Microsoft, which cur- 
rently holds a monopoly in per- 
sonal computer systems soft- 
ware, the new consortium 
represents an opportunity to 
promote its future product - a 
new version of OS/2 variously 
known as OS/2 &0 or "NT”. 

Microsoft revealed hi Janu- 
ary its plans to develop a "por- 
table” version of OS/2 that 
would incorporate Windows as 
well as key features of Unix. At 
the Gibraltar Group announce- 
ment, Microsoft will reveal 
that it has chosen the Mips 
R4000 Rise chip as the first 
alternative "platform” to the 
Intel microprocessor family. 

No serious contender in the 
microprocessor-based com- 
puter market, whether ft be an 
Asian personal computer clone 
b uilder or a US manufacturer 
of multi-processor computers, 
g«n afford to ignore next 
week’s Gibraltar Gronp 
nTiTWOTTu-ompurt Many industry 
executives remain sceptical, 
however, about the ability of 
this new industry coalition to 
deliver upon its promises. Com- 
puter users, jaded by the false 
hopes raised by earlier com- 
puter industry consortia, may 
also have doubts. 

ft is dear to many that the 
creation of new operating 
systems is not the answer to 
solving the complex problems 
of making installed and new 
computers work together. 
Members of the Gibraltar 
Group insist, none the less, 
that this industry group will 
deliver products that will make 
computer users “winners”. 


A little lesson in 
organisation 

ELECTRONIC organiser and 
portable computer manufac- 
turer Psion has developed 
a hand-held wilt for use In 
Indu str ia l or commercial 
applications for taska such 
as stock-taking, quality con- 
trol monitoring or for looking 
up prices and Information. 

Similar In shape to the 
Psion organiser, the HC range 
at hand-held units can be 
used with a range of periph- 
erals such as bar-code read- 
ers and scanners. Each unit 
has a 18 bit processor, LCD 
screen and loudspeaker to 
broadcast digitally recorde d 
sp eech . B Is multt-tastdng and 
can communicate back to 
computer systems which use 
IBM PC, Apple Macintosh or 
Unix protocols. 

Prion be Devos foe market 
for such hand-held machines 
is about to tries off and points 
to figures from Industry ana- 
lysts Dataquest to prove Hie 
point. These show that Hie 
sector Is growing faster than 
eftfwr the laptop or notebook 
market — at a rata of more 
than 90 per cent a year. From 
worldwide shipments of 
398,000 units in 1990, Dataqu- 
est predicts the world demand 
win be for more than 5m units 
a year by 1994. 

Getting a leg up 
on micro fibres 

SMOOTHER silkier and bet- 
ter-fitting hosiery is the prom- 
ise of a micro yam which will 
find Its way around European 
legs by the autumn. 

Although micro fibres — 
in which each filament to less 
than a sixtieth of the thickness 
of a human hair — have been 
used In sportswear and fash- 
ion garments, they have been 
dtiflcult to use In hosiery 
because the yam for stock- 
ings and tights needs to be 
incredibly light, and so to diffi- 
cult to mass-produce. 

Id Fforam, of Harrogate, 
has overcome that problem 
through Improvements In both 
the polyamide fibre and the 
production control techniques 
for making R. 

Computer with a 
life of its own 

AN AMBITIOUS project to 
mimic a Hiring system to being 
attempted at IBM's Watson 
Research Centre, at Yorktown 
Heights near New York, writes 
David FlsMock. 

The technique Is to use 
computer models of the living 


system In order to design bet- 
ter experiments. It should 
prove faster than efiher In 
vfvo or In vitro experiments, 
and permit fighter experhnen- ; 
tal controls. 

The system which Philip 
Selden, a senior scientist wfih 
the physical sciences depart- 
ment, has chosen to modal 
to the Immune system. 

Because ft to one of the 
body's most complex 
systems, Selden has sJmpfl-. 
fled the challenge by concen- 
trating on the core of the 
mechanism, the cellular 
Immune system, which la 
responsible for the specWctty 
of bodily reponses. 

His modal to based on 
three kinds of cell — B cells, 

T calls and A cells - together 
with the thymus, the gland 
which "prevents your immune 
system from kfning you”. It 
mimics the action of these 
cells together wfih antigens 
and anfibodlss. 

Crackdown on 
speedy drivers 

SPEEDING drivers need to 
be wary. For a Swedish com- 
pany, Sensys Traffic of GUI vie, 
has developed a traffic radar 
system which can register 
the sp e ed of a car to within 
1 par cant accuracy. 

The secret oC the system, 
developed Initially for the 
Swedish pottos, to that It uses 
digital technology to read Hie 
vehicle speed and proces s 
the signals. Because Hie sig- 
nals can be isolated and ana- 
lysed, the radar system can 
check the speed of one 
vehicle as It to overt ak ing 
another - previously the two 
signals would have bean 
muddled. 

This makes the system 
Ideal for use on motorways, 
where the speed of several 
cars can be togged at once. 
The manufacturers also 
believe that because of fits 
degree of accuracy it wHI 
result In more successful 
prosecutions. 

Shots fired at 
chilled food 

SAINSBURY’S, the British 
supermarket chain, to con- 
ducting expe ri ment* on a 
“laser gun” which will help 
the company ensure that chlF 
tod foods era stored at fits 
correct temperature, both dur- 
ing transportation and on the 
supermarket shelves. 

The gun, developed by-Ray- 
tek of Santa Cruz, California, 
and sold In the UK by Cal ex 
Instrumentation, of Leighton 
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WORTH 

WATCHING 

by Della Bradshaw 


Buzzard, uses an Infra-red 
sensor to dried the correct 
temjCTirture of the food. 

The sensor measures radi- 
ation In the Infra-rad spec- 
trum, which is emitted by 
everything, Including food. 

The Mgher the temperature, 
the more radiation Is emitted. 
If the food to above the mlnl- 
mum temp erature - the gun 
can be sot to trigger at dffisr- 
snt temperature* for dMtarenf 
foods - the unit "beeps" and 
a light fleshes. 

In ackMon, Hie gun emits 
a thin, rad laser light so that 
if any food to suspect Hie 
beam can direct the employee 
straight to K - right down 
to the Individual sausage. 


Time to savour 
the flavour 

DOES your chewing gum lose 
Its flavour on the bed-post 
overnight? 

Tbs answer could be a 
patent Just granted to Colum- 
bia Laboratories, of Holly- 
wood, CaJtfomia for the sus- 
tained release of flavour 
Ingredients, so the taste 
remains for several hours 
rather than minutes. 

The technique Involves dis- 
persing ttie flavouring agents 
Into a continuous polymer 
film, which to than added to 
the gum base. The rate of 
rstease of the flavouring to 
controlled through the selec- 
tion of dHferant polymers. 

The technology could also 
bo used for gum which deliv- 
ers drugs to treat gum dto- 
esse as wefl as dritvsry 
systems tor aystemtdTOugs. 


Contacts: Psion: UK. DM 282 8380. 

IC1 Fibres: UK. 0423 722000. IBM: US, 
014 948 3000. Ssnsys Traffic; Sweden, 
28 17 23 SO: UK. 0793 818047. 
Salnsbury's: UK, 071 921 8000. Rsytste 
US, 408 488 1110. CSISX 
Instrumentation: UK. MBS S7S178. 
Columbia Lsberatortaw US. 306 9B4 


On September 18th 1990, NCR turned 

the mainframe market upside down. 



Have you ever wondered why mainframes 
need 10 run different operating systems from all 
the other computers in your enterprise? 

The obvious answer is that it sins (he 
mainframe manufacture!: Because it locks you 
into his system. 

But obviously ir doesn’t suit customers. 

Imagine a world in which every computer, 
from die biggest to the smallest in your 
enterprise, could run the same programs — and 
under the same operating system - with total 
compatibility! 

This new world now exists. 

On September 18th 1990, 

NCR launched its System 3000; a seven-level 
range of computers, all based on the same 
industry-standard microprocessor 

Designed on standards so open, that you 
can run the same program on your PC as on 
NCR’s massively parallel computer - without 
re-writing one bit of the code. 

NCR’s new Cooperation software connects 
these computers together so that the network 


itself becomes the computer With die more 
powerful machines placed strategically so that 
they can ‘serve* the desktop machines with the 
data or services they need. 

You now have something far more flexible, 
and far more responsive than a mainfr a me — 
bur far far less money. (The Intel* industry- 
standard microprocessors we use can match the 
power of proprietary systems at under a tenth 
of the cosl 

And NCR offers the four major standard 
operating systems: DOS, OS/2, 

sco unk; and unix va) 

Finally, NCR’s Open Net- 
working Environment makes it possible to 
link up all your computers (including even 
easting mainframes and minis) on an OSI - 
base. Thus taking you into the future. 

It’s revolutionary, yes. But on a strictly 
evolutionary basis, so that all your current 
computer investments are protected. 


Lud BinadcinMirflAri Cocpotmon. tUNKbiaxInMrtrfAraTflffiUbsraiwei 


Open, Cooperative Computing. 
The Strategy For Managing Change. 
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BQSH THEATRE 

There can be few more 
.fangumu denials of hmnanfty 
than the politics of racial 
r. and few more . 

As Roy 

i rightly points 
out In his deeply sinister first 
play Ow_Oum KOtd, racism 
Is not sbnplythe preserve of 
the thugs on the soccer 
^ terraces. 'Hjey are Just the foot 
soldiers, the conspicuous and 
ugly face oTan evtt that lies 
deep in the collective 

- conscience. 

MacGregor gives ns the 
; yobbish archetype of ractol 
violence; indeed be constructs 
Ms plot around Steve, a 
vicious inadequate who vents 
bis sexual frustration in the 

- eawl. d nnflaa wrih r of 

an Aslan on a canal path. Bnt 
Steve Is Just an accident 
waiting to happen - an 
irrelevance in the grand 
tchaae of political . . 

nianip iilirtfatn and p nhlir 

naivety. His capture and 
are less 

significant than the passions . 
ar o u sed by them; his crime 
. is merely symptomatic of 
underlying disease. - 
. The play is set on an estate 

- to Bristol, where “white trash" 
blame Mack neighbours for 
their disadvantages. It is 

' draft stuff, observed With 
a pert and melodramatic 
" precocity by scboolgiri Loma 
(a moonfaced Charlotte 
Coleman),- whose own family 
becomes ensnared in what she 
perc ei ves as a mon s t rou s evfl. 
Bar rister Sylvie Is Stave's 
flanede, while her father, a . 
bos driver, witnesses the 

■ • killing nm ~Hia way hrniw from 

a chess evening at the local 

- dub. 

Neither could have foreseen 
their involvement, and yet 
thdrsxtaatfon makes tt 
Inevitable, forcing both in 
their different ways to 
confront their own demons. 

•; He -tries to Mot oat what he 
has seen: Ms failure to do so 
brings his family face to boot 
with the outrage of those who 
believe in protecting “our own 
kind'’. She-trles to pretend 
that her engagement has a 
fhtnre. because marriage Is 
the only future die has ever 
envisaged. Both ate lonely, 

. frightened and not very brave. 
MacGregor draws these 
ordinary characters witlran 
immense compassion which 
te picked up inDominic 
Dnmtgoole’s first class 
production: Gary Love quite 
brilliantly catehre the 

vulnerability behind the 

ba rb a rity of the unlovely 
Steve, while Jane Horrodcs 
amf Brian Protheroe push far 
beyond the stere oty ped 
nohqwn that Sylvie and her 
dad first seem to be. . 

But file coop de grace Is the 
personification of the National 
Front in the smooth and 
Infinitely plausible character 
of Baines — manipulator of 
file rabble and flxm: of 
consciences. There is a frisson 
of recognition as one realises 
that the seeds of social 
destruction might weQ lie In 
someone much like Kevin 
Whatnley, with his sports 
jacket, chib tie and everyday 
face; someone ruthless, smart 
and affable who ean block 
every moral compun ct io n with 
appare n tly toeftnaUe logic. 

The play has Its (salts - 
a certain st r u ctur a l - 

wwwtno M, and mi glidin g 

which, without giving too 
much away, seems to drift into 
precisely toe fey unreality that 
elsewhere Is so cleverly 
avoided. But It marks an 
impressive playwriting debut 
for a writer off wit, " 

and a considerable 

.intelligence. 

Claire Armitstead 


Luscious spread from the Middle Ages 

Patricia Morison admires the treasure of Saint-Denis at the Louvre 


. -|jr- .y or the first time since the 

f j French Revolution the trea- 

g* sure of the Benedictine 
JL- Abbey of Saint-Denis has 
been brought together, a thought to 
make any lover of the middle ages 
feel faint with anticipation. Dago- 
belt’s Throne, Abbot Eager’s por- 
phyry eagle, the so-called Sword of 
Charlemagne and Horn of 
Roland . , . if those are nampg which 
thrill, then you cannot mi« Le Tre- 
sor de Saint-Denis at the Louvre. The 
exhibition runs until Jane 12 and 
has. been mounted with aggfatoiy tt 
from United Technologies. 

In a perfect world this exhibition 
would not be in a. museum but in 
Abbot Suger^s 12th-century bagfBca. 
Today, the church is stranded in the 
grim suburb of Saint-Denis, its twin 
great towers fleettagly visible from 
the motorway beading north from 
Paris. Burial-place of tbe French 
kings, Saint-Denis is, I promise yon, 
worth the visit 

As for the patron saint of the 
abbey and the French monarchy, he 
stands outside the exhibition in the 
form of a headless statue in stone, hi 
about 250 AD St Denis was executed 
on the hill of Montmartre. Unde- 
terred, he picked up his bloody head 
and walked north to the field where 
he lay down for the Last time. The 
martyr’s grave, a place of supernatu- 
ral wonders, soon att rac te d pilgrims 
and over it a pious Sth-ceutuiy vir- 
gin called Genevieve built the first 
church. 

Thanks to the fantasies of the 
monks, the reputation of St Denis 


grew by leaps and bounds, above all 
in the 9th century when he was art- 
fully confused with a Greek bishop 
converted by St Paul Kings and aris- 
tocrats warned to he buried in the 
presence of a powerful saint who 
could smooth their passage to 
heaven. When Emperor Charles the 
BaM died in Italy in 877, his body 
was canted back to lie beside toe 
saint For me, (me of the most evoca- 
tive ifa™ 8 in the exhibition is the 
large Roman bath-tub of porphyry, 
which is believed to have been for 
many centnij pg the emperor’s refffa 

The monks of the royal abbey 
amnnapd <me of the most spectacular 
treasuries in Western Christendom. 
But even the most costly reliquaries 
we r e simply so much bullion, and 
monks and kings alike were capable 
of taking a hard-nosed view of their 
sumptuous pwiMMinnit in the 9th 
century the mnwkg treasures to 
ransom an abbot from Vikings. 

In the 16th ce ntu ry they sold a mas- 
sive reliquary of St John to pay the 
butcher's bilL 

At toe Revolution, the citizens of 
Franctode (as Saint-Denis was. 
renamed) threw what remained of 
the treasure onto a cart canted 

the loot along to the authorities. The 

rommtafrirmwra made their cHnira of 

“artistic” and historic pieces and the 
rest was sent to be melted down. The 
yield, how ev er, was meagre because 
many treasures turned out to be 
wood thinly covered with precious 
metaL The jewellers of Paris were 
not excited be recycled Dark. Age 

pwmotrmwg- 


In the next decades there were 
more thefts and losses, but at least 
the bulk of the Treasure of Saint- 
Denis remained In Paris, divided 
between the Cabinet de M edafflBB. 
part of the Bibliothfeque Nationals, 
and the Louvre. And so it remains, 
although altar seeing thfe splendid 
but poignant exhibition, one wishes 
for toe impossible. Could these two 
venerable Institutions ever agree to 
let the treasure be exhibited perma- 
nently together? 

For my taste, it is the objects 
which date from tbe 7th to the 12th 
centuries which have a quite hyp- 
notic power. There survives just one 
filigree fragment of the great cross 
made in the 7th century by tbe very 
hands of St Eloi, patron saint of 
goldsmiths. And then there are the 
stupendous gifts presented by 
Charles the Bald. No doubt with 
them went his fervent prayers that, 
against all the odds, toe w»int would 
Holp him to victory over the Vikings. 
Looking at the manuscripts he gave, 
with their bindings of carved ivory, 
among the loveliest products of the 
Carolingian Renaissance, it Is all the 
more striking to rer an the daitaeaa 
gathering over the empire. 

Many of the objects in the Trea- 
sury incorporate antique luxury 
goods. The chalice which Charles 
gave was an antique vase came used 
for libations by toe worshippers of 
Dionysus. On the so-called “Esenin 
de Charlemagne", an elaborate kind 
Of Tnnrlo tHo aHar of St 

Denis, was a magically pretty 
Roman intaglio. The coffer was 


destroyed but the gem survives, with 
its exquisite portrait of the imperial 
princess Julia, beautiful despite her 
heavy chin. What a contrast it 
makes with the British Museum’s 
rock-crystal pendant with its 9th- 
century engraving of the Crucifix- 
ion. a n ot her gift for St Denis. 

From Washington com** the loan 
of Abbot Sugar’s extraordinary 
fluted chalice of sardonyx which he 
had set in a massive silver-gilt 
mount. From vm toe 

other splendid piece to have escaped 
from France, the Taft Madonna This 
is an exquisitely beautiful 13th-cen- 
tury ivory which we can here enjoy 
reunited with her attendants, two 
angels long ago detached to make a 
reliquary for Rouen cathedral. 

And so we pass from object to 
object, almost every one laden with 
historic associations. Quite how 
much tbe non-medievalist. non-Fran- 
cophone visitor, will make of this, I 
am not sure. For all the gleaming 
gold and the sparkle of gems, I felt a 
little too much b»d heen makeri of the 
objects themselves, some beautiful, 
acme charming, such as the 11 th- 
century chesspieces. but many 
rather alien to modern ttengihiutteg. 
Would it not have been better to 
challenge a really good designer to 
evoke toe potent aura of toe a ^ggnt 
abbey. Even something as simple as 
the shadow cast by a Gothic arch 
would have added a touch of drama. 
For the Treasure is not museum 
fine, but sacred treasure, the ves- 
tiges of a thousand-year devotion to 
God and his sautt. 



An ivory knight: piece from an 11th century chess set 


Hamlet 

THEATRE ROYAL, BRISTOL 


At Bristol’s Theatre Royal, a 
portrait of King Hamlet, in a 
ceremonial uniform that might 


date from the 1860s, is draped 
in black and taken down from 
the wall before we move to the 
Danish battlements, where the 
sentries cany rifles. King Clau- 
dius wears a more uptodate 
kit, including a peaked- cap 
that might have come from 
Gloves. The castle, the battle- 
ments, even the burial-ground, 
are ingeniously invoked by 
Bunny Christie, using arrays 
of white flats containing practi- 
cal dnnriB that establish loca- 
tions but without descriptive 
detail. The Ghost usually 
arises through a trap, and is 
snch a setting, why not? There 
is little in toe performances 
under Paul Unwin’s iWrprtinn, 
though, to suggest anything 
much later than the beginning 
of the 17th century. 

fain Gfon’S Prince 18 maddar 
than rammn w in thp current 

fashion. Always a bit hysteri- 
cal in his behaviour, he begins 
at once to show eccentricity 
after his talk with the Ghost 
(Peter Copley), and lata* is pos- 
itively self-conscious about it 
- “my wit’s diseased” is 
accompanied by gestures 
around his skcdL When he tells 


Polonius (Bernard Gallagher, 
very good) that he knows him 
for a fishmonger, be throws his 
coat-tails over his shoulders, 
and later, when the old wwn is 
on about the players, he tries 
to climb up the wall He is very 
rough with women; he seizes 
Ophelia round the throat, «»d 
throws his m othm- to the floor. 

The general speaking of the 
mmiMwiv suggested to me 
they should have spent more 
tmiB an the punctuation. Wngh 
Ross’s Claudius puts a full 
point in almost every brie in 
his first scene, though he 
grow s more expressive later. 
Hamlet’s “And areafi 80? Pah!” 
comes out as “And smelt so 
par." There are some accentua- 
tions, too, that give dubious 
meanings. On the credit side, 
Diane Fletcher is a fine Ger- 
trude, youthful in looks and 
behaviour to be mother of the 
30- year-old Hamlet. Bernard 
Gallagher sounds as if Polon- 
ius's occasional bTHtipm is put 
on for effect, for in general he 
is wise and dignified. The 
grave-diggers’, duo is amus- 
ingly done by Peter Copley and 
Peter RusseQ. 

Ophelia is a nice steady gM 
in Claire Hacketf s hands and 
steady still after her brains 



Tarn Glen: a madder than n<ni«i Hamlet 


have gone, singing her ditties 
to new times. James Purefoy 
as her brother Laertes is a 
steady lad too, hardly in need 
of his father's sensible, and 
sensibly-given, advice, and 
quickly wan over by the King 
when he challenges him with a 
hawdgtm. 


There are a fair number of 
cuts, but in spite of than the 
play runs for three hours and 
threequartexs. ft is never dull 
for a moment (how could Ham- 
let be that?) but is never very 
existing either. 


B.A. Young 


Rod Stewart 

WEMBLEY ARENA 

In Beckham Rod Stewart would 
probably be described as a 
plonker, a Jack-the-Lad who 
never quite managed to grow 
up to become John-the-Man. At 
46 his life seems bounded by 
long legged blondes, playing 
football with his mates, and 
wiggling a large bottom pre- 
posterously at 12,000 unde- 
manding fans. "Yet somehow he 
came good at Wembley on 
Monday night. 

The no-no's were stfll there, 
indnding a sickly great suit, a 


tendency to harangue the 
crowd with soccer chants, a 
misty eyed wimpishness for 
Scotland as if be were exiled in 
LA a gainst his will, and point- 
less streaks across toe stage to 


show he stfil has puft R really 
is hard to take this seriously 
from a man whose hair style is 
older than Ms wife. 

But at a time when most 
super stars only tour to plug 
their latest CD Rod Stewart 
was in a benign, nostalgic 
mood, looking bade on over 20 
years of pop achievement, and 
out to please. His song book is 
quite outstanding. He picks the 
work of others well - “The 
first cut is the deepest" and 
“Some guys have all the hick" 
were given joyful airings, and 
he writes well - the self par- 
odying “Do ya think I'm sexy" 
and “Maggie May* will stay 
classics — and his voice is the 
authentic distillation of sex 


and drugs and rock «nH roIL 

Everything is forgiven as he 
stts to a row with the gang 
playing the same blues that he 
belted out under toe bridges of 
Paris as a young hippie in 1963. 
And he can laugh at himself 
writing a Western song like 
“Mandolin wind” when just a 
Mnswell E011 Cowboy in 1969. 

The music out-punches the 
image every time and watching 
Rod Stewart perform Is to 
admire an qM pro working an 
audience. You migh t distrust 
his sucker sentimentality, 
songs like his latest hit 
“Rhythm of My Heart” are as 
genuine an evocation of Scot- 
land as haggis and sporrans, 
but when be gets into the bel- 


ters he is incomparable. Even 
tossing the mike stand into toe 
heavens is a forgivable slice of 
swank. 

He has done it an, heard it 
an, and win see off his critics. 
He hardly turned a hair when 
the waitress. Interrupting his 
act with another drink, sat on 
m ^ lap, stroked his hair, and 
turned into a be-wigged and be- 
witching Rltnn John. With no 
competition these days from 
the younger crowd the old 
troupers can amuse them- 
selves, secure in the conviction 
that for a Wembley audience 
nothing beats nostalgia. 

Antony Thorncroft 


Hagen Quartet 


QUEEN ELIZABETH HALL 

The Ha gpw? drew attention to 
themselves nearly a decade 
ago, first by winning key com- 
petition prizes (notably Ports- 
mouth in 1982) at an impres- 
sively tendar age, and then by 
following them up with a 
much-praised Wigmore Hall 
debut concert. The group - 
three Hagen siblings from Aus- 
tria plus the seco n d violinist 
Rainer S chmidt from Germany 
- have created an interna- 
tional following, and a collec- 
tion of recordings, since then; 
after a kmg-isb absence they 
returned to London on 
Wednesday. 

It was a disconcerting 
recitaL On the evidence pres- 
ented, something seems to 
have gone wrong - or at any 
rate, not wholly right - with 
thp ffwgwi developm en tal pro- 
cess. The dewy freshness and 
sweetness of tbe playing, char- 
acteristically Austrian, were 


still recognisable in their Bee- 
thoven, Mozart, and Verdi; 
euphonious blend of tone is a 
group trademark (though in 
fast-moving figuration the 
leader, Lukas Hagen, tends to 
mar it ever so slightly with 
patches of “off” intonation). 
Bat when the fonpr energies 
«nit passions of the music are 
consistently slighted, as they 
were in all three performances, 
euphony can come to seem sus- 
piciously Iflcp hlandnpRs 
Beethoven (Op. 18 no. 2, in 
G) preceded Mozart (the “Dis- 
sonance”, K465), even though 
the printed programme had 
promised us the reverse order. 
(Why no announcement?) The 
former is a work of intention- 
ally Haydn-like wit; since the 
Hagens found no spring in the 
rhythms, no drama in har- 
monic change, no emotional 
shading in melodic accent and 
nuance, this robust good 


humour was no more than 
faintly suggested. The latter is 
Mozart at his most sublimely 
unsettling, foil of erotic ten- 
sions expressed (as in Cast fan 
note) in the musical language 
of comedy: adult music, indeed, 
played here as if by children. 

Jt was bold of the Hagens to 
offer Verdi's E minor, his 
single exercise in 
quartet-writing, after the 
interval. A still grossly 
under-appreciated masterpiece, 
it requires - but also greatly 
rewards - champions. Not 
much champinning here, alas: 
as in the Mozart, the players 
showed only their inexperience 
in re-scaling its operatic 
references in the terms and 
maimers of chamber music. 
The performance sounded 
good, but meant sadly little. 

Max Loppert 


Rian de Waal 


WIGMORE HALL 

This young Dutch pianist has 
the expert fingers, and toe easy 
command of the whole key- 
board, to get round Leopold 
Godowsky’s most extravagant 
pieces with impunity. That is 
uncommon, not least because 
it takes such a lot of hard 
work. Godowsky was a master- 
pianist (revered especially by 
performers - the public found 
him impressive but chilly) who 
liked to write fantastic elabora- 
tions upon other composers’ 
easy pieces, songs, studies and 
what-have-you. Earl Wild and 
the late Jorge Bolet have been 
Amon g Ms last tenacious disci- 
ples, insisting that th e formida- 
ble pianistic invention is its 
own reward even when his 
musical idiom is pure, purpose- 
less 

A few years ago 1 was 
delighted by a de Waal record- 
ing of Godowsky’s “Symphonic 
Metamorphoses* on the ever- 
green Strauss waltz, “Artist’s 


Life and Loves”. On Wednes- 
day that was much his best 
performance (he made one pru- 
dent cut, as before, but nobody 
ever attempts the whole 
damned thing): he preserved 
the essential hit even in the 
most densely overwritten pas- 
sages - the hardest thing to 
bring Off — and plarmpd his 
contrasts weH 
One had to admir e ft Yet his 
other Godowsky - the grand, 
unfamiliar Passacaglia on the 
opening tune of Schubert’s 
“unfinished" Symphony, and 
three transcription-fantasies on 
Schubert songs - really 
offered less than met the ear, 
or rather, perhaps, too few of 
Godowsky’s graces did meet 
the ear. De Waal is a sensible 
musician, but for all his out- 
standing competence he is a 
modest one, disinclined to 
flamboyance or elegant preen- 
ing (nor, in fact, to the ultra- 
scrupulous pedalling needed 


for woozy, deliquescent har- 
mony). Without that, 
Godowsky’s fantastications are 
just upholstery; to make them 
gleam, there is no substitute 
for a shamelessly brilliant nar- 
cissist in love with his instru- 
ment 

Besides Godowsky, de Waal's 
cleverly designed programme 
featured Schubert Much the 
same comments were Invited 
as by his Godowsky song-ver- 
sions. In the Impromptus from 
D. 935 there were some pas- 
sages of penetrating charm, 
and some others which miss ed 
altogether the pianistic magln 
they invite; and the “Wan- 
derer” Fantasy - not a subtle 
construction, for all Its merits, 
but one plainly intended for 
hefty virtuoso delivery - 
sounded tasteful, efficient and 
pedestrian. 


David Murray 
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Preview 

- & EXHIBITIONS 


. -Tli* -Frankfurt Opera rwopans 

- -tomorrow, more than three years _ 

alter the theatre wn flatted by , 
fire. The Are two weeks after 
Gary Bertfnl opened his first 
season as director — was the 
. . worst disaster to befall an opera 

company since foe war. Mora 
~ problems followed: Bertfnl was 
nevsr Mile to shrug off ertfidem - 
u , .of.hte .artiatte policies sod long 

- absences, and frte resignation 
.1 eat December has cast a cfood 
over foe company’s return to rts 
home, me opening production 

■ fa We Zaub arfl ot e, staged tty the 
Vienna-based producer Wolfgang 
. . - Weber and conducted by Marcello 

tar.m 

■tlwSt’ 

J: jtatf Thursday, the annual 
festival 'in the rococo theatre at 
. fthw e fafn gen , near Mannheim, 

; opens with the world premiere 
of Manfred Trojahn's opera Enrico, 
based on Pirandello’s play Henry 
W .The' -production, staged by 
fotar Mussbech and conducted ; 
by Derate Russell Davies, win 
s - reoehm three performance* at 
- .. Bcbwetxhigen, before being shown 

- :M fit* July. opera festival In 


Munich. The Schwefzingen 
Festival continues until June 26 
and includes a production ot 
EAtfuhrung opening oa May 1. 

Following Ha return to London 
from Washington, the Royal Ballet 
opens a Spring season at Covent 
Garden on Wednesday. 
Balanchine's Agon returns to the 
repertofre, together with Frederick 
Ashton’s A Month in the Country 
end Kenneth MacMillan's 
‘ Requiem, set to Faure. Syhrfe 
Guillem Is due to dance In the 
Ashton work on April 18 and 22. 
The season, which runs untH the 
beginning of June, features the 
world premiere of David Blnttey’s 
full-evening Cyrano on May 2. 

London Contemporary Dance 
Theatre’s eight-day spring season 
opens at The Place tonight Martha 
Graham’s Lamentation from 1830 
and new works by Kim 
Brandstrup, List Dror and NIr Ben 
Gal ere featured fn the 
programmes, along with Richard 
. Alston’s Something To Do (1 988), 
Jane Dudley’s Harmonica 
Breakdown (1938) and Robert 
Cohan’s The Forest (1877). Later 
tills montit, the company goes 
on tour to Oxford, Northampton, 
Canterbury, Glasgow snd 
Nswcastto-upon-iyne. 

Byzantium, Michael Tippett's 
major new work, wHI be premiered 
In Chicago on Wednesday by 
Jessye Norman and the Chicago 
Symphony O r ches tr a conducted 
by Georg Solti. The concert will 
be repeated file following day in 
Chicago end on April 15 and 18 
at Carnegie Hall In New York. SoM 
wiH also conduct concert 
per f orm an ces of Otelto in Chicago 
on Sunday and next Friday, and 
In New York on April 16 and 19. 


EXHIBITIONS GUIDE 


AMSTERDAM 

Rlfkarauseum A Century Apart 
a survey of 16th century paintings 
from the museum's own collection, 
with examples of work by leading 
members of the Hague School, 
also Courbet and Corot. Ends June 
30. Also Chinese Painting: scroll 
paintings and album leaves on 
paper and silk by Chinese painters 
from the 16th to the 19th century. 
Ends June 20. Also Dutch 
Drawings from the Collection of 
Maida and George Abrams: 115 
drawings mainly from the early 
17th century, including works by 
Rembrandt Ends April 28. Closed 
Mon 

Van Gogh Museum Dutch Painting 
1880-1885, with 178 works tracing 
the artistic reforms pioneered by 
the generation after the Hague 
School. Ends May 26. Daily 
Stededpc Museum Paintings and 
drawings 1974-90 by the American 
artist Agnes Martin (b.1912), often 
associated with the New York 
abstract expressionists and known 
for the reductive character of her 
work. Ends May 12. Daily 
BASLE 

Museum fur Gegenwarteknnst 

Rosemarie Trockel (b.1952), 170 
drawings Illustrating the German 
artist's gift for ambivalence and 
gentle provocation. Ends June 
17. Closed Tues 
BERLIN 

Museum tor Modems Kimst From 
Expressionism to the Resistance: 
Art in Germany 1908-1936. First 
showing In Europe of the Marvin 
and Janet Fishman Collection, 
tracing the development of 


Expressionism and the reaction 
against it In the Neue SachlichkeiL 
Ends April 28. Closed Mon 
National Gallery Anselm Kiefer. 

58 works by the German artist 
(b.1945) drawn from collections 
worldwide, including expressionist 
paintings and monumental steel 
sculptures, voicing Kiefer’s 
preoccupation with war. Ends May 
20. Closed Mon 
DUSSELDORF 

Kunstmoseum Albrecht DOrer: 

50 paintings and drawings by the 
German master from the period 
1485 to 1526, with examples of 
his work in Venice and the 
Netherlands, together with works 
by his contemporaries. Ends May 
5. Daily 
FRANKFURT 

JahrhunderthaJle Hoechst Hans 
Arp and Sophie Taeuber: abstract 
and surrealist paintings, drawings 
and wood sculptures, representing 
the best of the Swiss couple's 
work from the 1930s and 1940s. 
Ends April 21. Daily 
Schhn Kunsthaffe From Lucas 
Cranach to Caspar David 
Friedrich: 52 paintings by German 
artists from the 16th to the 19th 
oentury. on loan from the 
Leningrad Ermitage. Ends June 
9. Also Waiter Schmogner: 

Magical Spaces, a collection of 
recent paintings and drawings 
by the Austrian artist (b.1943) best 
known tor his book illustrations. 
Ends May 5. Dally 
Stadtlsche Galerle im Stadel Peter 
Cornelius: Drawings for Goethe's 
Faust, including the original 12 
drawings from 1810-16, together 
with sketches by Cornelius and 
Faust-illustrations by other artists. 
Ends May 20. Daily 
LEIPZIG 


Museum dm* blfdendan Kunste 

The Visionaries: paintings by five 
modem Austrian fantasists 
including Ernst Fuchs and Rudolf 
Hausner, which explore the 
unconscious, the scurrilous and 
the humorous, and represent a 
school which until recently was 
banned in east Germany. Ends 
May 5. Closed Mon 
LONDON 

Hayward Gallery The Twilight of 
the Tsars: Russian Art at the Turn 
of the Century, with 500 exhibits 
from Soviet galleries. Ends May 
19. Dally 

Royal Academy The Buhrle 
Collection: Impressionist and Old 
Master paintings. Ends April 14. 
Daily 

Tate Gallery Max Ernst centenary 
retrospective of the German-born 
Surrealist Ends April 21. Daily 
LUGANO 

Villa Favorite Early Italian Art 
120 examples of Italian 14th and 
early 15th century painting from 
collections in Switzerland and 
Liechtenstein, focusing on Gothic 
and early Renaissance art from 
Florence, Siena, Bologna and 
Rimini. Ends June 30. Closed Mon 
MADRID 

Museo Nadonai Centro de Arte 
Reina Sofia Markus Lupertz 
(b.1941): major exhibition of work 
by leading member of Germany's 
Neue Wilder group. Ends May 
6. Also Masters from the 
Guggenheim Collection: 125 
paintings and sculptures 
representing the main movements 
in 20th century art Ends May 13. 
Closed Tues 
MARTIGNY 

Fondatton Pierre G tan a dd a 
Chagall in Russia: 40 oils and 150 
drawings and watercolours from 


Soviet museums and private 
collections. The majority, including 
seven panels of decor for 
Moscow's Jewish Theatre, were 
until recently hidden from the 
public eye. Ends June 9. Daily 
MUNICH 

Kunsthalle dor Hypo-KulturstMung 
Marc Chagall: major retrospective 
including 111 paintings and four 
wall tapestries from American 
and European collections, with 
examples from all periods in the 
artist’s life. Ends June 30. Daily 
Villa Stuck Sculpture and Space: 
abstract sculpture and other 
examples of concrete art by Max 
Bill (b.1908) and eight other 
established artists from Germany, 
Switzerland and Scandinavia. 

Ends April 28. Closed Mon 
NEW YORK 

Brooklyn Museum Alfred 
Bierstadt 74 works by the 19th 
century American landscape 
painter. Ends May 5. Also Monet 
and his Contemporaries. Ends 
June 3. Closed Tues 
Metropolitan Museum of Art The 
Fauve Landscape: Matisse, 

Derain, Braque and Their Circle, 
with 125 works showing the vibrant 
quality of landscape painting in 
France in the first decade of this 
century. Ends May 5. Closed Mon 
Museum of Modem Art Liubov 
Popova: 55 paintings and 60 works 
on paper by the early 20th century 
Russian avant-garde artist Ends 
April 23. Also Art of the Forties. 
Ends April 30. Closed Wed 
PARIS 

Musee Rodin Camille Claudel: 

80 sculptures, among them several 
versions of the waltz with figures 
swirling in art nouveau movement, 
are Included along with 2Q 
paintings, engravings and 


drawings — representing virtually 
the complete oeuvre of Rodin's 
disciple and tragic lover. Ends 
June 20. Closed Mon 
Louvre, Pavilion de Flore Joos 
van Clever an exhibition showing 
the Italian influences on the 
Flemish painter, who became a 
master in Antwerp in 151 1 and 
visited Genoa around 1515. Ends 
May 27. Closed Tues 
Louvre (entry through the 
Pyramid) Treasures of Saint-Denis: 
the 60 remaining ornaments, 
ivories, precious manuscripts and 
coronation regalia from the 
collection of the Abbey of 
Saint-Denis, which was dispersed 
by the French Revolution. Ends 
June 17. Closed Tues 
VENICE 

Palazzo Grass! The Celts: a major 
exhibition with more than 2.200 
works from museums around the 
world, providing archaeological 
and scientific documentation of 
the evolution of the Celtic people. 
Ends December 8. Daily 
VIENNA 

Albertina Jean-Auguste-Dominique 
Ingres (1780-1867), 61 drawings 
and oils from the Ingres Museum 
In Montauban. Ends April 28. Daily 

WASHINGTON 

National Gallery Art for the Nation: 
320 works donated for the gallery's 
50th anniversary, including 
Cezanne’s Boy in a Red Waistcoat 
and paintings by Jan Brueghel 
the Eider, Frans Snyders, Bellini 
and Toulouse-Lautrec. Ends June 
16. Daily 
ZURICH 

Kunsfhaus From Leibl to 
Pechstein: drawings by 10 German 
artists around the turn of the 
century. Ends April 21. Daily 
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Keeping to the 
Basle ratios 


^HEN RECESSION bites, 
People naturally cast about for 
Ctdprits. One that Is frequently 
Mentioned is the bank ca pita l 
regime which was devised two 
years ago by the Basle-baaed 
Bank for International Settle- 
ments. 

This regime was Intended to 
strengthen dm world banking 
system by obliging leading 
hanks to carry more capital for 
a given amount of lending , xts 
Critics, however, have blamed 
ft for constricting the banks’ 
ability to lend, and thereby 
heightening the danger of a 
credit crunch. 

This ri»itn hqg a be guilin g 
logic to it, particularly in coun- 
tries where the air is darkened 
by recession, like the US and 
the UK. Loosen the Basle 
regime, it is said, and the 
renewed flow of credit will pro- 
vide the necessary oxygen to 
revive economic activity. 

But this claim needs to he 
treated with some caution. 
There is an equal danger that 
what was originally intended 
to be a prudential measure 
might be corrupted into a par- 
ticularly ill-suited tool of eco- 
nomic niaiMpwwnt. 

It is not clear, to begin with, 
that a credit crunch exists in 
the sense that creditworthy 
companies are unable to bar- 
row. Certainly, little evidence 
of such a crunch exists in 
Europe or the Far East The 
picture is more patchy in the 
US, where the difficulties of 
particular banks or regions 
nave hit the local availability 
of credit, notably in New 
En gland. In addition, one par- 
ticular Industry, property, 

finds it flw p tinnally HlfBwiW: 

to borrow. But the evidence 
would need to be vary much 
more convincing than at pres- 
ent before there was a case for 
even reconsidering the role of 
tite Basle regime. 

Credible tools 

If the Basle capital ratios axe 
to have any credibility as a dis- 
cipline for the international 
banking system, they must be 
above manipulation by those 
seeking to achieve merely 
short term economic goals. 
After the worrying record of 
hanking failures and losses in 
the 1980s. the efforts of those 
in authority should be directed 
towards strengthening banks, 
particularly when recession is 
adding further stresses of its 


own. As the chairman of the 
Basle Committee said, you do 
not relax automobile standards 
in stormy weather. 

One might even argue that a 
relaxation of the regime would 
be futile anyway because the 
financial markets would still 
measure individual banks 
ratios against the present 
Basle yardsticks, and would 
penalise those banks which 
were found wanting. 

Improvements possible 
At best, supervisors at 
nat ional level might be able to 
use some leeway to delay foil 
implementation of the ratios 
(which are being phased in by 
1992). As the US Federal 
Reserve has shown, there are 
other ways of taking the pres- 
sure off banks by. for example, 
reducing reserve requirements 
Bnt if no clear case for 
all-round relaxation exists, 
there is certainly scope for 
improving elements of the 
regime. In particular, as pres- 
ently designed it contains an 
incentive for banks to lend to 
riskier customers. This is 
because it obliges hanks to 
apply the same amount of capi- 
tal to a Triple A rated 
blue-chip company as to a 
back-street business. The temp- 
tation is, therefore, for banks 
to seek out the higher yield 
available on loans to the latter 
class of borrower. 

This bias is ironical. If not 
absurd, for a regime that is 
supposed to instil greater 
soundness in the banking s 
tern. A further point when t 
governor of the Bank of 
England spoke of the need for 
controls over mortgage lending 
earlier this week, he omitted to 
mention that the Basle regime 
also con tains an in- built in 
favour of mortgages: loans 
secured on residential property 
require o nly half as much capi- 
tal as commercial loans. 

The members of the Basle 
Committee - who have been 
lobbying hard against nark for 
a relaxation of the regime - 
might employ their energies 
more profitably by addressing 
these anomalies. The Basle 
regime is bringing greater 
financial discipline to hanking , 
and will ensure that interna- 
tional banks compete on more 
equal terms. But it still has its 
fallings, even if these are dif- 
ferent from those most people 
suppose. 


Going abroad 
without tears 


?OW SHOULD the 
government respond to the 
^warning from the Association 
of British Travel Agents (Abta) 
that it can no longer continue 
to bail out failed travel firms 
.indefinitely? With yet another 
•failure in the travel business 
yesterday, the Department of 
.Trade and Industry can hardly 
ignore this salvo from a trade 
Association whose finances 
have already been badly hit by 
the recent collapse of 
Exchange Travel and a clutch 
of school tour operators. The 
question is whether to accept 
Abta's recommendation that 
the government should impose 
& levy in order to build up a 
fund to reimburse holidaymak- 
ers. 

On the face of it Abta’s solu- 
tion seems ill-designed to 
appeal to the government The 
obvious precedent is the Air 
Travel Trust Fund set up after 
the collapse of Clarksons in the 
mid-1970s. But that was the 
work of a Labour administra- 
tion. Since then the political 
climate has changed. Many 
will question whether the con- 
sumer needs this degree of 
paternalistic protection from 
the government 

Consumer protection 

The collapse of travel firms, 
unlike the failure of large 
banks, does not pose a sys- 
temic shock to the whole econ- 
omy. If there is an argument 
for increased consumer protec- 
tion it rests on the fiduciary 
nature of the travel companies’ 
operations. In the case of 
Exchange Travel, for example, 
holidaymakers’ do wn pa y- 
men ts helped finance property 
fk ff k that bore no relation to 
the purposes for which the 
deposits were advanced. Since 
the great majority of travel 
customers are not equipped to 
waitc an informed judgment 
about the finances of travel 
companies, discipline has to be 
exercised over travel firms 
from elsewhere. The debate 
turns on whether the most 
suitable candidates are the 
government, t rade associations 
or outside insurers. 

The record of the present 
system, in which Abta plays a 
key role, should not be con- 
demned out of hand. For more 
than a decade and a half the 
consumer has enjoyed substan- 
tial protection. In the rase of 
the biggest recent collapse, 


that of JLG, there were no seri- 
ous problems for holidaymak- 
er* and no rail on Abta ftmds 
because adequate bonding 
arrangements were In place. 
Where bonding has been inade- 
quate, as with Exchange 
Travel, Abta has paid up. 

Finances stretched 

The problems have arisen, 
against a difficult economic 
background, partly because 
there are no comparable insur- 
ance bonding arrangements for 
rail, road and sea travel to 
those imposed by the Civil Avi- 
ation Authority in air travel: 
the financial calls that Abta is 
now making on its members 
relate to non-air holidays. Tim 
organisation has provided 
guarantees, but has been 
unable adequately to police its 
near 3,000 membership. And 
when it comes to meeting the 
cost of foture failures there is a 
fundamental conflict of inter- 
est within the membership. 
Eight large firms account for 
some two-thirds of holidays 
sold, while the rest of the busi- 
ness consists of small firms 
whose finances have been 
badly stretched in the recent 
downturn. Note, too, that the 
bankruptcies relate to tour 
operators, not to travel agents. 

ft is hard to believe that the 
government could now extract 
a workable solution from Abta 
alone - especially one capable 
of satisfying the requirements 
of a new European Community 
travel directive that has to be 
implemented by the end of 
1992. This requires travel 
organisers in me m ber states to 
satisfy their governments that 
they can repay consumers if 
they cease trading. One way or 
another the consumer will 
have to pay more for insur- 
ance. The need is for a system 
which promotes the survival of 
the smaller firms while ensur- 
ing that insurance costs are 
widely spread and the risks 
more closely monitored. 

An extension of bonding 
arrangements would be a bet- 
ter means to that end in the 
long term than an industry 
levy, combined with inade- 
quate policing from Abta. It Is 
in the organisation’s own inter- 
est to avoid a crisis of confi- 
dence in the industry. Minis- 
ters should merely encourage 
Abta itself to address the 
Immediate problem. 


E urope's car makers and their 
legion of components suppli- 
ers are tightening their seat 
belts as the road into the 
1990s becomes uncomfortably bumpy. 

For half a decade the auto industry 
has enjoyed successive years of record 
car safes in western Europe. Now lean 
years are looming, as the profits of 
several key car producers plunge, oth- 
ers collapse into loss, ana the indus- 
try as a whole moves to shed jobs. 

Europe's car producers desperately 
needed the strong sales years of the 
second half of the 1980s to repair their 
battered finances, to allow some to 
daw their way back from technical 
bankruptcy, and to reduce an awe- 
some debt burden. 

Now margins are being squeezed 
again, however, just as competition 
threatens to reach a new pitch. 
Europe could well become the main 
battleground of the world auto indus- 
try In the 1990s. 

The European Industry faces sev- 
eral new challenges: 

• the looming arrival in force of Jap- 
anese car makers in the hitherto pro- 
tected markets of Italy, France. Spain, 
Portugal and to a lesser extent the 
UK. The advent of the single Euro- 
pean market is set to undermine the 
present bilateral restrictions on Japa- 
nese car imports; 

• the build-up of Japanese “trans- 
it” car production in the European 


The sorry state of the US auto industry 
should serve as a warning to European 
manufacturers, says Kevin Done 

Europe gears up 
for car wars 
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European car maker? 
vmeeot- are now calling for con* 
SmHmE controls on Japanese w sates 


1 1 west European sales tmisions) 

Carsales 


; unity; 

• the impact of the single European 
market on car pricing as cross-border 
trade Bows increase; on the harmoni- 
sation of technical standards; and on 
the future of the present exclusive 
franchised dealer system. (The motor 
industry’s present 10-year so-called 
“block exemption”, which protects the 
exclusive franchise system, mns out 
in 1995); 

• the opening up of eastern Euro- 
pean markets against a background of 
mounting political uncertainty; 

• the tightening of environmental 
regulations with tough and costly 
demands for lowering exhaust amis- 
sions and expected regulation later in 
the decade for Improved fuel economy 
and the recycling of old cars. 

New car sales In western Europe 
fell by only 1.5 per cent last year to 
13.26m from the record 13.47m 
achieved in 1989. Sates trends in dif- 
ferent markets have diverged sharply, 
however, with demand plunging in 
the UK and Spain and sales in Ger- 
many climbing tO DBW heights. 

And in the ante Industry, when 
profits fall, the drop can be precipi- 
tous - even with relatively small 
declines in sates and production vol- 
umes. Renault, the French state- 
owned car maker in which Volvo of 
Sweden has recently taken a 20 per 
cent stake, suffered an 87 per cent 
drop in net income last year on a 6.2 
per cent fell in turnover. 

The French group can, however, 
hardly look to Volvo, with which ft 
recently formed a far-reaching alli- 
ance. for financial salvation. The 
Swedish car maker is among the 
European industry's other notable 
financial casualties after falling into 



loss last year for the first time for 
nearly 60 years. 

Among the big six volume car mak- 
ers in Europe Ford also suffered a 
harsh financial set-back in 1990 with 
its second worst result in 10 years. 
The net profits of its European 
operations fell last year by 79.6 per 
cent to $263m from *L29bn in 1989 
and a record $L56bn In 1988. 

Ford blames the sharp deterioration 
in part on the impact of Industrial 
unrest; higher product development 
costs; and the heavy impact of the 
rising losses suffered by Jaguar, the 
UK luxury car maker it took over 
ambitiously and expensively for 
£L38bn at the end of 1989. 

Just as importantly, however. 
Ford’s recent European financial per- 
formance reflects tire uneven impact 
of diverging new car sales trends 
across 17 western European markets 
last year. Profits were particularly 
hard bit by falling sates volumes in 


the UK, its biggest single European 
market, where it is also the market 
leader. 

The UK is currently one of the 
weakest markets in Europe with sales 
felling by 12.7 per cent last year and 
by a further 23 per cent in tire first 
two months of 1991. As demand 
plunged, marketing costs rose rapidly 
with fierce competition for each sale 
_ a war in discounts, cheap 
deals and other special promo- 
tions. 

In sharp contrast with the UK - 
and with Spain - new car sales in 
Germany have been extremely buoy- 
ant, reflecting the economic boost pro- 
vided by German rmifirntinn- This ha* 
hugely benefited the main players in 
the market, Volkswagen and General 
Motors (GM markets its cars under 
the Opel badge in continental Europe 
and as Vauxhall in the UK). 

New car sales in western Germany 
in tire first two months of this year 
were 30.1 per cent higher than a year 
ago, while estimates for the whole of 
Germany suggest that new car sales 
were fully 50.5 per cent higher than in 
West Germany alone a year earlier. 

Most other European car markets 
are in decline. In the first two months 
of this year sates fell in 14 of 17 west- 
ern European markets compared with 
the corresponding period a year ago 
and were higher m only Germany, 
Austria and toe Netherlands. 

While Flat, Renault, Peugeot and 
Ford have been forced to resort to 
idling assembly plants in order to 
reduce production. Volkswagen and 
GM have been working at full capac- 
ity at many of their assembly plants 


across Europe to meet the unprece- 
dented level of demand in Germany. 

In contrast to Ford with its UK 
woes, General Motors’ exposure to the 
huge sales growth in Germany helped 
it to achieve record net profits in 
Europe last year at $lS15bn - even 
after swallowing its share of the vast 
losses at Saab. In the process it ousted 
its arch US rival from fourth place in 
the European sales league. 

With the gmiWwrf German market 
currently accounting for nearly three 

Europe could well 
become the main 
battleground for die 
world vehicle industry 
in the 1990s 


out of every 10 new cars sold in west 
era Europe; Volkswagen is consolidat- 
ing its position as toe tending Euro- 
pean car maker. In sharp contrast, the 
challenge from the Fiat group of Italy 
(which includes Alfa Romeo and Lan- 
cia}, the main pretender in recent 
years to VW’s European crow n, has 
faded. 

Fiat is vulnerable. Of all the Euro- 
pean volume car makers it is by far 
the most dependent on its domestic 
market - Italy accounts for more 
than 60 per emit of its European sales 
- and it has no European car assem- 
bly plants outside Italy. 

flat is already under attack in Italy 
from the existing European makers, 
with Ford in particular making big 


inroads. In the first two months of 
this year its share of the Italian mar- 
ket tumbled to 47.4 per cent from 54.6 
per cent a year ago and 5K9 per cent 
two years ago. 

Not surprisingly Flat was the first 
European volume car maker to resort 
to laying off tens of thousands of 
workers last autumn and several of 
its Tfaifan car plants have only been 
working three weeks in four fix* the 
last seven months. 

Just as ominously for Fiat it has 
hardly begun to be exposed yet to 
Japanese competition In its home 
market, where Japanese car imports 
have been limited hitherto to tiny vol- 
umes. 

The vexed Issue of Japanese car 
sales is probably the most sensitive 
unresolved question still feeing the 
EC in the run-up to the creation of the 
single market from 1993. 

At present the pattern of competi- 
tion across European car markets is 
greatly distorted by the limits on Jap- 
anese car sales set in four of the five 
main volume car markets in Europe 
- France, Italy, Spain and the UK - 
as well as in Portugal. 

The European Commission's task in 
hammering out an agreed position 
among member Governments on Jap- 
anese car sales has been bedevilled 
until recently by disunity among 
European car makers themselves. 

The industry has now succeeded, 
however, in isolating Mr Jacques Cal- 
vet, chief executive of Peugeot of 
France and the most hard-line oppo- 
nent of the Japanese car industry in 
Europe in order finally to put forward 
a united front in Brussels. 


nf iqSwith a limit on Japanese 
SSfi-wS fed dale of 15 per 

“while toe 1980s was the decadeln 
which the Japanese car makers am- 

«nt£ted onhuilding tlmlr produc- 
Hfm presence In North America, In 
the 1990s they are switching their 
attention to Europe. , 

Nissan has been producing carafe 
the UK since 1986. Volumes wore mod- 
St at first, but this year output 
should reach 120.000 cars and will 
Sow to 220.000 in 1992/98. Next year 
production begins at Toyota and 
Honda’s first European car imte 
plants - both located in the UK, 
which Mr Caivet has variously called 
“a Japanese aircraft carrier off toe 
roast ofEurope" and “Japan s fifth 
larcest island”. _ 

Honda also owns 20 per cent of 
Rover, the UK car maker, and Honda 
cars are already coming off Rovers 
UK assembly lines at teatadJUW 
a year. In the wings both Mazda and 
Mitsubishi Motors are seeking a way 
to establish their first European car 
production, while as a harbinger of 
another line of attack, Honda begins 
for the first time this month the sale 
of cars in Europe shipped from one of 
its US assembly plants. 

While the Japanese car makers 
combined have around 11.6 per cent of 
toe total western European market 
what they can achieve In unprotected 
European markets without a domestic 
producer is already evident (see 
chart). 

While Japanese car makers cap- 
tured a 5.1 per cent share of the 
“restricted" European markets last 
year, they already controlled more 
than 30 per cent of the "open mar- 
kets”. 

With a disturbing competitive dis- 
advantage - in manufacturing pro- 
ductivity. the effectiveness of new 
model development and the speed and 
variety of new model offerings - it is 
hardly surprising that European car 
makers are planning with Brussels for 
a transition period to the end of the 
decade to try to get their house in 
order. 

Mr Lindsey Halstead, chairman of 
Ford of Europe, said last mouth that 
“unless the door Is eased open 
gently.” toe Japanese auto industry 
would be first beneficiary of a single 
European market. The absence of a 

S rolonged transition period “could 
ave rather severe implications for 
our European technology base and 
supply industry.” 

Without such a respite Mr Robert 
Eaton, president of GM Europe, fore- 
cast recently that Japanese car mak- 
ers could increase their share of the 
western European market to 15 per 
cent by the mid-19606 and 20 per cent 
or more by 2000. Such a growth would 
be equivalent to Renault's share 
today. 

According to GM, total car assem- 
bly capacity in western Europe could 
increase from 14.7m units in 1990 to 
17m units by the mid-1900s based on 
announced wans. About a third of the 
increase would stem from toe Japa- 
nese. Industry wide capacity utilisa- 
tion could decrease from an average 
of 92 per cent in 1990 to 84 per cent In 
toe mid-1990s. 

“If one assumes that the Japanese 
fill their factories as they increase 
their sates across Europe, the bulk of 
the overcapacity problem will be 
faced by European manufacturers - 
putting pressure on prices and profit 
margins, potentially leading to a 
restructuring of our industry,” says 
Mr Eaton. 

The current state rtf the US indus- 
try, where Japanese car makers now 
hold more than 30 per cent of the 
market and where all trig three US car 
makers - GM, Ford and Chrysler - 
are currently operating at a loss, 
offers a portrait of what may happen 
in Europe if the local producers fail to 
dose the competitive gap. 


Official 

improvements 

■ Britain’s “Department for 
Enterprise,” with Peter Ulley 
as minister, has just produced 
a couple of typically 
impressive new initiatives. 

The first is reported by the 
department's staff newspaper, 
it says a four-person energy 
efficiency unit has been set 


up to ensure that the 
department, whose energy bill 
is £4. 5m, “achieves at least a 
15 per cent reduction in energy 
costa over tire next five years.” 

The newspaper further 
indicates that, in pursuit of 
said aim, the department 
intends to lay out £500,000 or 
more a year. 

Does this mean that the DU 
plans to spend £2m-plus 
between now and 1996 to save 
just £675,000? 

Meanwhile, I hear the 
opening hours of the 
department’s Companies 
House search rooms In Cardiff, 
Edinburgh and London have 
been extended to 9 am to 5 pm. 
instead of 9.30am to 430pm. 

Researchers are going to 
need those extra half hours 
at each end of the day. The 
microflched company files will 
now take up to two hours to 
arrive Instead of one. And last 

orders have to be in by 3 pm. 

Instead of 3.15pm. 

Might we have a word, 
minister? 


Dog sense 

At lost a bit of sense has 
emerged to counter the fears 
over spreading burglaries 
which have panicked 
companies and householders 
by the million into installing 
high-tech alarms. 

The sense-provider is the 
Federal Criminal Office of 
Germany where property- 
owners are following the 
fearful fashion to the tune of 
spending £2bn-plus a year on 
electronic security systems 

and such. Hie main result, as 
in other countries, is that 
the police are plagued to 


Observer 


nearstupefaction by false 
alarms. Of every 100 alerts, 
only two are triggered by 
break-ins. 

That compares with almost 
50 set off accidentally by the 
property-owners themselves, 
and 15 by domestic animals 
such as cats and dogs. 

Appalled by the costly 
confusion, the office did a bit 
of well targeted market 
research. Having consulted 
300 convicted burglars on the 
matter, it now advises 
potential victims to stop being 
blinded by science and adopt 
a lower-tech deterrent 
barking dogs. 

Because they’re active 
contributors to the trouble, 
however, it does not 
recommend installing real 
ones. “No actual dog is 
necessary," the security 
experts say, “just a showy 
kennel and toped barking of 
a fierce breed.” 


Exodus 

■ The steady trickle of 
managers from the upper 
echelons of the Prudential, fol- 
lowing last year’s shake-up, 
continues apace. Peter dark, 
a 44-year-old deputy actuary, 
is the latest man from the Pru 
to look for pastures new. 

Having been passed over 
for the chief actuary’s job in 
favour of a man from the 
investment side - Peter 
Nowell - Clark has been 
snapped up by Sun Life, where 
be will also get a seat cm the 
board in addition to bring the 
appointed actuary. Peter 
Grant, Sun Life’s chairman, 
sees the move as quite a coup. 

“The Pro has had a few 
hiccups, but none of them were 
actuarial”, says Grant, who 
regards the insurance giant 
as a good training stable. In 
prtdWnn to being an important 
figure in the Institute at 
Actuaries, Clark has played 
an important behind-the-scenes 
rote in European insurance 



affairs through membership 
of Hip Groups Consultetif 
since 198L 

His own actuarial hero is 
the Pro’s late Frank Reding- 
ton, who once said “an actuary 
who is only an actuary, Is not 
an actuary.” Think about ft. 


Freedom 

■ The late Field Marshal 
Smuts and B.J. Vorster are 
about to get a new companion. 
As excitement mounts in 
South Africa over Margaret 
Thatcher’s visit next month, 
news cranes of a signal honour 
that awaits her: the Johannes- 
burg city council will bestow 
the freedom of the city on her, 
thought to be the first time 
such a distinction has been 
awarded a foreigner. 

The burghers of Soweto, 1 
gather, are not expected to 
follow suit. 


Lady vanishes 

■ Metals analysts seem to be 
a vanishing breed. The latest 
to be shaken out of the City 
is Rhone O’Connell, one of the 
best-known and highly-rated 


observers of the precious 
metals markets. 

She and colleague Neil 
Buxton, who specialises in 
base metals, have left the Lon- 
don team of Shearson Lehman 
Brothers, the American 
Express subsidiary. The reason 
is evidently that in this cost- 
conscious age, neither toe 
commodities nor the equities 
divisions were willing to pay 
for ftmdamental metals 
research any more. 

O’Connell built her reputa- 
tion initially with Consolidated 
Gold Fields where she helped 
prepare the annual book which 
became the gold market’s sta- 
tistical blble. There followed 
12 years at the Rudolf Wolff 
commodities broking house 
and a short stay at brokers 
James Capel before she joined 
Shearson in January 1987. 

At least she lasted longer 
than her successor at Wolff, 
John Harris. He fell victim to 
the minimal metal-market 
activity last month. 


Over a bit 

■ Thank goodness Bice's 
Balfour Beatty is not digging 
the Channel Tunnel on its 
own. One hates to think where 
it might have surfaced judging 
by the hazy geography in its 
latest annual report. Included 
in a catalogue of last year’s 
achievements is the Five Acre 
Square development In 
Houndsditch, “West London”. 

As any street-wise Cockney 
knows, Houndsditch is in east 
London. 

“Just an unfortunate and 
embarrassing error on our 
part, "admits BICC. 

No wonder there are cost 
over-runs If mistakes like that 
get onto the drawing board. 


Poverty trap 

■ A man walks into a Swiss 
bank and quietly asks the 
teller, “Can I open an account 
with a million dollars?" 

“Certainly”, the teller 
replies. “But there’s no need 
to whisper. Poverty isn’t a 
crime, you know.” 


HOW CAN WE KEEP 
THEM ALL SWITCHED ON? 



• The richer countries have an insatiable demand for 
appliances that run on electricity - everything from 
televisions to vacuum cleaners. 

O We all like our creature comforts. So many tasks are 
made easier by power. But increasing our use of 
electricity adds to the demands we make on our reserves 
of fossil fuels. 

• Burning fossil fuels contributes to atmospheric 
pollution and the greenhouse effect. 

OAnd fossil fuels ore needed for more than the 
electricity they produce - to manufacture drugs, 
fertilisers, plastics and chemicals. 

• Nuclear power can offer an almost limitless source of 
energy. Already in Britain there is enough uranium to 
meet ell our electricity needs for the next 500 years. 

O If you would like to know more about nuclear energy, 
plOase send for our information pack. 


Tel: 0272 244750 for a free infocmal 
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. Iraq ..yesterday, the 
■ regime of President $ad- 
: ^- ’'JL dam Hussein consolidated 
ri ha; brutal grip on the- Kurdish 
In Burma, the Karan 

minority, scarcely less deserv* 

" £?. .lug: than the Kurds of interna- 
.^■-ttonal support, sought to stem 
offensive by troops com- 
.manded by a government 
V.-^scarceiy- less appalling than 
iC I that, of Saddam Hussein. In 
Xf • Cgmbodia, Homes of the notori- 
^-ouff. Khmer Rouge, armed by 
'ii-'.Ctdha, fought government 
-ttoow equipped by the unre-. 
; Ci. ; i^med communist government 
■ of. Vietnam. And in Peking, Mr 
■:i Douglas Hurd, the British far- 
v-- V; elgn secretary, sat down for 
' a : talks on the handover of Hong 
Kong with Chinese leaders' 
; . : -: 'triM were responsible for the 
^' masBacre less than two years 

• irr- ago irf pro-democracy demon- 

‘'simbtits in Tiananmen Square. ' 

• These four examples, all of 
wirffth-coiitinue to outrage dif- 

1'-' .ferent sections of international 
w opinion, illustrate well the 
' /[.practical limitations imposed 
x by governments an the rights 
V. -of others to interfere in their 
■; internal affairs. For much of 
'.the. time the United Nations 
has- little to say about these 
and dozens. of other similar 
examines human rtehts »Kinwa 
and, accordingly, even less to 

• •.'.do.- ' 

For^xveariy two decades Mr 
Saddam Hussein, first as 
ir i"-vicfrpresldent and then as 
■' leader of Iraq, had done very 
r v-muchras Jie wished with the 
people. of. that country without 

;.'vl hint Of IntamHtin nal or UN 

' V intervention. Twice lii that 
^ time^herternwised -those Kurds 
fighting for autonomy/ latterly 
with chemical weapons. Far 

• 'f froin there being talk of sane- 

tionswestern companies' con- 
Vi tinned to seek, business in 
\ "Baghdad, just as they are 
_^:domg today in Rangoon and 
, •* Peking. 

t-But 'Iraq’s Invasion of 

- W piUMtt fhflng Bi ^ all Hurt and in 

• Mho process has left people and 

g overnments impressed by the 
. display of US-led international 
" military power and frustrated 
by its obvious limitations. Dur- 
.-. 1 .tog the past week, as the Kurd- 
ish people have £fed before Sad- 
.. dam's ' onslaught, the 
limitations have seemed tem- 
porarily to Qbscuie the eariinr 
-achievements. 

The triumph of removing 
Iraq from Kuwait at such lim-' 
4 ited cost to allied lives has 
^ been soured by the sight of 
Saddam Hussein again secur- 
' ing his grip on the country. 

; Those who wanted sanctions to 
be given longer and publicly 
opposed a war to liberate. 
Kuwait now find themselves 
uncomfortably close to advo- 
cating direct military interven- 
tion in Iraq in order to save the 
Kurds. They face, too, the . 
unpalatable fact that the one, 


Little help for 
the oppressed 


Onslaughts .against the Kurds 
show the limits of international 
authority, says Roger Matthews 



Kurds nur the border with Turkey flee Saddam’s forces 


perhaps only, sure way of elim- 
inating Saddam Hussein’s 
regime is by occupying Bagh- 
dad. The argument yet to 
be seriously promoted. 

President George Bush obvi- 
ously believes, whatever his 
personal preferences, that 
American public opinion would 
not accept further military loss 
of life for such a purpose. He 
remembers the 240 US marinas 
killed in Beirut in 1983 follow- 
ing their deployment after the 
massacre of many hundred Pal- 
estinians at the refugee camps 
of Sabra and Chatua. Other 
western allies appear to be 
equally . opposed to being 
drawn In to an Iraqi quagmire 
of Lebanese complexity. 

The silence from the Arab 
world over the. fate of the 
Kurds h«g been deafening. 
Unelected rulers are rarely at 
ease with concepts involving 
outside intervention bn behalf 
of oppressed minorities. The 
sensitivity becomes more acute 
throughout the Arab world 
when the outside intervention 
only come from Washing- 


-ton, which is blamed more 
than any other power for the 
plight of ttm Palestinians fight, 
ing to emerge from Israeli 
occupation and denied satf-de- 
termination- In the region only 
Iran, conveniently forgetting 
about glasshouses and stones, 
has spoken out on the issue 
. and then more to castigate Mr 
Saddam than to support the 
Kurds. 

But, however deep the west- 
ern fru s tra tion at being imahia 
to aid the Kurds effectively, it 
remains one segment of a 
wider picture in which the 
anti-Saddam alliance ulti- 
mately holds the key to the 
future of the regime and thus 
the 17m-I8m Iraqi people. 

The continuing strength of 
that aTHancA was again demon- 
strated on Wednesday with the 
adoption of UN Security Coun- 
cil Resolution 687, the longest 
and most detailed in the his- 
tory of the organisation. In set- 
ting the terms for a permanent 
ceasefire in the Gulf, it 
imposed such tough conditions 
on Iraq that the country will 


Letters 


Controls perhaps price worth paying Time to clarify 


From Mr Peter Bild. 

Sir, I wonder if the usual 
lucidity of Anthony Harris’ 
- prose ("Avoiding the crunch 
.questions about credit”, April 
2) may have proved so dazzling 
that he was, for once, less than 
Mr to the governor of .the 
Btak'OfJtagl&nd. 

'.Was the former commercial 


banker wistfully arguing the 
need for lending controls 
because the Bank ” sees a real 
danger of - runaway house 


prices fed by unrestricted 
advances to individuals? Or 
was he, perhaps, arguing - 
along with the Bundesbank - 
that some direct quantitative 
impediment Is a price worth 
paying if government and/or 
central banks are to carry out 
effectively their responsibili- 
ties to maintain economic and 
currency stability? 

I doubt Anthony Harris 
would gainsay the second. I 
recall the time in mid-1970s 


when he defended Bank of 
En gland curbs on commercial 
bank lending against their 
then free- market detractors 
who argued that such controls 
were ineffective in cantrollmg 
money supply because they 
merely distorted the figures. I 
have been dining out ever 
since on Mr Harris's rejoinder 
that “distorting figures was the 
purpose of a corset”. 

Peter Bild, 

18 Rydal Road, SWlS 


pensions issue 


Company cars on one-way street Record tainted 
from tax and VAT viewpoints 


From Mr Cyril A. Chan. 

Sir, For a government with a 
strong view on most issues, it 
is revealing that this govern- 
ment is keeping well dear of 
the pensions debate (“Sex and 
the over 60s", March 28). No 
doubt it realises that any posi- 
tion it takes will be vocifer- 
ously opposed and that almost 
any solution will incur finan- 
cial costs. Additionally, this 
issue is not, unlike the poll tax, 
so universally emotive that the 
government must force 
through a desperate last-min- 
ute measure to show the elec- 
torate that it is responding. 




FromMrA.R.JJs. 

Sfr, There are one or two fur- 
ther aspects to the point raised 
by -Mr Peter Kirk (Letters. 
April 2) on introducing cash 
alternatives to company cars. 

'Once the tax on the scale 
benefit for private fuel has 
been. paid, travel to work by 
company car effectively 
becomes free. Enticing employ- 
ees, away from this advanta- 
geous position thus requires a 
cash inducement which com- 
pensates for. tiie benefit for- 
gone and which then has to be 
. grossed ap f or the resultant 
wrdednctions. 

VX&b is, of course, on too of 
fteraaior inducement required 
Of C ompensating for the loss Of 
-etiiiapa&y vehicle mid the loss 
of/im :' claims bonus while 
motoring on company insmv 


tomany cases the above fac- 
IBtefr to lead to a cash 


inducement figure significantly 
higher than the present benefit 
levels. This sum islikelytobe 
higher than the true economic 
value of company car use. 
Offering this higher sum, as an 
inducement to switch from 
company cars to cash, can lead 
to that sum - where it is 
higher than the scale benefit - 
being the basis of assessment , 
to tax of the car, on the 
grounds of the principle laid 
dawn In the Heaton v Bell rut- 
tog. 

At present, offering company 
cars to employees appears to 
be a one-way road both from 
VAT and income tax view- 
points. The government has to 
introduce measures to promote 
flexibility if it wishes to 
achieve its desired result 

A. R. Lis, 

tax manager. 


Prom Mr Nicholas MeUersh. 

Sir, While Christopher Dunk- 
ley is right to praise Chan- 
nel 4’s ‘Banned’ season as 
being of “some courage", 
(“Joining battle against the 
busy bodies*', April 8) he 
ignores the fact that the chan- 
nel's own record of promoting 
free speech is. not spotless. 


As the proportion of our 
lation that is of pensior 
age grows over the coining 


in 1988 I was commissioned 
by Diverse Productions to 
make a personal television 
essay advocating the abolition 
of the Independent Broadcast- 
ing Authority. Halfway 
through shooting, this pro- 
gramme was banned. This act 
of censorship came not from 
the DBA, .which had cooperated 
folly in the production of the 
programme, but from Chan- 
nel 4 itself. 


decades, and there are fewer 
workers to transfer earnings 
into pensions, it maitoR sense 
that the age of retirement 
should be moved upwards from 
60 and not downwards from 65. 

It cannot be right that the 
government should allow this 
issue to be resolved through 
lengthy and expensive legal 
machinations when, as yon 
have stated, It “amounts to a 
minor social revolution”. The 
government must step in and 
dear the air. 

Cyril A. Chan, 

9 Porchester Road, W2 


40 Duke Street, W1 


Nicholas Meflersh, 

47 Quarrmdon Street, SW6 


Fax service 

LETTERS may be foxed on 
071-873 5938TThey should be 
dearly typed ana not hand- 
written. Please set the fox 
machine for fine resolution. 


fciQcal communication not central body is key to industrial relations 


(AArA Mcbitask. 

. An- Issue confronting 
^totfflyUK-based multinationals 
nl-the. prospect of a European 
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JEfc&ng the past .10. years, 
" urns strides have been 
In the UK to improve 
of participation, 
ation and consulia- 

— _ - aniighteniftd COtnpa- 

njas%aw progressively moved 
the concept of cen- 
-bureaucratic systems of 



■wide competitive position. 

The current EC proposal, to 
establish European Works 
Councils will, if adopted as 
appears intended, send Briti sh 
industry, at a stroke, back 10 
years and add nothing to its 
European interests. The cre- 
ation of a central body Is now 
alien to the basic business and 
people philosophies of enlight- 


rry their local units by 
' **topting communication and 
oqumftation practices which 
needs. 


. • Th« continuation of this 
» TOtfetomwit will prove to be 



However, there is still much 
to be said in favour of legisla- 
tion which seeks to raise stan- 
dards of communication and 
consultation and improve the 
working environment of peo- 
ple. British industry should be 
embracing the concept, and 
lobbying to ensure implemen- 
tation is carried out in a way 
beneficial to both UK and 
European business. 


This Ifi fijglatin n qhraVM be: 

• directed at all Individual 
units with more than 50 
employees; 

• non-bureaueratic, specifi- 
cally avoiding the creation of a 
central body; 

• concerned with establishing 

minimum ghmrtarrtq nf rnirnm i. 

nicatlon and consultation with 
which all covered units must 
comply, 

• structured in a way which 
enables penalties to be applied 

again ct the holding company of 

units which do not comply, 
and provides for some form of 
compliance audit 
This arrangement will place 
ownership of the whole process 
where It belongs - at local 
company/unit level. 

It will enable local, regional 
and national cultures, philoso- 


phies and practices to be prop- 
erly considered and accounted 
for. 

It will co n trib ute to the over- 
all well-being of employees and 
their own place of work. It will 
enable those companies with 
apod practices to develop them 
farther ensure that those 
who do not are brought up to 
an acceptable standard. A cen- 
tral European Works Council 
will achieve none of these 
things. 

A great o pportun ity will be 
missed if the present proposal 
is enacted in its existing fonn. 
A. McIntosh , 

director of group personnel. 

The Morgan Crucible Company, 
Chariott House, 

&12 Victoria Street, 

Windsor, 

Berkshire 
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be unable to begin rebuilding 
unt il the i w tom aHnnj d commu- 
nity is willing to relax the eco- 
nomic vice In which Baghdad 
is held. In the words of Sir 
David Hannay, the British UN 
representative, “it will prove 
impossible for Iraq to rejoin 
the community of civilised 
nations while Saddam Hussein 
remains in poweri 1 . 

What happens in the interim 
is sure to be unpalatable from 
a western humanitarian per- 
spective. It has to be remem- 
bered that Iraq's infrastructure 
was heavily bombed for several 
weeks by allied aircraft. The 
big cities and much of the 
countryside are still substan- 
tially without electricity and 
often without water and main 
drainage. Food supplies have 
been tiLsropted and there are 
continuing fuel shortages. The 
recent fighting in the 
north-east and in the southern 
towns has caused more dam- 
age and. further reduced local 
government effectiveness. 

Even with large amounts of 
humanitarian aid, it would 
from outside th e country 
that such widespread depriva- 
tion and personal suffering will 
bring the downfall 
of the regime. Yet some of the 
factors which argue against 

for^gn wlHtar y Intw wpnti on III 

Iraq are also the ones which 
bolster Mr Saddam’s grip on 
power. 

Throughout the eig ht years 
of war with Iran what appears 
most to have stiffened Iraqi 
resolve in the face of repeated 
offensives was not affection for 
Mr Saddam but fear of the 
alternative. The same senti- 
ment holds sway today. The 
people of wnpftrtaH have never 
wanted a regime dominated by 
ffhia f undamentalist s from the 
south or heavily diluted by 
Kurdish autonomy or separat- 
ism in the north east There is 
a perverse logic which argues 
Hurt Saddam Hussein wifi, only 
be brought down from within 
his own citadel, and then only 
when the conditions within the 
country allow for a twmafar of 
power which does not simulta- 
neously threaten his succes- 
sors’ own r-hanra of establish- 
ing their authority. 

One of the most intractable 
problems In the post-colonial 
Mlddla East is that of burying 

Hw nntinn that tha authors of 

the region’s problems retain a 
long-term responsibility for 
their resolution. Mr Saddam 
was a Middle East and world 
problem: he is now reduced 
solely to an Iraqi dimension 
and will be kept there by the 
will of the international com- 
munity. Eventually Iraqis will 
rid themselves of him. Many 
hundreds of minions of people 
around the world living under 
not dissimilar regimes must 
hope that the UN will do even 
half as much for them. 


Joe Rogaly 


The feeling better factor 




Forget about 
today’s result 
from Neath. It 
tells us about 
a small 
by-election in 
Wales. The 
main show, 
the next gen- 
will not be 


er&l election, 
affected. 

The Conservatives deserve to 
lose on the big day but they 
remain odds-on favourites to 
win more seats than Labour. 
An overall majority is less cer- 
tain. So is justice. The Tories 
should be thrown out because 
they have been there too long 

and spent tOO nmnh of fcha Hma 

mismanaging the economy and 
bungling local taxation. Their 


chance of hanging on to power 
depends upon, first, the pub- 
lic’s curious insistence on 
regarding the economy as safe 
in Tory hands and, second, the 
likelihood that the average 
voter Is apolitical enough to 
count the money in his pocket 
on p«ning day and forget about 
the idiocies that have so 
recently been perpetrated by 
those who seek re-election. 

If the election Is held in June 
or October most people will be 
enjoying an increase in real 
disposable income brought 
about by high wage settle- 
ments to the first half of 1991, 
set against a rapidly falling 
rate of inflation in the second 
half Unemployment haa to be 
netted out from this equation. 
Mr Henry McLeish, a Labour 
shadow minister of employ- 
ment, has listed the Conserva- 
tive seats to which dole queues 

kf*bear^ 

ing the brunt . Yet while the 
percentage increases are high, 
the actual numbers in each 
constituency are still relatively 
low. Unemployment may 
become a derisive facta:, but it 
is not yet there. Provided that 
the headline rate is not 
increasing too sharply the like- 
lihood Is that the anticipation 
of a return to prosperity by the 
multeity of the population will 
offset the fears of those who 
see an increased danger of los- 
ing their jobs. 

We had an inkling of this at 
the weekend, when The Sun- 
day Times published the 
results of a poll by Mori. It 
showed that, the “feel good fac- 
tor" has begun to swing 
sharply in the Conservatives* 
favour. In February this was 
rated at -27 per cent, a figure 


reached by subtracting the pro- 
portion of respondents who 
expect the state of the econ- 
omy to improve over the next 
year from those who expect it 
to deteriorate. The figure for 
March was down to -1 per cent 

It is reasonable to anticipate 
a further improvement to this 
number, a s Interest and mort- 
gage rates fall and local taxa- 
tion is cut - although it Is 
Impossible to foretell the effect 
of the concomitant 2 %-percent- 
age point increase to YAT. to 
1983 the economic optimism 
Indicator moved from -21 per 

cent in January to +14 per 
cent in May; the Tories subse- 
quently romped home. In 1987 
the same number moved from 
-2 per cent in January to, 
again, +14 per cent in late 
April. A third Conservative 
victory followed. 

This time there is further to 
go, starting with -80 per cent in 
January, but Hw ititfamw* 
seems to have been travelled 
already. Some economic pur- 
ists may argue that the ques- 
tion is not sufficiently spatific 
to the respondent's personal 
fty ppH*rHfy\K what they think 
about the economy may not 
apply to themselves and there- 
fore their voting intentions. A 
different question is asked by 
NOP for Newsnight and The 
Independent. It is, “do you 
think the financial position of 
your own household will 
improve/stay the same/ 
worsen?”. The positive answers 
are subtracted from the nega- 
tives. The scores recorded so 
far this year are -14 per cent to 
January and February and -6 
per cent in March. 

There is thus early evidence 
to support the proposition that 
people believe that the reces- 
sion has begun to bottom out. 
Ordinary folk’s fading s are at 
least as likely to be proved 
right as any Treasury forecast 
There are plenty of straws in 
the wind: the latest CBI fore- 
casts, the expectation of a fell 
in US interest rates; the 
strengthening of the dollar; the 
consequent euphoria in the 
markets. These are indeed 
straws, but they may settle 
into something substantial. 

If people feel optimistic after 
the Easter break they might 
even begin to spend money 
again. That would speed the 
recovery. It would also demon- 
strate, yet again, that you can 
put 100 economists to work for 
as long as they like on the 
computer programmes of their 


choice and they will never 
make a reliable assumption 
about the propensity to save. 

Optimism, soundly-based or 
not, can be infectious. The 

HnnoAr uHlIuu party rH airman, 

Mr Christopher Patten, sought 
this week to head off specula- 
tion that everything may yet 
come good in timn for a June 
poll, thus arousing expecta- 
tions for October. Some of his 
colleagues are beginning to 
look more relaxed, although 
for different reasons. Take Mr 
Michael Heseltlne. The envi- 
ronment secretary has the 

ralm air of a who Has 

accepted that a dramatic stage 
of bis life is over, and that he 
must now subside into the role 
of an ordinary minister in a 
department with which he is 
tauntingly familiar. Never 
again wm he taste the delights 
of iVh an an g riw g Mr s Margaret 
Thatcher; jua days as a puta- 
tive prime minister are gone. 
There may be vestiges of ambi- 
tion hidden deep inside him, 
but from the way he is playing 
his new job, butter wouldn't 
melt in his mouth. 

Yet he ought to be to a state 
of some agitation as we await 
his consultative papers - one 
on the new local tax that will 
replace the community charge, 
another on the structure of 
local government, and a third 
on the internal manag ement, of 
local councils. These are not 
yet through the cabinet, which 
is on holiday, and so I assume 
that they are not ready for pre- 
sentation at the launch of the 
local government election cam- 
paign next Wednesday. They 


may not be available until a 
week after that Even then the 
number of issues on which the 
government will express a pref- 
erence is anybody’s guess. Mr 
Neil Kinnock, the Labour 
leader, has enjoyed pointing 
out that the Tories may have 
to go to the local electorate on 
May 2 "on a manifesto wntitiwi 
•wait and see' and under the 
slogan, ’don’t ask us, we're 
only the government”’. 

Mr Hesel tine's response Is 
that the voters wifi simply look 
at their cut-price community 
charge bills; few of them will 
debate the niceties of his con- 
sultative papers. He defends 
the agonised process of with- 
drawing from the poll tax as 
necessary to bring everyone 
along; the least divisive fissure 
line in the Conservative party 
is thus being sought. Then the 
damaging internecine strife 
can be brought to an end. For 
what the party wants 1 b two- 
fold: to win the general elec- 
tion and to be shot of the com- 
munity charge. That is, to Mr 
Hesel tine's view, bedrock. 

All this may be a touch san- 
guine. The dismantling of the 
poll tax Is not yet complete. Its 
potential for damaging the 
Conservatives is still huge, to 
spite of a happy turn in the 
graph of economic optimism it 
is difficult to see the Tories 
doing well enough in the May 
local elections to clinch the 
argument for a June pofl. 

Labour was in the low 30s in 
the opinion polls when the 
equivalent council elections 
were held four years ago; it is 
steady at about 39-40 now. 
Under Mr Neil Kinnock it has 
become wholly respectable: 
there is no particular reason 
either to vote or not to vote for 
it. The Liberal Democrats have 
been doing better recently but 
they are not yet strong enough 
to guarantee a Tory victory by 
usefolly dividing the non-Tory 
opposition. Even if the reces- 
sion has begun to bottom out 
that is no indication that the 
recovery will be quick; the 
opposite could be true. 

to short, there is no question 
of the government han g in g on 
to anything like its present 
majority to June, October, or 
□ext year. On today's figures, 
it could even lose its overall 
majority, while remaining the 
largest party. Yet the positive 
turn towards economic opti- 
mism may help it pip Labour 
at the pest, in spite of every- 
thing. 


Much the same as you, no doubt. 

Nicholas Woodsworth watches beautiful women 
in Paris, takes a bath with Dominique and an underwater 
shower with Danielle at King Farouk’s old haunt in 
Biarritz, then recovers among the olives of Provence. 

John Anthers makes plans for his heirs, and 
explains the complexities of inheritance tax. 

A squad of Weekend FT’s soccer and financial 
experts investigates Tottenham Hotspur on and off the 


field. 


What is the FT 


getting up to 


this Weekend? 


Nigel Andrews talks to Sean Connery about 
films and growing older. 

Michael Thompson-Noel reveals a dead cert for 
tomorrow’s Grand National. 

James Morgan continues his reading of the 
European press to discover what the Germans said about 
the murder of Detlev Rohwedder. 

Henry Swain sails to Murmansk. 

And so it goes on 


Weekend FT 
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Bonn puts DM400bn cost on eastern restructuring 


GERMANY'S Trenhand 
agency, which supervises 
state-owned enterp r i se tn the 
east, win need about DH400hn 
between now and the year 
2000 if it Is to give priority to 
restructuring rather those 
dosing utitiig c o m panies, the 
Bonn Finance Ministry «»tii 
yesterday, writes David Good- 
hart in Bonn. 

This emerged as Chancellor 
Helmut Kohl announced nian« 
to visit Erfurt in east Germany 
on Sunday - his first visit 
since December's general elec- 
tion. 

The chancellor’s popularity 


in the east has plummeted as 
mwmpiny wra fr * in the area has 

rlonn and ho hag h ow under 

political pressure for weeks to 
meet Us accusers face to face- 

His visit was announced am 
Hie day figures ware released 
showing that the unemploy- 
ment rate in east Germany 
had risen to about 9J2 per cent 
in March. There was a toll to 
GL8 per cent in the west Ger- 
man rate for the same month. 

Despite the sharp drop in 
s up p ort in east Germany for 
the centre-right coalition, how- 
ever, most opinion polls put 
the coalition ahead of the 


apposition Social Democrats, 
still struggling after their 
crushing election defeat 

The DSMOObn cost of 
restructuring east German 
companies projected by the 
Finance Ministry in Beam fa 
only a rough guide and does 
not take account of income 
from the sale of land aid com- 
panies, accord in g to officials. 

It came in an internal 
report, written by Mr Horst 
Ktihler, the state secretary, 
before the assassination on 
Monday night of Mr Detlev 
Hohwedder, the Trenhand 
chief; and was confirmed by 


the Bnwn ministr y. 

The Trenhand has so for 
sold nearly 1,000 of file 8JW0 
larger companies under its 
control and 25,000 shops and 
other service outlets, but pri- 
vatisation has proved much 
more swm originally 

envisaged. 

As well as paying for, or 
guaranteeing, new Investment, 
the Trenhand will have to con- 
tinue ca rryin g east Germany's 
DMIOObn of corporate debt 
and will now have to make 
payments to redundant work- 
ers. 

Unemployment in east Ger- 


many rose in March by 21,000 
to 80fMM0, and the number of 
workers cm short-time touched 
2m, about one quarter of 
whom are In effect unem- 
ployed. 

Meanwhile, the in 

west Germany continues to 
gwiwate jobs, many of them 
filled by commuting east Ger- 
mans. However the February 
industrial production figures 
for west Germany show a sea- 
sonally-adjusted ZJS per cent 
drop on the prev io us month 
reflecting largely a 23 per cent 
drop In the building sector 
caused by the odd snap. 


Salutary lesson for east Europe reformers 


By William DuIHbrca in Geneva 

GERMAN experience in Integrating 
eastern Germany offers a salutary les- 
son for rcfororing countries in eastern 
Europe, the United Nations Economic 
Commission for Europe (ECE) says in 
its survey published today. 

The rapid collapse of the centrally- 
planned economy of the former Ger- 
man Pfwnmatii» Wo rmhKi- in Hh> face 
of market forces - despite huge finan- 
cial support from Bonn - has 
increased caution about the "big 
bong” approach to economic restruct- 
uring, says the ECE secretariat. 

Reconstructing the east German 
economy will take much longer than 
envisaged after the collapse of the 
Bezfin Wall, wffi preocc u py German 
policy-makers for several years and 
wffi be an important influence on eco- 
nomic developments in the rest of 
Europe. 

The secretariat, which has moni- 
tored economic developments in the 
Soviet Union and east Europe tor 
more than 40 years, recognises that 
the incorporation of the GDR into a 
imitw? Germany is could 

not be replicated elsewhere. 

It points out that several 
approaches to converting centrally 
planned to market economies have 
emerged in east Europe against a 
background of deepening recession. 

Output of all goods excluding ser- 
vices £e& an average by 11 pea; emit in 
east Europe and by 4 pm- cent in the 
Soviet Union in 1990, according to the 
ECE survey. 

The decline in output ranged from 
between 8 and 5 per cent in Chechoslo- 
vakia and H m ig ary to more than 10 
per cent in Bulgaria, Poland and 
Romania. 

Industrial production plummeted 

an average of 17.5 per cent in east 
Europe and 1990 was the worst year 
for agriculture in a deca de . 

ECE economists forecast a big rise 
in unemployment throughout the 
region in 19BL However, they empha- 
sise flic need for the tough measures 
introduced by some east European 


countries to control accelerating infla- 
tion and Kmft budget <MI<% 

The number of jobless is expected 
to exceed 4m in east Europe fins year 
and reach sam in tha Soviet Union. 
Unemployment rates could range 
from about 4 per cent in Romania and 
the Soviet Union to 15 per cent in east 
Germany. 

Falls in national output were much 
greater than expected and Shared the 
following gaiMwal ranwa- 

• The old command systems of the 

centrally planned awwinmiaa onTlapaeri 
trmrii water than anHeipafo d- 

• The Comecon trading and pay- 
ments system which linked the Soviet 
to Ha* oarf r i my ain flrnr tf fmjnfj rffariw. 

tegrated. 

• Energy supplies were disrupted; 
Soviet deliveries to eastern Europe 
were more than 20 per cent lower 
than agreed. 

• Gross fixed investment fell on 
a verage by 14 per cent In east Europe 
and by 4 per cad in the Soviet Union. 

• It became increasingly difficult to 
obtain new commercial credit from 
the west 

The hi g hH g h h tha fraaitanry 

of western private in ves to rs and the 

dramatic reduction in ftnwimrrrial 

bank lending to eastern Europe last 
year. 

Tanking by bank* reputing to file 
Bank for International Settlements 
ten by nearly $7bn In the first nine 
months of 1990 compered with a rise 
of 99.31m in I960. 

Between October 1989 and January 
1991, the number of foreign invest- 
ments registered in east Europe and 
the Soviet Union rose from £900 to 
16,700. 

But the amnnnta were Very small, 
averaging only $500,000 per joint ven- 
ture tor January. 

The report says there is a coherent 
framework of policies and targets in 
Poland, Hun g ary and Chechoslovakia, 
whereas the deterioration in the 
Soviet Union, Bulgaria and Romania 
"reflects a Ion of central control *md 
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Thin line: unemployed East Berliners watt to register in Harzahn district 


the absence of coherent alternatives*. 

The ECE secretariat fhids the most 
encouraging developments in Hun- 
gary and Poland, 

It cites “scattered evidence* of the 
growing role of the private sect o r in 
Hun gary, 


It adds that, in Poland, output 
(gross value added) grew by 17 per 
cent in the private manufacturing sec- 
tor. 

Economic Survey of Europe, 1990-91, 
final report available ax May, $80 from 
Sales Section. Palais des Nations, CH- 
1211 Geneva 10, or from UN shops. 


Japanese trade union leaders 
agree to lower wage increases 


Indian Hindus stage 
huge revivalist demo 


By Robert Thomson In Tokyo 

JAPANESE trade onion 
officials, now concluding the 
annual spring ritual of wage 
bargaining, have apparently 
accepted the arguments of 
employer representatives that 
increases must be lower this 
year because economic growth 
has slowed. 

In negotiations that win set 
wages for most Japanese work- 
ers, leading industries have 
offered increases of about 5.6 
per cent, down from last year’s 
5.94 per cent, and indicated 
that they are willing to negoti- 
ate a cut in annual working 
hours. The government had 
feared that a large wage rise 
from the “spring offensive” 
would add to inflationary pres- 
sures. However a Finance Min- 
istry said the increase, 

expected to be W per cent on 
an all-industry calculation, is 
reasonable and likely to have a 
limited impact on prices. 

The bargaining is not fin- 
ished and Japanese railway 
workers yesterday gave their 
annnal notice of an intended 


By David Houaego in New Delhi 


strike. Yet the ritual is in its 
final days an d tolling mrinna 
have indicated satisfaction, 
despite earlier demands for 
increases erf 8 per cent or more. 

Negotiations are an schedule 
and the precedents set by steel, 
electrical appliance, power, 
and motor companies will 
apply to most workers. 

Steel companies have for- 
mally offered 4^3 per cent, 
electrical appliance makers an 
average of 5£5 per cent, and 
power utilities about 5.6 per 
cent. Unions at Nippon Tele- 
graph and Telephone (NTT) 
yesterday accepted a 6.03 per 
coot Increase and cancelled a 
planned strike. 

The decline in wage awards 
far the first time in four years 
is seen as a victory for compa- 
nies, which are expecting a foil 
in profits this year. The decline 
comes despite a labour short- 
age. highlighted by the highest 
ratio of vacancies to job seek- 
ers, 146 to 100, for 17 years. 

But the outcome of the nego- 
tiations reflects the increas- 


ingly close relationship 
between Japanese unions and 
management which argued 
that a higher increase would 
contribute to inflation, esti- 
mated to be 3.1 per cent for the 
year ending in March, the larg- 
est increase fin- nine years. 

A leading Japanese newspa- 
per, the Asahi Shbobon, which 
leans toward tha left, yesterday 
urged workers to “bargain 
harder,” and suggested that 
“there is something murky" 
about the wage negotiations. 

“What is called into question 
is whether the posture of 
labour in tackling wage negoti- 
ations, and the wage increases 
themselves are proper,” the 
paper said. 

Mr Elm Schoenholtz, a 
senior economist at Salomon 
Brothers, said the wage 
increase is “lower than would 
have been expected a few 
months ago” and suggested 
that “unio ns have become less 
aggressive and more practical” 
in assessing corporate profit- 
ability. 


INDIA’S Hindu revivalist 
movement demonstrated its 
strength yesterday by organis- 
ing one of the largest rallies in 
the coital nhvy independence. 
It thus achieved a success that 
could boost enormously the 
prospects of the militant Hindu 
Bharatiya Janata Party (BJF) 
in tiie coming general election. 

It was the first time that 
Hindu leaders have intervened 
so openly and so massively in 
Indian politics in support of a 
particular party. The BJP*s 
campaigning an this issue is 
also seen as dose to violating 
the electoral code which for- 
bids parties to seek votes on 
religious grounds. 

The rally coincided with 
news that the state assembly of 
Uttar Pradesh, the largest state 
in the union and the one in 
which Ayodhya is located, was 
being dissolved as a result of 
the failure of Mr Mulayam 
Singh Yadav, the rhief minis- 
ter, to reach an understanding 
with the Congress Party. State 
Assembly elections will be held 


in May at the same time as the 
general election. 

In N ew Del hi^a m ammoth 
crowd waving sa ffron flags and 
stretching Anther than the eye 
could see cheered wildly as Mr 
L.K. Advani, the BJP leader, 
pledged that “no powe r on 
earth can stop us from con- 
structing the (Hindu) temple at 
Ayodhya.” The proposed tem- 
ple, which would be built on 
the site of a mosque at Ayod- 
hya In northern India, is proj- 
ected by the revivalists as a 
sy mbol of Hindu unity and 
resurgence. 

Young men wearing saffron 
head bands expresse d their 
enthusia sm for the controver- 
sial temple project with cries of 
"Jai Shree Ram” (victory to 
Ram). The temple would be ■ 
dedicated to Lord Ram, a 
Hindu deity, said to have been . 
bom at Ayodhya. 

The organisers claimed that ! 
more than 2m were present at 
the rally - although the police 
put the figure at several hun- 
dred thousand. 


Blood stains a shrine of the Iraqis Aid urged for Kurds 


Continued from Page 1 
the floor in rooms where offi- 
cials said the rebels decapi- 
tated Baath party members. 

Piecing together the story of 
what really happened in the 
south is difficult but. Ju d gi ng 
bv interviews with residents, 
soldiers and officials, the reb- 
els included many army 
deserters, political activ- 
ists - some who ca m e from 
Iran — angry residents 
who h»d taken part in anti- 

government protarts. 

Officials in the Shia holy 
cities of Karbala and Najaf 
claimed many Iranian infiltra- 
tors were arrested by the 
authorities. Residents con- 
firmed that they were Ira ni a n s 
amo ng the rebels. Same slo- 


gans were written in Persian. 

According to residents of 
Karbala, Iranians and Tuiamfi* 
opponents of the regime - ap- 
parently based in Teh- 
ran - entered the city with 
Iraqi troops who were with- 
drawing from Kuwait. “They 
were dressed in Iraqi army 
uniforms and heavily armed,” 
said one resident. 

Residents and soldiers said 
it did not taka more than a few 
hours for the army to recap- 
ture the two cities. The Iraqi 
government sent the elite 
Republican Guard to quell the 
unrest. 

“We first fought in Karbala, 
then Kirkuk before we came to 
Alton,” said a young member 
of tiie Guard. 


The regime hopes the reas- 
sertion of its authority will 
disc oura ge iwJfTthtwriiy Ban 
and Syria as well as the west 

fr n ni hnfftfay Irani oODOsi- 

tion in exile to embark on 
SBofhcr uprising- 

Mr Saadoun H ama d l, the 
newly -appointed prime minis- 
ter, promised fundamental 
structural changes In the polit- 
ical system In a televised 
speech over the weekend. 

This pledge, along with a 
televised meeting of the cabi- 
net, chaired by Mr Saddam, 
suggest the process of separat- 
ing <rf the head of state's pow- 
ers from file executive might 
have started. 

Agencies assess scale of exo- 
dus, Page A 


Continued from Page 1 
Iraq’s withdrawal from 
Kuwait, and the position of the 
Kurdish rebels. Their plight 
was “very distressing and 
malignant - but it is wholly 
within the borders of Iraq and 
we have no International 
authority to interfere,” he said. 

The prime minister rejected 
the atticism that the response 
to the Kurds’ plight had been 


had been provided over the last 
few weeks and months. There 
had been, he said, “a consider , 
able amount of forethought 

and planning ** 

HLs comments were seen as 
as an implicit response to the 
suggestion that the govern- 
ment had only increased its 


efforts al ter a c all from Mrs 
Margaret Thatcher, Us prede- 
cessor, on Wednesday. 

He also denied that the allies 
had encouraged the Kurds to 
revolt against Saddam Hus- 
sein, saying it had always been 
the case that the Iraqi militar y 
was in the best position to get 
rid of Saddam’s regime. 

Mr Neil Kiimock, lanAtr <rf 
the opposition Labour 


government had taken to 
respond to the crisis. He 
acknowledged the restraints on 
military in t ervention by the 
affied forces, and called for the 
International economic sanc- 
tions against Iraq to be main- 
tained until attacks on civil- 
ians had stopped. 








mnst be repaid by June 1993 
and another $600m by 2997. 
Preference dividends wffl not 
be pah* until June 1993 at the 
earnest, by which time there 
will be a backlog of £45m to 
de ar off. Add in some £20m a 
year for cash earn-out commit- 
ments ordinary ahptehnlA . 
ers may well ask themselves 
whether they wffi see any divi- 
dends thin side of the mfllen- 
tum. 

Tn such circumstances, the 
shares are imprxprfhiB to value. 
The state of current trading is 
ttf relevance only to tile banks. 
An attemp t might be made to 
derive a present value for 
future revalues in the Euro- 
tunnel Bunmw but the uncer- 
tainties surrounding WPP’s 
future make Eurotunne l's valu- 
ation look positively scientific. 
Sfiiyw the marine beg an to real- 
Ise a month ago that WPP was 
not going bust after all, the 
shares have outperformed a 
rising market by 170 per cent 
Where they go from here can 
be of interest only to the spe- 
cialist. 

Costain 

Costain's rights issue is a 
distress call par excellence. 
Hi gh interest charges and a 
further hefty land writedown 
have almost erased profits 
above the line: balance sheet 
gearing is now almost 100 per 
opnr- and file company's recent 
stock market nnderperform- 
ance has been such that a 
whopping 105 per cent yield 
has been offered to ahmmhnid- 
ers as an iT|d ^v*wwgnt ^ gtump 
up the cash. Surely raising 
new equity was intended to be 
cheaper than going to the 
bank. 

The market’s reaction in put- 
ting thp shares M gfrar yester- 
day shows a touching faith in 
Costain’s ability to claw its 
way back. The contracting and 


for trying to reinvest the cash 
generated by these activities in 
fining and residential prop- 
erty simultaneously. The Pyro 
go al acquisition in the US may 
have been dogged by bad luck, 
but the property excursion in 
the UK has so far proved an 
unmitigated and hugely expen- 
sive disaster. Trading losses on 
the housebuilding side last 
year have not been disclosed 
but may add a further £L5m to 
the £45m of accumulated land 
writedowns. 

The worr yin g thing is that 
the balance sheet repairs are 
not yet complete. Doubtless, 
borrowings «»n be farther 
reduced in due course through 
disposals and cash flow. The 
immediate effect of the rights 
issue, though, is to leave gear- 
ing at a still unacceptably nigh 
70 per cent. Presumably the 
company would have asked for 

more than £77m if it bad dared, 

but had left It too late. The 
lesson was rubbed in yesterday 
by the £44m cash call from 
Ibstock Johnsen, which fore- 
sees a difficult year and is 
seeking shareholder support in 
advance. 

NatWest 

Lord Alexander, National 
Westminster Bank’s chairman, 
fa turning out to be a pretty 
mean sabre-rattler. Hard on 
tire of his profits ultima- 
tum to County NatWest comes 
another to Bancorp, NatWest* a 
costly US subsidiary. However 
obscure Lord Alexander’s 
motives for such public decla- 
rations, evidence scans to be 
mounting of a fundamental 
change in the style of leader- 
ship at the UK dealers. 

Put bluntly, Bancorp has 
been NatWesfs Crocker Bank, 
running up $363m of net losses 
between 1985 and 1990 and 
devouring huge quantities of 
capital. But while it might 


war, it now stands at its lowest 
relative yield since the early 
2980s. Among individual 
shares. Enterprise has under- 
performed in that period by 20 
per cent. Ultramar is on a 
three-year yield relative low 
and its historic pie stands at a 
21 per cent discount to tha 
market. 

On the face of it, the expla- 
nations are dear enough. Oil 
shares are less highly geared to 
economic recovery than the 
more cyclical sectors. The lon- 
ger-term outlook for crude 
prices may be on balance 
favourable, bat there is 
unlikely to be any upward 
movement this quarter from 
the current $18 per barrel. The 
exploration companies remain 
unattractive as asset plays. 
Even at their depressed levels, 
shares in the sector are not so 
far out of their recent trading 
ranges as to be obviously 
cheap. 

But it may be that In concen- 
trating on the economic cycle, 
the market has under-esti- 
mated the effect on ofi com- 
pany earnings of the rise in the 

dollar. BP, for example, will 
enjoy a welcome increase in its 
cash flow and will not be alone 
in finding it l pyeh easlgr to 
deliver real dividend growth. 
Demand for oil has yet to be 
affected by higher prices in 
focal currencies. Last month's 
Opec meeting allowed Saudi 
Arabia and Iran to lay the 

ground for farther cooperation 

in June. The few completed 
asset sales have implied steady 
values. 

This scarcely a case 
for a bull run, more an argu- 
ment that the underperform- 
ance may have gone too far. If 
the FT-SE loses momentum, 
the sector will bounce anyway. 
Before then, investors with a 
medium-term horizon will 
doubtless be thinking about 
increasing their weightings. 
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ilS insurer to cut 
workforce by 25% 


.USF&G, the troubled US Insurance group, has 
announced plans to cut Its 11,800 strong work- 
force by around a quarter. The Baltimore- 

based Insurer yesterday also revealed Inten- 

tfons to reorganise Its operations so that com- 
: rnercfaJ and personal insurance lines became 
discrete businesses with independent profit 
; -centres. USF&G reported a $569m loss last 
year and cut its dividend from 25 cents a share 
to 5 cents. Page 18 


Tomorrow and tomorrow .. . 

A ^business consortium known as the Atlantal 
group Is negotiating with the Icelandic govern- 
ment, the country's National Power company 
and local authorities to build a 210,000-tonnes- 
a-year aluminium smelter. The project has 
. been anxiously awaited in Iceland as ft could 
mean a significant boost to the country's econ- 
omy, But agreement has been fraught with 
delay and the original time-table has been 
adjusted more than four times already. 

Page 30 


Irish Sugar and spice 

’ The imminent stock mar- 
ket listing of the Irish 
Sugar Gompany, a state- 
run concern since the 
1930s, kicks off the Dub- 
lin government's care- 
fully constructed 
privatisation pro- 
gramme. Having con- 
fronted financial ruin 
only five years ago, Irish 
Sugar has staged a 
remarkable tumround, 
largely due to heavy 
government investment Chris Camerford, 
grpup chief executive (above), says the public 
perception of the group has changed: it Is now 
looked on as "a solki. efficient enterprise" that 
has aspirations to expand overseas into a . 
"broadly-based agribusiness'*. Kleran Cooke 
reports. Page 22 


Fancy footworkffor Scholl 

SchoH, the personal and foot care products 
group, reported a small fall In profits last year 
after implementing a major restructuring pro- 
gramme. Following a number of disposals, 
turnover was almost halved to £1 45.75m 
(9259.4m) and pre-tax profits dipped to £14. 18m 
from £15.91 m. Neil Frahchlno. chief executive, 
said that last year’s performance reflected its 
success in penetrating certain markets and In 
developing new products. Page 23 


* N e iw , tn ch Q 3 «c and yoghurt • 

-Perrier,. the French min- 
eral water group, Is rail- 
ing two dairy products ' 
.subsidiaries — cheese - 
producer Valmont and 
yoghurt group Jean Jac- 
ques ~ toBesnier, the 
leading French dairy 
group. No price has 
been announced for the 
sale. Beshier, a family- 
owned group with sales 
estimated at FFr20bn <S3.52bn) last year, is 
. already a leading name in French butter and 
. mHk markets, arid dominates the camembert 
cheese market This acquisition- will strengthen 
' Itai blue cheese sector. Page 18 
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BMW aims 
to beat last 


Charles Leadbeater reports on industry’s reaction to UK entry 

H EADS shake, eye- ^ -w m- • . • 

SSnS ERM — waiting for 


year’s record 


By Andrew Fisher in Munich 


BMW, the German luxury car 
producer, expects to exceed in 
1991 last year’s record profit per- 
formance, Mr Eberhard von 
Kuenheim, the chief executive, 
said yesterday. 

He also said “several hundred 
million D-Marks” might be 
invested in a new east German 
plant He declined to say if this 
would be In the aero-engine sec- 
tor, where BMW has a partner- 
ship with Rolls-Royce of the UK 
BMW has said a second site is 
being sought to add to its aero- 
space plant near Frankfurt. 

Despite the world economic 
slowdown, tax rises in Germany, 
and the possibility at high wage 
settlements in German Industry, 
he asserted: “We are very confi- 
dent about 199L" 

Last year, BMW raised turn- 
over by 25 per cent to DM27.2bn 
($1654bn), group pre-tax profits 
by &5 per cent to DMX.7bn, and 
net profits by 25 per cent to 
DM698UL 

The steeper rise at the net level 
was caused by a lower foreign 
tax MIL Earnings per share were 
DM57 against DM54. 

Mr von Kuenheim said turn- 
over would approach DMSObn 


this year. He declined to quantify 
profits growth. “We are not 
prophets, and we live in a time of 
discontinuity." 

Because of the introduction of 
the new 3-series - BMW’s small- 
est model - output in the first 
three months of 1991 foil by 16 
per cent to 125,000 cars. 

Turnover for the first quarter 
was 10 per cent less at DM6-3bn, 
but Mr von Kuenheim said the 
January- April figure would 
exceed last year’s DMSObn. 

By early autumn, production of 
the new 3-series should be run- 
ning at L500 a day against 1^200 
for the previous model. This 
model accounts for just over half 
of BMW’s output, which rose last 
year by 1.6 per cent to 520.000 
cars. 

Mr Volker Doppelfeld, the 
finance director, said Last year’s 
increase had occurred despite 
interruptions caused by the intro- 
duction of the new 3-series and 
the large 8501 coupe. 

The weakness of the dollar, the 
yen and other currencies against 
the D-Mark also held back turn- 
over. At unchanged rates, turn- 
over would have been DMlbn 
higher. 


Dai-Ichi Kangyo 
in Tokyo link-up 


By Stefan Wagstyf in Tokyo 


DAI-ICHI Kangyo Bank, Japan's 
largest commercial hank , yester- 
day announced a wide-ranging 
business tie-up with Jonan 
Shinkin Bank , the country's big- 
gest community bank. 

The agreement, which covers 
the mutual introduction of cus- 
tomers and joint development of 
services, is the first such compre- 
hensive venture between a large 
commercial bank and a local 
bank. 

Bankers say other banks could 
strike . similar deals as they 
respond to increased competition 
created by fi n ancial deregulation. 

Small hanks prefer tie-ups to 
being taken over by large institu- 
tions, especially as such take- 
overs usually occur when a small 
bank is in difficulties. For exam- 
ple, last month Tokai Bank, a 
leading commercial bank, 
acquired Sanwa Shinkin Bank, a 
small bank which over-extended 
itself with loans to property and 
stock market investors. 


With deposits of Y2,200bn 
($159hn) last September, Jonan 
Shinkin is regarded as one of the 
most successful of Japan’s 450 
•‘ shinkin’ * banks, which rank in 
size below regional banks and 
above credit unions. The bank is 
based in Tokyo, an area in which 
large tanks are keen to expand. 

It already has a link with the 
Bank of Tokyo, the large com- 
mercial bank,- in foreign 
exchange, but this is much nar- 
rower than, the tie-up envisaged 
with Dai-Ichi Kangyo. Mr Minoru 
Makabe, the Jonan president, 
said a small tank could not pro- 
vide the range of services cus- 
tomers required, including secu- 
rities and international banking. 

For Dai-Ichi Kangyo, which 
had deposits of Y4S£00bu last 
September, the great attraction of 
the venture is to increase its 
access to small and medium-sized 
companies which can be more 
profitable clien ts than large cor- 
porations. 


H EADS shake, eye- 
brows lift, shoulders 
shrug and expressions 
go blank. That is gen- 
erally what happens when the 
executives of British manufactur- 
ing companies are asked to 
assess the impact upon their 
businesses of sterling’s six 
months’ membership of the Euro- 
pean Exchange Rate Mechanism. 

The apparent confidence that 
industry , * <m deal with life iwairia 
the ERM stretches from medium- 
sized. UK-based engineering 
groups such as Glynwed, to large 
international groups such as the 
conglomerate BTR. 

“It has had no real impact on 
wage bargaining, our competi- 
tiveness, our financing, or our 
exchange-rate management ,” 
says Mr Gareth Davies, chairman 
and chief executive of Glynwed. 

Mr Chris Bull. BTR’s finance 
director, comments: “There is no 
fundamental difference operating 
Inside the ERM." 

This appears to be quite a 
change of tune. Sterling’s entry 
into the ERM, announced last 
October 5, provoked dire warn- 
ings from industry that the cen- 
tral rate of DM235 was danger- 
ously high. These warnings 
seemed to be borne out as entry 
coincided with the UK’s slide into 
recession. 

However, according to manu- 
facturing executives, ERM mem- 
bership alone was not a signifi- 
cant force pushing Britain into 
recession. They say the business 
environment is remarkably 
unchanged with sterling inside 
the mechanism. The limited 
impact of the first six months 
may have persuaded some that 
the long haul will not be as diffi- 
cult as first thought Could the 
ERM turn out to be the economic 
equivalent of a ferocious-looking 
dog that failed to bark? 

It is still too early to say, 
because it is hard to disentangle 
the effects of the ERM from other 
factors affecting British business. 

Executives believe the main 
impact has been to keep interest 
rates higher than they would oth- 
erwise have been because ster- 
ling must remain within 6 per 
cent of its central rate. 

"It is just one factor In Cbe 
whole scene. There has been no 
direct ERM effect, the main prob- 
lem has been the indirect effect 
via interest rates," says Mr Rob- 
ert Easton, chief executive of 
Delta, the cable and plumbing 
equipment manufacturer. 

At well-managed companies, 
the ERM |ust reinforces estab- 
lished disciplines. 

"We are not cutting costs 
because we are in the ERM. We 
just do It because it is a way of 
life," says Mr John Cahill, BTR 
c ha i rman. 

The air of unreality about 
membership has been fed by the 
belief that the government has 
not yet folly committed itself to 
the disciplines of the ERM. Until 
it does, industry will not 
A 6 per cent band still leaves a 
wide scope for volatility. Sir 
Peter Casalet, chairman of APV, 
the food manufacturing equip- 
ment maker, says: “A 6 or 7 per 


Beghin-Say plans FFr3bn 
expansion in eastern Europe 


By George Graham In Paris 


BEGHIN-Say, the French sugar 
company controlled by Italy's 
Ferrum group, is to tap the mar- 
ket for FFrSbn to finance its 
expansion projects in eastern 
Europe. 

The group, which yesterday 
announced a 5 pa- cent fell in net 
profits last year to FFrl.QSbn 
($19 lm) as a result of lower 
exceptional earnings, said it 
planned to issue FFrlbn of new 
shares and FFr2bn of convertible 
bands. . ... 

The conditions of these issues 
have yet to be fixed, but Ferrum. 
which owns about 61 per cent of 
Bdghin-Say’s capital, said it 
planned to subscribe to its share. 

Company officials the cash 
was needed principally to finance 
a planned com starch factory to 
be built in eastern Germany at a 
cost of DM250m (3150m) to 
DM300m by its subsidiary Ceres- 


tar, European leader with a mar- 
ket share estimated at 35 per 
cent. 

The company is also studying 
projects for expanding Us sugar 
and edible oils divisions in Hun- 
gary. 

Bdghm-Say said group operat- 
ing profits rose 6 per cent to 
FFriL35bn, on sales up 2 per cent 
to FFr37.7bn. 

Financial expenses diminished 
by U per cent to FFr863m, leav- 
ing pre-tax current ear ning s id 
per cent higher at FFrl.49bn. 

The company recorded only 
FFr461m of exceptional profits 
last year, compared with 
FFr66lm in 1989. 

This reflects B^ghin-Say's 
withdrawal over the past four 
years from its papa- interests in 
the Kaysersherg tissue company 
and the Beghin-Corbehem paper 
mill. 


The last 30 per cent stake in 
Kaysersberg was sold off in 1990, 
producing a pre-tax. exceptional 
gain of FFr488m_ The previous 
year had included not only the 
disposal of a first 20 per cent 
tranche of Kaysersberg but also 
the sale to Feldmflhle of Ger- 
many of the 50 per cent stake it 
still held in the Bdghin-Corbehem 
paper mill. 

Bdghin-Say’s net debt stood at 
FFr&47bn at the end of 1990, com- 
pared with shareholders' foods of 
FFr7. 94bn. The company had 
announced plans for a rights 
issue in 1989, but cancelled these 
in the light erf the stock market 
fell and of the FFr2bn cash it 
raised by selling its paper indus- 
try assets. 

The company proposes a 10 per 
cent increase in its dividend to 
FFr27.50 a share, or FFr41.25 
including tax credit 


NYSE firms reverse into loss 


By Patrick Harverson In New York 


THE US securities industry last 
year suffered its worst 12 months 
since 1973, according to figures 
released by the New York Stock 
Exchange yesterday. 

The NYSE's foil report on 
member firms showed that the 
333 securities companies who 
conduct business on the stock 
market suffered their first loss in 
17 years. 

The pgtthftng ft said its member 
firms lost 3106m before tax last 
year on revenues of $54bn_ In 
1989 they made a *lJ3ra profit on 
revenues of The hulk of 

the losses were incurred in the 
fourth quarter, when member 
firms lost $12802 on revenues of 
$l&3bn. 

In the fourth quarter of 1989, a 
loss of $81m on revenues of 
$K-4bn was recorded. 

The figures collected by the 
NYSE Include income from all 


sources, including trading, inter- 
est and commission. Only the 
“specialists" made a profit These 
are the marketmakers who initi- 
ate share trades on the floor of 
the exchange. They have a much 
smaller cost base than the big 
broking houses. 

Specialists reported net Income 
of $lm for 1990 on revenues of 
$284m. However, this was still 
well down on the $52m profit 
earned in 1989. In the fourth 
quarter of 1990, specialists made 
a profit of Sfint 

Serveral factors pushed down 
wav-mug s and revenues in 1990. 
Trading volume on the stock 
chang e fell sharply during the 
year. Investors shied away from 
equities, frightened by failing 
stock values, and growfog eco- 
nomic uncertainty. High US 
interest rales also meant that 
/-ach . bonds and other forms of 


assets were more attractive than 
stocks. 

The fell in turnover dealt a 
blow to fee income from under- 
writing and broking, which 
declined dramatically. There was 
a similar fell in other, once prof* 
itable, lines of business. Invest- 
ment banking income fell as 
mergers and acquisitions, lever- 
aged buy-out financing, and new 
share and bond issues business 
fell sharply and, in some cases, 
almost disappeared. 

Securities houses also under- 
went significant restructurings 
last year which made the earn- 
ings picture look worse. 

Thi s year, however, the indus- 
try is already looking better. 
Trading volume on the stock 
market has risen as investors 
return to equities, encouraged by 
lower interest rates and hopes of 
a quick recovery from recession. 


ERM — waiting for 
the dog to bark 
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cent movement in exchange rates 
can still wipe out your profit 
margins on export business.” 

The implication is that indus- 
try will only really knuckle down 
when the UK moves to the nar- 
row band which allows a fluctua- 
tion of 2J25 per cent Many expect 
that before that, sterling will be 
realigned. "We certainly expect a 
realignment at some stage before 
we go into the narrow band,” 
says Mr Michael Garner, finance 
director of Tl, the engineering 
group. "We are still hedging on 
cross-border deals because 
exchange rates within Europe 
can still move some distance.” 

Although the disciplines of 
ERM membership have proved to 
be fairly gentle in the short run, 
there seems to be a growing 
awareness among manufacturers 
that there is no turning back. 
Only a handful dare suggest that 
Britain should retain the option 
of pulling out Most believe that 
having entered the ERM pool at 
the warm, shallow end, Britain is 
about to be dragged into colder, 
deeper and altogether more 
treacherous waters. It Is only 
once the recession is over that 
the ERM discipline will come into 
its own. 

"The real test is not whether 
we can get inflation down 
through a recession," said Mr 
Robin Biggam, chief executive of 
BICC, the cable manufacturer, 
"hut whether the ERM will help 
to keep inflation down when 
growth picks up in 1992.” 

Mr David Lees, chairman of 
GKN, the automotive compo- 
nents and industrial services 


group, comments: "If we do not 
crack inflation wi thin the next 
three years, then manufacturing 
in the UK will get very tough 
indeed, with a cost base inflating 
at a faster rate than in competi- 
tor countries. If Ford, your main 
customer, limits you to a 3 per 
cent price increase world-wide, 
you cannot allow costs to rise by 
8.9 per cent, the level of the retail 
price index in the UK.” 

This message of cost contain- 
ment suggests that there could 
be a new discipline to wage bar- 
gaining and continued job cuts in 
manufacturing for a few years. 


A t the Weir group, the 
Glasgow-based pump 
manufacturer, chief exec- 
utive Mr Ron Garrick is spread- 
ing a tough message to his man- 
agers: "If we make a pay offer of 
8 per cent, then we have to get 
cost savings of at least 5 per cent, 
because our competitors are 
focusing on an inflation rate of at 
most 3 per cent to 4 per cent 
Unit costs cannot rise by more 
than 3 per cent a year.” 

Mr Andrew Teare. the new 
chief executive of ECC, the 
world’s largest supplier of china 
clay, has identified adjusting to 
ERM membership as one of the 
most important issues facing the 
company. Mr Bob Carlton-Porter. 
ECCs finance director, says: "We 
are looking at our cost base in a 
much mare detailed way. We cut 
overheads by 20 per cent last 
year and we are examining capi- 
tal investment more selectively.” 
The next few years could mark 
a turning point for UK industry. 


If management does not have the 
stomach for a determined drive 
on productivity and costs, Britain 
will begin to price itself out of 
the market as a manufacturing 
base. On the other hand, the 
rewards could be great if man- 
agement taltBi up the challenge. 

There is a widespread view 
that there is still scope within 
UK industry for big improve- 
ments in productivity to ease 
adjustment to the ERM. 

Dr Alan Watkins, Hawker Sid- 
deley’s chief executive, says he 
was unhappy with sterling’s 
entry rate, but he does not 
believe the long-term threat will 
be great. "Within Hawker, we 
have got a lot of headroom 
because there is still a wide gap 
between where we are and the 
world’s best practice in manufac- 
turing. The UK and the produc- 
tivity improvements are still 
there to be got” 

Mr Gary Allen, chief executive 
of IMI, the Midlands engineering 
and metals manufacturer, says: 
"The UK remains a very cost- 
effective economy in which to 
invest” 

Many can already see the bene- 
fits of the extra stability provided 
by membership. ECC, for exam- 
ple, is able to provide customers 
with more reliable prices, which 
can form the basis for longer- 
term international supply agree- 
ments. IMI can set more predict- 
able transfer prices for compo- 
nents which are shipped from the 
UK to continental Europe. 

Those are the benefits of what 
could be a long haul for British 
industry. 
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ADT plans to sue Laidlaw 
over ‘reckless allegations’ 


By Richard Gourlay 

RELATIONS between ADT 
and its largest shareholder, 
Laidlaw, continued to spi- 
ral downwards yesterday 
when the car auctions and 
security company said it 
would to sue the Canadian 
waste management group 
for d efama tion- 
The case against Laidlaw 
and its chief executive, Mr 
Donald Jackson, will be 
filed in a UK court It fol- 
lows a complaint made 
before a New York District 
Court on Monday in which 
Laidlaw alleged ADT direc- 
tors had manipulated their 
company's share price for 
several years through 
transactions between ADT 
and its affiliates. 


ADT said its defamation 
case would be based on the 
“untrue, scurrilous and 
reckless allegations” con- 
tained in Laidlaw 's New 
York case which had been 
reported intemationally- 

The latest court action 
further raises the tempera- 
ture of a struggle for con- 
trol of ADT’s board on 
which Laidlaw has no rep- 
resentation in spite of its 
28.4 per cent stake. 

Laldlaw’s case includes a 
request for the New York 
court to nullify an agree- 
ment with ADT that has 
left it with no representa- 
tions. 

Mr Michael Ashcroft, 
ADT’s chairman, also 


described as “blatantly 
incorrect" Laldlaw’s allega- 
tion he had sold 5 per cent 
of the shares of BAA,' the 
former British Airports 
Authority, last November 
shortly before ADT sold 
23m shares in BAA. Laid- 
law claimed Mr Ashcroft 
had used inside informa- 
tion to sell his own stock 
before the market knew of 
ADT's sale. 

ADT said in a statement: 
“Mr Ashcraft wishes cate- 
gorically to state in public 
that, other than through 
ADT. he has never held a 
personal interest (including 
any family or associated 
interest) in any shares in 
BAA.” 


US leads 
corporate 
advisers 

By Brian Bo Hen in London 

US BANKS appear to be 
winning the battle to advise 
corporate Europe. They fill six 
of the top 10 places in the first 
European cross-border bids 
league table compiled by FT 
Mergers & Acquisitions Inter- 
national magazine. 

The table Includes only com- 
pleted and lapsed cross-border 
bids with a continental Euro- 
pean or UK arm. 

Goldman Sachs leads the 
table, as it does the magazine’s 
broader international rankings. 




^■^7-T ren : I-' : r.,Lkg : M ;] .3 ■ 1 ; ■ : j 1 



(Jan 1 

to Mar 31 1991) 



Adviser 

Value Sm 

No of Bids 

1. 

Goldman Sachs 

3£41 

5 

2. 

Lazard Group 

3.806 

8 

3. 

Lehman Bros Inti. 

3.751 

5 

4. 

Morgan Grenfell 

2J023 

8 

5 

Baring Bros. 

2.644 

2 

6. 

Chase Manhattan 

2.140 

6 

7. 

Morgan Stanley 

1.933 

7 

a. 

First Boston 

997 

5 

9. 

S.G. Warburg 

880 

5 

10. 

J.P. Morgan 

627 

8 
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with five transactions totalling 
S3 .94b n. 

The Lazard group and Leh- 
man Brothers International are 
dose behind with transactions 
worth $3.81bn and S3.75bn 
respectively. 

The rankings are dominated 
by two large transactions com- 


pleted in the first quarter. 
Allianz of Germany’s J3-3bn 
purchase of Fireman’s Fund 
Insurance Company of the US 
and Northern Telecom of Can- 
ada's £L34bn (&38bn) acquisi- 
tion of the UK’s STC. 

The top 10 Hanks recorded 49 
deals, totalling just over Sllbn. 


Uddeholm improves to SKr233m 

By Robert Taylor in Stockholm 


UDDEHOLM, the Swedish steel 
company, yesterday reported a 
5 per cent improvement in its 
profits for 1990 to SKr233m 
($38.5m), after financial items, 
compared with SKi222m in the 
previous year. It said that, due 
to weaker demand for steel 
products, profits for 1991 were 
expected to be worse. 

Sales last year fell to 
SKr2.676bn from SKr2323bn in 
1989, while profit per share 


rose to SKrfLIO from SKr7.70. 

Last December, Uddeholm 
said it intended to merge with 
Boehler. a unit of Austria’s 
state-owned Voest-Alpine 
Stahl, to create the world’s 
largest maker of special tool 
steels. 

• Trelleborg, the Swedish 
mining and industrial con- 
glomerate, has signed a 
co-operation agreement with 
the German company Phoenix, 


one of Europe’s leading rubber 
manufacturers, for technical 
and commercial development. 

Mr Frederik Arp. president 
of Trelleborg Industries, the 
parent company of the rubber 

and plastics business of the 
group, said the two companies 
had “many points in common”. 

Phoenix, with its headquar- 
ters in Hamburg, had a turn- 
over of DM1.1 bn ($661m) last 
year. 


Affiliate 
pulls Nissan 
Motor down 
by 40% 

By Stefan Wagstyl in Tokyo 

NISSAN Motor, the Japanese 
carmaker, Is expected to 
report a 40 per cent fall in 
consolidated net profits for the 
year to the end of March. 

The company blames poor 
market conditions and the, cost 
of covering the losses of Ikeda 
Rnwan, a group components 
manufacturer, which suffered 
heavily through securities 
investments. 

While other Japanese car- 
makers are suffering from the 
effect of weak demand in 
world markets, particularly in 
the US, the crisis at Deeds 
ffiwnK the daenwa in profits at 
Nissan will be particularly 
severe. 

Nissan’s shares Ml Y24 to 
Y776 yesterday while those of 
other leading manufacturers 
rose. 

Stockbroking analysts fore- 
cast group net profits will fall 
to around Y70bn ($509m) from 
Yll6.01bn last year. 

Nissan, which owns 43 per 
emit of Ikeda, said It was not 
making a forecast but con- 
ceded its affiliate’s losses 
would have an impact on the 
group result 

Ikeda said it would report a 
Y33-7bn loss for toe year to 
toe end of March, compared 
with a net profit last year of 
Y860m, due to losses on its 
investments plus heavy inter- 
est charges incurred funding 
its Wrmnrial portfolio. 

Nissan is to rescue Ikeda by 
sending In employees and 
assisting with its financing 
and sales. 

The rescue shows how finan- 
cial crises and second and 
third-tier comp a nies are affect- 
ing Japan’s top corporations. 
In Japan, large groups are 
expected to stand by their 
affiliates if they can afford to 
do so. Nissan said it was rescu- 
ing the company because the 
underlying manufacturing 
business was sound. The prob- 
lems were in Ikedn’s zaitech - 
or financial investments - 
said Nissan. 

Bankers expect more such 
bail-outs as problems caused 
by last year's fall In stock 
market prices and weakness in 
the property market drive 
more «imH and medium-sized 
companies to the brink of 
bankruptcy. 


GKN buys east German group 


By John Griffiths in London 

GKN, the UK components, 
industrial services and defence 
group, is making Its first sig- 
nificant push into eastern 
Europe through the purchase 
of an east German motor com- 
ponents maker, GelenkweUen- 
werk Mosel (GWM). 

CrWM employs L335 people 
to produce constant velocity 
driveshafis for cars at Mosel, 
southern Saxony. The acquisi- 
tion is seen by GKN as the first 
of what could be several ven- 
tures to exploit the growth 
potential of vehicle markets in 
eastern Europe. 

Two million cars were pro- 


duced in eastern Europe last 
year - excluding east Ger- 
many - but GKN believes that 
annual output is set to grow to 
3m by 1S95. 

In east Germany. GKN 
expects annual car output to 
rise to 400,000 by 1995,. com- 
pared with 156.000 last year, as 
the planned car plants of 
Volkswagen, General Motors 
and others come on stream. 

GKN is paying only DM4m 
($ 2 . 4m) for GWM, to cover 
plant, machinery and stocks, 
with the land and buildings 
being taken over on a long 

lease. However, it expects to 


invest up to£25m(84L5m) over 
the next three to four years in 
completely refitting the manu- 
facturing operations. 

GWM was set up in 1978 ini- 
tially to supply constant veloc- 
ity joints for the outdated Tra- 
banL In the past 10 years, its 
customer base has broadened 
to include Citroen, Peugeot. 
Skoda of Czechoslovakia, and 
the Yugoslav carmaker. Zas- 

tava. 

GWM is also virtually cer- 
tain to be the supplier of the 
driveshafis for the Golf and 
Polo cars which Volkswagen 
will begin later this 


year at a new plant in MoscL 
However, neither GWM nor 
Volkswagen will confirmed 
any formal agreement 

GWM is also a likely front 
runner to supply driveshafis to 
the plant which Opel is build- 
ing in Eisenach, eastern Ger- 
many. 

The Eisenach plant wiQ pro- 
duce 150,000 cars a year by the 
mid-1990s. . . , 

Despite extensive job losses 
in eastern Germany, as its out- 
dated industries face the toll 
force of international competi- 
tion, GKN said last night it 
plann ed no redundancies. 


Costain in £77m fundraising 


By Jane Fuller in London 
COSTAIN Group, the UK 

min trig- qfirl engi- 
neering concern, is raising 
£77m ($137) in a rights issue to 
help reduce net debt from a 
peak of £372m- . 

UK building and property 
groups have tapped the market 
for a total of £65Qm in nine 
rights issues so ter this year. 

Costain’s two-for-seven issue 
of 51m shares, at 155p eac h, 
was anticipated by the market 
and Costain’s share price 
gained 5 p to dose at 220p yes- 
terday. This was in spite of a 
90 per cent slump in taxable 
1990 profit to £5-5m on tom- 
over of £1.49bn, down from 
£L33bn. 

The pre-tax tell from £57.7 nx, 
itself a sharp decline, included 
a £25m write-down in land val- 
ues, against £20m last time, 
reflecting the concentration of 
sites in the sooth of England 


and the weight of purchases 
made in the higher-price days 
of 1987 and 1988. 

Mr Peter Sawdy, chairman, 
said Costain had planned a 
rights, issue in 1989. when it 
paid £l21m for outstanding 
stock in Pyro Energy, a US 
coal mining company. Legal 
difficulties prevented, an issue 
and the July purchase sent 
gearing up to 75 per cent. 

Less than two months later, 
an explosion which killed 10 
people shut the mine for 14 
weeks and production was 
severely disrupted for most of 
last year. 

Interest payments, inflated 
by the acquisition, rose £IQm 
to £3<L9m. eating into operating 
profit of £64.4m, down from 
noijten. 

The £77m rights issue pro- 
ceeds, plus dis posals and cuts 
in investment and working 


capital, would substantially 
reduce gearing from its year- 
end level of 80 per cent. That 
was on net debt of £2S3m, a 
mom reduction since the pre- 
vious December. The more 
recent figure of £372m repre- 
sented a seasonal high. 

Costain held its final divi- 
dend at 7.7p for a total of l2J25p 
and plans to maintain it this 
year. Earnings per share were 
12 .2p, against 2&8p, before land 
write-downs and l-6p, against 
21 .5p, after them. 

Commercial and residential 
property lost £2.7m compared 
with a 1989 operating profit of 
£34 J&xl The value of the com- 
mercial property portfolio fell 
to £142m from £206m. 

Mining profit improved to 
£4Q.lm from £37.9m. after a 
strong performance in Austra- 
lia. 
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Japanese banks form commercial link 


By Stefan Wagstyl 

DAI-ICHI Kangyo Bank. 
Japan’s largest commercial 
bank, yesterday announced a 
wide-ranging business tie-up 
with Jonan Shinkin Bank, the 
country’s biggest community 
bank. 

The agreement, which covers 
the mutual introduction of cus- 
tomers and joint development 
of services, is the first such 
comprehensive venture 
between a large commercial 
hank and a local bank. 

Bankers say other banks 
could strike similar deals as 
they respond to increased com- 


petition created by financial 
deregulation. 

Small banks prefer tie-ups to 
being taken over by large insti- 
tutions, especially as such 
takeovers usually occur when 
a small bank is in difnaiitfpg- 
For example, last month Tokai 
Bank, a leading commercial 
bank, acquired Sanwa Shinkin 
Hanir, a «maii nnit which over- 
extended itself with loans to 
property and stock market 
investors. 

With deposits of Y2.200bn 
($LS9bn) last September, Jonan 
Shinkm is regarded as one of 


f Japan’; 

450 “shinkin" banks, which 
rank In size below regional 
banks and above credit unions. 
The bank is based in Tokyo, an 
area where large banks are 
particularly keen to expand. 

It already has a link with the 
Bank of Tokyo, the large com- 
mercial bank, in foreign 
exchange, but this is much 
narrower than the tie-up envis- 
aged with Dai-Ichi Kangyo. 

Mr Minoru Makabe, the 
Jonan president, said a small 
bank could not provide the 
range of services required. 


Poliet advances 
to FFrl.l4bn 

By George Graham 

POLIET. the building materials 
group at the centre of a series 
of share offers by the Paribas 
investment banking group, has 
announced a FFr439m jump in 
net profits to FFrI.Hbn 
<$202m) last year, thanks to a 
FFrSTOra exceptional profit on 
the sale of its plaster busi- 
nesses last year to BFB Indus- 
tries. 

The company said net profits 
from its operating divisions 
rose 16 per cent to FFr843m. 
but it had to write off FFr79m 
of goodwill and made an excep- 
tional provision of FFr94m for 
the cost of restructuring com- 
panies it acquired in the car- 
pentry sector. 

The FFr7 bn to FFrl2bn 
series of paper offers launched 
last week by Paribas is expec- 
ted to give Poliet outright con- 
trol of Ciments Francois, the 
second largest French cement 
group, of which it already 
owns 28.5 per cent, and in turn 
place Poliet under the full con- 
trol of Paribas, which cur- 
rently owns 39.4 per cent. 


Mapfre rises 37% 

CORPORACION Mapfre. 
Spain's biggest insurance 
group, reported a 37 per cent 
rise in consolidated net profit 
last year, helped by a sharp 
rise in investment income, 
AP-DJ reports from Madrid. 

The insurer reported net 
profit of Pt&4.45bn against 
Pta&23 bn in 1989. 

“Our investments are begin- 
ning to pay off.” Mr Domingo 
Sugranyes, the general man- 
ager said. 


societe nationale 

elf aquitaine 


1990 consolidated financial statements 

Consolidated net income increased 47% from 1989 to FRF 10.6 billion in 1990 
Dividend increased by 19% to FRF 12.50 per share 


CONSOLIDATED FINANCIAL STATEMENTS - KEYFH&BES 

The Board of Directors of Sodftfi Nationale Elf Aquitaine on 
March 27, 1991 approved the consolidated financial 
statements of the Elf Aquitaine Group. 


In billions of French francs 

1990 

1989 

1988 

Sales 

175.5 

149.8 

126.1 

Funds Generated from operations™ 27.9 

27.4 

23.0 

Capital expenditures PI 

31.4 

26.7 

23.7 

Operating Income 

20.5 

12.8 

103 

Net Income 

10.6 

72 

72 

Earnings per share (after 
share split In 1990 - in FRF) 

44.0 

335 

36.0 


(1) Deton expmsino exploration 

(2) exrtiKitfTB captuhxd mpiotation 

1990 sales rose 17 % from 1989 principally due to crude oil 
price increases and the incorporation of Orkem's activities. 
Net Income includes non-recurring items amounting to a 
FRF 1J2 billion after tax gain in 1990. Excluding these 
items, net income increased slightly to FRF 9.4 billion 
compared with FRF 9 .2 billion in 1989. This stability 
reflects the complementary nature of the economic cycles 
of the Group's activities ; oil and natural gas, chemicals and 
healthcare. 

The operating income by industry segment is presented bekm? 


in unions of French francs 

1390 

1989 

1988 

• 0D and Gas 




Exploration Production 

11.8 

8 D 

3.7 

Refining. Marketing 




and Trading 




- Chemicals 

5.7 

22V) 

5.5 

- Human health care. 




Blo-activities and Perfumes 

1.6 

1.3 

1.4 

TOTAL OPERATING INCOME 

20.5 

12J 

11L8 


00 production increased significantly, totalling 25.8 million 
tonnes net of royalties compared with 22.8 million tonnes 
in 1989. Natural gas production totalled 12.8 billion 
cubic meters net of royalties against 14.6 billion cubic 
meters in 1989. Crude oil now represents 70 % of combined 
oil and gas production. 


In the refining, marketing and trading segment, 1990 was 
marked by on-going efforts to improve productivity and to 
improve refining margins. As part of its policy to 
internationalize downstream operations, the Group 
acquired Amoco's assets in Great Britain and a 20.5 H 
interest in the Spanish Company, Cepsa. The oil trading 
subsidiaries bandied a volume of 66 million tonnes as 
compared with 59 million tonnes in 1989. 

The Group continued to develop its specialty chemicals 
activities worldwide and to strengthen Its petrochemical 
and commodity plastics businesses in Europe. This growth 
includes Pennwalt’s operations for a toll year and Orieem 
activities incorporated into Atochem in 1990. Tbe 
diversification of the chemicals business between several 
areas of specialisation along with continuing rationalisation 
programs allowed the Croup's chemical segment to hold Its 
own in a less favourable economic climate. 

The Human health care. Bio-activitles and Perfumes 
businesses were penalised by the decline of the dollar and 
the yen versus the French franc. However the human health 
operations showed continued strong growth both in France 
and overseas. 

Group capital expenditures totalled FRP 31 A billion, up 18 % 
from 1989. They were financed principally through internal 
sources of funds, thus allowing Elf Aquitaine to maintain Its 
strong financial structure : 

— shareholders' equity before appropriation of net income 
stands at FRF 76.6 billion, 

- the consolidated net debt ratio (ratio of short and long 
term debt net of cash and marketable securities to 
shareholders' equity phis minority interests) remains low 
at 18.9 % as compared with 132 % in 1989. 

PROPOSED DIVIDEND PEM SHARE 
Tbe Board of Directors also approved the financial 
statements of tbe Parent Company SNEA whose net income 
amounted to FRF 5,618 million in 1990. 

The Board has decided to propose at the Shareholders 1 
Annual General Meeting on May 15, 1991 a dividend of 
FRP 12JS0 per FRF 50 nominal share (FRF 18.75 per share 
including the tax credit). 

The total proposed dividend distribution of FRF 3.069 
million represents 29 % of the consolidated net income and 
55 % of the net income at Parent Company level. 
The dividend will be paid on July 2, 1991. 


N.V. Philips 1 Gloeilampenlabrieken (Philips 1 Industries) and 
N.V. Genieenschappelijk Bezit van Aandeelen Philips’ 
Gloeilampenlabrieken (Philips 1 Lamps Holding) Eindhoven (The Netherlands) 


Notice convening the 
ORDINARY GENERAL MEETING 
OF SHAREHOLDERS . 

to be held on Thursday, May 2, 1991, at 
LOO fxnu, in the Evcnementenhal in 
Eindhoven, entrance MathlldcUan/ 
Frederikiaan. Shareholders ofN.V. Gemeen- 
schappelqk Beat van Aandeelen Philips’ 
Goedampeniabrieken are also entitled to 
attend the Ordinary General Meeting of 
Shareholders of N.V. Philips’Gloefiampen- 
fabrieken to be held at the same time and at 
the same {dace. 


The Annual Report 1990 of both companies 
as wefl as the complete agendas for both 
meetings have been deposited for inspection, 
and are available free of charge at the office 
of the Company (Corporate Finance 
Securities), Gioenewoudseweg 1, Eindhoven 
and at the head offices of the banks listed 
below. 

The items on the agendas are as follows: 


N.V. PHILIPS’ 

GLOEILAMPENFABRIEKEN . 


1. Opening. 


2. Report on the activities of the Philips 
group in die financial year 1990. 


3. Report ofthe Supervisory Board on the 
financial statements for 1990. 


4. Adoption of the 1990 finandai state- 
ments and discharge of the members of 
die Board of Management and the 
Supervisory Board. 


5. Proposals to change the structure of ihe 
• Company. 

a. Proposal to amend the Aitides of 
Association. 

b. Retirement of members of the Super- 
visory Board. 

c. Appointment of Philips Electronics 
N.V. as sole manager of the Company 


6 . Any other business. 


7. Conclusion. 


N.V. GEMEENSCHAPPEUK BEZIT 
VAN AANDEELEN PHILIPS’ 

* GLOEILAMPENFABRIEKEN 


1. Opening. • 


2. Report of the Board of Governors for 
the financial year 1990. 


3. Adoption of the 1990 financial state- 
ments and discharge of the members of 
the Board of Governors. 


4. Proposals to change the structure ofthe 

Company. 

a. Proposal to amend die Articles of 
Association. 

b. Resignation of members of the Board 
of Governors. 

c. Composition ofthe Board of Mana- 
gement of Philips Electronics N.V. 

d. Composition ofthe Supervisory 
Board of Philips Electronics N.V. 

e. Remuneration ofthe members ofthe 
Supervisory Board. 


5. Designation ofthe Board of Manage- 
ment as the body which is authorised to 
issue shares or rights to shares and to 
restrict or exdude the pre-emption 
right accruing to shareholders. 


6. Authorisation of the Board of Manage- 
ment to acquire shares in the Company. 


7. Any other business. 


8. Conclusion. 


In so far as this is laid down in the Artkdesof 
Association, the proposals for nominations, 
together with information relating to the 

persons proposed, as well as die proposals to 
amend (he Articles of Association have been 
depasted for inspection and are available free 
of charge at the office of die Company 
(Corporate finance Securities) and at the 
Amsterdam-Rotterdam Bank N.V, Heren- 
gradit 595, in Amsterdam. 

Shareholders ofN.Y. Philips? Gioei- 
lampenfabrieken who wish to attend the 
meeting either in person or by proxy, must 

notify the Company not later than 


April 19, 1991, in the way indicated in die 
letter of convocation sent to them by the 
Company. 

Shareholders ofN.V. Gemeenschap- 
pefijk Bezit van Aandeelen Philips' 
Glocikunpcniabrieken who wish to attend 
the meetings, either in person or by proxy, 
must notify the Company not later than 
April 19, 1991. 

The following regulations apply. 

A. Holders of share-certificates to 
bearer: 

they should deposit such certificates not 
later than April 19, 1991, at one ofthe 
following banks in exchange for a receipt 
which wiD entitle the holder to admission to 
the meeting. 

In the Netherlands: 
the Amsterdam-Rotterdam Bank N.V. in 
Amsterdam, Herengracht 595; the 
Algemene Bank Nederland N.V. in 
Amsterdam, Vijzekttaar 32; or at the office 
of the Company (Corporate finance 
Securities). 

In the Unhed Kingdom: 

Hill Samuel Bank Ltd, L ondon. 

In other countries: 

at the banks designated for such purpose. 
Further particulars can be obtained from Hffl 
Samuel Bank LtrL, London. 

B. Holders of registered shares: 
they must notify die Company not later 
than April 19, 1991, in the way indi- 
cated in the letter of con vocation sent 

to diem by the Company: 

- with respect to shares of die Eindhoven 
Registry: at tbe office of the Company; 

- with respect to shares of the New York 
Registry: at the office of Bankers Trust 
Company, Corporate Trust & Agency 
Group, P.O. Box 318, Church Street Station, 
New York; N.Y. 10015. 


Requests for copies of the Philips Annual 
Report 1990 should be sent to N.V. Philips’ 
Glodhmpenfcbrieken (Corporate finance 
Securities), P.O. Box 218, 5600 MD 
Eindhoven. 

Eindhoven, Aprd 5, 1991 


PHILIPS 
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GFSA mines hold decline to 7.5% 


By Philip Gawlth in Johannesburg 


COMING in a week which saw 

- the local gold mining industry 
. hit by a mine Closure and. the 

- ' suspension of a big exploration 
. project, the seven mines man- 
aged by Gold fields of South 
Africa .(GFSA) performed .bet- 
ter than expected to report 
■poly, a 7.5 per cent decline in 
after-tax profits to R2l9.8m 
($73 .6m) in the March quarter. - 
The gold price received was 
•' 1 per cent - down on' the previ- 
ous-quarter at R30,929/kg. Gold 
production and revenue were 
■largely' unchanged at 2&267fcg- 
ana R875-3in. An indication of 
y hard times, however, was the 

CSR again 

downgrades 

forecast 

' By Mark Westfield 

CSR, the Australian sugar and 
building products gro u p, has 
fa r t h er downgraded its profit 
expectations for the year to 
March *31; as trading condi- 
. turns. in its main markets in 
Australia and the US remain 
. depressed In the second half. 

HT lan Bnrgess, the group’s 
chief executive, said yesterday 
that., net earnings before 
abnormal and extraordinary 
items .were likely to be 20 per 
cent below last year’s result of 
A$4G6.9m (US$3 15. 4m) after 
^.forecasting last November a 12 
t.vper cent downturn for the 
year.- CSS’s earnings for the 

- half-year to September 30 were 
12 par cent down at A$206m. 

The latest forecast would 
bring In CSS’s afler-tax eam- 
" fags at A&25.5m. CSS’s share 
price dipped 2 cents to A$&34 
on the news. 

MrBurgess also said he did 
not expect the full-year divi- 
' detud to be held at last year’s 
40 cents^ bat the board had yet . 

' to make a Anal decision on 
-thift issue. 

f “Economic conditions in 
1 Australia and the US are 
worse than expected and CSS’s 
markets have not recovered,” 

' Mr Bnrgess said in a state- 
ment to the Australian Stock 
E xchang e. .. 

He ' said markets for CSS's 
products could deteriorate fur- 
ther. World sugar prices 
remained depressed and con- 
struction activity In Australia 
continued to decline, with 
building, approvals .in FebriK 
ary 24) per cent below the pre- 
vious month. i 


drastic .reduction in capital 
expenditure from R203.6m to 
Rl41J>m, with only vital 
long-term projects being pur- 
sued. 

Mr Alan Munro, executive 
director, said both East and 
West Driefontein had done well 
to lower their costs per ton 
milled. East Driefontein battled 
with production difficulties 
which saw the yield drop from 
8 2 to IJSgft He described the 
yield of ll.4g/t at West Driefon- 
tein as the outstanding feature 
of what was ‘Tar and away the 
best mine in the industry" on 
any measure. 


The mine produced 8,027kg 
of gold in the quarter at a 
profit of about R15, 000/kg to 
record a working profit of 
R12&5m. 

Working profit at East Drie- 
fontein was R67.5m and the 
combined after-tax profit of 
Driefontein Consolidated was 
R123M 

Driefontein was the only 
mine in the group to pay tax 
and there are probably only 
three other minre in the indus- 
try which will pay tax this 
year. ■ 

Kloof, the other very rich 
mine in the group, did well to 


lift its grade, from 12.5 to BL8 
g/t, and gold production to 
6,937kg, given severe disrup- 
tion caused by a shaft accident 
Production commenced during 
the quarter at the Leeudoom 
division. After-tax profit 
declined to R81.9m from 
RSLSm. - 

Of Venterspost, the group's 

most mar ginal mine, Mr M rmm 

said: "The patient is still alive, 
but gravely ill" The mine 
made a working loss of RfLlm. 
Also in difficulty are Lebanon 
and Doomfontein, which made 
working losses of RL2m and 
R7.7XO respectively. 


Australian Air back in profit 


By Mark Westfield in Sydney 

AUSTRALIAN Airlines, the 
government-owned domestic 
carrier, has weathered the tur- 
bulence of deregulation and 
the Gulf crisis to report a 
A$8.9?m (US$&95m) profit for 
the six months to December 3L 
. This compares with the 
reported loss of A$48m for the 
corresponding period in 1989, 
when the country’s 1,500 
domestic pilots resigned over a 
pay dispute and plunged the 
industry into a drawn-out and 
costly confrontation. 

Record year’s 
trading for Tan 
Chong Motor 

BjrUmSEong Hoon 
in Kuala Lumpur 

TAN Chong Motor, one of 
Malaysia’s largest industrial 
groups, raised operating profits 
by 78 per cent in 1990 to 
M$270m (US$27 -2m) on turn- 
over 26 per cent ahead at 
M$2bn. 

. Net profits last year were up 
by 54 per cent to M$165m. or 
24J» cents a share compared 
with 15.9 cents previously. 

The results, the best ever 
achieved by the automobile 
group, revealed the extent of 
how its move into auto parts, 
trucks and tractors have paid 
off in overcoming four years of 
competition from Proton, the 
Malaysian national car group. 

Until the Introduction of Pro- 
ton, which now controls two- 
thirds of domestic car sales of 
12Q.OOO, Tan Chong was the 
market Toad** 1 * in the assembly 
and distribution of the Japa- 
nese Nissan car. 
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■ NOTICE OF MEETING * 

Nofkei* hereby gfrea tint the Annul General Meeting of PARINTEU 
BOND FUND SUL wQl tebeU jCtfae lUgteeredQfSrafalxoGen- 
txnsg, 10A, Bonleurd Royal, on: 

Tuesday, lOk Apr?, 19$latl2jM non. 
for Um purpose of considering ttw fbflcrwing Agenda: 

X. To receive md adopt tboMmgennaU Report of the D ire ctors for 
the year ended 3I« December, 1990. 

2. To receive and adopt the Report of the A u d i tor for the year ended 
31st December, 1990. 

3. TO receive and adopt llio AmmalAcoomn for the year ended 31st 
December, 1990- . 

- 4. To a p p ro v e payment of Directors' Fees. 

3.~ To great d itcl a ix ge to fly Ptrecioraagri tto Araflsor fa rerpea of the 
exeemton of ihcfr menrtwrs to 31a Decombcc, 1990. 

6. To atyoial flic Direclon and the An<fitor fo r the next toon of ooc 
year. 

7. To appro p cnl e the wtnri ngs. 

8. To receive the icaagnadonofXJittondcPnS vq y an codegSalndfau 
a Director of the Company and to appoint Mr lUeny Chanm in 
repJacemcoL 

9. Tbtraauct aay other huxness. 

'••MM 

The resolotioos win be carried by a majority of (hose present or 
represented. 

Tbe shareholdecs on record at the date of the meeting are emitted to 
vote or give proxies. PnndesibouldmnoM die Registered Office of die 
Company not lafcr An twenty-four boon before the meeting. 

By order of the Board of Directnre 
J. Fiona 

l — ' Secretary j 
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Mr John Schaap, Australian 
Airlines’ chief executive, pre- 
dicted In November that the 
airline, which Is due to be pri- 
vatised, would earn between 
A$S0m and A$100m for the 
financial year landing an June 
80. His forecast was made 
before the Gulf crisis had 
increased the airline’s foe! bin 
by an additional A$65zn and 
reduced the number of over- 
seas tourists flying into 
Australia. 

Mr Ted Harris, chairman. 


yesterday declined to predict 
the foil-year result, but said it 
would be helped by the sale of 

Mr Harris said Australian 
Airlines had suffered from the 
effects of a price-cutting war 
after the domestic airline 
industry was de-regulated on 
November 1, and an unex- 
pected drop of about 9 per cent 
fa passenger numbers. 

A new rival airline. Compass 
Airlines, reported a A$Z.8m 
fogs for the aanw? six months 


Qantas plans to shed 
more than 3,500 jobs 


By Mark Westfield 

QANTAS, Australia’s 
international airline, pla«« to 
shed up to 5,000 of its 17,000 
employees, Mr John Ward, 
chief executive, said yesterday. 

Mr Ward said the airline was 
still going through the “painful 
process” of identifying job 
cuts. He said losses of about 
3,500 would be a reasonable 
estimate but that 5,000 was at 
the upper end of options. 

“If we can identify ways of 
reducing staff numbers by 
5.000 and keep our standards 
and growth prospects alive, 
that’s what well do," he said 
fa a radio interview. 

Qantas, expected to be par- 
tially privatised soon with the 
flotation cf 49 per cent of its 
capital to the public, is expec- 
ted to make an operating loss 
this year of about A|350m 
(US$2 71m). The airline may 
break even after the sale of 10 
of its Boeing 747 aircraft. 

Last month, a dozen of the 


airline’s most senior executives 
said they would be taking 5 per 
cent salary cuts as part of the 
cost-cutting measures. 

• Ansett Australia Airlines, 
meanwhile, has said it will 
seek rights to fly internation- 
ally if Qantas is allowed to buy 
25 per cent of Ansetfs main 
domestic rival, Australian Air- 
lines. 

Mr Tony Hill, Ansett spokes- 
man, said yesterday, in 
response to reports that Qantas 
wanted to gain access to the 
domestic market, that the air- 
line would immediately seek 
full international rights, if the 
government agreed to the 
Qantas request 

According to a report in yes- 
terday’s Australian Financial 
Review, the federal cabinet 
would soon consider a Qantas 
request to buy a stake in Aus- 
tralian Airlines as part of the 
privatisation process for the 
two state-owned airlines. 


Kvaemer 
Engineering 
confirms 
Swiss buy 

By Karen Fossil in Oslo 

KVAERNEB ENGINEERING 
(KE), a unit of Norway's big 
Kvaerner group, yesterday 
confir med *>»»* it acquired 
a majority 60 per cent stake in 
RJ. Brown and Associates, a 
Swiss -based, privately-owned 
company which is among the 
world's leading marine pipe- 
line engineers for the ofi and 
gas industry. 

Mr Olav Fumes, KB’s presi- 
dent, said he could not dis- 
close the purchase price but 
explained that with the deal 
came a purchase option for his 
company to folly acquire RJ. 
Brown and Associates fa two 
separate 20 per cent acquisi- 
tion phases. 

The takeover of the com- 
pany propels KE to a strong 
position to compete in markets 
outside the North Sea. In par- 
ticular, the company's pres- 
ence in south-east Asia, where 
it has been working since 
1981, will be strengthened sub- 
stantially. 

RJ. Brown and Associates 
was established fa 1969 and 
has main offices fa Houston, 
London, Singapore and Syd- 
ney. 

Mr Fumes said: 

“The combined strength of 
RJ. Brown and Associates and 
Kvaerner Engineering in 
south-east Asia will enable us 
to extend our product range 
and to undertake larger deliv- 
eries, making us a powerful 
offshore engineering organisa- 
tion fa a region where invest 
merits are expected to be high 
over the next few years.” 

In a dpal anntwmrwl earlier 

this week, EB Corporation, the 
Norwegian unit of ABB Brown 
Boveri, tiie European electrical 
and engineering group, was 
strengthened by ABB’s acqui- 
sition of Vetco Gray, one of 
the world's leading suppliers 
of underwater production 
equipment for the ofl and gas 
industry. 

• Danisco, the Danish food, 
drink and packaging group, 
has agreed to pay Sweden’s 
Svens ka Cellulosa DKrSOOm 
($78m) for the 50 per cent of 
Colon Emballage it did not 
already own, Reuter reports 
from Copenhagen. 

Colon has animal sales of 
about DKri.ibn and is Den- 
mark's biggest producer of 
corrugated cardboard with a 
market share of 30 per cent 




Maruti lines up small car for Europe 


By K.K. Sharma In New Delhi 

SUZUKI Motors of Japan, 
which has a 40 per cent stake 
fa Maruti Udyog, its joint ven- 
ture with the Indian govern- 
ment , has agreed to leave the 
European market for s mall 
- cars to the Indian company. 

Maruti plans to launch a 
new generation small car in j 
E urope fa 1993. 1 

Finding a sizeable export 
market has become imperative i 
for Maruti to enable it to fulfil l 
its commitment to the Indian j 
government to increase hard t 
currency earnings and finance ( 
Imports of components at a 


time when the government has 
placed restrictions on all 
imports because of severe bal- 
ance of p a yments problems. 

Maruti has already started 
selling abroad its 800cc model 
- the most widely sold car in 
India - particularly fa France 
and some east European coun- 
tries. 

The company has signed 
agreements for the export of 
30,000 cars to various countries 
in the next 12 months This Is 
expected to fetch it RsL8bn 
($92m) fa hard currency. 

According to Mr R.C. Bhar- 


gava, chairm an and managing 
director of Maruti, which is 
India’s largest car manufac- 
turer with more then a 60 per 
cent share of the domestic mar- 
ket, the company’s foreign 
exchange earnings increased to 
around US$40m fa 199091 com- 
pared to $25-32m in the previ- 
ous year. 

Mirutfs turnover in 1990-91 
was a record RslSJffbn, com- 
pared with Rsl2.50bn in the 
previous year. 

Pre-tax profits are expected 
to be about Ks450m, compared 
with Rs500m last year. 


A 

ASH LACY pic 


1990 RESULTS 


YEAR TO DECEMBER 


Profit before tax 
Earnings per share 
Dividend 


“A solid 
The cor 



iW ’ A' | " -- ’ 


msKjh 




.Jpp 





_ , 1 1 ■ t « * i * « t * 



upturn In the 




Galvanizing • Tanks • Non-ferrous Semis • Stainless Steel 
• Perforated Meral • Expanded Metal • Speaker Grilles 
• Wire Mesh • Cladding Fixing Systems • Fixings 

Alma Street, Warley, West Midlands R662RP* 
Tek 021 558 2171 


Gold Mining Companies* Results 
for the year ended 31 December 1990 


Name of 

Tons 

Gold 

Net 

Kvidends 

Company 

Milled 

Produced 

Profit 

cents per 

■ooo 

kg 

Rm 

share 

Grootvlei 

563 

2.405 

2.5 

30 

St Helena Mine 

1,688 

10,425 

27.3 

280 

West Rand 

851 

2,196 

6.6 

70 

Average Gold Price Received R3l.953perkg (1989 R32.050) 



Points made in the Statements by the Chairman, Mr G Maude 

GROOTVLEI (Company Number 01/02088/06) 

The declining gold price and the mine's diminishing ore reserves unfortunately required a 

reduction in production activities which regrettably led to the retrenchment of 1.549 
employees. 

The low gold price is a cause for concern, and the continuing squeeze on profitability is the 
main factor that will influence the future of mining operations. 

At present production levels the mine can take full advantage of any increase in the gold price. 
Strict control over working costs will be maintained against the continued inflationary pressures 
of labour and stores. 

ST HELENA fCompany^ Number 05/20743106) 

St Helena Mine In an effort to contain costs and counter the effects of the low gold price, the 
mine had to eliminate the mining of uneconomic ore and reduce mining operations to a scale chat 
could be supported by die ore reserves. 

Results from prospecting development in the No 10 Shaft area were patchy and a great deal of 
development will still have to be carried out to fully evaluate the area. 

During 1 990 the company entered into an agreement with Free State Consolidated Gold 
Mates Limited for the treatment of existing slimes dams, in terms of which Sc Helena will share in 
the revenue and contribute 4S per cent towards the cost of the protect. The start-up phase 
resulted in a net loss for the year of RO.4 million but the project is already generating a positive 
cashflow and it is estimated that it could contribute a profit of RI million in 1991. 

Oryx Mine The establishment of die underground workings and surface Infrastructure is 
proceeding satisfactorily. 

Despite the fact that poor ground conditions in the large excavations for die winders caused 
delays in the sinking of die sub-vertical ventilation shaft, steady progress has been made with the 
sinking of both die sub-vertical ventilation shaft and the sub-vertical main shaft. 

During the year construction of Phase I of the surface refrigeration plant was completed and 
work on the metallurgical plant is proceeding on schedule. The plant should be commissioned 
during 1991. 

WEST RAND ^Company Number 01/0/978/06} 

Continued inflation, coupled with a weak rand gold price, remains the biggest threat to the 
continued viability of the mine. 

Present production levels are planned to be maintained throughout 1991 and values on the 
Ventersdorp Contact Reef at the Montana Shaft and on the North Reef at Deep Shaft are 
expected to remain constant. 

The cost of pumping water to surface is sdll a major burden on die mine's overhead costs as rt 
is unrelated to production levels. Unfortunately, die mine's application for State assistance for 
pumping extraneous water was turned down. 

Ac current gold prices and the planned underground production race, an adequate level of 
available are reserves can be maintained for the next twelve months. The immediate prospects 
for any meaningful improvement in the gold price are poor and the conning year will be crucial to 
the mine’s survival. 

All the above Companies are incorporated in the Republic of South Africa. 

London Secretaries: Gencor(U.K.) Limited, 30 EfyPtace, London ECIN6UA. 
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UCB INVOICE DISCOUNTING. 



With UCB Invoice Discounting Ltd, The facility is totally confidential 
you can really speed up your cash flow. and leaves you in full control. 

We can advance a high percentage of Want to know more? Then simply 
the value of your invoices and provide return our coupon or phone Gerard 


“sales related" finance for growth. 


Nolan on 081-307 7744. 


1 I w 


Tb: UCB Invoice Discounting Ltd.. Wren House, Sutton Court Road, Sutton, Surrey SMI -iTE 
I would like lo know more about specialist invoice Discounting facilities, please send me 
your fact pack 


.Company. 


Address. 


Postcode. 


.Telephone. 


UCB 1 

I GROUP! 


■eglHemliHidraM UCBIIdim. KiUtaiy Approve*. W.HJn^lon. >urrcvi*lh 0»V KcjtfMeml nlficr a* nbo»r HOIS fiM" 1 lOSt 3 hjnl r 
No; DA44A2 
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SANOFI'S PERFORMANCE IN 1990 
SHOWS FIRM RESISTANCE . 


At a meeting held on Mach 30th. 1991. the Board of Directors of Sanofi. a company wHHn 
the Soc&td Nattonote Of AquRolne Grocp, reviewed the consoidoted financial statements 
of the Company for the fiscal yecx ended December 31st. 199a 


(In mHtans of FRF) 

1990 

1989 

Variation 

Sales 

18.554 

17.195 

+ 7.9% 

Operating margin 

1.946 

1.662 

+ 17.1% 

Net income for the year 

853 

936 

- 8.9% 

Working capital provided by operations 

1.627 

1.695 

4 2.0% 


Sates nro by 7.9 ^ On a comptK^ bash and of oonstait exchange rates, sdes rewwiue 
would have Increased by 3J5 %. 

Sanoffs share of consoidated net income for the year totaled RIF 853 mRon. a decrease of 
8.9 % compared wflh 1969. 

These operating resits take account of an adcflitord tax on pfcmctional experxSfure for 
mecfdnal products in France, amounting to FRF 31 mHoa Exdudng this phenomenon and 
at 1989 exchange rates, nethcome would have risen by 10% over 1989. 

The following emerges from an analysis of thb variation : 

-an Increase of more than 2% in the grass margin ratio; 

-a correlated 17% increase In the operating margin, achieved entteiy in the second half of 
the year, representing 10.5% of sales, compared with 9,7% In 1989. Research and 
CHwqioprnar tf expends^ to FRF 1.647 rnBbn; 

- a dorafioont Increase in Interest expense which, nevertheless, remains at a moderate level 
(2.1% of stties in 1990 as opposed to 0.7% In 1989). 


ANALYSIS BY SEGMENT 

The Human Healthcare sejpnent registered a 95 % rise In sales and o 15JJ % Encrease In the 
operating margin (FRF 1.740 mfflon), mainly due to expanded growth to overseas markets. 
Despite the negative Impact of the unfavourable trend to the exchange rates of certah 
currencies, the operating margto for the Bk> Activities segment rose from FRF 475 mfflan to 
FRF 494 mBIon, propefed by the improved peribrmcnce of the Seeds and Food Additives 
dlvWone. the growih of which offset the decfnhg prcfitctdfiy of the Rendering bustoess. 

The Perfumes and Beauty Products segment was affected by a sluggish world market for 
alcohol-based luxury perfumes. The year 1990 was marked by the Integration of Parfums 
Stem (Oscar de la Renta) and the overaO segment recorded an operating margin of 
FRF 116 mHon, a twofold tocrease over 1989. 

Sanofi 's share In the net income of associated companies registered a sight decline, 
decreasing from FRF 181 mHon to 1989 to FRF 172 mHon h 199a 


INVESTMENTS AND FINANCIAL POSITION 

Capital Investments were maintained at a high level at FRF 2^4 bilon. compared with 
FRF 25 btton In 1989. 

Major flnandd Investments were made In the Bo-Acttvtttes sector where FRF 739 mBon were 
Invested to acquire the US food ffavous concern. Continental floras end fragrances, and In 
the Hunan Healthcare sector where the dagnosHcs dvMon was reinforced. 

Working ccpttal provided by operations rose detotiy to FRF 1.427 mHon. 

Total investments mode aver the fast two fiscal yeas required recourse to external credit 
faeflfftes which to no way affected the stability of the Company's flnanetof position. 
The ratio of long endmedum term debt to equity was 23 %. whereas the overall debt/eqtoy 
ratio was 37 %. 

WorMng ccptid rose to FRF 44 bHon. 

EARNINGS PER SHARE 

Net earnings per shoe, amounting to FRF 49.80. decreased by 16 % taking toto account the 
8Zi % Increase to the weighted average number of shexes of common stock that remdtoed 
outstanding subsequent to the capita stock Issue effected to eaity 1990 In exchcnge for 
sharehofdtogs to Parhsns Stem, 

FINANCIAL RESULTS FOR THE PARENT COMPANY, SANOFI $JL 
Durtog the same meeting, the Boad of Dfrectars dso reviewed the flnandd statements for 
the parent company. Sanofi SA. which reported net Income of FRF 496 mflfion for the year 
ended December 31st. 1990. 

FINAL DfVIDBID RECOMMENDATION 

At the Armud General Meeting of SharehokfaB to be held on May 30th, 1991. the Board of 
Directors w* propose to maintain a net dividend per share of FRF 22. Moreover, shareholders 
wtl be aflbRted the possbBty of opting for payment of the dvkiend to shares, Ihe issue price 
per shoe being equal to 90 % of the average share value for the 20 Irocfrg sessions of the 
Parts Souse prececing the Annual General Meeftog of Sharehcfden. 


■ YOUR LIFE TODAY AND TOMORROW ■ 



MALAYSIA 


US$650,000,000 

Floating rate notes due 2005 


In accordance with the provisions of the notes, notice is 
hereby given that for the six months interest period from 
5 April 1991 to 7 October 1991 the notes will carry an 
interest rate of6¥ie% per annum. 

Interest payable on 7 October 1991 will amount to 
US$33734 per US$10,000 note and US$8,430.99 per 
US$250,000 note. 


Agent: Morgan Guaranty Trust Company 


JP Morgan 


m 


(heoponWli 


BankAmerflca 
Corporation 

aMtamSHicrcumm 


U.S. $400, 000, 000 
Boating Rate Suborrfnated 
Capital Notes Due 1997 

Holders o( Notes of the shove issue 
are hereby notified that for the next 
Merest Sub-period ftom 8th Aprt. 
1991 to a*) May, 1991 the Morning 
will apply- 

1. Interest Payment Date: 7th 
June, 1991. 


2. Rat© of interest for Sub-period: 
peranum. 


3. Interest Amount payable for 
Sub-period: US$26823 per 
US$60,000 nominal. 

4. Accumulated Interest Amount 
payable: US357&56 par 
US$50,000 nomfrwd. 

5- Next Interest Sub-period wli be 
from 8th May 1991 to 7th June. 
1991. 


Agent Bank 
Bank of America 
International Limited 


INTERNATIONAL COMPANIES AND FINANCE 


AT&T acts 
to dilute 
control of 
Unix unit 


By Louise Kehoe 

In San Francisco 


AT&T lus sold shares in Us 
Dube Systems Laboratories 
subsidiary which is responsi- 
ble for the development and 
Harndny ef flyi TJnhr mmptttsr 
oper atin g syste m, to 1 1 com- 
puter industry cwottbs. 

The equity sales represent a 

move by AT&T to dflnte its 
control of huh in an effort to 
promote the operating sy s tem 
as an industry wide standard. 

Investing in USL are 

AnnlaM | ]W r) ^ plii, Novell 

Sun Microsystems of the US, 
KL and OBvettl from Europe 
as well as Fujitsu, NEC, 09d 
W miii n and Toshiba of Japan 
and the Taiwanese Institute 

for Tnfnmi ttll ii n Tn ^Hfti y . 

Terms of the sale were not 
disclosed, but the investo rs ate 
believed to have collectively 
acquired «H gWiy more than 20 
per cent of USL tor a reported 
$65m. In addition, 10 per cent 
of shares in USL have been 
reserved for employees. 

By divesting a portion of 
USL, AT &T also aims to boost 
industry support tor its ver- 
sion of Unix, which competes 
with an alternative version 
developed by toe Opes Soft- 
ware Foundation, whose mem- 
bers include IBM, Digital 
Equipment and HewtetbPack- 

Mr Robert Earner, AT&T 
group exec uti ve who heads the 
company's computer 
operations, said: "AT&T is 
convinced that the best way to 
nurture the growth of toe 
Open S yste ms moveme nt , aid 
to share in it ourselve s , is to 
estafiflsh on independent Unix 
System 


Molson to write 
off Hariin 
exposure 


By Bernard Simon 

in Toronto 


MOLSON, the diversified 
Canadian brewer, is writing 
off its entire exposure to Bar- 
Bn WnMhip troubled Aus- 
tralian g ro up , with which Uni- 
son had hoped to forge an 
iutwTiiitkmal beer affiance. 

Molson said it would make 
provision in Its year 
March 31 for its equity invest- 
ment of C$45m (US$89m) in 
Htrrifo, equal to a 6 per cent 
stake, as well as a C$lllm 
indemnity on a Hariin note 
which Mdam provided to an 
unidentified North American 
bank. Molson plans to buy 
bade file MeHin note to avoid 
further liabi lity for future 
un pa i d interest. 

Molson said that, subject to 
the co-o perati on of Harlin’s 
main creditors, **taere r e ma ins 
a p o tential tor the recovery of 
its investment," but that tt 
had decided to make the provi- 
sion “in view of the uncer- 
tainty and the length of time 
likely to be involved in any 
recovery”. 

Molson is a partner with 
Harlin’s subsidiary Foster's 
Brewing in Molson Breweries, 
Canada's biggest brewer. It 
recently launched one of its 
brands, Molson Special Diy, in 
Courage pubs in Britain. 

The wi mpn ny hail 

hoped to broaden its brewing 
affiance with Foster’s, but was 
outflanked last year when 
AsaM of Japan bought a 19 per- 
cent of toe Australian group. 


USF&G expects; to cut 
workforce by a quarter 


By NBdd Taft In New York 


USF&G, the large but troubled 
US insurance group, said yes- 
terday that it expected to cot 
its workforce by around a 
quarter as it attempts a major 
“downsizing” of its business. 

The Baltimore-based multi- 
line insurer also announced 
that it planned to reorganise 
its operations so that commer- 
cial and personal lines become 
two separa te businesses with 
independent profit centres. 

On thg comm er cial side, 
which currentl y ac counts fbr 
60 per cent of USF&G’a prop- 
erty/casualty business, the 
company said it would become 


more selective about writing 
business. It recently 
annonnonfl Plans to stop writ- 
ing certain lines of insurance 
in Texas l/ piiidnrui. 

To damp down on costs. 
USF&G cut 22S jobs at its head 
office in Baltimore yesterday. 
Although it would not detail 
plans tor the personal linos 
business, the insurer said that 
by end-3991 it enacted to have 
reduced its torn labour force 
by 25 per cent from the end- 
1990 level of 11^00. 

Tire cost savings, once the 
programme was complete, 
should amount to HOOm. This 


is in addition to around $7Sm 
of savings from cost reduction 
measures already announced. 

The Insurer announced a 
9569m loss last year, and cut 
its dividend from 25 cods a 
share to 6 cents. Part' of fire 

losses resulted from an attempt 
by USF&G to get Us troubled 
investment portfolio - which 
contained junk bond 

and Wffll Wtfaito ftwliflngs — into 
bettor shape. 

A new chairman, Mr Nor- 
man Blake, was brought into 
the insurance group last 
November, other manage- 
ment changes have followed. 


Support for Campbell Soup 


By Karen Zagor in New York 


THB MANAGEMENT of 
Campbell Soup, the big US 
foods group, received a vote of 
confidence yesterday when Ms 
Diana Straw fa ridge Norris, a 
iwanlw of the mtTinrfty g ro u p 
which has been pressing for 
the w»ie of the company, with- 
drew her support from the 
irmy ir f t y group. 

In a filing with the SEC, Kb 
Nanis said: *1 have taken this 
action because I no longer 
share the objectives of the 
other par fie foan ti in the Vot- 
ing Trust 

"I believe that David John- 
son and Us team are just what 
Campbell Soup needs at the 
present time. I would hke my 


shares to be a source of stabil- 
ity to give them a chance to 
bfl fii j u p riwir excellent accom- 
ptiahmenta." 

Speculation about a possible 
sale of Campbell has plagued 
the c o m p an y since 1989, when 
Mr John Darrance, the compa- 
ny’s founder and patriarch 
died, leaving about 58 per cent 
of Campbell In the hands of his 
betas. Ms Norris is Mr Dorr- 
slice’s niece. 

But the fl ppnfiifmgfl t of Mr 
David Johnson as cbfof execu- 
tive just over a year ago has 
done much to restore confi- 
dence to the company. 

Mr Johnson has imple- 
mented a wide-ranging 


restructuring of Campbell in 
flip pjwrt year, firing unprofita- 
ble operations, discontinuing 

prod uc ts and «Hw«»nHw- 
ing its corporate divisions. 

Analysts said Campbells 
performance under Mr John- 
son has improved significantly. 
Most of the Dorrance family 
members are believed to sup- 
port management, and Ms Nor- 
ris’s action wSl reduce the dis- 
sident minority group's 
holding to 14 per cent from 17 
per 

Campbafi's stock, which has 
traded to a range of 943% to 
$84 in the last 12 months, was 
down $% at $82% at mid-ses- 
sion yesterday. 


Perrier sells dairy sector units 


By George Graham In Paris 


PERRIER, the French mineral 
water group, is to sell dairy 
products subsidiaries to Bes- 
nier, fire leading French dairy 
group. 

Besnier, a family-owned 
group with sales estimated at 
FFr20bn (S3.55bn) last year, 
was already a strong force to 
R anch butter »*id wrflv mar- 
kets, and dmnmatPri the cam- 
embert cheese market The 
deal will greatly strengthen its 
bine cheese sector. 

No price was announced fbr 
the sale of the two minpanfoa, 
rhonww producer Vahnont and 
yoghurt maker Jean Jacques. 
Perrier said there would be no 


consolidated capital gain 
on the sale, but lit would 
improve operating profits and 
reduce the debt burden of its 
dairy division. 

Perrier h»R hw>n mme c ted to 
restructure its dairy sector 
ever «dn«» the Investment com- 
pany Exar took over manage- 
ment control of the group last 
year following the "benzene 
scare” which farced It to with- 
draw its entire stocks of Per- 
rier mineral water from sale 

of flffltuTnlnaMm. 

The group makes substantial 
profits on SocMte des Caves et 
des Prodnctenrs Rdunis de 
Roquefort, dominant producer 


of the salty and expensive 
Roquefort blue sheep cheese, 
to which it owns 57.5 per emit 
It has been losing money, how- 
ever, on the more mass market 
products of Vahnont and Jean- 
jacqnes. 

Valmont, which produces a 
range of Anvergnat cow's milk 
cheeses such as Bleu d* Au- 
vergne, Bleu de Causes, Cen- 
tal and Saint Nectalre, lost 
money last year mainly from 
the dairy products it does not 
turn into cheese milk and 
milk powder sold to European 
Community intervention 
stocks. Its sales totalled 
FFrL2bn in 1989. 


USX warns of loss on steel operations 


USX, the large US steel and 
energy group, yesterday 
warned .that it expected its 
steel operations to make a 
“substantial first-quarter oper- 
ating loss 9 in the current year, 
writes JUkki Tali. 

Mr C harles Carry, chairman 
of USX. Mamed the impending 
deficit cm "the recessionary cli- 
mate experienced so tar in 
1991”. This, he said, had 


“greatly reduced demand and 
d epre ss ed prices in domestic 
steel markets". 

The company's steel ship- 
ment levels remained very low 
in March, mirroring weak 
results which occurred in the 
first two months of the year”, 
he said. 

“The uncertainty created by 
tiie lack of an ea rly lab our 
agreement and the adverse eco- 


nomic climate have had an 
unfavourable impact on steel 
orders.” 

The warning from USX 
comes cm tile heels of a simi- 
larly gloomy prediction from 
Bethlehem Steel, another 
major US producer, earlier this 
week. Bethlehem also said that 
it expected to port a first-quar-, 
ter operating loss, and cited 

similar 


More jobs 
to go in 
Mitel 


shake-up 


By Robert Glbbwn* 

in Montreal 


MITEL, the Ottawa-based 
telecommunications equipment 
maker unsuccessfully put up 
for sale last yew by British 

Telecom, is going through 

another severe rationalisation. 

About 400 mow jobs will be 
axed in the next tow months, 
mainly in North America. For 
the year mated March 28. Mitel 
will report a "significant oper- 
ating loss” and also take heavy 
restructuring charges. Total 
employment worldwide, after 
the latest cuts, will be 3£00. 

The company is facin g the 
impact of the North American 

recession on its core twitching 
equipment business and has 
already laid off 250 employees 
over the past few months. 

Mitel is now merging its US 
and Canadian marketing 
groups, dosing a plant to Flo- 
rida wxi setting up a North 
American executive office in 
Washington. However, the cor- 
porate headquarters re m a ins 
to Ottawa. , ^ 

Corporate operations In Ott- 
awa, Britain and Europe wfil 
be rationalised, though the 
British subsidiary will be 
affected least since its perfor- 
mance is satisfactory. 

Mr G riffith* said the ration- 
alisation Is required to get the 
r-nmptmy back to profita b ility. 
Mitel will continue efforts to 
hand its share of the North 
American and British private 
exchange markets. 

Mitel reported a loss of 
{yarn (USSlLSm), or 20 emits 
a share, for foe nine months 
ended December 28 1990, on 
sales of CISZim. it recently lost 
several w yninr managers in a' 
streamlining. Including its 
ftrmnriai officer and fire 
president of its US subsidiary. 
Last January, Mr John Jarvis, 
drier executive for four years, 
resigned and was replaced by 
Anthony Griffiths. 


Another 500 
lay-offs at GTE 

By Nikki Talt 


US GOVERNMENT defence 
cuts were blamed for farther 
job reductions yesterday. GTE 
Corporation, the Stamford- 
based telecommunications 
company, announced it was . 
faying off about 900 engineer- 
ing, admmirtritove attd techid-- 
ou employees' and three loca- 
tions to 

These will affect the GTE 
Government Systems’ com- 
mand, control communica- 
tions system sector.the com- 
pany arid. 

GTE said that the aim was to 
improve ''cost-effectiveness’’. 
Other defence contractors - like 
Grumman earlier tills week - 
have already moved to cut 
jobs. 


United Air pilots in accord 


UNITED AIRLINES, one of the 
two largest US carriers, has 
reached agreement with its 
pilots over a new labour con- 
tract, writes Nikki Tait. 

United, which has been nego- 
tiating with the Air Line 
Pilots’ Association, said the 
contract would now be submit- 
ted to the union’s master exec- 
utive council, for ratification. 
No details of the new contract 
have been released. 


The previous contract 
became “amendable” two years 
ago, and - to the wake of the 
abortive attempt by United 
employees to buy out the air- 
line last year - the current 
round of c o nt r act negotia tion s 
have been seen as a sensitive 
issue. 

United said yesterday tt was 
still talking "in good faith'* 
with the flight attendants and 
machinists’ unions. 


Annual General 
Meeting of AB Volvo 


The Annual General Meeting of the 
shareholders of AB Volvo will be held 
in Scandinavium, Main entrance from 
Valhallagatan 1, Goteborg (Sweden) at 
4:30 pjn., Wednesday, April 24, 1991. 


Matters to come before the Meeting, as 
prescribed by law and the Company's 
Articles of Association, shall include: pres- 
entation of the accounts and annual report 
fbr the year 1990; adoption of the Income 
Statement and Balance Sheer of AB Vblvo 
as well as the Consolidated Income State- 
ment and Consolidated Balance Sheet; dis- 
position of the profit as shown in the 
Balance Sheet adopted; discharge of the 
Board of Directors and Ma n a g i n g Director 
from liability; determination of the number 
of members and deputy members to be 
elected by the Meeting to serve cm the 
Board of Director*; approval of fees to be 
paid to the Board and auditors; and the 
election of Board members, deputy mem- 
bers, auditors, and deputy auditors. 


Right to participate in Meeting 
Participation in Volvols Annual General 
Meeting is limited to shareholders who are 
recorded in the share register on April 12. 
1991 and who advise Volvo, no later than 
12:00 noon, (Swedish local time) Friday, 
April 19, 1991, of their intention to partici- 
pate. 


Share register 

Voivok computerized share register is 
maintained by VSrdepapperscentralen VFC 
AB (Swedish Securities Register Center). 

Volvo shares are registered in the name* 
of either their ow n ers or trustees. Only 
oweeraeg atered shareholdings are listed in 
the names of shareholders in the share 
negat er 

To be entitled to participate in the 
Annual General Meeting, owners of shares 
registered m the name of a trustee must 
have their shares registered in their own 

rmmpc 

To assure tha i sitc h sha r es are r eregi s tere d 
in ample time, the holders of trustee - 
registered shares should request that the - 
bank or broker acting as custodian of the . 
shares register them (temporarily) several 
banking days prior to April 12, 1991. Thistees 
normally charge a fee for this service. 


Notice of intention to participate . 
Notice of intention to participate in the 
Meeting may be given, no later flam 12d0 
noon, April 19, 1991, by telephone: • ■ 

446-31590000 

446-31592150 


Or in writing, to: 

AB Volvo 
Legal Department 
. S-405 (B Goteborg, Sweden 


In providing such notice, a shareholder 
should state his or her name, personal regis- 
■ tration number (where applicable), address 
and telephone number. 

Shareholders who wish to appoint a 
proxy to act on their behalf at the meeting 
should notify AB Volvo well in advance of 
the meeting, giving the name of the proxy. 
A proxy need not be a shareholder of AB 
Volvo. • 

May 2. 1991 has been proposed by the 
Board of Directors as the record date for 
the payment of dividends. Payment is 
expected to be made through VPCon 
May 10, 1991. 


By order of the Board of AB Volvo 


Claes Beyer, Secretary to the Board 
AB Volvo 

S-405 08 Goteborg, Sweden 


April 1991 


CNBC step 
closer to 
FNN deal 


By Karan Zagor 
in New York 


CNBC, the cable television 
division of General Electric’s 
NBC media operations, yester- 
day moved a step closer to 
acquiring Financial News Net- 
work, when a US bankr u p t c y 
court ruled earlier this 
week to favour of CNBC’a 
$UL5m bid for the business 
news media group’s cable 
operations. 

CNBC has been battling with 
a Dow Jones/Westinghouse 
joint venture for control of 
FNN since March. FNN was 
put on the Mock in November 
and is operating under the pro- 
tection of Chapter 11 of the 
bankruptcy code. 

Both bidders offered $U5m 
for INN’S cable operations bat 
a bankruptcy court judge said 
be would not accept the condi- 
tions of the Dow Jon es/ 
Westtorticmse Wd. 

The fight for FNN’s cable 
operations, which started in 
February when FNN agreed to 
principal to an offer of $9Qm 
from the Dow Jones/Westing- 
bouse group, may not be over 
yet. 

The Federal Trade Commis- 
sion (FTC) is conducting an 
anti-tr ust i nvestigation which 
might stymie the CNBC deal. 

CNBC Is FNN*s only compe- 
tition in the business cable 
tetevidon arena and the FTC 
might decide that a merger 
would be an anti-trust viola- 
tion. 




CANAL* 1990 NET INCOME UP 19.6% | 


(Mi : March 29, 1981) Canal*. Franco's towflng p^wtoviston nmaorti, aaM 
lodqr that In 1900 is conaoHdatad mt income star mriarfy friwest* rose by 
19tefc lo FF WO mHon, compand to FF 781 mUon a year eaiflar. The strong 
■hawing came despto a nJutamtal FF 1SBJ$ mUon provision for T.VjS. 
Entertainment and Vm groups FF 194.1 mflten share In tfw losses of aflUatsd 
ccmpenieM (tot of minority tmorosa). 

The company pwticularty stressed foe significant widening of Its operating 
margins and sa M fota a h sr ehoMara would be aeliadio approve an Increese In 
nsi dividend (exducSng foe associated tax craft) id FF 2000 torn FF 18j00 In 
1888. Sharafaidars wffl be given foe option of reinvesting foe (Svtdsnd. 

ConaaNdaied group reside may be summarized as Mtows: ' 


(FFmttons) 

' 1990 

1989 

% change 

Subscriptions . . 

5.173 • 

. 4,628. 

♦1 1-8% 

Advertising and sponsoring 

, 272 

260 

♦4.6% 

Other 

685 

471 

471.7% 

Total revenue 

&130 

' &359 

4lfiL9% 

Operating income 

1jB7« 

1551 ’ 

423J% 

Pratax income 

IjBIB 

1.229 ' 

431.7%. 

Net income after minority Interests 

910 

781 

419.8% 

Net earnings per share (FF) 

49.7 

424 

18.3% 


Escepdonal growth in "Other revenue” was due to the consolidation of 
Arasmes Toma over foe Ml year, Insirad of att months as In 1988. 

Strong Growth Prospects 

The economic slowdown cd the past lew mwitta seems id have had no Impact 
on the continued Ngh rate of new eubscrtpifon&. Since foe cmceMons rate is 
also steedRy improving, n Is possUethex the stfoscriber base could increase 

by some 10% in 1981. The oudook Is further brigh t ened by the startup of 
Decsat decoder (drecMo-fmme sateUhe reception) sales In regions not 
covered by tsrraatiW microwave broadcasting. 

The Wfel capital outlays for new projects, both abroad and for cable TV In 
France, wffl combine to affoct earnings in 1991, but foe impact should be 
considerably eased by the vatorbatfon of certen aflSfated companies. 

Given an fosse lectors. 1991 net Income after minority Interests should exceed 
FF 1 MUon on revenues of FF &8 faSSon. 

&K* awnir y a na cruciaf (f CanaJ+ la to meet its responsfoKdes In feaase-Bm 
production and new tectmofogtes and in assarting France's presence In foe 
European tetevtalon and BrnmaklnQ Indiagy. 
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IFlwn'irB»lrSnhM.ll.... ir ^ ■ 


1,97 

JcTmm 1 I. 


1991 London 

NAKSaPeptL Agent Banfc 
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WORLD MARKETS IN REAL TIME! 

£310 per month 

(+VAT and Exchange Fees) 

CALL SAT QUQTE : 071 >233 1100 
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Gold Mining Companies’ Quarterly Reports 
for the quarter ended 31 March 1991 


All companies are incorporated in the Republic of South Africa 


;■ . Driefonteini Consolidated 

D fl e fa iitela f mwnlM a fy^ T li pilt— < | 

Utegtsasaton Na 6fi/D488QA)6) 

T»UB> CAPITAL: 204 000 000 Awes of 50 ceres each, fafly paid. 


Kloof 

Kloof Mining COD^HUlf 

(fiegbrralon No. (A/04462J06) 

ISSUED CAPITAL* 121 100 000 state* of 25 C«B each, M? paid. 




oruAXiNG srsom 

Odd - But Drlefoatda 


■Weld (gA) . . . 

Price reached (RAg). 


P tcO.' (RAmfflcd) 93.73 


OaXXJ) ........ 67 902 


. Gold - were DrieCootete 

Ok mlOcd (0 . 

Gold produced (kg) .• . 

Yield (rA) . . ... . . 
Price leeched (8/kg). . 


> (RA milled) - 
Coat (RArnffled). 


fOMOO) . . . 
Coat ... (ROOD) . . - . 

Profit (BOOO) . 


■ wlfM lnn pint — i 

West DxtefjNttdm 




Nine. 

Quarter 

Quarter 

fWflifa 

ended 

ended 

ended 

31 Match 

.31 Dec 

31 March 

1991 

1990 

1991 

. 720 000 

720000 2135000 

. 5696* 

592X6 

17225/5 

7,9 

82 

02 

. 30 789 

31 034 

31107 

.'243*4 

255,64 

25191 

. 130,09 

15223 

15397 

93,75 

103.41 

9794 

,175 567 

184 058 

537830 

. 108 065 

109603 

328 719 

. 67 502 

74455 

209 111 

.705 000 

70SOOO 2115000 

.80263 

7947.4 

232083 

TUU* 

11J 

11/0 

30 940 

31305 

31316 

352,71 

35337 

344,09 

. 17037 

17298 

17198 

18234 

10039 

17221 

. 248 662 

249123 

727742 

120115 

121950 

3&52B 

128 547 

127173 

364214 


Tfeared (t) . . . 


600000 1800000 

Gold produced (kg) . 


401/8 

128X7 

' YtaldtiA) . 

. 0.7 

0.7 

0.7 

Rcwsnre (moo) . 

. .... . 13142 

125*1 

40210 

Cost CROO0). . . 


4040 

12242 

Proto (R000) . . 

. . . ^.. . 8610 

8501 

27968 


flNANCI^ RESULTS (ROOO) 

' ’ ; 'Worii ^ pt ^ GoM rod ree fr nadon pb« aoi 699 210129 601293 
'fxfourerojiikiro •' - . . .— . 1029 2675 


£’ 


fteoov tty under tore of proto insurance. 

, Profit before tux and State's abate of - 
profit . -»• . . 


Profit after tax M4 SMe'« dam 


204699 

211150 

603968 

12 709 

29527 

55639 

— ■ 

— 

1196 

217 368 

240685 

660803 

93 356 

109 786 

297 752 

123 812 

130899 

363 051 

95 065 

44286 

124 473 

— 

122400 

122400 


Capital expenditure . 
Dividend. . v . . . 


TAX TteMwrasaofmtoiilgmd non-mining tre re announced to debudget by 
die Mtahter of Finance haue been used in rite tax oomputatkan. 


CAPITAL UUniUnillU. The unexpended hahner of a u tho ris ed capital 
ga p entBure at 51 March 1991 8775, 1 mHBon- 


DIV1IMMD. A (Mdead (MK B) of 60 cents per state was deefazed 00 ll 
December 1990, and was paid to membea on 6 Febtmuy 1991. 


HAST PiOBPOWTB n t 

N©.58ob-Vereksri3h*ft*. Equipping of ibe shaft is approximately 50 per 
cem qompleae. D e v el opm en t on 22 Level p the she efthe holing of Wo, 7 
YenOfatkM Shaft-B wso oompteed. 

No. 7V en«nrete» Shaffcffl. The preatoktogphirewas completed wftfa the 
shaft sank K> a depth of 65 metres betow the tank. 

No. 1 Tertiary Shafts. Thesbaft was sunk id a depth of76metres below 
/.a*brokt»M Level. C^flwoto on tteScklrreeiccmilnaes. The tnstafiatkxi 
,.of the rock winder b In progress. . 


No. 9<tedk-W. Site p r epma ri o n ooeflnuea. 

No. 9 Sub-Vertical Shafi-W. Excavation of (he headgear doroe«a2lUwd 

centinues.Theeho&w»a*8ped ®fiiIl-*i*e »* depth of 27 metres below the 

bonk on 22 Level On 21 lewd wodc pn agceaaca on ri*c es mhfahm ertt of 
winder rod on 22 Level thebroSnloo at kibble and piatfoixn 


winders aondnues.- 


On behrif of the bond 


GT.Penron 

AKMurno 


• Director 


< fiprtf I?pt- 




r 
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OPERATING RESULTS 
Gold - Kloof 


Gold 

Yield 


produced 

(eA) . 


(kg) 


Coat (f{A raffled). 


GoU-Iecndoom 


Gold 

Yield 


ProfilAlosa) (R/t mffled) 


PnA/Ooea) Ofiwi) . . . 
FINANCIAL KESOZXS (R000) 


Finance coats 


Quarter 

Quarter 

months 

ended 

ended 

ended 

31 March 

31 Dec 

31 March 

1991 

1990 

1991 

540 000 

540000 

1620000 

6 937.1 

67762 

20 404.6 

123 

123 

126 

31 031 

31 161 

31315 

■ 399,21 

391.64 

395,04 

22044 

22328 

21938 

*79,07 

16836 

175,46 

215 576 

211 488 

639963 

118 880 

120573 

355 716 

-ggfigg 

90915 

294247 

95 000 


95000 

401,0 

— 

401.0 

44 

— 

42 

30 158 

— 

30158 

12733 

— 

12733 

25439 

— 

23459 

0*126) 

— 

(19736) 

12 096 

_ 

12 096 

22 286 

— 

22286 

qp 190) 

— 

(10 190) 

86 506 

90915 

274 057 

515 

359 

2149 

(4 980) 

— 

(4980) 

82 041 

91274 

371226 

95 

(44) 

617 


Profit after m. 


TAX. The new rase of oon-oitaiiigiax as aonouneedta the budget by tbeMmister 

nf Wnano- hw hwn imtI In rtw ur fWnpnBiInn 

CAPITAL EXPENDntXHE 

(a) The unexpended balance of authori se d capital expenditure at 31 Match 
1991 was «Sa7 ntOBon. 

(b) Included in the totri of capital expeneflnue for the quarter ended 31 Match 
1991 ban amount of mflDon in respect of Leeudoom. 

DIVIDEND. A dividend (No. 42) of 40 cents per share was tk-ebwrf on II 
December 1990, and was paid id membea on 6 Febnauy 1991. 

KLOOF 

Nol- 4 Sub-Vertical Shaft- K. The abaft was sunk 61 metres to a depth of 
1 136 metres below die oofiar oa 23 Level and the nation on 39 level was 
orebllibed. 

No. 4 8ub- Vertical Ventilation Hole-X B e amin g of die v ent il at i on hole 10 
a dbmeter of 4 A metres readied a height of 886 menes and 204 metres remain 
to be ootnpieed. 

Jfco dt re tl oo. During the quarters runaway skip in No. 1 Sub-Vertical Shaft-K 
caused consldetriiie riamagr s> tbe shaft j tu Uuu tfc. puv n et, air rod wreer 
setvlcea. The mflBng tag was mafamrined. but not without difflculty. Repairs to 
the abaft are expected o be compared by the end of April 1991. 

USDDOOKN 

No. 1 Sub-Vertical 5b*ft-L.The daft was sunk 120 metres to a depth of 696 
metres below tbe coMar on 23 le^. The station on 33 Lewd was excavated. 

I VnAiwlM T*|I mll1h^oM| m mp tfiiM onrt p mAirtW i mmmw ifwt rfiwtng 

die ouartec The mflBng rare was adversely afectcd by the aboeemenriooed 
aodoent In the Na 1 Sub-Vbtdcri Shaft-K through which all of the underground 
productoo was bring hoisted. Tbe ytekl was depressed by die gold lock-up. 
The IwierwS dkuMsh with rime 

On behalf of the bowl 
•AH. Muhrn 

4 Aprfl 1991 M.J.Tagg 


1 Directors 


Venterspost 

Vcat crap offt Gold Mining Company Limited 

CRegtoadoo Pto. 05/05632/D65 

ISSUED CAPITAL: 20 200 000 onJlnaijr dares of 25 mbs cat*, ftiBy pskL 
29 800 000 deferred shares of 25 cents eadi, filly paid. 


libanon 

Ubwnon Gold Afinbig Comptniy limited 

(RcglstrWkKi No. 05AM381AJ6) 

(SSUBp CAPHALi 40 000 000 shares of 20 oema each, fUQy paid. 





. Nine 


Quaner 

Quarter 

months 


ended 

ended 

ended 


31 Match 

31 Dec 

31 March 


1991 

1990 

1991 

OPERATING RESULTS 




Gold 




Ore mined (t) 

435 000 

435000 1305000 

Gold produced (kg) 

20303 

20625 

61402 

YHd(jgA) 

4.7 

4.7 

4.7 

Price received (R/kg) 

30958 

31272 

3135S 

Revenue (RA mffled) 

14436 

148/44 

147.73 

Cost (RA mffled) 

14735 

139,15 

142,85 

Proflt/OmO (RA mffled) .... 

<M9) 

929 

■was 

Revenue (BOOO) 

62 928 

64571 

192 786 

Coal (ROOD) 

64 097 

60530 

186416 

PioO/Ckss) (ROOD) 

(1169) 

4041 

6370 

FINANCIAL RESULTS (BDOO) 




Wbddng pro&/(low>: Gold .... 

(1169) 

4 041 

6370 

Net mndiy revenue 

1 028 

1200 

3102 

Eccoray under loss of profits insutance 

— 

— 

630 

Pcofirfloss) before ox 

(141) 

5241 

10102 

TXx 

526 

545 

1 772 

Profit/ (loos) alter not 

(667) 

4696 

0330 


2 160 

2287 

6835 


| of Finance has bam med In the tax computation. 



CAPITAL EXPENDITURE. Tbe unexpended balance of authorised capital 

expenditure at 31 March 1991 was R615 rnffioa 



DIVIDEND. No hnerim dMdend was deebrod. 




On behalf of the baud 


M.J.T« 1 

A. H. Munro ] 

Directors 

4 April 1991 





OPEHATTNG RESULTS 
GoU 
Ore mffled; 


Tool milled (1). 327 0*8 

Gold produced (kg) 

YWd(gA) 


Con 


ProfitAtass) (RA mlBeri) (23.47) 


Quaner 
ended 
31 March 
1991 

Quarter 
ended 
31 Dec . 
1990 

281 068 
46 000 

343932 . 

327 068 

343932 

16673 
54 
30 630 

1792,8 

52 

31449 

15647 

179.74 

164.17 

191.18 

(23.47) 

(27.01) 

51 112 
58 788 

56463 

65752 

a 676) 

(9289) 


Mne 


1991 



Cost (R000) 

Profit/Class) (R000) a 676) 

FINANCIAL RESULTS (R000) 

working profitAfc»W> Gold (7 676) 

.Net sundry revenue 555 

Beoowery under loss of profits Insutanc e . 12 589 


(33.05) 


(9289) (24 457) 



Profit/ (loss) after 


512 


854 7279 


CAPITAL EXPENDITURE. Tbe unamended balance of authorised capital 
ex pen d hnw r at 31 March 1991 was 876/4 mUHon. 

DIVIDEND- No interim dividend was declared. 

PRODUCTION. The major undaground fire reported on 18 December 1990 
hakedmbttQgopenritonsundlHJainiaqr 1991- A provisional payment In tuspea 
of 3 cfedra Tor loss of profits arising &001 this fire ts included In the abore results. 

RATIONALISATKKV OP OPERATIONS. The fire fcuenuposd tmplemassdoa 
of the plan to tarionalbe opetadonA M owc rer , the hvei of underground 
op er a ti o n s has been reduced to around HO 000 tons per month. Underground 
k,Lkoage has been sup p l ement ed by materi a l that has been r ecl ai me d Croat a w aste 
t faimp and screened {TOor it? mfl H n g a nd tteaimeiu Progress has been made in the 
mlL-kirinf'i ai of the manpower . /^uurfTvrfut j (be majority of the rtTcitrd 
employees bare either a ccepted alt e rn at i v e employment or have taken early 
retirement. 


On behrif of the board 


4 April 1991 


GOLDFIELDS 


Vlakfontein 

Vlafcfimteda Gold Mining Company Limited 
Ohgbtiatlon No. 05/061 5 5/D6) 

ISSUED CAPJTALi 6 800 000 shaxet of 20 cents each. AiDy paid. 



Quaner 
ended 
31 March 
1991 

Quarter 
ended 
31 Dec 
1990 

Nine 
months 
ended 
31 March 
1991 

OPERATING RESULTS 




Gold 

Ore tnffied (i) 

Gold produced (kg) 

| YWd (gft) 

Price received (R/hg) 

330 000 
1 1994 
3,6 
31 375 

390000 
1 395.1 
36 
30938 

1110000 

396X6 

35 

31344 

Revenue (RA nulled) 

Cost (RA mffled) 

11447 

132,77 

110.82 

12823 

112/09 

13228 

loss (RA raffled) 

18,60 

17.41 

20.19 

Revenue (R000) 

Cost (8000) 

37 675 
43 814 

43220 

50011 

124425 

146831 

LOSS (R000) 

6139 

6 791 

22406 

FINANCIAL RESULTS (RDOO) 




TPbddng kxne Gold 

Net sundry revenue 

Recovery under Inmt of profits insurance 

6139 

3431 

6 791 
5548 

22406 

13918 

155 

i Lore before tax 

Tire 

2708 

1243 

8333 

loss after mat 

2708 

1 243 

8333 

Capital expenditure 

- Existing mine 

No. 4 Shaft Project 

160 
15 365 

739 
12 885 

1515 

38762 

CAPITAL EXPENDITURE. The unexpended balance of amhadand capital 
expenditure at 31 Match 1991 was R1354 nriffion. 

DIVIDEND. No Interim dividend was declared. 



KATTONAITSAIION OF OPERATIONS. Progress has been made towards 
nrionaMng operations at the mine. Costs have been reduced in line with tbe 
redaction In mUI throughput to around 110 000 tons per month. fMweao; the 
expected taprorement In the yield has not yet been achieved The majority of 
emptojees affected In the tatkxuEsabon programme have either accepted 
alternative employment or have adorn early nUwiwtt. 

No. 4 SHAFT COMPLEX. The shaft was sunk 122 metres to a depth of 1 062 
metres bdow coton The anting of 11 and 12 level Starioos and die associated 
dradopmenrwagootnplered- The 10 Levd haulage has imgncaied the MlddcMd 
Hcrfond the flm raise Is about to commence. The 24 level haulage advanced 295 
metres toanoral oft 432 metres and is now 42 per cent complete. Furtherworfcin 
this haulage has been postponed do conserve funds. 


On behalf of the board 

4 April 1991 

M-J.Taa? 1 

A H. Munro J 

Directors 


OPERATING RESULTS 
Gold - Surface t o or ca 
Ore milled; 

from surface dumps (r) . 
from outside sources ( 1 ). 


Total milled (0. 


Gold produced (kg) . 
Yield (g/t) . . . . 
Price received (R/Vg). 

Revenue (RA milled). 
Cost (RA milled). 

Loss (RA rntfled). 

Roaiue (ROOD) . . 


Loss 


(R000) 1 333 


FINANCIAL RESULTS (BOOO) 


Net sundry revenue 


loss before ax 
Tbx .... 


Loss after tax . 
Capital expentflmre 


Quarter 
ended 
31 March 
1991 

Quarter 
ended 
31 Dec 
1990 

Nhte 
months 
ended 
31 March 
1991 

— 

6000 

35 500 

~ 

6000 

35500 

1 1 1 

32.0 

V 

31420 

105.0 

xo 

31 5 83 

— 

168.00 

364.67 

9X63 

178,02 

— 

196,67 

8439 

1 355 

1008 

2188 

3324 

6320 

1355 

1 180 

2996 

1 355 
C9) 

1 180 
362 

2996 

603 

1364 

818 

2393 

1364 

818 

2393 


(526) 


(3D 052) 


DIVIDEND. No Interim dividend was declared. 


MBTOHATIOIC. Three shafts have been sealed. The balance of the restomrion 
work tagely concerns die demoHdon of the remaining buOtfings at No. 1 Shaft 
and the seanng of dot shaft. This work (s expected 10 be completed by the end of 
the June 1991 q uar t er . 

SALE OP ASSETS. A Ban offer for the company’s freehold has ya »o be obtained 
from the potential purchasers who remain interested. Sales of other assets in the 
form of tunes a nd equipment continued and the results are reflected as a credit to 
capital expenditure. 


On behalf of the baud 


M.J. Tigg 
A H Murao 


Directors 


4 April 1991 


Doomfontein 

Doomfimteto Gold Mining Co m p any Limited 
(Re^Kmtoo No. 0S/24709/D6) 

ISSUED GAPfTALi 40 000 000 shares of 25 cents each. fiiDy paid. 


Deelkraal 

Dedkraal Gold Mining Company limited 
(R eg istration No. 74/00l6QA)6) 

ISSUED CAPITAL, 99 540 000 shares of 20 cents each, ftiDy paid. 


Nine 

Quarter Quarter months 

ended ended ended 

31 March 31 Dec. 31 March 

1991 1990 1991 

OPERATING RESULTS 
Gold 

Ore milled (0 403 000 395 400 1205400 

Gold produced (kg) 2 308,5 2 248,4 6865,4 

YfekHgA) 5.7 5.7 5.7 

Price received (RAg) 31 019 31765 31489 

Revenue (RA milled) 177,04 180,89 17938 

Co a (RA milled) 148,97 145.65 146,77 


Profit (R/t milled) 28,07 


Con 


Profit (RDOO) 11 370 

HNANOAL RESULTS (IfflOO) 


Recovery under loss of profits Insurance . 

Profit before tax 

Tax 


Frolh after tsac 13 569 


DMdend. 


28,07 

3524 

32.81 

71 704 
60 334 

71524 
57 589 

216 465 
176914 

11 370 

13935 

39 551 

11 370 
2 861 
900 

13 935 
3679 

39551 

9728 

900 

15 131 
1 562 

17 614 
1 574 

50 179 
4 732 

13 569 

16040 

45447 

16 061 

19048 

9954 

55649 

9954 


TAX. The ncwiatt of non- m in in g a x os a nnounced in the budget by the Maher 
of Finance has been used Id the tax computation. 

CAPITAL EXPENDITURE. The unexpended balance of authorised capital 
espendlinre at 31 Match 1991 was R232£ mffllnn. 

DIVIDEND. A dividend (No. 16) of 10 cents per share was declared on 11 
Dec e mbe r 1990, and was paid to membea an 6 February 1991. 

INSURANCE C l , AIM . A provl s tonal payment In respect of a claim for loss of 
profits arising Grom a fire m the previous qwner Is Included In the above results. 

Not 3 SHAFT. The shaft was sunk 12 metres to a depth of 1 326 metres before 
rotor. Stoking was then te mp orarily hafaed in order to contain expenefture. 

No. 3 SPB-VmkTIC A L SHAFT. Support Of the winder chambera continued and 
work ncecasatyto prepare for the raise boring of the headgear aeeflon of the shaft 
was canted out 


On behalf of rile board 


A H. Munro 
ML J. Tagg 


4 April 1991 ' 


Note: 

Copies maybe obtained from die United Kingdom Registrar. 
Barclays Registrars 1 -imiW 
Bourne House, 34 Beckenham Road, 
Beckenham, Kent BR3 4TU. 


OF SOUTH AFFUCA LIMITED 



20 





billion fbencb francs 


19 9 0 co ns olidat e d 


mmj 

■ VnV . . 


/;.s \ Rises... 


The Board of DmeUm o/BSN r at its meeting on March 20th, 1991, reviemi the Group consolidated accounts, audited 
and certified by the statutory auditors and the international accountants. 

The main consolidated figures Jot 1989 and 1990 an as follows: 

^Mj^cotfsqi^ATW im 


(FF million) 

1989 

1990 


48,669 

5,022 

2,698 

4.330 

2^33 

19.782 

5^897 
5.675 
3,091 
4J61 . 
3,022 
23,353 





Shareholders’ equity — .' 


Total BSN net income came to FF 3,091 million in 1990, a gain of 14.6% from the 1989 figure. 

The capital gain resulting from the divestment of the Pommery and Lanson champagne comqxaaes which, took place in January 
1991 will he recorded in the BSN Group figures «n 199L 

Net income per share (fully diluted ') amounted to FF 5340 t» 1990, compared to FF 49.70 in 1989. 

The breakdown by Division of the 1990 operating income ( income before net interest expense and income taxes) teas as follows : 


(FF million) 

1989 

7990 


964 

952 

1,024 

806. 

642 

620 

962 

1.032 

1223 

843 

866 

720 





Containers — 


5,003 

14 

5,646 

29 

Unallocated income 

Group operating income 

5.022 

5,675 


The above figures for the Biscuits Division include the operating income of Baton (France), Jacob's (United Kingdom) and 
Sanaa (Italy), for the entire year 1990, compared to seven months in 1989. 


The Board of Directors approved the financial statements of BSN, the parent company of the Group, for the year 1990. 
Net income of the parent company amounted to FF 1,1934 million in 1990. compared to FF 7724 million in 1989. 

The Board of Directors wiU propose to the General Shareholders' Meeting, to be held on May £9, 1991, a dividend of 
FF 18 per share for 1990 (compared to FF 11.50 paid the previous year). This corresponds to a total dtsidend including tax credit 
ofFF 1940 per share (FF 1745 the previous year). 

As was the case last year, shareholders vnU have the option qfrecemng their (Kvidends in BSN shares, at aprice equal to 90% 
Of the average of the opening prices during the 20 trading days preceding the day of the General Shareholders’ Meeting. 


GROUPE. 


IT'S EVERYTHING I LIKE 


FRANCE’S LEADING FOOD AND BEVERAGE GROUP 




F 7ZA 
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NEW ISSUES April 3. 1991 



FannieMae 


$700,000,000 
8.00% Debentures 


Dated ApnJ 10. 1991 Due April 10. 1996 

Interest payable on October 10. 199» and semiannually thereafter. 

Series SM-1996-M Cusip No. 313586 W62 
Callable on or after April 10, 1994 



Price 99.9375% 




$600,000,000 
8.625% Debentures 




Dated April 10. 1991 ■ Oue April 10.2001 

Interest payable on October 10 1991 ana semiannually thereafter 

Series SM-2001-C Cusip No. 313586 W70 
Callable on or after April 10. 1996 


Price 99.875% 


The debentures ol April 10. 1996 are redeemable on or after AprtltO. 199* andttie 
debentures a! April X>. 2001 are redeemable on or alter April 10. >996 The deben- 
tures are redoemable tn nwhote or in pert at the option olthe Corporation at any time 
(and from time to time) at 100% of the principal amount redeemed plus accrued mler- 
est thereon to the date o< redemption. 


The debentures are the obiiQatlons ol the Federal National Mortgage Asaocaoon. 
a corporation organized and existing under the laws of the United States, and 
are issued under the authority contained m Section 3tx<b] ol the Federal 
National Mortgage Association Charter Act (I2US.C lH6eteeq] 


The debentures, together with any mterest thereon, are not guaranteed by the 
United States and do not const} lute adebt or obligation a! C ‘ 

agency or mstrumentaMy thereof other than Fanrue Mae. 


The ottering is made by the Federal National Mortgage Association 
through its Senior Vice President-Finance and Trea*»rer with the assistance 
ol a nahonwwle Sedmg Group of recognized dealers In securities 
Debentures wiB be available m Boo H-Entry tomi only 
There will be no dehniltve securities offered 

Gary L. Periin Linda K. Knight 

Sank* Wee President- wee Prmsfdont and 

FkwtKoandneastrer AsMtsxant fisouv 

3800 Wisconsin Avenue. N.W. Washington. D.C 20016 


Thts announcement appears as a matter at record only Ttuy announcements 
netthw on Offer ro sefl nor a sohotatton Ol an ottar to Buy any olth* Debentures. 
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SWITZERLAND 
700 Years 


The FT prop o se s to publish this survey to celebrate 
Switzerland's 700th a nn iver sa ry on 

10th Jm 1991. 

58% Of Chief Executives of Europe's largest 
companies read the FT. If you want to reach this 
important audience, by advertising in thb survey call 
Pamela Surridge oa 071 873 3426 Or Gut 071 873 
3079 or Nigd Sidcndl in Geneva Td 022 731 1604. 
Fax 022 7319481 


******* 


FT SURVEYS 


] 


THYSSEN 

AKTgNGFSR 1 SCHAFT 
WB8TMM9TBIBANK 
UMITED 

DEPOSIT CERTIFICATES 

■« »- — ■ iiflmdini 1 n n iVr b n -■ — 
n9uaB YYOCTmgunBT twoM rU# gvos 

notlcethstclaimsmaynoebolodgadlar 
tie twerty-mndi efiddand dus 22 MarcSi 
i9ei.on Vis DapoMCWOcalBSsttM ram 
d £0557432 par CM 10 Un*. UrVWd 
KlngOom incoma Tar as shown bstow wfl 
bs dadudsd unlasa ctfem ate s ecorrp*- 
rted by an a pps up ilste Hand Rsvenua 


Gross DMdsnd ol 

OW 220 per Unit £0743243 

2^6 German Tax £0106811 

Unfed Kingdom Incams Tax 

all Often Gross DMdand £0074324 

CWms should bs lodged at Nalkmwaat- 
nWaaar Bank PLC, Gtobsl Seaatfes S«r- 
vicsB. Sack Office Swvle sa. 5Si Root, 21 
Looted Street, London, EC3P 3AA, on 
SpecH fa rms dbhkmUe from list CHobl 
U ntod Kingdom Banks and Mantes at 
#w Slock Bateig.8ha4d mark paymsra 
oltwcMdendki Specs No 32 provided on 
the bsckoUhaoertBcata. 
AlomsrrdBfcrraainW c o m plete tie ape- 


adtkess together wflh the rnrlfflr.MM for 
merMngbyteNaflmlWeeknteBtarBai* 
PLC Postal ^ip a rsiln n e cannot be 


AUSTRIA 


The FT p re pu a u to pot fa h iha 


Jmt 24* 1WL 
It r»H be of partkabtr iataaK ro the 
58% of CUef ExoentLvc* or 
Europe's tersest cuiinm iw who arc 
igdir FT mden lfjw want to 
radr tbfa tntpottant aodteaee, cafl 
God Rocder, Ratecrsasn 24-12, 
A-1040 Vkoaa, M SOS 5184 Fax 
503 3176 or Edward Hugo Randal 
Hoes (Germany Advertises) Ltd. 
Tat 069 75980 Pine 069 722677 or 
Htebefa Vaaahan te Loadoe on 
Td: 071 873 3472 or Da 0?1 873 
3079. 


FT SURVEYS 


MeirZeakod Breweries 
Finance B.Y. 

lSMGnuwuM Benda One 1992 


The Rite of Exchange, sa defined In 
Condition 8(b) of the above described 
Bonds, applicable to the April *, 1991 
payment of Interest is ILS. 80^873 hr 
•mikKZ. Doltet 


KOBGAN GUARANTY TRUST COMPANY 
Of HEW roax.ftroaf Agmi 
Dated. March 2* 1991 


Basel Stock Exchange 
Annual Report 1990 


Please aendl 
Name 


Company 


Address 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries firm on rise 
in unemployment claims 


By Patrick Harverson in New York and Sara Webb in London 


US TREASURY prices firmed 
sharply .at both ends of the 
market yesterday m orning on 
news of an exceptionally large 
rise in the number of people 
cdatmiTiy state unemployment 
insurance. . 

By late morning, the bench- 
mark 30-year government bond. 

was up % at 96ft, to yield R177 
per <snt At the short end, the 
twoyear note was also firmer, 
up 4 at 1004. to carry a yield of 
6-936 per cent 

The market has been on ten- 
terhooks for the past week and 
a half awaiting the March 
employment figures, which are 
due out today. Yesterday’s 


data, showing jobless claims 
up 33,000 in the week ending 
March 23, was taken by the 


market as a warning that 
monthly unemployment will 
record a big rise. The figures 
led some analysts to change 
their forecasts for the March 


BDICHMARK GOVERNMENT BONDS 







W*Mt 

Mon* 


Coupon 

bra* 

Prte* 

Owns* 

VMM 

■9° 

■00 

UK SILTS 

l&flDO 

8.000 

9-000 

08782 

torn 

10/08 

103-28 

94-24 

94-15 

4-01/32 

-4-11/32 

+23/32 

1686 

950 

956 

1058 

1601 

679 

1677 

1613 

054 

US TREASURY’ 

7.790 

7-873 

02/01 

02/21 

98-08 

98-12 

+00/32 

+15/32 

601 

620 

606 

8^4 

850 

855 

JAPAN N0 119 

MoTSS 

4JBQ 

&AO0 

6/99 

03/00 

862398 

968791 

-0.162 

4L063 

754 

654 

753 

668 

7.00 

651 

GERMANY 

9000 

01/01 

104.1300 

+0500 

85S 

850 

854 

FRANCE STAN 
OAT 

0-000 

8^00 

02/88 

01/01 

90-3221 

103.1300 

+0.150 

616 

690 

9.19 

608 

052 

604 

CANADA.* 

8.750 

08/01 

1003000 

+6680 

630 

654 

957 

NETHERLANDS 

BJS00 

03/DI 

963000 

+6310 

681 

673 

662 

AUSTRALIA 

1&0Q0 

07/00 

1002141 

-6082 

1156 

1158 

1151 

BELGIUM 

10-000 

08/00 

1043500 

+6250 

057 

614 

9.04 

London doting. Haw Yortt monrtng __ _ ,^.1 

Ytaldr Local marknt stmndwC PtIosk US, UK In sand*. oe«r» w o®am«i 
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GOVERNMENT 

BONDS 


unemployment total; the most 
pessimistic are now expecting 
the number out of work to rise 
by between 9on n on «nd 250JJ00. 
taking the unemployment rate 
up to near 7 per cent. 

Bond prices have been 
firmer in recent trading days 
on hopes that, if the jobs fig- 
ures are bad, the Federal 
Reserve win put aside its wor- 
ries about inflation and 

unnnimfp armthar cot in inter- 
est rates. 

If the Fed decides to ease 
monetary policy in the wake of 
very bad employment news, it 
win fin** the rimira of cutting, 
probably by half a percentage 
point, either the Fed funds 
rate, currently targeted at 6 
per cent, or catting the dis- 
count rate, also at 6 per cent 


a cut in the Official Discount 
Bate for at least a couple of 
months. 

Short-term money market 
rates increased during the day 
in Tokyo as the of Japan 
refrained from injecting funds 
iwtn the money market and 
short-term rates are expected 
to firm today in view of the 
Bank of Japan’s tight mone- 
tary stance. 

The yield on the benchmark 
number 129 bond opened at 
6.615 per cent, moved to 6£9 
per cent before closing at 6^75 
per cent in Tokyo and moved 
to 6.645 par cent by mid-after- 
noon in London. 

Traders were concerned 
about the extra supply of 
bands which will be issued in 
the Tokyo market shortly. 
About YlSObn of utility bonds 
are expected in the market 
next week. Miming close on 
the heels of the monthly 
JGBbond auction which took 
placelast Tuesday when 
YSOObnof 10-year bonds was 
auctioned. 


■ THE French Treasury sold 
FFr6.95bn of government 
hnmrig yesterday in an auction, 
with investors showing strong 
mterest in two new issues. 

The Treasury sold FFrL6$bn 
of the 9.5 per cent 2001 bond, 
thp n g h Hwm w v! for the new 10- 
year bond was FFl9.45bn. The 
average price was 102^ and the 
yield was 9,03 per cent, com- 
pared with 849 per cent in the 
March auction. 

Demand for the 2012 bond 
was FFrLtibn, and the Trea- 
sury issued FFr2-Sbn at the 
average price of 94A5, with a 
yield of 9.12 per cent, compared 
with 9.25 per cent at last 
month’s auction. Domestic 
Investors were responsible for 
most of the buying. 

The French Treasury said it 
will alter FFrllbn of bills at its 
next weekly tender on April &. 
The offering will comprise 
FFrtbn of six-week bills and 
FFiTbn of 13-week bills. 


■ JAPANESE government 
bond (JGB) prices weakened in 
die Tokyo market as dealers 
liquidated long positions and 
the Bank of Japan stood firm 
on its fight mone tar y policy. 
However, JGB prices firmed 
later in the London market 
reacting to Treasury bond 
price increases and a strength- 
ening of the yen against the 
dollar. 

A warning yesterday from 
Mr Yasushi Mbmo, Governor of 
the Bank of Japan, that two 
years of tight monetary policy 
had firifori to curb inflation suf- 
ficiently. served to warn the 
market it was not likely to see 


■UK government bonds firmed 
yesterday as the gilt market 
fbHowed US Treasuries. 

The benchmark 11% gilt, 
maturing in 2003/07, rose by % 
of a paint to 1124 to yield 938 
per cent. (Hit-edged securities 
followed the US market, 
encouraged by file US jobless 
figures, and traders said there 
was good buying In the futures 
market. 

Traders said that domestic 
buyers have moved out of the 
lon g er mid of the market into 
shorter-dated gilts, such as the 
1994 and 1995, in recent days as 
the long aid of the market 
become relatively more expeh^ 
sive. 


■GERMAN bund prices were 
pulled up yesterday by the 
announcement of the increase 
in US unemployment which 
fuelled hopes of an Impending 
interest rate cut by the Fed. 

The benchmark 9 per cent 
bund, maturing in 2001 moved 
up from 103.4 at file midday 
faring to 10&85 by late after* 
rny>n. yields moved from 
8.45 per emit to &38 per cent 
Treasury market gains 
brought about fresh buying in 
bund futures, leading to an 
increase in prices, traders said. 
Despite much speculation in 
the market in recent days that 
the Bundesbank would be 
forced to raise interest rates to 
the DMark, the Bund- 
left rates unchanged at 
its council meeting yesterday. 
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D-S. DOLLAR STRAIGHTS 
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B8P 3 5/8 94 
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CAJUM996 — 
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^ 
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ia 
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Latest pricaa al B.W pm on April 4 

CM. __ 

0ff«r fey YltH 


BEUCA/WMIO 3/ 8990 

-'3149' ■ 
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SWEDEN 9 3/4 93 CS 

BELGIUM 9 LB 9b Ecu 

93 Ecu 
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91/298 
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50 ___ 
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WORLD BARK 71/8 95 


9JB 
936 
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75 
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100-84 

9955 
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ss 
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as 

9905 
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7.0000 
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Frankfurt 
launches 
electronic 
system 


By Katharina Campbeir 
in Frankfurt 


with grave Btuptdoa 
regtoual 


three hours a day. Also, prices 
are firm and execution is at 
the push of a button instead of 
over file tel ep hone. 

Technically, however, the 
system, which has proved very 
expensive, is far from com- 
plete - response times in 
Frankfurt are around a tenth 
of a second, bat as rnach as a 
frill second in other parts of 
the country. In belated recog- 
nition of weaknesses on the 
electronic aide at file exchange 
a fourth board member has 
been recruited with computer 
drills from outside the finan- 
cial sector. 


US domestic 
corporate 
new issues 
leap 20.9% 


By Sara Webb 


CORPORATE new issues in 
the US soared in the first quar- 
ter, despite the Gulf war and 
the recession, according to 
IDD Information Services. 

US domestic corporate new 
tow volume Jumped 20S per 
cent to $97.stm in the quarter, 
due to a surge in debt financ- 
ings. 

Equity issues, however, stri- 
ped during ftp three months 
became of the general air of 
uncertainty arising from the 
war in the Middle East and the 
recession in the US. Alto- 
gether, eqnlty issues were 
unchanged at $&4bn, bat ini- 
tial public offerings fell by 
374 per cent in volume to 
|17ta and common share 
issues declined &£ per emit to 
$fi-7bn. With the end of the 
Gulf war and the ups win g in 
the market, analysts egpect 
equity new Issues to recover. 

Falling interest rates have 
anrauraged the use of debt fin- 
andngg this year, particularly 
01 mvestinent grade corporate 
bonds which now account for 
4Li per cent of the total new 
issues market 

Total underwriting fees 
Jbweaaed by 4 per cent to 
1623m in the Quarter, against 
5599m in 1990. Merrill Lynch 
again topped the league table 
of managers of underwritten 
offerings with $2l.4bn in 
ynwfic new issue financings. 
Goldman Sachs ranked awnnri 
with $12.141m andJHrst Boston 
moved up from seventh to 
third place- 
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TBS Frankfurt Stock 
Exchange today takes a far- 
ther tentative step towards 

computerisation with the 
launch of an electronic trading 
system to run in parallel with 
the physical trading floor. 
This will replace the foiled 
price information network 
*TWs w . 

TMp g Zbts n banks and bro- 
kers will be able use the 


i 


screen to trade blue ettg 


shares that make up the 
30 (in lots of BOO or more) as 
well as some 28 of the most 
actively traded government 

bnwdn. 

Reform of the antiquated 
and regional German stock 
exchanges has been fraught 
with technical and political 
problems and Ibis H, whose 
te chni cal deficiencies are 
widely acknowledged, far from 
pleases all parties. 

The original Ibis, conceived 
by seven leading banks as an 
i n ter b ank system, left oat the 
jobbers, causing uproar from 
that quarter. It 


many of the 
exchanges, who correctly 
Interpreted it as a ploy to 
accumulate power in Frank- 
furt and unify the country’s 
bourses. Turnover since its 
lunch in December 1988 hat 
been minimal, not least 
because participants found 
many banks nn willing to deal 
at the prices shown on the 
screen. At the same time, two 
additional competing systems 
emerged; Metis, In as so ciati o n 
with fiie Karsmakler (official 
brokers) and Midas, supported 
by the so-called FreunaUer 
(free, or unofficial broken). 

Ibis n, in which the *1" 
stands for "Integrated" in 
place of “interbank”, remains 
the child of the banks, built is 
now woven into the newly-pri- 
vatised Frankfurt Stock 
Exchange. It has been modi- 
fied to give token recognition 
to the official broken, who 
play a central, and lucrative. 
yni* on the fractional floor. 

While prices on Ibis n can 
be dealt "net" - between 
banks dixert without the inter- 
vention of the Makler .and 
without that commission, the 
Frankfurt-based Karsmakler 
are allowed to charge their 
oammfoslaai of 006 per cent on 
trades they make. Ibis If 
begins today with 280 termi- 
nals, “a significant number** of 
wtidi are outride Frankfurt, 
an exchange official said. 

One clear advantage Is in 
the extension of trading hours 
- Ibis H is to function 
between 8J0 and 17.00. Ger- 
many's eight regional 
e xch ro ges still only open for 
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TIONAL CAPITAL MARKETS 
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Investors discover fresh 
appetite for sterling bonds 


. ‘ By Ttecy Corrigan 

RETURNING appetite for 
sterling bonds among continen- 
tal European . -'investors 
prompted two retail-targeted 
offerings in {he sterling sector 
oftfe Eurobtmdmarket yester- 

said there had been 
a Shift o£ interest towards ster- 
ling bonds- as a result of a- 

V INTERNATIONAL 
* BONDS ,> ; 

change inin vectors’ perception 
of currency risk; the j^-Maxk is 
no longer perceived as posing a 
threat to sterling, but rather is 

farr waritig t y <a>w tfv hafn a 

relatively- weak position itself. 
Consequently, the sterling 
bond market appears an attrac- 
tive high-yielding alternative 
to the D-Mark sector for Euro- 


pean retail investors, most 
notably in Switzerland. 

Fiat Finance & Trade 
launched a £l25nx offering of 
threeyear zero-coupon bonds, 
the first zero-coupon deal to be 
launched at the short end of 
the sterling bond market. 

The zero-coupon structure 
allows investors to obtain a 
maximum benefit from an 
expected fell in Interest rates 
over the life of the bonds, 
there is no coupon to reinvest. 

General Electric Capital Cor- 
poration launched a £75m, six- 
year deal, priced to yield 50 
baste points over the 10 % per 
cent got due 1997. Because of 
the retail-driven nature of the 
deal, a conventional price 
structure was used, rather 
than a fixed-price re-offer tech- 
nique. 

Swiss, German and Benelux 
investor were the main partic- 


ipants in both deals. Although 
spreads., of. corporate bonds 
have tightened substantially 
over the last month or so, the 
yield spreads for both Issues 
were quite tight, dealers said. 
However, retail investors tend 
to focus os coupon levels 
rather than spread. . 

In die D-Mark sector, four 

Japanese companies bunched 

equity-linked offerings total- 
ling DM600m. Among the 
issues, a DM200m deal for Min- 
olta Camera was bid at 102%, a 
2% point prem iu m to its par 
issue price. 

In the Swiss market, Phillip 
Morris launched a SFr250m 
seven-year deal via Credit Sui- 
sse, and Eurofima launched a 
SFrZOOm 12-year issue lead 1 
managed by Union Bank of | 
Switzerland. The Euroilma , 
deal traded around its 100% ! 
Issue price. I 


NEW INTERNATIONAL BOND ISSUES 

Amount m. Coupes % Mh Maturity Fm Book i 
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4% 
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In case Toreign bwaatmant In tha banh falls below 30%. I) Paying &£% coupon until 15/7/1882 altar wMch Ihs.rate w<H bs 
fUI%. O -tnvasters can taka coupon payment In tha tgrra oi new bonds. 

GBOT, CME appoint Globex directors 


THE Chicago Board of Trade 
and the Chicago Mercantile 
Exchange announced yester- 
day a- joint board of directors 
and a managing director for 
Globex, the automated after- 
hours trading system devel- 
oped with Reuters, t he JJ K 

rnmmTmlratkma grniqi, writes 
Barbara Dnrr. 

The announcement came- a 


week after the membership of 
both exchanges overwhelm- 
ingly voted in favour of a joint 
venture for Globex. 

Mr Leo Melamed, ebatrman 
of the new Globex board, said 
Mr Gary Ginter would be man- 
aging director. Mr Ginter, a 
founding partner of the promi- 
nent options trading company 
Chicago Research & Trading 


Group, Is considered one of the 
brightest stars In the deriva- 
tives business. The rest of the 
board is chawn from the lead- 
ership of the two exchanges, 
including the chairmen end 
presidents, and Mr David 
Vogel, chairman of the Futures 
Industry Association, which 
represents futures commission 
merchants. 
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The quest for a capital adequacy directive 

Richard Waters on attempts to iron out competitive distortions between securities firms 

A TTEMPTS to devise a the market risks inherent in 
common international portfolios of securities). This 
approach to capital agreement now looks as far 
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A ttempts to devise a 
common international 
approach to capital 
adequacy fix: securities firms 
are in a mess. 

The moves were Intended to 
echo the capital adequacy rules 
for banks developed by the 
Bank for International Settle- 
ment, the international group- 
ing of central bankers in Baste. 
They are needed to iron out 
competitive distortions 
between securities firms oper- 
ating in different centres wnd 
to guard against the sort of 
chain reaction that could occur 
if a large firm defaulted, bring- 
ing others down with it 
Tet after being kicked 
around between different inter- 
national forums like an 
unwanted football, the idea 
seems to have been booted out 
of play. 

It now looks as though the 
only initia tive to move forward 
will be one devised by the 
European Commission — and 
even that is subject to the out- 
come of political wrangling 
over the parallel Investment 
Services Directive. 

At the root of the problem 
tam been the need to find a 
way of assessing capital ade- 
quacy suited both to banks 
which carry out securities 
business and to non-bank secu- 
rities companies. 

The system also needs to 
find favour with hanldwg and 
securities regulators, which 
have a different way of regard- 
ing their charges (banking 
supervisors focus on credit 
rids, while securities supervi- 
sors are concerned mainly with 


the market risks inherent in 
portfolios of securities). This 
agreement now looks as far 
away as ever. 

The intention had been to 
reach agreement in three 
forums: 

• The European Commission, 
fits Capital Adequacy Directive 
is planned as a complement to 
the Investment Services Direc- 
tive, due to come into force at 
the start of 1988. There is gen- 
eral agreement on the CAD, 
following a controversial 
period a year ago when the 
directive swung between the 
opposite poles of a bank-led 
and securities-ted approach to 
capital adequacy - prompting 
a high-level row between mem- 
ber states. 

The EC’s solution was to 
pick a securities-ted approach, 
and to allow banks to separate 
out their securities trading 
books and apply a atmilar 
method to that used by securi- 
ties companies. The EC, 
though, does not want to move 
alone: its directive applies only 
to nonhank securities firms in 
Europe. It has been waiting for 
agreement In two other forums 
before proceeding. 

• A sub-committee of the 
Banir for Tniwniitinmii Settle- 
ments. This has been studying 
the position risks of banks 
involved in the securities busi- 
ness. Its preference: to adopt 
what is known as the “bunding 
block" approach to a««flgaiwg 
the risk inherent in a securi- 
ties holding. This involves 
breaking the risk down into 
two components: the credit 
risk and the market-related 



Richard Breeden: questioned 
thp building M««*t method 

risk. Securities regulators In 
the main financial centres do 
not use this method and so 
would need to change their 
approach. 

• The International Organisa- 
tion for Securities Commis- 
sions (Iosco), a forum for secu- 
rities regulators and trade 
associations. Iosco indicated its 
agreement in principle to the 
Basle plan as long ago as last 
autumn. Meeting again In 
Hong Kong last month, 
though, things did not go as 
smoothly. Far from rubber 
stamping the BIS plan, as 
expected, the Iosco technical 
committee stalled the scheme 
by asking for more time to con- 
sider the implications. Sud- 
denly, the entire tri-parti te 
operation came to a juddering 
halt 

What went wrong? In Hong 
Kong it was Mr Richard Bree- 


den, the Securities and 
Exchange Commission chair- 
man and head of the US dele- 
gation, who questioned 
whether the building block 
method was really needed. 

It is not clear why, but 
according to one observer dose 
to the discussions, the SEC is 
not keen to promote a ehangw 
which may be interpreted 
within the US as relaxing the 
regulations on securities firms. 

Whatever the motive, Mr 
Breeden’s scepticism won the 
support of Japan’s securities 
regulators, who introduced 
their own capital adequacy 
rules only a year ago ana are 
not happy with the prospect of 
overhauling them so soon. 

T" osco will not reconsider 


I the plan until September, 
JL derailing the whole sched- 
uled process and prompting 
serious concern about Iosco's 
will to proceed at all. 

This has thrown regulators 
into turmoil How can the BIS 
and EC proceed with an issue 
central to the regulation of 
securities markets if the main 
international grouping of secu- 
rities regulators has failed to 
come to any conclusion? 

The BIS is likely to stall its 
own plans. The EC, though, 
cannot. If its Investment Ser- 
vices Directive comes Into 
force in 1993, as planned, then 
investment firms located in the 
fifwwtnnniiy will have a “ single 
passport” to operate in all 
member states. That can only 
work if there are also common 
prudential rules in force at the 

timw 


Brussels is expected to adopt 
the building block approach in 
its directive. Provided it can 
reach agreement between 
member-states, which will be 
no easy task, and provided EC 
firms are not disadvantaged in 
relation to US or Japanese 
firms, tbpn the nommissinn is 
likely to proceed. 

That leaves two uncomfort- 
able questions, neither of 
which would have arisen if 
Iosco and the BIS had been 
able to reach agreement. 

The first is, will Brussels 
sacrifice principles already 
established in Us capital ade- 
quacy directive as part of the 
horse-trading needed to find 
agreement on the investment 
services directive? Had there 
been a common international 
approach on capital, then there 
would have been little room 
left for manoeuvre in Brussels. 
Now, the outcome is subject to 
what is likely to be some hard, 
last-minute bargaining 
between politicians. 

The second question is 
whether the lack of a common 
approach will tilt the competi- 
tive balance in the securities 
business. Already, securities 
firms say, decisions on where 
to book particular trades are 
determined in part by the capi- 
tal regimes applied in different 
centres. 

The regulators appear not 
yet to have calculated the 
effect of their failure to agree a 
common stance. But when 
securities companies them- 
selves count the cost, they are 
likely to make quite a noise 
about it. 


ACT urges tighter internal controls I Liffe posts record volume 


By Tracy Corrigan 

THE Association of Corporate 
T reas u rer s (ACT) is warning 
its members to check that ade- 
quate controls of their trea- 
sury operations are observed, 
follo wing the £150m (J26fiJSm) 
loss incurred by AHied-Lyans, 
the UK foods company, in the 
foreign exchange market last 
numUL 

The association's decision to 
reiterate its gnideUnes was 
prompted by concern among 
Its members that the 
ADied-Lyons losses might be 
repeated, according to Mr Ger- 
ald Leahy, the ACT’S d i rec tor - 
general. 

Tighter internal controls. 


reenter audits and full dtedo- 
snre of risk management strat- 
egies would guard against 
such losses, the association 
advises in its monthly maga- 
zine, The Treasurer, due to be 
pnhftahed next week. 

The association recommends 
random audits conducted by 
both internal and external 
auditors. Further, the ACT 
calls for better, training in 
trea sm y ma na ge men t for andl- 
tors, many of wham “lack the 
skfite to evaluate increasingly 
complex treasury transac- 
tions." The ACT also suggests 
full disclosure of treasury 
strategies to shareholders 


muH be provided in compa- 
nies’ annual report and 
accounts. 

The association plans to put 
together new guidelines for 
measuring treasury perfor- 
mance, which should over- 
come difficulties in anawmlng 
the success of hedging strate- 
gies, making it easier to report 
treasmy performance. 

The failure of same company 
boards to understand the 
financial risks which face 
their companies and the 
systems for managing risk 
should also be addressed. 

The original ACT guidelines 
were first introduced last year. 


By Deborah Hargreaves 

THE LONDON International 
Financial Futures Exchange 
(Liffe) saw a dip in its deriva- 
tives business in March but 
posted a record volume level 
for the first quarter of the year. 
Volume broke through 10m 
contracts for the first three 
months of the year, beating a 
record set in the same period 
last year. 

Use’s volume was higher 
than that of its main rival, 
Matif, the French futures 
exchange, in the first quarter 
when that exchange’s business 
rose by 40 per cent over the 
same period last year to 93m 
lots. 


Liffe's volume in March 
slipped to &2m contracts from 
3.7m lots in February. But the 
exchange remains the busiest 
derivatives market in Europe 
since the Matif s volume was 
25m lots in the same period. 

However, London’s grip on 
the German government bond 
fixtures market could weaken 
with the growth of Frankfurt's 
rival product on the Deutsche 
Terminbdrse where volume 
increased from 64,924 lots in 
January to 113,803 contracts 
last month. Liffe ’s Bund 
futures business dropped from 
over lm contracts in February 
to 908,556 lots In March. 
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GEC 200 25 17 23 4 11 13 

HOT) 220 4*i 8 13 15 22 24 

Keren 220 21 26 32 4 7% 9 

1*234) 240 8*3 15 21 1217% 19 

LASM0 330 28 43 52 B 16 19 

P347 ) 360 14 27 38 23 30 35 

Irettas 160 13 20 24 6 9 M 

1*164) 180 4% 9% 15 29 21 24 

P.U 600 2b 45 S 26 35 43 

(W) 650 8 2b 31 60 64 72 

PNUrgtai 180 17 18 24 6 % 13 16 

riBb) 200 6 9% M 19 27 29 

Pntomw 24012% 22 27 9 12 16 

P240) 260 3 U 17 22 » 27 

tato 220 19 24 32 7 12 15 

(*229 ) 240 8 - - 18 - - 

B.T.Z 550 41 63 73 12 19 27 

P571 ) 600 13 35 46 39 44 50 


CALLS PUIS 

■ta Sep Pet Jin Sep Dec 

260 22 30 35 U 17 21 

280 U 18 25 24 29 32 

240 23 26 31 5 10 12 

260 11 15 19 13 20 22 

180 21 24 30 7 12 13 

200 10 14 19 16 21 23 

460 63 85 105 25 37 45 

500 40 69 80 SO 60 67 

1100 80 119 140 30 50 55 

1150 S3 90 112 55 70 78 

. 550 48 65 73 27 37 45 

600 25 45 53 60 65 70 

240 25 35 40 10 16 18 

260 M 25 30 22 2b 28 

240 31 34 42 5% 11 13 

26017% 22 30 12 U 21 

200 24 29 38 8 M 16 

220 12 19 26 19 25 26 

' DO 11 15 - 6 11 - 

140 6 9% - 12 16 - 

850 S 107 130 35 48 58 

900 53 80 107 57 72 83 

160 16 22 26 7 10 11 

180 7 13 16 17 20 22 

90 7 10 12 5% 7% B% 

100 3 6 7 13 14 15 


Item EMI 

(*7471 


260 23 30 
280 10 20 

700 72 72 
J50 X 43 

140 18 21 
160 6 9 

50 12 13 
60 6 B% 

500 67 83 
550 33 53 


33 8 13 14 

23 20 24 25 

80 II 25 30 
53 28 47 54 
23 3 5% 6 % 

12 11 14% 16 
16 4 5% 7 

U 8% 11 12 
94 13 20 2b 
65 33 40 45 


Scot. & few 
C380 ) 


Tine! 

Stater 

1*302) 


Abbey IfaL 260 28 
1*277 ) 280 14% 


6 13 17 
19 26 30 

12 14 16 

9 18 21 
29 SB 39 

Ata M 

% % - 


6 9 10 
13 18 19 


testnd 80 8 12% 16 5 8 10 

TO) 90 4% 8 12 11 13 IS 

Berdap 420 58 68 77 7% 16 18 

1*463 ) 460 30 41 52 20 30 35 


END FT-SE MEX P2S22) 

2375 2425 2475 2525 2575 2625 2675 2725 

CALLS 

Apr 172 127 88 54 28 13 - - 

Hv 190 148 112 80 56 35 19 - 

Jill - 172 - 105 - 55 - 26 

Sep -226 -162 -113 - 70 

Dec -280 -215 -160 -120 

Her -320 - 265 - 225 -170 

PUB 

Am 71122 38 63 97 - 

Kay 1827405680110163 - 

Jtw -34 -67 -115 -182 

Sep -57 - 90 -133-187 

Dec -72 -105 -M2 -195 

Ite -.95 - 125 -165 -215 

FT-SE BOOT 1*2522) 

23M 2400 24M25M 2558 26M 2650 2708 

CALLS 

Apr 198 151 108 70 40 20 U - 

Mo 215 172 132 96 68 45 30 - 

•ta 235 195 156 123 94 70 52 33 

JtH 254 213 178 143 113 87 67 - 

Deer -290 - 226 - 170 -120 

PUB 

Apr 3 9 15 30 54 88 133 - 

HV M 22 33 50 72 IIS 143 - 

J* 20 29 40 SB 81 111 M4 IBS 

M 28 38 52 70 92 118 150 

DKt - 72 -108 -150 - 205 

April 4 Total Connca 94,335 

taDi 2%386 Pets 13J49 

FT-SE Into Cafe 5,762 Pto 2JS6 

Eire FT-SE CMb 77 PWf 967 

*Vn)w%tog screUr price. | Lrwg dated opliy unis 


TRADITIONAL OPTIONS 


• FI rat Dealings March 18 

• Last Dealings April 5 

• Last Dade rations June 27 

• For settlement July 8 

For rale indications see end c rf 
London Share Service 

Calls In ADT, Bwfgwts, Bustoees 
Technology, Cargo Control. Con- 


roy Pet, Control Secs.. Dare* 
Fata., Erafcine House, Burotunnel 
units. Explain. Premier Cornu, 
Rocfcware, Saalcfil & Saatchl, 
Tusker Res* WerrtMey and SW 
Wood. Puts and calls In Buck- 
ingham ML, London Finance A 
Jnv. and McCarthy ft stone. 


PENSION FUND INVESTMENT 

The FT proposes to publish this survey on 
18th April 1991. 

The FT reaches more managers of companies own 
pension funds than any other U.K. publications. If 
you want to reach this important audience, call Maria 
Bevis on 071 873 4052 or fax 071 873 3078. 
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UK COMPANY NEWS 


Shares rise 23p though it’s ‘unlikely’ dividends will be paid until 1993 Misquote 

WPP completes $lbn refinancing package claim by 


By Alloa Rawsthom 


WPP GROUP, the world's 
largest marketing services 
company, yesterday saw its 
shares leap by 23p to 189p on 
the completion of its glbn 
(£565m) financial restructuring 
package. 

The group, which needed to 
restructure its finances to 
avoid breaching its banking 
arrangements, has agreed to 
pay a “success fee” of up to 
£10m to its banks. It may also 
face further fees of up to £10m 
and higher lending marg ins on 

its debt 

WPP also announced it 
would be unable to pay the div- 
idend on its convertible prefer- 
ence shares due at the end of 
this month. 

It cannot pay ordinary divi- 


dends until it has cleared the 
preference arrears and said 
yesterday that it was 
‘‘unlikely 1 ’ to pay any divi- 
dends nritfl June 1393. 

The completion of WFP’s 
restructuring comes a week 
after Saatchl & Saatchi, its 
chief competitor In the market- 
ing services industry, secured 
shareholders’ approval for its 
fi nanci al rescue package. 

WPP, which owns the Ogflvy 
& Mather and J Walter Thomp- 
son advertising agencies, has 
been struggling to service die 
debt amassed by the acquisi- 
tion of O&M in 1988. The group 
grew at a dramatic pace after 
Mr Martin Sorrell, Saatchi's 
form er fin ance director and 
now WPP's chief executive, 


invested in Wire & Plastic 
Products, then a shell com- 
pany, in 1&5. 

Late last year. WPP, advised 
by Samuel Montagu, began 
negotiations with its 30 banks, 
led by a steering committee 

chaire d by JP Morgan, over the 
restructuring. 

Under the terms of the 
restructuring it will consoli- 
date $270m of working capital 
facilities, a 8004m medium- 
term loan and 8100m of uncom- 
mitted facilities into a commit- 
ted medium-term facility. The 
$604m loan most be repaid over 
four years from June 1993. Hie 
rest of the facility is to be 
repaid or refinanced by June 
1993. 

The facility allows WPP to 


make its deferred payments on 
acquisitions in cash, rather 
than shares, thereby avo iding 
dilution of its earnings. If WPP 
exercises this option it may 
h ave to pay a fee of up to £ 4m. 

WPP said yesterday that its 
results for January and Febru- 
ary were "below budget” 
mainly because of the uncer- 
tainty caused by the Gulf war. 
It said the improvement In con- 
fidence since the ceasefire has 
so Car shown no sign of 
increasing clients’ expenditure 
particularly in advertising and 
public relations. 

• Oars agency in New York 
has won a $20m new account 
for Nynex, the New York tele- 
communications company. 

See Lex 


Amex over 
Thos Cook 


Tilbury declines 27% to £20m 
as property profits tumble 


By Jane Puller 


By David Barchard 


Margins under pressure as Brammer falls 9% 


By David Owen 


REFLECTING A difficult 
second half, Brammer, the 
Cheshire-based industrial ser- 
vices group, yesterday reported 
a 9 per cent decline to £I1.45m 
in annual profits. 

The company managed to 

maintain its mar gins In the 

predominant distribution unit 
but not in electronic equip- 
ment rental where there were 
downturns in the UK and 
Italy. 

"We had successively reduc- 
ing quarters in 1990," said Mr 
Hugh Tjing , chairman, stating 
that turnover had actually 
declined slightly in the second 

half. 

Over the hill year to Decem- 
ber 31, sales edged ahead from 
£12U3m to £122.45zn. Year-ear- 
lier profits had weighed in at 
£13d03m. 

The company, which is 
widely regarded as a weather 
vane of industrial activity, said 
that first quarter trading had 


been difficult and that "these 
condi t ions have continued into 
the next three month 
period.” 

“Our results for 1991 are 
entirely dependent on when 
the upturn comes.” Mr Lang 

said 

The company, which is 
ungeared and was helped by 
net interest receivable of 
£494,000, took an £885,000 
exceptional charge in respect 
of about 100 redundancies, 

■mainly In the UK. 

According to Mr Robert 
Ffoulkes- Jones, chief execu- 
tive, this represented "the 
pruning of overhead to relate 
the cost structure to reduced 
growth expectations.” A year 
earlier, an exceptional charge 
of £994400 was recorded. 

At the extraordinary level a 
charge of £291,000 (£Lfl2m) was 
taken. This consisted of pro- 
ceeds from a disposal more 
than offset by the costs of 


AUSTRIA 

The FT proposes to publish 
this survey on 

Jm 24th 1991. 

It will be of particakr inter- 
est to the 58% or Chief 
Executives of Europe's larg- 
est companies who are 
regular FT icuden. If yoo 
want to reach this important 
audience, call Oeid Rosier, 
Rainer gasse 24-12, A- 1040 
Vienna, Tel 505 3184 Fax 
505 3176 or Edward Hugo 


French waste paper 
deal for Smurfit 


Financial Times {Germany 
Advertising) Ltd, TeL 069 


Advertising) Ltd, Tek 069 
75980 Fax: 069 722677 or 
Elizabeth Vaughan in Lon- 
don on TeL 071 873 3472 


Jefferson Smurfit has 
reinforced its activities in the 
recycling of waste paper with 
the acquisition of Centre de 
Dechets Industrials group. 

CDI is the second largest 
waste paper company in 
France and bandies more titan 
400400 tonnes per annum, of 
which 25 per cent is exported. 

Smurfit said the consider- 
ation was not material in the 
context of the group. 


HEALTHCARE GLOBAL FUND 

SICAV 

2, boulevard Royal, L-2953 LUXEMBOURG 
R.C. Luxembourg: B 25162 

Notice is hereby given to the shareholders, that the 

ANNUAL GENERAL MEETING 


of the shareholders of HEALTHCARE GLOBAL FUND 
will be held at the head office of Banque Internationale 
& Luxembourg, Soci£t£ Anonyme, on Friday, April 19, 
1991 at 3j00 p.m. with the following agenda; 

1. Submission of the Report of the Board of Directors ; 

2 . Approval of the Statement of Net Assets and of the 
Statement of Operations as at December 31, 1990 ; 

3 . Appropriation of the net results ; 

4 . Discharge of the Directors with respect of their 
performance of duties for the year ended December 
31, 1990; 

5. Receipt of and action on nomination of the 
Directors; 

6. Miscellaneous. 


The shareholders are advised that no quorum is required 
for the hems on the agenda of the Annual General Masting 
and that decisions will be taken on a simple majority of 
the shares present or represented at the meeting with no 
restriction. 


In order to attend the meeting of April 19, 1991, the owners 
of bearer shares will have to deposit their shares five clear 
days before the meeting at the registered office of the com- 
pany or with Banque Internationale h Luxembourg, Soci&e 
Anonyme, 2, boulevard Royal, L-2953 Luxembourg. 

THE BOARD OF DIRECTORS 


National 
Westminster 
Bank PLC 


NatWest announces that 
with effect from 
Friday 12th April 1991 
its Gold Plus overdraft rates 
will be amended as follows: 
borrowing up to and including 
£10,000 reduced from 
16 % to 1 5 . 5 % p*£L 
Unauthorised borrowing over 
£10,000 remains unchanged 
at 22 . 5 % p.a. 


closing a subsidiary. 

By division, distribution gen- 
erated profits of £10.38m 
(£10. 61m) on turnover of 
£99 ,75m (£97.9m), while equip- 
ment rental weighed in with 
£2. 13m (£&33m) on turnover of 
£22 asm (£2255m). 

There was a £176,000 loss In 
the latest period from discon- 
tinued businesses. 

Mr Ffoulke&Jcmes attributed 
Brammer’s Ttaifaw rental diffi- 
culties to "the problems of get- 
ting Into a new country”. 

The group has responded by 
affiwtii’Ti g management changes 
and malting additional depred- 
ation provisions for certain 
inventory. 

An unchanged final dividend 
af 8J>p is recommended, main- 
taining the total at 13p. Earn- 
ings per share slipped from 
I9.7p to 174p. 

B ramme r shares, which have 
rallied strongly since Febru- 
ary, gained another 5p yester- 


day to close at 225p. 

• COMMENT 

Mr i-ang says Bond's hos- 
tile 1985 bid for the company is 
still engrained "like Calais" on 
everyone’s heart and, in some 
respects, it appears that Bram- 
mer has still not got over its 
hangover from that episode. 
Pre-tax profits are now at their 
lowest level sin**. 1984; and the 
yield on the shares still looks 
attractive even though the 
annual dividend payment has 
been lifted by only 04p in five 
years. That said, the company 
- with its rock-solid balance- 
sheet - seems well set finally 
to progress in 1992. On that 
basis, a case could be made for 
buying the shares, even after 
their recent rally. For those 
with a shorter time-frame in 
mind, anticipated 1991 profits 
of £llm make the p/e of 
more than 14 look distinctly 
pricey. 


Business failures 
leave Co-op in loss 


AMERICAN Express yesterday 
refused to confirm reports that 
it has pot a feeler out to Mid- 
land Bank to see if it is willing 

to sell Thomas Cook, its travel 
agent subsidiary, but said that 
it was monitoring possible 
opportunities in the global 
travel services industry. 

Reports that American 
Exp r ess is interested in buying 
Cook from Midland have been 
circulating for some weeks. 

However, American Express’ 
US headquarters said yester- 
day that Mr Charles Fetrucelli, 
president of American Express 
France, had been misquoted in 
agaicy reports which claimed 
that a direct approach had 
been made to Midland Bank 
for Cook. 

Midland has not formally 
placed Cook on the market but 
it has indicated that it would 
not necessarily refuse a good 
offer for the agency. 

Thomas Cook is regarded, 
along with Samuel Montagu, 
as the strongest of Midland’s 
r emaining subsidiaries. A sale 
could raise between £180m and 
P9flnm ] according to banking 
analysts, to boost Midland’s 
na gging capital ratios. 

In 1990 Cook made pre-tax 
profits of £28m. The company 
has a turnover of over £37Qm 
and operates through 334 
shops in the UK and a total of 
1,500 outlets throughout 
Europe. It specialises in lei- 
sure and business travel, trav- 
ellers’ cheques and foreign 
exchange. 

Tx«t night both Midland and 
Amer ican Express refused to 
say whether or not they were 
discussing a possible deaL 

“We have not put Thomas 
Cook on toe market, though 
we do constantly get expres- 
sions of interest in ii. We give 
them due attention”. Midland 
said. 


TILBURY GROUP, the 
construction and property con- 
cern 44 per cent owned by Ger- 
man organisations, saw pre-tax 
profit fen by just over 27 per 
emit to £20m in 1990. 

The decline from last year’s 
£27J5m was inflicted by a £9.7m 
drop to £7.4m in property 
profit. Construction, on the 
other hand, improved its oper- 
ating figure to £l0.1m (£8.6m) 
with the help of Clough Smith, 
an electrical engineering busi- 
ness bought for £8.9m last 
ApriL 

In spite of that acquisition, 
turnover fell 15 per cent to 
£ 196.4m (£23 1.2m) with both 
construction and property 
showing a decline. 

Prop ert y slid from £674m to 
£44^m. Mr Michael Bottjer, 
managing director, said the 
number of houses sold fell 
from 675 to 500. Profits from 
Scotland, where more than 80 
per cent of the homes were, 
had improved as the average 
price grew to £56,000 (£46400): 
but the English side was 
depressed. 

In development, there had 
been nothing m match the £5m 
profit made in 1989 on selling a 
small part of the Phoenix site 
at Linwood, near Glasgow Air- 
port. The 335-acre former Peug- 
eot Talbot complex would be 
developed over the next six 
years. 

Spain was the other big area 
of investment, with £4.7m 
spent last year. One of the 
partners In an Industrial proj- 



Eamings per share declined 
by nearly 24 per cent to 70p 
(91.9P). A final dividend of 
2&5p makes a total of :wp 
Mr Bottjer. who earned 
£902.000 in 1989 - more than 
85 per cent of it as 3 profit-re- 
lated bonus - said he and 
other executive directors nap 
seen their pay reduced sub- 
stantially last year. 


/ 

Michael Bottjer: profits 
from SprfinwJ improved 


ect near Madrid was Phillip 
Holzmann, the German con- 
struction group which owns 29 
per cent of Tilbury. 

Construction, which 
included Clough, benefited 
from work for the water and 
electricity industries. Among 
the weaker areas were 
piling and interior con- 
tracting. 

Mr Stuart Lee. finance direc- 
tor, said net cadi fell to £2-5m 
(£llm) and gearing could rise 
to 35 per cent this year because 
of Investment at Linwood and 
in Spain. Shareholders’ funds 
stood at £474m in December. 


• COMMENT 

Tilbury had the distinction of 
being the one construction 
company to announce figures 
yesterday without a rights 
issue, a pointer to the strength 
of its balance sheet. This .rear 
the group faces a tumround on 
Interest, which earned £2.6m 
| p«it year; but the contracting 
businesses may offset this 
through the focus on water, 
heavy electrical and oil a.\d 
gas pipe work. On the housing 
side though, it looks another 
hard year, especially ns Scot- 
land only levelled off in the 
second half. At Linwood and in 
Spain, it will be a year of 
spending rather than reaping. 
A £20m pre-tax profit gives a 
prospective p/e of 10A on yes- 
terday’s close of 723p. The 
price has only recently risen 
sufficiently to give the group a 
higher market value than the 
£337m bid by Lilley in 1989. Ul- 
ley lost money on selling its 
stake for 550p per share last 
November. After a strong per- 
formance. Tilbury's price may 
not forge ahead, but it remains 
a quality stock. 


pe- It specialises in lei- . me rwirwr 

Diversity helps TT Grp 

it night both Midland and advance 25% to £10.5m 


By Steven Watkins 


By Richard Waters 


Elys (Wimbledon) 
improves 29% 


TT GROUP, the packaging and 
industrial products holding 
company, increased pre-tax 
profits by almost 25 per cent 
from £8.42m to £10.49m in 1990. 
Its shares closed lip higher at 
131p. 

T ur nover rose by 65 per cent 
to £10041m. On earnings per 
share of 14p (124p), a final divi- 


ments made during 1990 
Included the acquisition of 
Crystalate Holdings, the elec- 
tronic components company, in 
September and a 3 per cent 
aharahniding taken last sum- 
mer In CH Industrials, the 
diversified bedding company. 

CHL however, was put into 
administration in February. 


T&S Stores 
leaps 82% to 
more than £12m 

By Roland Rudd 


dend of 3p (2.5p) raises the *The £l43ra cost of TFs stake 


CO-OP BANK plunged into a 
£14_9m pre-tax loss last year, 
due mainly to provisions 
resulting from two large cor- 
porate collapses that occored 
after its financial year 
end. 

The bank, which made a 
pre-tax profit of £18.5m in 
1989, reported provisions of 
£57 Jtm for 1990, up from £2 6m 
the year before. 

Some £16m of this was 
reported a post balance sheet 
event, reflecting the worsen- 
ing state of its loan book 
since its financial year ended 
on 12 January. 

A “substantial part” of the 
£16m related to two corporate 
failures, said Mr Terry 
Thomas, managing director 
- Pavilion Leisure, a prop- 
erty and hotels group, and 
Citygrove, a developer of 
retail parks. 

Leaving aside these post 
balance sheet items, the 
increase in provisions for 
1990 was lower than 
that reported by other clear- 


ing banks, said Mr 
Thomas. 

After all provisions are 
taken into account, the bank 
reported a risk-asset ratio of 
11.5 per cent, compared with 
just under 12 per cent last 
year. 

Co-op's profits were farther 
dented by the £13m it paid In 
interest to holders of 
Interest-bearing current 
accounts. 

Recent restructuring and 
cost-cutting, which will con- 
tinue this year, will make the 
bank more profitable, said Mr 
Thomas. 

The bank expects to cot up 
to 700 jobs, some of them 
part-time, from its current 
workforce of 4,437. It cut 
around 300 last year. This is 
intended to improve the 
bank’s costs/income ratio, 
which at 77 per cent Is 
around the same level as that 
of Midland Bank. 

The bank said it would not 
pay a dividend for 1990, sav- 
ing £2-5m. 


Elys (Wimbledon), the 
department store retailer, lifted 
pre-tax profits in toe year to 
February 2 by 29 per cent to 
£L12m against £867,000 for the 
previous 53 weeks. Turnover 
rose by 6 per cent from £11 .68m 
to £12.42m. 

A final dividend of l4.5p 
(13J>p) is proposed for a lGp 
(14.5p) total. Earnings 
improved from 46.9p to 624p 
after tax of £369,000 (£304,000). 


total from 4p to 5p. 

Mr Nicholas Shipp, a direc- 
tor, said the performance was 
strong despite the deteriorat- 
ing economic climate. This was 
dne to TTs diverse range of 
activities, usually in niche 
market positions, and its early 
action to bring capacity into 
line with forward orders. 

TT has a policy of taking 
strategic investments in public 
companies It feels are under- 
performing. Si gnificant invest- 


has been written off as an 
extraordinary charge. 

Mr Shipp said gearing ended 
the year at 40 per cent. Borrow- 
ings increased to £20m as a 
result of financing the Crystal- 
ate acquisition. The increase in 
debt, in the form of medium- 
term loans, was limited by a 
preference share issue in 
November and will be further 
reduced by repayments from 
profits or possible disposals, 
Mr Shipp said. 


£68m disposals at Dares Estates to cut borrowings 

By Vanessa Houhter, Property Correspondent 


Dares Estates, the troubled 
developer, yesterday announ- 
ced property disposals amount- 
ing to £67.7m. 

It warned, however, that the 
proceeds were less than the 
book value of the properties 
and so would contribute to 
substantial losses in the 1990 
accounts. 

It is in negotiations with its 
banks as these losses, together 


with other provisions, have 
breached warranties. "Having 
regard to the substantial reduc- 
tion in borrowings which will 
be achieved through these 
sales and indications from the 
banks concerned, the board is 
optimistic the negotiations will 
be successful,” it said. 

Mr Brian Tomlinson, manag- 
ing director, said that the 
sales, on an average yield of 


slightly less than 10 per cent, 
were toe result of “a totally 
realistic view of the market”. 
“The overwhelming urgency 
was to reduce borrowings," he 
said. 

Following the announce- 
ment, the share price fell from 
8p to 7%p. One broker said 
that the market was disap- 
pointed by the conditional 
nature of some of the sales. 


T&S Stores, the retailer of 
tobacco, greetings cards, news- 
papers and confectionery, 
lifted pre-tax profits for 1990 
from £6.6m to £X2.lm. 

The 82 per cent Jump was 
achieved on a 44 per cent rise 
, in turnover to £283. lm 
(£197.1m) and enabled the 
board to increase the total div- 
idend by lp to 5p via a pro- 
posed final of 3p. 

Mr Kevin Thrdfall. chair- 
man, said the result both “vin- 
dicated and Justified'' the com- 
pany’s decision to acquire 
Dillons, a chain of neighbour- 
hood newsagents, with cash 
raised from a 1989 rights 
issue. 

He said: “We have success- 
fully expanded the company 
by turning small newsagents 
Into all-servicing confection- 
ery, tobacco and video shops." 

Last month It completed the 
purchase of 23 Convenience 
Stores from the Johnsons 
News Group, which it plans to 
bnlid on by adding another 
24 stores to its total of 270 
CCN stores by the end of the 
year. 

Mr Threlfall said he was 
confident of improving the 
product range after recently 
doubling warehouse capacity 
to 18,000 sq ft 

The company’s net cash bal- 
ance was £&8m. Earnings per 
share Increased by 30 per cent 

to 13.67p (10-5P). 


Irish tempt bull market with sweet offer 

Kieran Cooke on the upcoming partial flotation of Irish Sugar 


DIVIDENDS ANNOUNCED 


Abttust New Euro fin 


41 Lothbury London EC2P 2BP 


T HE bulls are out on the 
Dublin stock market, 
heads down and ready 
for the first big privatisation of 
an Irish state concern. 

The Irish Sugar Company, to 
be renamed Greencore, 
announces its share pricing 
and figting a particulars next 
week, with dealings dne to 
begin on both the Dublin and 
London exchanges before the 
end of the month. 

By international standards, 
the sale is not a big one; the 
state is only selling 55 per cent 
of its stake. 

There is much speculation 
about the share price, but 
some analysts say it is likely 
that in excess of I£100m (£90m) 
will be raised from the partial 
flotation, putting a total value 
on the group of about I£200m. 

The government and com- 
pany are confident of success. 
There has been no UK-style 
publicity campaign to encour- 
age private investors. The Dub- 
lin stock market has recently 
bounced back and there seem 
to be plenty of funds available. 

The Irish government has no 
Thateherite Ideological com- 
mitment to public ownership. 
But a programme of what are 
termed "pragmatic privatisa- 
tions" Is envisaged. 

Later this year the Irish Life 
insurance group is dne to be 
fully or partially floated, possi- 
bly r aising as much as K30Pm. 
At some later stage Bord Tele- 
com, the Irish telephone ser- 
vice, could be a privatised. 

In many ways Irish Sugar is 
an ideal first candidate. Last 
year the company made pre-tax 
profits erf I£21.m on turnover of 
I£271m. Its sugar operations 
are acknowledged to be among 
the most efficient in the Euro- 
pean Community, while diver- 
sification into foods and agri- 
trading shows signs of 
producing solid results. 
Commercial success has 


come only recently. A state 
concern since the early 1930s, 
Irish Sugar was used by suc- 
cessive governments as a 
vehicle for developing the 
native food industry. But high 


labour costs plus production 
inefficlencaes led to a financial 


inefficiencies led to a financial 
crisis. Between 1980 and 1965 
the company lost I£53m and 
was effectively broke, it was 
only saved by an additional 
I£59m cash Injection. 

In 1985 the government gave 
a new management tha mart 
date to carry out a tough cost- 
cutting exercise. A stop was 
put to Loss-making activities: 
inefficient plants were dosed. 
The workforce was reduced 
from 3,600 to today’s 1,700. 
Meanwhile more than I£40m 
was Invested in new plant 

The tumround has been 
impressive. Operating profits 
have doubled from I£I2.5m in 
1986 to I£25-8m last year. Turn- 
over has increased by nearly 
I£90m. Over the same period 
net debt has been reduced from 
I£52.7m to I£31.7m. Returning 
the company to financial 
health has not been an easy 
task, particularly in relation to 
large scale job losses. 

Irish Sugar has also had to 
fend off takeover moves, in one 
instance from companies con- 
trolled by Mr Larry Goodman, 
the Irish meat trader now 
fighting for survival after 
revealing debts of more than 
I£500m_ 

About 10 per cent of the 
shares are likely to be taken up 
by employees and 6400 beet 
growers. The government will 
keep its shares for at tot two 
years and has retained a 
Golden Share to stop the sale 
of any of the main assets. 

The company has also been 
made virtually takeover proof 
by restrictions which stop any 
corporate investor holding 
more than 15 per cent of the 

equity* 
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Chris Comerford: expansion sought through acquisition 
overseas. Expertise could be put to use in Spain or Greece 


Mr Chris Comerford, group 
chief executive, says that in 
spite of the limitations 
Imposed on the flotation 
there has been plenty of inter- 
est. 

"We are looked on as a solid, 
efficient enterprise. People are 
interested, not just in Ireland 
bat also in the UK and on the 
Continent, particularly in Ger- 
many," he says. 

There are limitations on any 
big expansion In the compa- 
ny’s sugar operations. Output 
- currently 200,000 tonoes per 
year - is controlled by the EC 
quota regime. 

The company has a virtual 
monopoly in the domestic 
sugar market and while the 
sugar division is likely to con- 
tinue to generate substantial 
profits, its sales will probably 
drop to about 40 per of group 


turnover this year. 

Mr Comerford sees expan- 
sion either through acquisition 
overseas, possibly in Spain or 
Greece where Irish Sugar coaid 
pat its expertise to use, or 
through the growth of the 
food and agritrading divisions. 

At the end of 1989 Irish 
Sugar bought a 50 per cent 
stake in Odiums, the largest 
Irish flour miller, for l£178m 
and will acquire the remaining 
50 per cent at the time of flota- 
tion. Earlier this year Grass- 
land, a fertiliser operation with 
a 25 per cent share of the 
domestic market, was 
acquired. 

"We aim to be a broadly 
based agri-business," says Mr 
Comerford. “We must get a 
wide geographical spread to 
our operations. It’s the only 
way to expand.” 


EUROPEAN SMALLER COMPANIES 
FUND 

8 Avenue Marie-Therese / L-2132 
Luxembourg 

R.C. Luxembourg B 20093 

Messrs Shareholders are hereby convened to attend the 

E“- at fl “ registtred 

. 0 ^ . agenda 

*■ Subnussron of the reports of the Board of 
Auditor fS and ° f thC Authoriz «d Independent 
2. Approval of the balance sheet and the profit and 

ISScaW"^^' °“ r 3, «- £ 

3 ‘ 

ended December 31st, 1990 ^ 

5 - '"^-Auditor 

6. Miscellaneous. 

proxy 016 5hareholder act at any Meeting by 
— Bymtierof the Board of Directors I 
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UK COMPANY NEWS 


Difficult year ahead but recovery in textiles sought 

Higher interest leaves 
Baird static at £33.8m 


' By Alice Rawsthom 

WILLIAM BAiR P, the textile 
and. engineering group, y eater- 

day unveiled static pre-tax 

profits of £33.77m for 1990, com- 
pared with doe to the 

downturn in the textile and 
engineering markets. 

-Mr; Donald Parr,, chairman, 
said 1990 had been a "very dif- 
ficult” year for the group. So 
far, he said, this year had 
proved difficult too. although 
* be hoped to see a recovery in 
textiles -during the second 
halt 

Group turnover rose to 
£Si9-0lm (£444-52m) and operat- 
ing profits to £39. 89m 
(£35.83m), although roughly 
half this growth was attribut- 
able to acquisitions. 

A steep increase in interest 
payable to £6.62m (£3. 73m) 
cbeched the growth in pre-tax 
profits. The increase in interest 
reflected a rise in. gearing 
from 12 to 26 per cent due 
to cash payments: for acquisi- 
tions an a highe r flapitaf expen- 
diture. 

Earnings pershareslipped to 


24.1p (24.3p) because of the 
increase in the number of 
shares in issue following the 
acquisition of Centaur in raid- 
1969. The board proposed an 
increase in the final dividend 
to &35P producing a total of 
8J)p-(8.4p). 

The textiles division, which 
is one of the largest clothing 
suppliers to Marks and Spen- 
cer, increased operating profits 
to £27.06m (£23,32m) cm turn- 
over of £399J38m (£335.02m). 
The textile market was hit by 
weak domestic demand and 
fierce import competition last 
year. 

Darchem, the engineering 
division, saw operating profits 
rise to £12. 83m (£12. 3m) on 
turnover of £I2022m (£109 .5m). 
Its performance was affected 
by the slow down in the car and 
ranstructionindiistries. 

Mr Parr said that current 
market conditions were so 
uncertain that.it was impossi- 
ble to predict the outcome for 
1991 with any certainty. How- 
ever, he was confident that 


Baird would be able to "avoid 
catastrophes" and hopefol that 
the textile market would be 
beginning to recover by the 
Arid of thig year. 

• COMMENT 

William Baird has been so 
steady a performer in the trou- 
bled world of textiles that it 
was scarcely a surprise to see 
it produce a set of results free 
from the plunging profits and 
awful extraordinary charges 
that have peppered those of its 
competitors. The group has 
such a broad spread of textile 
interests - and so solid a rela- 
tionship with M and S - that 
this division seems well placed 
to weat h er yet another testing 
year. The outlook for engineer- 
ing is rather bleaker and prof- 
its are expected to falter this 
year. All in all Baird will do 
well to hold profits at £33m in 
199L This leaves the shares, 
unchanged at 267p yesterday, 
fully valued on a prospective p! 
e of 10 at least unto it shows 
signs of real resurgence. 


Gloomy 1991 for finance houses 


By David Barctiard 

BRITAIN'S FINANCE houses 
face increased arrears and bad 
. debts; reduced new business, 
* and. fulling profits in 1991,. 
according to the annual report 
of the Finance Houses Associa- 
tion published yesterday. 

“The deteriorating badness 
environment has adversely 
affected every part of our mem- 
bers’ activities.” said Mr Bob 
Wyatt, FHA chairman. 

Finance houses lend money 
to individuals or companies for 
the. purchase or Toeing of large 
assets. 

Most reported a sharp drop 
in profits last year and two of 
V the Big Four clearing banks. 
Midland and Barclays, placed 
their finance house subsid- 
iaries on the market. Midland 
later took its Forward Trust 



Bob Wyatt: concerned by 
credit control proposals 

business off the market when 
it was unable to find a 
buyer. 

Personal lending by finance 


is dropped 3 per cent last 
year to £llbn and business 
lending was down 17 per cent 
to £&8bn, though leasing activ- 
ity rose by 18 per cent to 
£7.2bn. 

Mr Wyatt said the FHA was 
concerned by recent Depart- 
ment of Trade and Industry 
proposals to tighten the law on 
credit marketing. He said some 
of the proposals would lead to 
increased costs and delays for 
customers. 

The FHA is particularly wor- 
ried by the European Commu- 
nity’s Draft Directive on Data 
Protection. 

It says it would effectively 
put an end to credit scoring, 
one of the main tools lenders 
use when assessing a cus- 
tomer’s credit worthiness. 


COMPANY NEWS IN BRIEF 


BAYNES (CHARLES): Offer for 
Fist Fast Packaging has been 
declared unconditional as to 
acceptances. The offer, and 
partial share alternative and 
the loan note alternative, la 
extended until {tether notice. 
Valid acceptances total 99.71 
per cent of th? issued share 
capital. Charles Bayne£ rights 
issue oT20m hew ordinary has 
been taken up as to 95 per 
cent 

BLACK (PETES), has sold the 
assets and business of Hornsea 
Pottery to Zo ne m l nt, a new 
company, for £108,000 cash. 
Inter-company debt of £800^)00 
was also repaid. Proceeds to be 
used to reduce group borrow- 


COMM0N1TY HOSPITALS 
Group has received applica- 
tions in respect of 7.91m of the 
8.07m ordinary shares issued in 
its rights issue. The balance' 
has been sold In the market at 
lB4p, compared with the Issue 
price of ISSp. 

ELLIS & EVERABD has pur- 
chased the business and cer- 
tain net assets of XD Thermo- 
plastics for £2.65m cash. In 
1990. KD, based in Chertaey, 
Surrey, achieved- pre-tax 


profits of £670,000 an sales of 
£10Bm. 

FERRANTI has sold its PABX 
interests to Semens Gmnmuni- 
rattnmt. Siemens will t»i™ over 
- the existing maintenance 
operations arm will provide an 
ongoing service, for the UK 
installed base . of Ferranti ' 
PABX Systems. - ' 

FERROMET: Talks which may 
have led to an offer for the 
company by MT L Whyte, chief 
executive, have been termi- 
nated. 

HALLS HOMES AND GAR- 
DENS: The rights Issue has 
had a 98 per cent take-up, sub- 
scribed as to by directors 
1.52m ordinary, other existing 
shareholders by way of rights 
10.17m, existing holders 
through underwriting commit- 
ments 23J)6m, and other, insti- 
tutions through underwriting 
c ommit ments 0£9m ordinary. 

HARKHEATH SECURITIES 
has disposed of 4m ordinary 
shares (9.99 per cent) In Frog- 
more Estates, reducing its 
stake to 1725 pec cent 

MAXIPRINT. has contracted to 
acquire at least 96 per cant of 


Decision ware, conditional on 
the pi arfng of shares to be 
issued to the vendors by way 
of Initial consideration which 
amounts to £94,000. Further 
consideration totals £7. 12m 
over the years to March 31 1994 
depending on profits. Decision- 
ware specialises in computer 
software, productivity tools, 
software application products 
and professional services. 
PRINCES, the canned goods 
importer and a subsidiary of 
Mitsubishi Corporation, has 
acquired G Barradough, the 
Br adford-baa ed soft drinks 

ttwi tin 

REGINA HEALTH & Beauty 
Products: Mr Shiraz Malik- 
Noor, chairman, has exercised 
bis option to acquire 10m ordi- 
nary shares atSpper share. He 
now owns 17.5m GL6.36 per 
cent). Also the Stock Exchange 
has approved in principle a 
selective placing of up to 9m 
shares. On the oompfetion of 
both, the company will have 
about £400,000 of additional 

capital 

WILLIAMS (BEX) Leisure has 
had discussions with a private 
company with a view to the 
injection of a business into the 
public company leading to the 
company gaining a USM quote. 
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COSTATN GROUP PLC . 

NOTICE TO HOLDERS OF 
COSTAIN FINANCE N/E 
7% PER CENT GUARANTEED 

CONVERTIBLE 
PREFERENCE SHAKES 2008 
(THE -SHARES") 

- Notice is hensby given 
pursuant to the terms and 
conditions of the Shares to all 
current holders of the Shares as 
follows}— . 

On 4th April, 1991 the Board 
of Cosuun Group PLC 
(“Costara") announced its 
intention to raise approximately 
£77 million, after expenses, by 
means of a Sights Issue of new 
Ord ina r y shares. Under the issue 
ordinary - shareholders will be 
given the opportunity, ofj 

subscribing for z new Ordinary 

shares for every -7 Ordinary 
shares held by them at the dose 
[of business on 2nd April, 1991; 
at a price of 1 55>p per Ordinary 
share. - The Rights Issue is 
expected to become 

uiuxHidicional oh 2Srd April. 
199). 

As a result of the Rights Issue, 
subject to it becoming 
unconditional. Costain , win 
reduce the conversion price of 
the Shares in accordance with: 
condition 3(b) of the terms of 
Issue of the Shares: — 

Conversion price before 
adjustment: 350p 

Conversion .price after 
adjustment: S30p 

Effective date 'of the 
adjustment: 2nd April, 1991 
Shareholders should be aware 
that as the record date for the 
Rights Issue is 2nd April,- 1991 
any conversion of shares after 
that due will not entitle the 
Shareholder to participate in the 
Rights Issue and that the 
Ordinary sharesinCostain issued 
to tlw Shareholder will be traded 
ex-rights. • - 

Dated 5th April, 1991 
Costain Croup PLC 


COSTAIN GROUP PLC 

NOTICE TO HOLDERS OF 
THE DEPOSITARY 
WARRANTS ISSUED BY 
. COSTA TN GROUP PLC 
(THE “WARRANTS”) 
Pursuant to the terms and 
conditions of the Warrant* notice 
te hereby given as follows}— 

On 4th Aprili 1991 the Board 
of Costam Croup PLC 
(“Costain") announced its 
intention to raise approximately 
£77 million, after expenses, by 
means of a Rights Issue of new 
Ordinary shares. Under the issue 
ordinary shareholders will be 
given . the opportunity of] 
subscribing for 9 new Ordinary 
shares for every 7 Ordinary 
shares held by them at the dose 
of business on 2nd April, 1991. 
at a price of 155p per Ordinary 
shore. The Rights Issue u 
expected ' - to become 
unconditional on 23rd April. 

1991. 

As a result of the Rights Issue, 
subject to it becomi 
unconditional, and pursuant to 

eoadmon* 4 and 9 of the Global 

Depositary Warrant, Costain will 
reduce the subscription price for 
Ordinary shares as follows; — 
Subscription price before 
announcement: 42 lp 

Subscription price after 

annrmnrrme nr: S96p 

Effective dale of the 
adjustment: 4th April, 1991 
Costain has also authorised the 
depositary (Chase Manhattan 
Bank Luxembourg £LA.) to issue 
or credit, as tfie case m] 
be., for no payment, additions 
Warrants to Warrant 
holders in accordance with the 
terms of the Global Depositary 
Warrant. 

Wamniholdenr should be 
aware that as the record date for 
the Rights Issue is 2nd April, 
1991 any subscription for 
Ordinary shares after, that date 
will not eno'Ue the 
Vfarrantholder to participate in 
the Rights Issue and dial the 
Ordinary shares issued to the 
Uferrantftolder will be traded 
ex-rights. 

Dated 5th April. 1991 
Castain Group PLC 


Oliver Group 
takes a 
backward 
step to £2.7m 

By Maggie Urvy 

OLIVER GROUP, the third 
largest specialist footwear 
retailer in the OK. suffered a 
tall of 34 per cent to £2.7m in 
pre-tax profits for 1990. 

However, the 440-strong 
chain recorded a 22 per cost 
rise In trading profits to 
&L3m. 

The pretax figure was held 

back by a £496,000 trading loss 
at Oliver's 32 picture fawning 
shops, compared to a small 
profit in 1989; losses of 
£358,000 in the photo-process- 
ing business, which was sold 
three days before the year end; 
a fall in profits from property 
sales from £2L6m to £1.8m; and 
a rise In interest charges to 
£2.6m (£2Jhn). 

Turnover from on-going 
businesses was 5.6 per cent 
higher at £93m, while group 
turnover rose 6 per cent to 


Mr Ian Oliver, chairman, 
said that the group’s usual 
first half loss would be higher 
In the current year than the 
£1.4m Interim loss in 1990. 
But. he said, this should be 
corrected by the year-end as 
losses had been eRmlnated by 
the sale of the photo-process- 
ing chain and a return to muf- 
tis by the fanning division. 

Mr Graham Taylor, group 
managing director, said the 
first quarter of the current 
year had been tough in foot- 
wear even before the impact of 
the budget increase In VAT 
whs seen. 

An unchanged final divi- 
dend of 4-75p is proposed to 
give a slight increase for the 
year to 5£2p (5.75p). Earnings 
per share ware 38 per cent 
lower at lL28p (l&88p). 

The shares yesterday £eQ 3p 
to lSSp, while the A mm- vot- 
ing shares were 5p lower at 
loop. 


Refocused Scholl dips to £14.2m 


By Mlchtyo Nakamoto 

SCHOLL, the personal and foot care 
products group formerly known as Euro- 
pean Home Products, reported a fall in 
pre-tax profits last year in Its first results 
since embarking on a restructuring pro- 
gram. 

The decline to £14. 18m from the previ- 
ous £l59lm came in the wake of a number 
of disposals aimed at focusing the group's 
operations on personal care products. 

Last year it sold its sewing and con- 
sumer durables businesses in March and 
its loss-making hosiery businesses in Octo- 
ber. On a pro forma basis, excluding the 
contribution from the disposed-of busi- 
nesses from the 1689 results, pre-tax prof- 
its were up 14J> per cent from £12. 4m. 

Turnover declined to £l45.75m 
(£388-84m) although it was higher on a pro 
forma basis (£123£9m). Trading profits 
rose to £l&39m (ElG.llm or £14A5m pro 
forma). 

Mr Nefi Franchino, chief executive, said 
that the healthy performance reflected the 
group’s success in penetrating markets 
and m coming up with new and improved 
products. 

The fastest area of growth was in the 


foot and legware division, indicating that 
there was still considerable room for 
expansion for its bread-and-butter prod- 
ucts, he said. 

Last year’s disposals reduced borrow- 
ings from £55m to £I3m and gearing from 
60 per cent to 14 per cent. 

With the group’s activities focused sol- 
idly on the provision of personal care prod- 
ucts and with its balance sheet in order 
the group said it was looking to 
expand through acquisitions and licensing 
and distribution agreements. 

Earnings per share fell to 10.9p (12.1p) 
although on a pro forma basis, excluding 
an exceptional gain of £10.02m arising 
from the disposal of two properties in 1989, 
earnings were up 51 per cent from 72p per 
share. The final dividend is unchanged at 
3^p giving a total of Bp. 

• COMMENT 

A solid set of results from a company that 
has been transformed from a mishmash of 
businesses to a neatly focused group 
makes Scholl a perfect example of what 
can be accomplished by a sensible change 
of course. Scholl, which was acquired by 


EHP in 1987, had been its main contribu- 
tor, putting in annual compound growth of 
10 per cent and doubling trading profits 
over three years. The balance sheet, which 
has been restored to healthy order by the 
disposals, is set to be boosted further with 
the £4.im that the group is still owed from 
the sale of its sewing and consumer dura- 
bles businesses. Together with expected 
cash flow from a highly cash generative 
business, borrowings could be eliminated 
by the year end. The management, mean- 
while. has continued to exploit the Scholl 
brand name with new product lines and 
forays into overseas markets. Turnover in 
Japan, for example, where it sells gradu- 
ated compression hosiery, more than dou- 
bled in 12 months, although being a joint 
venture the results are not consolidated. 
The prospects for the group using its 
proven marketing skills to expand in a 
similar way in other markets look good. 
Profits of some £16^m this year give a 
prospective p/e of 13. While this is in line 
with the market, considering that s imilar 
companies in the sector are trading at 
premiums of over 10 per cent, the shares 
still have some way to go. 


Lower death rate dampens PHK 


By Mlchiyo Nakamoto 

A 3 per cent decrease in the 
national death rate last year 
put a damper on profits at PFG 
HodRSOn Rfenvnn fi rt HTna tlnnal 

the UK's largest quoted funeral 
services group that is just 
under 30 per cent-owned by the 
French funeral g ro u p Pompes 
Fuhebres Gederzues. 

Protax profits for the year to 
December 31 were £8.08m on 
turnover of £S0A4m. Compara- 
ble figures for the three 
months »dw*«> the group started 
trading in October 1989 show 
taxable profits at £2JJm on 
turnover at gig-gam. 

The group was formed in 
July of that year in a 
between I 
funeral services company led 
by the flamboyant Mr Howard 
Hodgson, and Kenyon Securi- 
ties. In February, Mr Hodgson 
unexpectedly departed the 


company, selling his 128 per 
cent stake to the French, and 
leaving it in the hands of a 
French-dominated manage- 
ment. 

A marked decline in the UK 
death rate last year was 
blamed by the group for a foil 
in operating margins on 
funeral services. In the second 
half of the year the death rate 
Ml by 8 per cent from the first 
Half fn December it 
was 29 per cent lower year on 
year due to the absence of a fin 
epidemic. The fan in the death 
rate had led to a slump in turn- 
over to £2L34m in the second 
halt compared wi£h£22J>5m in 
the first six months, the cam- 

pony qajrf . 

The foil in turnover in the 
second half resulted in a reduc- 
tion in operating marg in on 
funeral services, which 


accounted for 88 per cent of 
group turnover. Funeral Ser- 
vices contributed £44.87m to 
turnover and £1322m to group 
operating profits which 
amounted to £lL92m due to a 
loss from the proarrangement 
business and central overhead 
costs. 

Borrowings were at £31m at 
year-end against net assets of 
£6.7m. Interest cover last year 
was two times if the preference 
dividend is treated as Interest 
rather than dividend. The 
group has been building up an 
executive limousine hire and 
the contribution from this side 
Is Included in the funeral ser- 
vices business as are that of 
the emergency services and 
crematoria. 

A final dividend of L5p is 
recommended making a total 
of 3.6p. 


Assoc Fisheries 
polls out £3.4m 

Associated Fisheries pulled out 
of its first-half decline to report 
a 64 per cent rise in taxable 
profits for 1990. 

The advance, from £2.07m to 
£3.39m, was achieved on sates 
down of £85-14m (n09.17m). 

Mr Keith FitzGerald, chair- 
man, said the improvement 
reflected substantially higher 
profits throughout the group 
and a positive protax contribu- 
tion from Macflsh 

Operating profit surged to 
£4.05m (£i.38m) helped by 
higher contributions from trad- 
ing, oil distribution and engi- 
neering. Last time’s figure was 
hit by losses at DA Macrae. 

An increased final dividend 
of Gp makes a total of 7p (6p) 
for the year. Bantings rose to 
12£4p (10D7p). 

Associated Fisheries is more 
than 50 per cent-owned by 
Eastern Produce. 
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LjCoppee 


Turnover FRF 32.5 billion, net income FRF 2.8 billion 


The board of directors of Lafarge Copp£e, 
presided by Chairman Bertrand Collomb, 
met on March 21, 1991 to review the 
corporation’s 1990 accounts. 

Consolidated net income after minority 
interests increased 1% to FRF 2.192 billion 
or FRF 43.7 per share compared to FRF 
43.6 per share in 1989. Consolidated net 
income was FRF 2.787 billion. The board 
will ask the general meeting of shareholders 
to approve a dividend of FRF 9.00, up 3% 
on 1989. 

By maintaining profits at this high level in 
1990, the group has proven its ability to 
withstand more trying business conditions 
and benefit swiftly from major moves made 
in the past two years, which represented 
investments totalling FRF 17.5 billion. 

In 1990 the group encountered more 
unsettled conditions in a number of 
geographical zones and business areas: in 
Ontario, where Lafarge Corporation has 
vei7 sizeable operations, the construction 
market declined significantly; gypsum 
wall board prices came under fresh attack, 
while biochemicals were hard hit by the 
dollar’s decline. 

As in 1989, profits were bolstered by recent 
acquisitions. These brought a more 
balanced geographical spread of business 
particularly in Europe. One result was that 
Lafarge Corporation's retreat in North 
America was largely offset by gains in 
Europe, most notably Spain. 


Sales 

in masons of Francs 



Net income, group share 
In mffions of Francs 



1.156 


Net income, per share 
In Francs 


to 


to 

87 


43.7 

43.6 


37^ 


31.0 


27.0 


to 


Working capital generated by operations 
in mflUons ol Francs 


4.307 


3,134 


Finally, as in past years, 1990 results 
include non operational items: such as the 
capital gain on the sale of the bathroom 
equipment business lAllia-Keramag). and 
the provisions on the group's interest in 
Aancor Holdings, the holding company 
which owns National Gypsum. 

Sales totalled FRF 32.543 billion, an 
increase of 7% (12% excluding currency 
translation differences and 2 % after 
eliminating both the impact of recent 
acquisitions and currency translation 
differences). It does not take into account 
the full-year impact of acquisitions made in 
1990 (a majority interest in Karsdorf, the 
largest cement producer in East Germany; a 
joint-venture with Redland Plasterboard 
that makes Lafarge Coppde number two in 
Europe in gypsum wallboard; and the 
acquisition of paint manufacturer Tollens. 
through which we became one of France's 
leading construction paints specialists). 
Together these moves strengthened Lafarge 
Coppee's position as world leader in 
building materials. 

At the end of 1990, stockholders' equity 
amounted to FFtf 7 23 billion, with net debt 
of FRF 7.6 billion. Cash-flow from 
operations was FRF 4.6 billion and capital 
expenditures and investments totalled FRF 
7.0 billion. Thus the group has the 
necessary capacity to pursue its growth 
strategy while maintaining its sound 
financial structure. 


the world leader in building materials 
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Fresh job losses 
as British Alcan 
falls into the red 

By Kenneth Gooding, Mining Correspondent 


LOWER SALES and foiling 
prices saw British Alcan Alu- 
minium foil into the red in 
1990 - the first deficit since 
the company was formed from 
a merger In 1982. 

Taxable losses amounted to 
£l2.3m after an exceptional 
provision of £10m for a plant 
closure in London. In 1989 the 
group, a wholly-owned subsid- 
iary of Alcan Aluminium of 
Canada, made pre-tax profits 
of £32*m. 

Mr Douglas Ritchie, chief 
executive, said no significant 
recovery in profitability was 
likely before 1992. 

However, he said group 
exports had benefited from 
Britain's entry into - the 
Exchange Rate Mechanism 
“which has stabilised our 
commercial relationships 
with customers in continental 
Europe." 

British Alcan’s export ton- 
nages were up last year, from 
80.300 tonnes to 85,600 tonnes, 
but lower prices saw sales 
value fall from £283m to 
£239m. 

Exports to other European 
Community countries jumped 
by some 14 per cent to 69,300 
tonnes. 

Mr Ritchie also pointed out 
that the group’s debt-to-eq- 
uity ratio at the end of last 
year “is still a very healthy 


level at this stage of the busi- 
ness cycle.” ■ 

Employment costs rose by 
£9m, or 5.6 per cent compared 
with 1989. to £178m. 

Numbers employed at the 
year-end were 10,238. slightly 
below the 10,684 at end-1989. 

However, another 245 jobs 
are to go with the closure 
this summer of the Silvertown 
fofi converting plant in Lon- 
don. 

The £10m exceptional provi- 
sion Is to cover the cost of 
this closure and the removal 
of most of the operations to 
Glasgow where British Alcan 
has made substantial invest- 
ments. 

The fall in profitability 
affected British Alcan's cash 
generation but at £6lm it was 
similar to that for 1989. 
Efforts to improve stock man- 
agement contributed to a 
reduction in operating work- 
ing capital of £31m. 

This allowed the group to 
continue its capital invest- 
ment programme, which 
absorbed £65m (£76m), with- 
out a substantial increase in 
borrowing. 

Turnover fell from £862.7m 
to £819.7m. Operating profits 
were £16.9m (£51.1m). 

Interest payments rose from 
£18 .3m to £19 .2m. but tax foil 
from £9 *m to £2.4m. 
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Flat first 
half for 
Frederick 
Cooper 

By David Owen 

FREDERICK Cooper reported 
flat interim profits In trading 

conditions that the Midlands- 
based mini-conglomerate 
described as the most difficult 
for 10 years. 

Taxable profits for the six 

months to January 31 
amounted to £2*9m, against 
£2*lm in 1989-90. 

Turnover, augmented by a 
string of first-time contribu- 
tions, climbed by 24 per cent 
to £41.68m (£3S.62m). 

The company said that the 
underlying trend In sales rep- 
resented a reduction of &£ per 
cent and in profits a reduction 
of about 10 per cent 
The Can principally came in 
the architectural mawifactnr- 
ing division, where margins 
have been squeezed both by 
the difficulty of passing cost 
increases on to customers and 
the need to manufacture In 
inefficient short batches, 
according to Mr Ed Kirk, 
chairman. 

He said that the company 
had noted no improvement in 
second-half trading conditions, 
although “the trough in 
demand appears to have flat- 
tened.’' 

Cooper’s net trading margin 
foil to 5.5 per cent from 6.9 per 
cent, partly due to the gr o w th 
of distribution activities, 
which accounted for 43 per 
cent of sales, against 19 per 
cent. 

The company now claims to 
hold the number two slot in 
tiie architectural products dis- 
tribution sector. 

Fully diluted gaming * per 
share fell to 3*p (4-2p), while 
the slide in basic earnings 
was from 3.1p to 2p. The 
interim dividend- of 1.5p is 

mainfeiniw) 

Mr Kirk described Newman 
Tonks* 4.2 per cent 
stake in Cooper as “very 
friendly.’’ 
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Electricity crackles faced with immersion in water 

Welsh dragons are rampant over possible fusion of two utilities, writes Clare earson 

2000. . .. 

M R WYNFORD Evans j 
and Mr John Elfed 
Jones, chairmen of 


M R WYNFORD Evans 
and Mr John Elfed 
Jones, chairmen of 
South Wales Electricity and of 
Welsh Water respectively, used 
to go fishing together. 

Now, when these two leading 
lights of the Welsh business 
community - are thrown 
together, the rest of the 
so-called Taffia watches closely 
to see if the veneer of cordial- 
ity will crack. 

Friendly rel ations broke 
down after WW spent some of 
its cash pile of more than 
£200m on the surprise purchase 
! of a 9.95 per cent stake In the 
smaller neighbouring utility, 
immediately after the regional 
electricity companies floated 
last December. 

At that time Mr Elfed Jones 
said he saw the stake as help- 
ing to push along talks with 
SWE about co-operative joint 
ventures and cost savings. 

The companies met once, 
just after the stake was 
acquired. No further discus- 
sions have taken place - but, 
recently, the tense silence 
threatened to turn into an out- 
right row. 

This was after the publica- 
tion of a piece of research by 
Kleinwort Benson Securities 
entitled Welsh Water Merger 
Possibilities? 

SWE points out that Klem- 
wort just happens to be WW*s 
stock broker. Indeed Mr Evans 
remarks of the document “It is 
most peculiar; it reads curi- 
ously like an offer document 
without being one.” 

At least some of the deterio- 
ration in relatio ns c an be 
blamed on t he wa y WW bought 
the shares. SWE was incensed 
to discover that Smith New 
Court, its own broker , bou ght 
much of the stake for WW. 

SWE moved swiftly to 
appoint Rowe & Pitman, part 
of SG Warburg, as its joint bro- 
ker. Burson Marsteller, which 
toced a possible conflict of 
inter est s ince it also looked 
after WW, has been replaced as 
finanriai pr by Cttigate Com- 
munications. 

However, this does not look 




Territories of Welsh 
Water and South 
Wales Electricity 
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John Elfed J ones: 50 per 
cent profit an WW shares 


like simple pique at W Ws 
cheek on the part of SWE. The 
companies are also profoundly 
at odds over the value each, 
company would obtain even 
from joint v e ntures , let alone 
through a merger. 

Mr Peter Hyde, a Kleinwort 
analyst, nlaima that savings of 
£5m-£7m could be achieved 
through joint vent u re s , and of 
n0m-£i4m from a full merger 
— not counting tav benefit 
of WW being able to offset oth- 
erwise unrelieved ACT against 
SWE’s taxab le p rofits. Mr 
David Jeffrey, WWs managing 
director, confirms that WW 
thinks these figures are “not 
that far out.” 

Mr Evans, however, says all 
the joint-venture possibilities 
were investigated by a wo rking 
party last year. As for as SWE 
was concerned, he says, this 
uncovered only modest bene- 
fits from cooperation. 

Mr Hyde says operational 
savings could be achieved in 
such areas as billing and Infor- 
mation technology, depot 

ratirmalicatinn and integrated 

working of maintenance crews. 

As for as billing goes, the 
two companies differ in that 
SWE mete rs all its customers 
while WW meters very few of 
the domestic premises it sup- 
plies. 




Bank Leumi le-lsrael B.M. 

and subsidiaries 


ASSETS 


Condensed Consolidated Balance Sheet as at 31 December 1990 
Adjusted for the effect of inflation on the basis of the index of December 1990 

(NIS thousands) 

31 December LIABILITIES AND 31 December 

1990 1989 SHAREHOLDERS* EQUITY 1990 1989 


Cash in hand and deposits 

with banks 15,295,913 16,971,500 

Securities 6.332*49 6,375,802 

Loans to the public 28,400,539 28,756,515 

Loans to governments 1 0,058,650 1 1 ,789.721 

Investments in subsidiaries 284,324 251,847 

Bank premises and equipment 945,088 975,424 

Other assets 768,347 652,710 

Total assets 62.085.410 65,773,519 

Condensed Statement of Changes In Shareholders’ Equity 
• for the Year Ended 31 December 1990 
Adjusted for the effect of Inflation on the basis of the index of December 1990 
(NIS thousands) 


Deposits from the public - -■ 
Deposits from banks 
Deposits from governments 
Debentures, bonds and capital notes 
Other liabilities 
Total liabilities 

Outside shareholders' interest 
Shareholders' equity 
Total liabilities and 
shareholders' equity 


45.833,883 

3,271,353 

2.788,445 

6,321,658 

624,220 

58.839,559 

315,565 


47,019,412 

5.499.927 

2,619.710 

6,928,047 


62,644,287 

286,253 

2.642,979 


'085,410 65.773.519 


Balance as at 1 January 1988 
Net loss for the year 
Interest on liablimies included 
in shareholders' equity 
Changes during the year arising from; 

The Bank - 

Redemption of convertible liabilities (') 
Subsidiaries - 

Translation adjustments (*') 

Balance as at 31 December 1988 
Net profit for the year 
Changes during the year arising from 
Subsidiaries - 

Translation adjustments ('*) 

Balance as at 31 December 1989 
Net profit for the year 
Changes during the year arising from 
subsidiaries - 

Translation adjustments (■*) 

Balance asat 31 December 1990 


Total capital 
and 

apital reserves 


2*12*90 


Retained 

earnings 


Condensed Consolidated Statement of Profit and Loss 
for the Year Ended 31 December 1990 
Adjusted for the effect of inflation on the basis 
of the index of December 1990 
(NIS thousands) 


(34,037) 


2*78,253 


2,878,253 


2,878*53 


Total 

shareholders' 

equity 


2,742,885 

(287) 


(34.037) 


Net interest income before 
provision for doubtful debts 
Provision for doubtful debts 
Net interest income after 
provision for doubtful debts 

Operating and other 
income 


1,824,920 

475,161 


1.964,354 

479,309 


2*07,071 

888,747 


6.862 6.662 

(163,148) (***} 2.715.105 

180.867 180*67 


(35*74) (**’) 2,842*79 

73*62 73*62 


13,345 

52,033 


2*30*86 


* Including subordinated capital notes granting die right to purchase shares of the Bank that were 
transferred at the end of June 1988 to “Debentures, bonds and capital notes". 

-- Adjustments from translation of the financial statements of autonomous foreign subsidiaries. In 
1990 this also includes adjustments in respect of the sources of the financing of the Investment fn 
such subsidiaries. 

The retained earnings at the end of the year include adjustments from translation of die financial 
statements of autonomous foreign subsidiaries of NIS (149.506) thousand (31.12.1989 
NIS (162,851) thousand, 31.12.1988 NIS (109,858) thousand). 


Operating and other 
expenses 

1,764,799 

Operating profit 
before taxation 

307,174 

Provision for taxation 
on operating profit 

240.117 

Operating profit 
after taxation 

67,057 

Group’s equity in net 
operating profits of 
subsidiaries 

16,445 

Outside shareholders’ 
interest 

(iai 801 

Net operating profit 

65,322 

Non-operating 
profit (loss), net 

(5,808) 

Net cumulative effect as at 
beginning of the year of 
change in accounting 
method 

14,448 

Net effect of cancellation of 
future tax benefits relating to 
genera) provision for 
doubtful debts 


Net profit (toss) for the year 

73*62 


1.349,759 1,485,045 1*08,324 


722,214 722,390 659,794 


1,751,359 1,795,132 


456,076 172,986 


190,516 


(21.816) 

185,146 


131.1991 

8*22 


(5.729) 

180*67 


Moshe Sanbar Yigal Cohen-Orgad David Rotlevy 
Chairman of the Board Director Director 


David Friedmann 
General Manager and 
Chief Executive Officer 


The unabridged financial statements are available for inspection at ail branches of the Bank 
and a copy can be obtained upon request As at 31 December 1990 ttw rate of exchange of the 
US$ was $1.-- NIS 2.048 


27 March 1991 


Profit (loss) pec NIS 1 of share capital 

Net operating profit 9*4 

Non-operating profit (loss), 
net and effect of 

accounting change 1*2 

Net profit (loss) 10.46 


(0.60) 

25*8 
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Nevertheless. Mr Jeffrey 
says he can envisage the cre- 
ation a joint billing exercise 
wring th«» computer, the 
same people and the same 
records on customers. Any 
overlap in meter-reading would 
come on top of the other 
savings and efficiencies. 

Mr Evans, however, says 
that the biggest synerg y in 
terms of hilling is that SWE 
could accept payment of WWs 
hills at its shops. In fact such a 
scheme has come in ef fect th is 
month. But the gain to SWE is 
measured in “the lower six fig- 
ures”. 

He says he sees no scope for 
putting the operations together 
in terms o f info rmation tech- 
nology. On WWs computerised 
billing system, he says: “We 
looked at their system last 
year and felt it did not meet a 
1 0th of our total requirement.” 
In any case, he says, there is a 
fundamental stumbling block 
because WWs mainfra me sy s- 
tem is ICLrbased while SWE’s 
is IBM. 

Mr Jeffrey counters: “In the 
medium term we are all reas- 
sessing our hardware needs. 
We have been that told our 
billing system is state-of-the- 
art but that theirs is years out 
of date." 

Mr Evans concedes he can 


Wynford E vans: sayings 
would be on WWs side 


see savings on the transport 
side through joint maintenance 
and purchasing. He says SWE 
is exploring such possibilities 
with a number of parties but 
the savings would be In the 
order of a few hundreds of 
thousands of pounds. 

Meanwhile he heaps scorn 
on the notion that roads could 
be dug up for water pipes and 
electricity vires by the same 
people at the same time. 

“Water pipes are laid deep in 
t he centre of the road while 
our cables are laid shallow in 
the pavement.” 

In summary, Mr Evans is 
adamant that if there are 
savings of the size envisaged in 
the Kleinwort piece, the vast 
bulk of them must be on WWs 
si de. 

WW, on the other hand, 
thinks SWE’s attitude is 
unnecessarily inflexible. Mr 
Jeffrey says: “Our objective is 
to be as adventurous and brave 
as we can, and there is lots we 
can do well short of a merger." 

Mr Evans can at any rate 
rest assured that there is no 
immediate prospect of SW E 
being taken over by WW or 
indeed anybody else. The 
golden share runs until 1995 
and after that under the 
articles there may be no stakes 
of more than 15 per cent until 


Among the other bodies that 
would have to approve any 
takeover, the regulators for the 
two industries -• Mr Ian Byatt 
for water and Mr Stephen Lit- 
tlechild for electricity - wijuhi 
need to be satisfied that it 
would not adversely affect the 
two companies' core busi- 
nesses. Mr Byatt in particular 
would need to be convinced 
that WW was not using funds 
which should have gone on 
capital expenditure to improve 
services. 

Some observers suspect that 
WWs move is primarily politi. 
cally motivated. They point out 
that SWE. as the smallest 
regional electricity company, 
has been viewed ns the one 
most vulnerable to eventual 
takeover: WW may see in this 
the potential to become Wale 

pic. 

At least one other electricity 
company chairman sees WWs 
moves in terms of putting a 
political marker down. He dis- 
misses the projects the com- 
pany is talking about as "tbe 
kind of thing we have looked 
at for donkey’s years and never 
found worth the effort”. 

However, there is evidence 
of some other water and elec- 
tricity companies showing a 
willingness to work together, 
such as the two Yorkshires 
with their wind-form project in 
the Pcnnines. 

Some industry followers say 
it is a pity that SWE and WW 
cannot get together to try out 
the ideas which would provide 
an excellent test case for the 
other 20 regional water and 
electricity companies. But, 
given current relations, the 
pair seem miles away from car- 
rying out such experiments. 

It must be a comfort to Mr 
Elfed Jones that WW is cur- 
rently looking at a profit of 
about SO per cent on the aver 
age price of 166 p it originally 
paid for the SWE shares. 

These have been the best 
performing of their peer group: 
but it seems unlikely Mr Evans 
will invite Mr Elfed Jones on a 
fishing trip to celebrate. 
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Ipeco up 5% 
and order 
books strong 

IPECO Holdings reported a 5 
per cent rise in annual profits, 
from £3.43m to £3.59m. and 
expressed confidence for- 1*91 
with strong order books for 
both divisions - aerospace and 
specialised engineering. 

Turnover in the 12 months to 
December 29 rose 8 per cent to 
£18.0Im (£16. 79m) and after 
reduced operating profit of 
£2*7m (£3*m) other income of 
£621*00 (£138,000) lifted the 
taxable outcome. 

The final dividend is main- 
tained at 2p, for an increased 
total of 3*p (3p). Earnings per 
share came through 11 percent 
ahead at 8.74p (7.86p). 

Mr Christopher Johnson, 
chairman, said profits would 
have been more than half a 
million pounds higher without 
the effect of the strong pound 
on dollar earnings in the sec- 
ond half. 

Ipeco shares yesterday rose 
5p to 80p . It was also 
announced that BSG, the 
motor distributor, had sold its 
6* per cent stake in Ipeco to 
institutional investors. 

Estates & General 
declines to £2.77m 

Profits of Estates & General, 
the property Investment and 
development group, fell from 
£3.65m to £2.77m pre-tax for 
1990 after taking account of a 
£3 .61m rise in interest charges 
to £8. 12m. 

Investment rental income 
rose 29 per cent to £7*3xn 
(£5.62m). Net asset value per' 


NEWS DIGEST 


20p share on a fully diluted 
haste fell from 299p to 233p. 

Basic earnings emerged at 
0.02p (4.54p), or 4*2p (7.74p) 
fully diluted. A same-again 
final dividend of 9 jp-i p main- 
tains the total at 3.75p. 

At the year-end gearing 
stood at some 92 per cent of 
shareholders’ funds. 

A Beckman falls 
to £697,000 

Profits erf A Beckman, the tex- 
tile and property investment 
and trading company, fell from 
£993,000 to £897,000 at the pre- 
tax level for the half year 
ended December 3L 
Turnover fell from £8m to 
£6*8m. with the property con- 
tribution down from £2.42m to 
£657,000. 

Textile profits rose by 
£107*00 to £353,000. With no 
trading property sales this 
time, profits from property 
activities fell by £353*00 to 
£442,000. 

Earnings emerged at 3.9p 
(5.6p) and the interim dividend 
is a same-again 1.63p. 

Butler Cox down 
42% to £760,425 

Butler Cox, a management con- 
sultancy, felt the general 
downturn in its market in 1990 
and saw taxable profit foil 42 
per cent from £l.32m to 
£760.425 on turnover up nearly 
15 per cent at £10.73m. 

External charges rose to 
£4*5m (£3*9m) and staff costs 
took £5*4m (£4.76m). Net inter- 
est income rose to £320,634 
(£254468). 

Exceptional Items amount- 
ing to £215,705 represented 
redundancy costs of £153,000 
and a charge of £63,000 


incurred In an unsuccessful 
expansion plan. 

Mr George Cox, managing 
director, said management con- 
sultancy, specialising in infor- 
mation technology, contributed 
revenue of £4.5m (£5.im), 42 
per cent of the total. Overseas 
activities put In £3. 7m. 

An unchanged final dividend 
of S.5p makes a same-again 
5*5p for the year On earnin g*; 
per share of 6*ip (i&43p). 

The shares fell 4p to 12%). 

Abtrust New Euro 
net assets at 77.46p 

Abtrust New European Invest- 
ment Trust, which came to the 
market in February 1990 and 
specialises in smaller Euro- 
pean stock markets, reported 
net asset value of 77.46p per 
share at February 28 1991. 

The figure compared with 
nav of 87.l8p at end-August 
199a 

Net revenue at end-February 
amounted to £355*00. Earnings 
per share emerged at 1.04p 
basic and 2.03p fully diluted. A 
final dividend of 0*5p is recom- 
mended which together with a 
special distribution of 0.6p 
brings the total to 0*5p. 

Anglo Pacific slides 
£1.6m into tbe red 

Anglo Pacific Resources, the 
USM-quoted mineral explorer 
and producer, sustained a pre- 
tax loss of £i*m in 1990 com- 
pared with profits of £631,000 
for 1989. 

The taxable result was 
struck after an increased 
exceptional charge of £i*8m 
(£582,000). Losses per share 
worked through at 2*4p (0.23p 
earnings). There is again no 
dividend for the year. 


NOTICE OF REDEMPTION 
• To the Holders of 
The Chubb Corporation 
US. $200,000,000 5fc% Convertible 
Subordinated Notes Due 1993 


NOTICE IS HEREBY GIVEN to holders of the outstanding Notes described above (the “Nnmt* 
that. purenMt to. the prorMon. of tbj No» ,„d 


“Redemption Price”) plus accrued interest to the Redemption Datef *** ercof ( the 

On and after the Redemption Date interest will cease to accrue on the Notes. 

The current Conversion Rare of Notes into common stock of The Chubb Cnmnn.HAn ->o . 
shams of common stock for each US. 81000 principal amount of 23 446 


together with all onmatured coupons appertaining thereto, with the converainn 

Notc dtdy stated aXooSeted and, if the person converting auc h Note 

maturing after the Redemption Date, sulject to applicable laws 

the CHUBB CORPORATION 
By: MORGAN GUARANTY TRUST COMPANY 


Dated: March 15. 1991 


OF NKV YORK. <u 
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The region's 

economic prosperity 
looks more assured 
than it did a year 

ago; However, most 

Latin American politicians and 
economists wjli remain uneasy 
while they wait for concrete 
evidence that the US recession is 
ending. Robert Graham reports 

A brighter 
panorama 


WITH the Gulf War over and 
oil prices stabilised, Latin 
American countries will 
remain mi«wHy about the inter-' 
national outlook until they see 
positive evidence of . the 118 1 
recession bottoming out 

Yet compared to. a year ago 
there is much more cause for 
optimism. Widespread fears 
that the international bumness 
community would be seduced 
by the opportunities opening 
up in eastern Europe mid the 
Soviet Union at the expense of 
Latin America have proved 
groundless. Indeed, the con- 
trary has tended to happen. 

- President George Bush last 
June launched his "Enterprise 
for the Americas'’ initiative, 
heralding Washington’s desire 
for a hew and more equal part- ' 
nership with Latin America. 
For the first time, the US - 
appears genuinely committed 
to-fostering strong Investment 
and -trade ties with the region, 
be ginning with a Free Trade 
Agreement with Mexico. . 

This is partly a consequence 
of the US recognising that 
Latin America is ho longer a 
region of super-power conflict 
and thus relafiohships have no 
need to be based on military 
ties and aid Cows. It Is also a 
product of continuing uncer- 
tainties over the fate of negotir- 


. ati nns on trade liberalisation 
In- the stalled Uruguay Round 
talks. 

Such considerations do not 
exclude the expansion of rela- 
tions between Latin America 
and the. European Community 
or development of new ties 
with Japan and the Asian 
NICa. But it is nevertheless an 
implicit acceptance that the 
Americas oner a natural 
sphere Of US inflnmra. 

Latin American leaders for 
their part have burled old 
antagonisms and prejudices 
about US imperialism, and 
with it their traditionally 
defensive view of foreign 
investment Instead they see a 
natural synergy between their 
resources, cheaper labour, 
expanding markets and North 
America’s technology, capital 
and purchasing power. 

No American president has 
been so well received in Latin 
America as Mr Bush when he 
visited the region late last 
year. The fact that he went 
ahead with the trip at the 
height of preparations for the 
Gulf war underlined his com- 
mitment The initiative’s ulti- 
mate aim - to create a free 
trade zone fro m Alaska to the 
Antarctic — may still sound 
unrealistic.' Nevertheless, it 
provides a stable framework 


both for Latin American gov- 
ernments to plan economic 
development and for foreign 
investors to consider the 
opportunities in this resource- 
rich region with a population 
of more than 400m ana a GDP 
two thirds that of eastern 
Europe and the Soviet Union. 

At the same time, instability 
In the Middle East and the 
problems of dealing with east- 
ern European nations undergo- 
ing large political transforma- 
tions without any experience 
of the market economy has 
highlighted the potential in 
Latin America. The region 
boasts functioning if imperfect 
democracies, a vigorous pri- 
vate sector (with unhealthily 
large quantities of capital 
invested abroad), and a mod- 
em hanirfng system with effec- 
tive central banks. 

Just as important, some bard 
lessons have been learned over 
the past decade as a result of 
the debt crisis. Recession has 
bit deep with average per cap- 
ita incomes back to the levels 
of the late 1970s. Only Colom- 
bia has recorded consistent 
positive growth. Governments 
have been forced to adapt. For 
example, the need to service 
debt, or at least retain the 
goodwill of the international 
fiTiandfli community, led to 
abandonment of the once fash- 
ionable import substitution 
model development. 

' The emphasis has switched 
to export-orientated growth, 
economic, liberalisation, finan- 
cial ttoneg niaf-iftTi and the dis- 
mantling of investment restric- 
tions and trade barriers. In 
tandem the role of the state 
has been slimmed down and 
attempts have been made to 
carry ont thorough fiscal 
reform. 

The significance of this 
seemingly irreversible shift in 
direction and policy cannot be 
over-emphasised. Up and down 
Latin America governments 
are talking the same language 
and incidentally learning from 
the mistakes and examples of 
other people. In this context, 
the Inter-American Develop- 
ment Bank (which meets this 
week in Nagoya, Japan) has 
become not merely a lending 
agency but a forum for chan- 
nelling these new ideas on 
macro-economic policy; and Mr 
Enrique Iglesias, its president, 
has established himself in 
Washington as de facto spokes- 
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The figure of Christ the Redeemer looks down from Corcovado 


man for the region’s financial 
affairs. 

Cuba is the sole country 
stuck in a socialist time-warp- 
But Chile has emerged from 
military dictatorship to be the 
model of economic manage- 
ment and market-orientated 
policies - demonstrating that 
sound economic policy is not 
the prerog a t i ve of authoritar- 
ian rule. 

Increased homogeneity of 
policy encourages integration. 
Once again the idea of a com- 
mon market within central 
America is being revived. More 
significantly, Argentina, Bra- 
zil, Paraguay and Uruguay 
signed on March 26 the Treaty 
of Asuncion. This commits the 
four countries to work towards 
eliminating tariff and nontar- 
iff barriers on trade by Decem- 
ber 1994. The treaty further 
envisages a free trade in ser- 
vices and co-ordination of mon- 
etary policy. Such an aspira- 
tion when Argentina and 
Brazil are still grappling with 
hyper-inflation may seem 
grossly over-ambitious; yet five 
years back the mere idea 
would have been inconceiv- 
able. 

Meanwhile, the generalised 
acceptance of privatisation as a 
means to cot the role of the 
state, stimulate investment 


WHICH BANK DO INVESTORS 
TURN TO WHEN THE ROAD 
LEADS TO MEXICO? 






The Bonk is Mexko's biino institution of mtlustrial de- 
velopment, in ihe fonrartion<Mfto 
ventoresandinJheorgiHino^ 


To «rre the powing trend of nvesbnenls in Mexico, 
Bananex has orgmazBo o number of kitemd operating i 


Btmamex hos king been identified with the process of 
Unking the investment opportunities of conmetffive Mexico 
with tin worid. H is tire bank that knows both the opportunity 
and Mexico best. 

Bananex. 

ItexiM'sBWKtiTOntlnktothflwotW. 


and reduce debt has become 
one of the most remarkable 
phenomena in the past year. 
The Mexican treasury this year 
could earn more than SlObn 
largely through the sale of 
banks and the national tele- 
phone company; Brazil over 
the next two years could raise 
$l8bn in privatisations while 
Argentina has retired $10bn of 
debt in this way. The main 
problem here is going to be 
competition for funds and 
investors. 

Although the region’s macro- 
economic policies are pointed 
in the right direction, the 
results remain uneven. On the 
positive ride, a growing num- 
ber of countries are over the 
worst of the “lost decade” of 
the 1980s and are be ginning to 
enjoy sustained recovery. 
Recession has not prevented 
the value of the region's 
exports increasing in five years 
from $78bn to gliobn, with the 
1990 trade surplus standing at 
S26bn. 

In part this reflects oil sales 
(and Colombia’s entry as an oil 
exporter) alongside the contin- 
ued strength of traditional 
commodities such as coffee and 
copper. However, agricultural 
exports have diversified and 
dime well, as have non-tradi- 
tional exports. One cannot 


on flie city of Rio de Janeiro 
ignore either the continuing 
impact of the vast illegal drugs 
trade in underpinning econo- 
mies such as Bolivia. Colom- 
bia, Peru and increasingly 
those of central America. 

Export surpluses have 
helped cope with the large 
demands to cover debt service. 
Although the region's debt 
stands at a daunting 9425bn, 
the debt service ratio has 
dropped from a high of 41 per 
cent to 26 per cent at the end of 
last year. Chile »wd Mexico last 
month became the first coun- 
tries to raise funds through 
sovereign debt issues since the 
onset of the debt crisis in 1982. 

The debt overhang has 
become more manageable and 
a series of imaginative debt-re- 
duction formulas has been 
found. Mexico, Costa Rica. 
Venezuela and, lastly, Uruguay 
have achieved debt reduction 
deals with the commercial 
banks within the Brady Plan 
formula. The Paris Club last 
year approved seven reschedul- 
ing agreements for official 
bilateral debt, the softest terms 
being extended to Bolivia and 
Guyana. 

Nevertheless, the debt bur- 
den imposes contraints across 
the board and will long condi- 
tion access to fresh external 
funding. By the end of last 


year four countries were 
behind in their payments to 
the International Monetary 
Fund, five to the World Bank 
and seven to the IADB. Indeed, 
unpaid arrears largely explain 
last year’s lower level of net 
capital transfers at $19bn. 
Total arrears increased $llbn 
to $30bn last year, of which 
nearly a quarter was 
accounted for by Brazil, the 
largest foreign debtor. 

The most difficult debt cases 
to resolve are also those econo- 
mies still suffering hyper- infla- 
tion - Argen tina, Brazil, Nica- 
ragua and Peru. 

In varying forms, these gov- 
ernments are paying the price 
for past economic mismanage- 
ment, combined with contin- 
ued failure to hold down public 
spending and introduce effec- 
tive fiscal and monetary poli- 
cies. 

Since the beginning of the 
year, both Argentina and Bra- 
zil have introduced new adjust- 
ment plans but it is premature 
to suggest they are about to 
turn the corner. 

It is essential they do, since 
between them they account for 
40 per cent of the region's debt 
and 35 per cent of its exports. 
Their plight casts a cloud over 
an otherwise brightening pan- 
orama. 
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Tokai Bank has the regional knowledge to respond to customer 
needs promptly, through worldwide operations in 25 countries and 
autonomous regional headquarters in New York, London and Tokyo. 

Ranked ninth-largest in assets* worldwide; Tokai Bank is suc- 
cessful as a partner in support of companies looking to export, set up 
operations overseas, raise funds or invest in world markets. 

A broad client base; expertise and responsiveness, three solid 
reasons to rely on the global information and financial strengths of 
Tokai Bank . ‘Fortune Magazine. July 1990. 
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Commercial bank loans dominated in the 1970s and early 198.0s, but the range of instruments has broadened, w rites Tracy Corrigan 


Borrowers rediscover the capital markets 


THE trickle of Latin American 
borrowers returning to the 
international capital marine 
is gaining impetus. According 
to research by Salomon 
Brothers, capital flows into 
Latin America have grown 
from S5bn in 1989 to over $l3bn 
for 1990. 

While commercial bank 
loans dominated La Un-Ameri- 
can finance in the 1970s and 
early 1980s, the range of both 
borrowers and instruments has 
broadened considerably In the 
last few years. Both state- 
owned and private companies Mexico, following a political Among recent Mex ica n bor- 
have been able to tap the mar- and wf-nnmnin resurgence over rowers, Telmex, the telecom- 
ket using a variety of instru- the last few years, has been the mmticatians company, brought 
meats, including bonds, secur- at the forefront of the market, a 5150m US private placement 
itised or collateralised debt, since It effectively reopened in last year, while Cemex; the 
and share issues. 1989. It was the largest redpi- cement producer, has launched 

The improvement in eco- ent of new capital flows in one Eurodollar bond issue and 
nomic conditions In some 1990, with a total of $8 Abu, is preparing another. This is 
countries has been matched by enough to cover the nation's expected to be a SSOQm regis- 
a realisation that the perfor- projected current account defir tered Eurobond, via J. P. Mor- 
mance of Latin American cit twice over, say Salomon gan, with a tranche for place- 
bonds, as opposed to loans, has Brothers. ment in the US, under Rule 

been quite strong. To have access to the inter- 144A. Other issuers include 

"The general perception of national capital markets, a Novum, an industrial company 
Latin American debt is col- Latin American issuer has to and Vitro, a glass producer, 

oured by the loan restructur- be at the top of its industry. In the short-term markets, 
ings. But debt securities and financially strong, and a large the London and New York 
equities have performed well generator of dollars. This branches of Mexican banks 
in dollar terms," one hanker means that there are only a issue 90 to 180 day certificates 
says. “Over the last 15 years, dozen or so eligible names in of deposit Mexican companies 
the default rate for bonds has Mexico, still more than in most are expected to start to issue 
been less than 1 per cent” other Latin American compa- commercial paper soon, 
Latin America has generally Dies. though, again, there will be a 

proved a good bond credit and Pernex, the state oil com- strong quality constraint, 
a bad loan credit, reflecting, party, has led the way with Outside Mexico, large bor- 
perhaps, differences In bond Eurobond issues in D-marks, rowings have been few, 
and loan structures. Bonds are Austrian schflling s and dollars, although the volume cd small 
much harder to restructure as well as a US domestic offer- private placements has risen, 
than loans, and defaulting on a mg. Pemex’s recent dollar Chile, perceived as a stron- 
bond issue would lead to loss offering is trading at a pre- get credit than Mexico, has 
of access to the capital markets mlum to its face value, been little in evidence, due to 
for an indefinite period. reflecting firm investor the country's well developed 

Mexico and Venezuela have ftemand. domestic markets, 

completed Brady-style debt The shortage of Mexican Chile’s top companies can 
agreements, and embarked on paper is likely to encourage raise funds for as long as 12 
economic reforms, while Chile Mexican borrowers to return to years domestically for a mar- 
has reached a comprehensive the markets, where they may gin of only a couple of basis 
agreement with its private find more attractive rates, points above the dollar London 
creditors. Investors have also However, a double digit oou- . interbank offered rate, a fund- 
realised that even distressed pon remains psychologically ing level which most campa- 
economies such as Brazil may important; few investors will nies elsewhere in the world 
have one or two strong compa- buy paper which matures in would envy. The short-term 
nies. more than five years. paper market also offers 




Pamex, Mexico's state oil company, has led the way with Eurobond issues In D-marks, Austrian schillings and dollars, and a US domestic ottering 


hi ghly competitive rates. rules. Chilean companies have stock exchange last year. There have been a number of and the economic fu n da m en- 

Rates in Chile became very little Incentive to borrow out- Chile contrasts with Mexico, issues by Venezuelan compa- tals are less favourably per- 
tight because of the growth of side their own market How- where domestic rates are hi g h , nies, such as Sivensa Steel and ceived. 

pension funds, which were ever, Compania de Telefonos and the market extends no for^ Corimon Chemical. Petroleos In other countries such as 

restricted to domestic instru- de Chile (CTC), the telecommu- ther than a year. For 30 to 90 de Venezuela, the Venezuelan Brazil. Argentina and Colora- 

ments. As their demand for nications company, issued day dollar funds, even the oil company, raised DM200m bia, still facing economic prob- 

paper could not be met by nearly SlOOm of shares strongest companies have to last October. But Venezuelan lems. there have been only a 

domestic issuance, there has as American Depository pay between 17 and 18 per companies are generally less few privately-placed deals, usu- 

faeen some relaxation of the Receipts on the New York cent well known internationally, ally for less than 32Sm. 


M MEXICO: learning from past mistakes 

In the final stages 
of privatisation 


"A bigger state meant a reduced 
ability to respond to social 
demands and in die end greater 
weakness of the state ... the 
state kept expanding while the 
welfare of the people collapsed." 
President Carlos Salinas de 
Gortari, November 1988. 

IF privatisation is the new buz- 
zword in Latin America, Mexico 
can take much of the credit 
Eight years ago, Mexico’s gov- 
ernment started selling its 
state-owned companies; some 
250 privatisations later, the pro- 
cess is almost over. Within the 
next 12 months the country’s 18 
state-controlled banks, the 
remain d er of its shares in the 
telephone monopoly, Telmex, 
and the steel company, Sider- 
mex should all have been sold. 

The government would be 
left with the state-owned oil 
company, Pemex, the federal 
electricity company, railways 
and postal services, among 
other enterprises. But Mexico’s 
constitution keeps these strate- 
gic companies in state hands - 
and Mr Salinas, under pressure 
from the nationalist forces in 
bis party, ha s vowe d not to 

chazuffii the coDStitutlon. 

The Mexican privatisations 
have, as in the rest of the conti- 
nent, been driven by the desire 
to raise money (this year the 
government could raise more 
than SlObn from privatisations), 
to improve the efficiency of for- 


mer state-owned enterprises, 
and make the government more 
responsive to social rather than 
industrial problems. 

As In Chile, the other pio- 
neering privatise! in Latin 
America, the desire has proved 
easier than the im plementatio n. 

Mexico’s early privatisations 
were messy, ad hoc and poorly 
organised. 

Mexicans, the state airline, 
was finally sold in August 1989, 
some three and a half years 
after Mr Salinas, then budget 
minister, had told the FT that 
its sale "was a fact". Cannanea, 


Mr Jose Cordoba, Mr Sali- 
nas’s closest adviser, seems to 
have admitted to the difficulty 
of the process when he warned 
in a recent article in the Mexi- 
can magazine Nexos tha t “there 
is a tendency all round the 
world for privatisation pro- 
grammes to underestimate the 
complexity and time-consuming 
nature of each transaction”. Mr 
Cordoba criticised Chile’s 1970s 
privatisation programme for 
leading to “crony-type capital- 
ism” - exactly the criticism 
that opponents have levelled at 
the Mexican government 


The government has been more careful in 
evaluating companies before putting them 
up for sale, and Introduced a two-stage bidding 
process for the sale of the banks and Telmex 


the copper mining company, 
was finally sold lari: year, four 
years and four bungled auc- 
tions after It was first put on 
the market The biggest scandal 
camewhen the government pre- 
placed some non-voting bank 
shares in 1987 to bank employ- 
ees and, it is alleged, to govern- 
ment sympathisers. The shares 
were greatly under-priced; 
those of the two biggest banks 
climbed by 3,000 per cent and 
2,000 per cent r e spectiv ely in 
the seven months after the 
offering. 


But with Mexico’s privatisa- 
tion programme entering its 
final stage, the government 
seems to have learnt from 
many of its past mistakes. 
Recently, It has been much 
mare careful in evalu a ting com- 
panies before putting them up 
for sale. It has introduced a 
two-stage bidding process for 
the sale of the banks and Tel- 
mex - one stage to weed out 
undesirables and another to 
select the highest bidder. The 
new process largely rules out 
string-pulling and bribes. 





Chief of Staff Cordoba: realised the difficulties 


Aohtoy Aatmood 


The Salinas a dminis tration 
has also done a much better job 
at spelling oat the regulatory 
structure the companies will 
face in the private sector. In the 
case of Telmex, the government 
set fairly rigid quality stan- 
dards, price controls and condi- 
tions of competition. 

In December, a consortium 
headed by the dynamic Mexi- 
can businessmen Mr Carlos 
SHm Hein paid fLTBbn for a 20 
per cent controlling stake in 
Telmex, the largest-ever cash 
purchase in a developing coun- 
try privatisation programme. 
The new company looks to be 
keeping to the regulations set 
out by the government - 
although earlier this year it had 
to waive temporarily a price 
increase owing to popular out- 
cry. Over the next three years 
the consortium says it will 
invest $8bn in improving qual- 
ity of service. 

Later this year, the govern- 
ment is expected to sell the 
remaining 36 per cent stake in 
Telmex through an Interna- 
tional share offering' which 
could fetch roughly $3bn. This 
will be the first time a develop- 


ing countr y has sold a public 
company through the interna- 
tional capital markets. 

Shtrilari y, the Salinas govern- 
ment shrewdly laid the grounds 
for the bank privatisation in 
1989 when it overhauled the 
financial system. It liberalised 
bank tending and deposit rates, 
and ended the compulsory 
channelling of credit to pre- 
fared sectors. Subsequently it 
introduced legislation that Eacfi- 
itates universal banking (when 
banks, brokerages and Insur- 
ance agents are under the same 
roof), but prohibited the forma- 
tion of integrated industcial/fi- 
nanda l eon gfa fTn e r ateR - 

In welling the banks, the min- 
istry of finance has gone to 
great lengths to avoid accusa- 
tions of siiUmg them too cheap, 
or that it is givng them away to 
its friends. Booz Allen and 
McKinsey, the management 
consultants, have Just finished 
valuing nine hooks apiece. 
Each bank has to value itself 
and a national banking com- 
mission T nflkpB still further val- 
uations. 

The government started pri- 
vatising banks an February 19 



President Salinas: fin an dal liberalisation set the scene for bank privatisation 


this year, when it announced 
that Ban pais. Multibanco Mer- 
cantll and Grand would be tbe 
first to be sold; at the dose of 
registration some 17 offers had 
come in for the three banks. 

According to a recent report 
by the Association of Mexican 
Banks, the government could 
raise up to gL5bn from the sale 
of 18 hanks, just under 20 per 
cent of Mexican internal debt, 
and 85 per cent of the 1989 gov- 
ernment deficit Even at these 
prices there appears to be no 
shortage of suitors; as of the 
middle of March there were 
some 59 registered offers from 
19 Mexican groups. . 

The ministry of finance sug- 
gests that Banamex, the biggest 
and best-run bank, with $l&5bn 
of assets, will be bought by 
either Mr Roberto Hernandez, 
boss of the brokerage, Aodval, 


or Mr Fernando Senderos of the 
conglomerate Desc (20 per cent 
of the voting shares will be 
bought by regional board mem- 
bers). Grupo Visa of Monterrey 
apparently is bidding for both 
Bancomer, the second biggest 
bank, and Safin, which is also 
being bid fra- by Gropo Pulsa, 
owner of the brokerage Vector. 

Perhaps the most interpgthig 
hid is for Banco Intemadonal 
from its 2,000 regional board 
members. Mr Jaime Corrector, 
Banco In ternaHc? ™ ) fl haf nman , 
has been travelling the country 
putting the bid together with 
foil support from tbe govern- 
ment In spite of Its official 
position of neutrality with 
regards to bids, tbe gove rn ment 
would dearly like at least one 
of the banks to be controlled by 
small shareholders. 

Mexico's recent privatisations 


have been made a lot easier by 
the improvement in the econ- 
omy over the past couple of 
years. As the chaotic Brazilian 
and Argentine attempts at pri- 
vatisations attest, selling state 
companies when the economic 
future is so uncertain is a rec- 
ipe for disaster - although the 
alternative of not selling loss- 
making companies may not be 
much worse. 

Still, Mexico’s privatisation 
unit in the Ministry of finance 
deserves some credit for learn- 
ing from its past mistakes, and 
improving the process of priva- 
tisation as the programme has 
continued. If tbe unit privatised 
itself; it could probably profit 
handsomely from selling its ser- 
vices to. its Latin neighbours. 

Damien Fraser, 

Mexico City 


The Inter-American Development Bank has seen many changes since 1988, writes Nancy Dunne 

An ambitious sense of purpose returns 


THE news fluttered through year and 18 are in train this 1992 and more than f7.6ba in 
the bureaucracy of the elegant year, totalling 8750m. 1998. 

In ter- American Development The bank has been res true- Lending has moved into new 

Bank headquarters In Wash- fared, and staff levels quietly areas with sectoral loans (com- 
ingtou. Greenpeace, the activ- reduced by about 18 per cent prising up to 25 per cent of the 
1st environmental group, was Morale, at a low ebb in 1988, total), environmental loans, 
outside delivering an eviction has rebounded and there is an and small prefects loans, tar- 
notice - to make room for a ambitious sense of purpose. geted principally at women, 
forest. This was defined by the young people, indigenous pop- 

The “eco-warriors” were intellectually restless Mr Igle- illations and low-income 
handcuffing themselves to sias, who works 15 hour days, groups. Operations have been 
trees to protest against the sleeps four hours a night and decentralised with loan offi- 
bank’s proposed forestry pol- studies German and the piano cere on the scene getting a 
Icy, which they insist would in his spare hours. The IADB, greater say in various projects, 
evict native people from their he decreed, should be the main As the IADB has changed, so 
homelands. instrument of modernisation have the views at Mr Conrow, 

Inside the heavily-guarded for Latin America. Further- the second in command, 
of the bank, the pro- more. It would serve as a Before coming to the bank, he 
test seemed to evoke little bridge with other interna- was for four years the deputy 
alarm. Since 1988, when Mr tional organisations and the assistant US Treasury secre- 
Enrioue Iglesias and Mr James Industrialised nations, meet- tary responsible for relations 
Conrow nwio aboard the IADB ing frequently with Latin with the devel oping countries 
as president and executive American leaders, explaining and the international financial 
vice-president, the two have the region's needs and sensi- Institutions, 
been steering the bank into tivitles to tbe rest of the In those days, he saw the 
the mainstream of environ- world. bank as an overpaid, sluggish 

mental consciousness. As planned with the last bureaucra cy, f ollowing out- 

Offidals point with pride to capital replenishment, the dated prescriptions for devel- 
the creation of a new environ- pace of tending has accelerated opment, m akin g poor loans to 
mental division whteh reviews from a low of rL7hn in 1988 to inefficient governments, 
each project for potential neg- $3£8bn last year. The bank is Thinking was so long-term, he 
ative Six environmen- expected to pour into Latin says, that the bank never 

tel prqjectswere approved last America SSbn in 1991; $6bn in seemed no get at the prob- 


lems'’. It needed to improve ect loans through local banks telecommunications networ ks , 
the quality of its loans; move and non-governmental organ!- incl u ding the privatisation of 
Into sectoral lending; take rations (NGOs)) to “spread TELMEX, the country's prlnrt- 
environmental consideration oof* the benefits and create a pal telecommunication com- 
Into the planning; work more thriving, legitimate small party. Half the 8600m has been 
closely with the World Bank business sector. disbursed. Mexico, Bank offi- 

and the International Mone- At the US Treasury he had rials say, has performed 
tary Fund. urged closer ties between the beyond expectations; the sec- 

Mr Ctmrow’s nomination to IADB and the World Bank, ond 8300m tranche Is likely to 
his present post by the Trea- The two have been working in be' approved in April or May. 
sury (the Job Is traditionally tandem on “fast disbursing” Other changes have come, 
held by Americans) so horri- sectoral loans which enable Lending has gone Increasingly 
fled the last IADB president, governments to make basic to create support for private 
that Mr Antonio Ortiz Mena policy changes. The Idea was investment and financial sec- 
resigned rather than submit to that the World Bank would tor development. Emphasis 
US dictates. Mr Igl e s i as had no conduct a two-year tutorial to has been placed on providing 
such qualms, however, and the get the IADB quickly into the loan and technical as sista nce 
two men have formed a cam- process. in the areas of scientific and 

plimentary working relation- Now Mr Conrow has begun technological development, 

ship with the president focus- to wonder if relations have not " The bank is providing ana- 
log on concepts and strategies become too dose. “They might lytical and technical support 
and Mr Conrow overseeing the not have it rigit all the time,” for the creation of regional 
bank’s operations- he says. “But we can learn common markets, the Para- 

“Before I came here, my job from the World Bank's mis- guay-Farana waterway proj- 
was to negotiate for the US takes.” With the World Bank ect, the integration of energy 
government,'’ Mr Conrow says, supporting macroeconomic sources for Mexico and Veue- 
Not quite keeping up with his policy adjustments, the IADB znela and creation of a central 
boss but working 13 hour can dig more deeply Into sec- American regional group, 
days, his concern has grown total problems to root out the Attention has been paid to 
for “the human side" - the structural impediments. tbe afflng economies of Haiti, 

social conditiona of the region. Both banks have been tak- Nicaragua, Peru and Panama. 

He talks with enthusiasm tug up the financing of In Haiti, where the govern- 
about “massifying" small prqj- Mexico’s transportation and ment is considered weak. 



Conrow; steering tow a rds environmental consciousness 


loans are made through NGOs. 
The other three are so for in 
arrears that the IADB is not 
permitted to loan to them, but 
the bank is working with the 
governments to devise repay- 
ment plans and projects for 
each are “in the pipeline.” 

For all the activity, tile bank 
is not withont its critics. 
Although Mr Ig bd«i and Mr 
Conrow said they were com- 
mitted to reforming the 
XADB's poor environmental 
record, Mr Campbell Plowden 
of Greenpeace insists they are 
rushing through a destructive 
forestry policy in order to get 
it to the annual meeting in 
April The NGO committee, set 


un nut easy tc 
he said. Mr Iglesias 
tiie offensive agains 
by working with t 
Nations Develops 
gramme to produce 
Agenda” for the reg 
He agreed with Q 
mentalists that “si 
Growth is not a luxi 
prerequisite that n 
economic and moi 
Development must 
said, because povert 
the leading enemies 
environment. 










LATIN AMERICAN FINANCE 3 




c liuulanu n- 
our.ibly j**r 

Tirs Mji’li ;ls 
and Or. I nil i ■ 
Anomie preb- 
hivn nnlv a 
:d dm Is. u$u- 

tastm 


./• minister, Mr Pedro Aspe, 

- . iauached Into a tirade against 

deoWn-equity swaps. 

- -Ex cept in special circum- 
stances, they were inflationary, 

- If attempts were made to m ? k° 

- sure debt-equity swaps did not 
: : cause inflation, money had to 

-be taken out of the economy to 
• neutralise their effects on the 
money: supply. This would 
result in a damag in g Jfjgg jjj 
’ *OTestic inlerest rates. ■ 
/•However, fewer and fewer, of 
~ tpa' : old-style debtconverslans 
;• to which Mr Aspe was so 
■■*... antagonistic now. take place in 
-Latin America. Chile, which 
paved the way. in encouraging 
f oreig n ■ investment and a 
\ return of flight capital through 
'.debt.ccOTer5oa.3-, is one excep- 
tton. But the shrinking dis- 
-- count on its debt — now less 
• - than 20 per cent - has made it 
less attract iv e and httle debt is 
now bring converted. 

There is now excitement at 
. v the. prospect lor one of Mr 
A ape's s pecial cases: using debt 
‘ conversions in privatisations. 
Because privatisation involves 
a transfer of assets fr om the 
. .. pablic to the private sector, no 
-. monetary expansion results 
when the debt is am verted. 

- Debt-equity conversions can 
.still ]be controversial, even in 
privatisation:' the selling of 

. n a tion al assets to foreigners at 
subsidised rates is not neces- 
; sadly widely popular, it con 
also be self- defeating , particu- 
larly when the conversions 
provide investors with a sub- 
sidy- for an investment they 
.. would have made m any case. 

Sr .. In Argentina, this does hot 
seem to be a worry.; Govern- 
ment officials have talked of 
reducing the country’s $60bn 
foreign debt by 20 per cent 
through the current spate of 
privatisations. This may be 
ambitious. But, although the 
latest, - of the. state airline, 
seems to havehittnrbulance, 

; there seems a political determi- 
nation to push nhoad 
in Brazil, where two steel 
manufacturers are cm the 
Mock, progress is less certain, 
although expectations continue 
that it will establish ■ a pro- 

- gramme to hrip with its priva- 
tisation. 'It . abandoned 
debt-equity conversions four, 
months after the start of its 
1988 rescheduling package. But 
Mexico has already auctioned 
(3-5bn of rights to debt conver- 
sion in its privatisations, 
which include the telephone 
company and its banks. 

While moving, ahead with its 



Alh tay Ashwood 


Pedro Aspe, the Mexican secretary of finance: launched tirade against swaps 

DEBT-EQUITY CONVERSION 

Going out of style 


privatisation plans, Venezuela 
has been emphasising new 
investment. It has held three 
debt-equity auctions since 1980, . 
converting about $250m of 
debt This suggests meHrmitwi 
that it may erase up to $2bn of 
debt over the next two years to 
encourage Investment into big 
energy , tourism and infrastruc- 
ture projects are ambitious. 

Mr Marie Coombs, head of 
emerging markets at ANZ Mer- 
chant Bank, says: "111610 are 
still private sector corporate 
finance deals to be dime wring 
debt/equity conversions, but 
much of such corporate 
finance b usiness will be large 
scale privatisation and these 
will be die mam users of old 
sovereign debt 
"Hie problem is that demand 
driven by privatisation will 
cause the supply of paper to 
dry up and prices win increase 
to the level where benefits 
tiawmig marginal” 

Mr Paul Luke of Chartered 
WestLB, the London merchant 
bank, points out that in spite 
of the risks, con voting pablic 
debt into equity in privatisa- 
tkms, particularly in Argentina 
and Brazfi/may well be a ratio* 
nal choice. In both countries, 
toe p riva te sector runs signifi- 
cant surpluses, while the pub- 


lic sector continues burdened 
with heavy deficits. 

Figures cited by the World 
Bank in its quarterly Financial 
Flows to Daxlopmg Counties 
suggest that debt-equity con- 
versions have slowed in recent 
years. From their peak in 1988, 
where £L3£bn of swaps were 
estimated to have taken place, 
the figure dropped in 1989 to 
about S12bn and. last year to an 
estimated gUbn. 

Bnt debt-forequity is not the 
only way in which countries 


Bolivia has led the 
way in so-called 
‘debt-for-nature’ 
exchanges 


have managed to erase their 
oU debt. Leas important from a 
numerical point of view, Boli- 
via has- led the way. in so-called 
" debt-for-nature” swaps where 
debt is cancelled to finance 
environmental projects. The 
Dominican Republic has set up 
a four-year programme that 
will convert 980m of debt, 10 
per cent of its external debt, 
into funds for conservation. 

The Inter-American Develop- 
ment Bank has agreed a 9300m 


DEBT CONVERSION PROGRAMMES IN SELECTED COUNTRIES (Sm) 




1883 

1886 

1887 

1888 

1988 

1980 

1985-90 

% share 

Argentina . •' ■ 

■ .■'l' 

^ 

‘ 160 

1.067 

1,224 

6,950 

W21 

1A5 

Bolivia ■ • 

•’ I". - 

'• - 

- 

446 

235 

149 

830 

13 

Brazil 

485 

173 

300 

5468 

2^18 

1,000 

■ 9.924 

153 

Chile 

277 

9Z7 

1354 . 

2 *69 

3,122 

973 

10,047 

15.0 

Colombia 


- • 

- . 

- i 

336 

- 

338 

0.5 

Costa . Rica - 


-7 

'104 

20 

130 

989 

1,269 

1.9 

DomfnicanRnpubHe 

'm 


- 

- 

1 

- 

1 

09 

Ecuador 


- 

128 

281 ; 

24 

45 

458 

0.7 

Jamaica 


- 

. ^ 

9 

25 

22 

56 

0.1 

Mexico 

- 

413 

4.2SZ 

5.731 

2.623 

9,782 

22401 

352 

Nigeria 


- 

- 

- 

10 

50 

60 

0.1 

PMUpphias • 

- 1' 

81 

450 

831 

614 

1*551 

3.627 

5.6 

Uruguay 


- 

- 

118 

27 

. 25 

170 

03 

Venezuela 


- 

340 

' .230 

380 

2,619 

*579 

5.5 

Yugoslavia . . 


- 

- 

134 

1,400 

710 

2JZ4A 

3.5 

Total 
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1,601 

7,608 

17,513 

12,479 

24,880 

64,813 
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DEBT CONVERSION PROGRAMMES 


Debt-equity swaps 
Local currency payments 
Debt buyback/exchange 
Local currency conversions 
Private sector restructuring 

Total debt conversion 


1985 1986 1987 1988 1389 1980a 

1986-90 % share 

497 

822 1 

5L271 

B.236 

. 4,808 

10A33 

28,367 

40.7 

- 

63 

87 

3,422 

1*531 

730 

5,833 

9l0 

- 
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1,874 

988 

10,333 

13.195 

20.4 

. 156 

438 

796 

1,639 

W38 

2^74 

7,041 

11.8 

69 

279 

3,454 . 

4.340 

3.113 

500 

11,775 

182 

742 . 

1,602 

7808 

, 17,511 

12,478 

24,860 

64311 
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m BRAZIL: privatisation under pressure 

Problems for the sell-offs 


'BRAZIL’S privatisation 
programme is becoming 
increasingly like the boy who 
Cried wolf," says Mr Ken Baxter 
-whose bank Bozano Shhonsen 
is trying to put together a fond 
of potential foreign Investors. 

government wants us all 
to get excited at this stage but 
weVe seen it all before.* 

. He is one of many who are 
- »«>c»wTiing to think that toe Bra- 
•uten g overn ment has bitten .off 
more pwn it can chew with its 
' ambitious programme to raise 
H8hn from the sale of 28 state 
by the end of 1992. 

The forthcoming fldkffi aH 
fo the steel, petrochemical ana 
fertiliser sectors are fraught 
With problems. But the pro- 
gramme is way behind toe 
schedule announced in Search 
1290 to sen six companies last 
year, and President Fernando 
Collor is eager to delay no too- 
g«r. Potential buyers tear he 
wffl insist on quick sMes,jgto» 
iwg over vital det ails which 
could cause pnoMenm later- 

Mr Baxter points out“the 
.British took years over prirafi- 

«tfon and appointed top-rate 

advisers ana expertise. Here 
toey're trying to do it in a ous- 
ter of the time with some very 
suspect advice." . 

■ --such doubts are important 
WOt Brazil in its worst re«s- 
riba for 47 po®*® 5 ?* 

only a small stock market, the 

privatisations are reliant on for- 
eign money for success 

is no doubt that for- 

ebm capital is wiy important^ 

■ Mr Urinio Velasco, tore©- 



tor of privatisation at toe 
National Development Bank 
(BNDES) which is overseeing 
the process. "But the big differ- 
ence between ours aim other 
privatisations is our immediat e 
fund of money is very great” 

Mr Velasco claims: "without 

even thinking of new money we 
have a fund of between S70bn 
and JlGObn.” This consists of 
between 930km and MObn of 
MYDFAa, Brazil’s main foreign 
- debt instrument, $10bn to $30bn 
in internal debt, $30bn of 
blocked cruzados seized In a 
drastic assets squeeze last year 
and SSbn in privatisation certif- 
icates which banks and finan- 
cial institutions have been 
forced to buy. 

ynth all proceeds from priva- 
tisation committed to reduce 
Brazil's oaota foreign debt, the 
sales will be less a matter of 
wftUng buyers eager to invest 
in Brazil and more of tonflttng 
of papers many holders have 
already written off. The 
attempt to force banks into 
buying privatisation certificates 
and to persuade Brazilians to 
use tour hard-earned bl ocked 
cruzados have added a sour 
taste of coercion to toe process. 

Foreign debt conversions are 
expected to be toe main cur- 
rency and Mr Eduardo Modi- 
ano, head of the programme, 
says. he expects priratfeatton to 
be "MYDFA driven”. The dis- 
count rate fix conversions has 
been set at 25 per cent, though 
regulations governing conver- 
sions me stiff to be announced- 
' Abo to be decided is whether 



AtiiMyAatHwod 

Collor: eager to and delay 

there wifi be a minimum hold* 
ing period. The National Securi- 
ties Commission wants shares 
to be held for 42 months, which 
many see as a deterrent 
Brazfl believes its rules for 
foreign participation are fairly 
liberal. Although foreign com- 
panies can hold only 40 per cent 
of voting shares they ran put 
up 100 per cent of the capital 
through joint ventures. 

In spite of doubts that Brazil 
is trying to do -too much too 
soon there is considerable for- 

ftjgri Vg rth many hyaftrig 

banks setting up large funds. 
The first privatisation is Hkely 
in July and the company, Usi- 
minas, Hsus at t rac te d the most 
Inter®*. .The prospectus on this 


profitable steel mill, which has 
Japanese and Italian nartidpa- 
ttan, is due out at the end of 
this month. BNDES hopes toe 
sale will rafee at least SLTbn. 

However, many of the compa- 
nies BNDES has announced to 
detract attention from the delay 
from the original timetable are 
less attractive with massive 
debts and bulging payrolls and 
expected union problems. The 
overworked underpaid techni- 
cal staff of BNDES are cur- 
rently flooded with reports 
from advisers and with an 
eager pr esi de nt breathing origi- 
nal down their narfra no time or 
resources to follow advice to ; 
Clean up these CfflnpflnteB. I 

Many of those to be sold off I 
in toe petrochemical and steel 
sectors have minority share- 
holders with whom no agree- 
ment. has been arranged. The 
steel companies were all for- 
merly controlled by Siderbras, 
the holding company for the 
state steel sector which was liq- 
uidated by the president a year 
ago. Foreign haw** could insist 
that receipts 'from sales be used 
to cover outstanding Siderbras 
debts — an estimated gmhn. 

The first sale must be suc- 
cessful for the government to 
tackle mare con t roversial priva- 
tisations which require changes 
in the Constitution. They hope 
eventually to sell off everything 
from the ports to the petrol 

monopoly mmirmniratlnns . 

Christina Lamb 
Rio de Janeiro 


One of the world’s most economically divided regions is uniting 


The race towards free trade 


debt-for-nature swaps deal with 
the Mexican government. The 
'Rank will buy Megiftfln foreign 
debt and the government 
would spend money saved from 
toe purchase on reforestation 
of parts of polluted Mexico 
City. 

Debt-for-development swaps 
have also benefited in a small 
way a number of Latin Ameri- 
can countries, notably Ecua- 
dor, Peru and Costa Rica. How- 
ever, new US bank acco un ting 
rules have reduced the incen- 
tive Got US banks to donate 
debt to non-profit organisa- 
tions. 

Only two countries, Yugo- 
slavia and Peru, have intro- 
duced formal debt-for-export 
schemes, where countries are 
allowed to cancel a portion of 
their debt in return for the 
export of domestic products. 
Debt is cancelled and cash paid 
according to different ratios, 
depending on the type of 
exports. However, such swims 
seem unlikely to be widely 
used. Most governments would 
see cash as preferable to can- 
celled debt As the World Bank 
has pointed out, widespread 
use of such programmes would 
also tend to promote inefficient 
exporters. 

Bank debt is also disappear- 
ing through cash buy-backs, 
although only 9 per cent of 
Venezuela's bank creditors 
chose this option in its recent 
Brady deal, and bond-fbr-debt 
exchanges. Of these, the $33bn 
exchange of bonds for Mexican 
debt under the Brady plan is 
the largest It may remain so, 
depending on the discounts 
agreed on the restructuring of 
the bank debt of Brazil and 
Argentina. 

Finally, another avenue of 
debt conversion has also 
appeared, which involves the 
cancellation of official debts. 
Bolivia and Brazil pioneered an 
agreement where Bolivia's debt 
to Brazil would be na nceHed in 
return for Bolivia's purchase of 
Brazilian bank debt and its 
subsequent cancellation. 

In the US Enterprise for 
Americas Initiative and the 
deal agreed last month 
between the Paris Club of cred- 
itor governments and Poland, 
official creditors have the 
option to cancel official debt in 
exchange for local currency. 

Stephen Fldler, 
Euromarkets 

Correspondent 


FOR much of the past 40 years 
Latin America's economies 
have been bitter, protectionist 
rivals. With singular success 
they restricted, and even pro- 
hibited trade between each 
other, as each country strove 
for self-sufficiency, or. better 

still, trade surpluses. 

The remarkable fact is that 
now the very same countries 
are queuing up to form com- 
mon markets and free trade 
agreements. Brazil, Argentina, 
Paraguay and Uruguay hope to 
set op a common market by the 
end of 1994; Mexico and the 
Central American republics by 
1996; Chile, Colombia, Vene- 
zuela and Mexico will soon 
negotiate their free trade agree- 
ments. Astonishingly, one of 
the weald’s most economically 
divided regions could soon 
become one of the most unified. 

There are still enormous 
obstacles to the creation of 
common Latin American mar- 
ket, especially in Argentina and 
Brazil, where almost anything 
could happen in the next few 
years. But what seems undenia- 
ble is that the old import-substi- 
tution model of development, as 
propagated by toe UN Commis- 
sion for i-»*wi America through- 
out the 1960s and 1960s, has 
been discarded. 

The speed of reform has inev- 
itably been uneven. Chile, 
which started toe 1960s with a 
relatively open economy, but 
became more protectionist 
under the pressure of external 
debt, has led the way in the 
past five years, and has reduced 
its maximnm tariff to 15 per 
cent Mexico and Bolivia soon 
followed, abolishing all import 
licences and slashing tariffs. 
More recently, Venezuela, Col- 
ombia. Argentina and lately 
Brazfl have all started to reduce 
tariffs and import restrictions 
- although in the last two 
cases the rhetoric has been 
more extreme than the reality. 

The lift to Latin American 
economic Integration rather 
than to mere liberalisation has 
come in part from the threat of 
trading blocs in Europe, North 
America and Aria. Many Latin 
American leaders fear that sim- 
ply liberalising trade may not 
help their economies, if the rest 
of the world’s trade blocs turn 
into fortresses. Hence the desire 
to form a regional trade bloc 
within Latin America and even- 
tually with the US and Canada. 
In thin, Latin America’s leaders 



Bush; free trade from Alaska to Argentina 


Mfty Aahwood 


were given a fillip by President 
George Bush's Initiative for the 
Americas, launched Imi June, 
which called for a free trade 
area from Alaska to Argentina. 

However, just as Mr Bush’s 
initiative is seen mainly as a 
political rather as an economic 
gesture; toe same is true of the 
impact of many of the trade 
initiatives within i-arin Amer- 
ica. More than 85 per cent of 
the continent's trade is still 


The biggest obstacle 
to more substantial 
integration is the 1980 
Montevideo treaty 


with countries outside the 
region. As long as Latin Ameri- 
can economies continue to pro- 
duce roughly the same things 
rather inefficiently, opening 
their economies to the rest of 
the world will be far more eco- 
nomically significant than 
opening up to each other. - 

But the trade deal’s political 
impact could he important For 
the first time in years most of 
Latin America’s leaders, all of 
whom are now democratically 
elected, get on with each other. 
Many of the trade agreements 
bring discussed appear primar- 
ily to be means of cementing 
the current good relations 
between the countries. 

In Mexico, for example, the 
foreign ministry has been push- 
ing for trade deals with Latin 
American neighbours in the 
hope this will reassure those at 
home and abroad that the coun- 
try Is not becoming overly 


dependent on toe US, with 
whom tt hopes to have con- 
cluded a free trade agreement 
some time next year. But the 
trade deals under negotiation 
are not economically signifi- 
cant only about 5 per cent of 
Mexico’s trade is with Latin 
America, and just 023 per cent 
with Chile and 1.33 per cent 
with Central America, the two 
regions with whom it has been 
negotiating most intensely. 

Similarly, only about 6 per 
cent of Brazil’s trade is with the 
three Southern Zone countries 
with whom it is negotiating a 
free trade agreement But rela- 
tions within the three have 
been strained - in the 1970s 
Argentina spent billions on 
nuclear technology simply to 
match Brazil’s programme. The 
proposed common market will 
force the countries to work 
more closely together; it will 
reduce trade barriers and 
require them to co-ordinate 
exchange rates and monetary 
policy. 

Ironically, probably the big- 
gest obstacle to a more substan- 
tial integration in the region is 
Latin America’s 1980 Montevv 
deo trade treaty, which gave 
birth to the Latin American 
Integration Association (LAIA). 
The treaty was meant to 
encourage greater flexibility in 
trade negotiations between 
member countries by allowing 
countries to negotiate bilater- 
ally rather than multOaterally. 
Under the terms of the treaty a 
country could offer a specific 
discount on existing tariffs on a 
certain basket of goods to 
another country. The two coun- 
tries would then bargain over 


the discount and the composi- . 
tion of the basket ■*. < 

However, in the opinion of * . 
one senior Mexican trade offi- - 
cifli. the treaty is a disaster and 
partly responsible for the fall in • 
in tra -regional trade from 
912.1bn in 1981 to $9.9Qbn in .. ' 

1988L . i 

Fart of the problem is that ’ 
countries bargain over the dis- 
count and not over the actual 
tariff rate. Thus although a 90 \ .* 
per cent discount on a 100 per - «' 
cent tariff rate is equivalent to 
a 50 per cent discount on a 20 n 
per cent tariff, this was not .*.» 
recognised by the treaty. Coun- 
tries apparently deliberately . •*. 
raised their basic tariff rates, * r 
(which everyone outside the ■ \i 
bilateral negotiations had then 
to face) so as to enter bilateral / 
negotiations in a stronger posi- -r <- 
tion. Worse still, many raised -u .- 
basic tariff rates still higher < 
after negotiations were con- . -t 
eluded, reducing the impact of - 
the negotiated discount 
The second problem was that ' 
the basket of goods covered was 
unrepresentative and incom- ■ 
plete; in 1988, it included just 40 
per cent of goods traded. By 
keeping some goods in the bas- ■; 
ket, and some out, government - - 
distorted trade and production 
within the region. : r 

On April 5, members of the ; 
LAIA are due to report on some ■-.! 
proposals by the Mexican ' r 
a dminis tration to reform the 
treaty. These would force gov- •/ 
ermnents to negotiate 3ctual .« 
tariff rates, rather than dis- 
counts, and exceptions to the .« v 
basket of goods, rather than on > 
what the basket should con tain. • 
Whether the Mexican proposals : 
are accepted or not - Chile, .. \ 
Bolivia, Venezuela and Colom- v 
bia are all apparently in favour ■ 

- the Montevideo treaty is i ' 
likely to be overhauled. r l 

Given the instability in many -v .- 
of Latin America's economies, 
high inflation and widely differ- ; ■* 
ent social conditions, a common i ‘ 
market on the European model ■ ■ 
seems far-fetched. But some . . 
core treaty across the conti- 
nent, followed by a series of 
over-lapping bilateral trade 
deals seems within its reach. 

But unless such a treaty is , 
accompanied by continued lib- 
eralisation with respect to the - 
rest of the world, toe economic ^ 
impact will be slight 

Damian Fraser, 
Mexico City 


America's 

Leading Cement Producer 



CEMENTOS DU YAQU HA NT. KStMQSllO (Sonora) 

CEMEX is me preeminent cement producer 
In the Americas and the fourth largest in the 
world. 


Recently, we have begun to export to the 
Pacific Rim Nations, thus continuing our 
process of globalization and supporting 
Mexico's new strategy for development. 


// 


cementing growth 

For furinei Information conract: Gusfavo CaDailero. Financial Director. 
CEMEX. Ave. Constitucl6n 444 Pie., 64000. NX.. Mexico, Tel (83) 5 1 5-) 00 






28 


FINANCIAL TIMES FRIDAY APRIL 5 1991 


(LATIN AMERICAN FINANCE 4 ) 


SS. m yfe t . ia torcloping 

debt has been trans- 
lonned in a matter of 18 
months. The reason: the end of 
a six-year bear market and the 
creation qf new securities 
which offer holders easily 
tradeable investments. 

■■ It was a market that gnawiwi 
doomed to self-liqtddate in the 
lS9Qs, as the bank loans were 
bought back, exchanged or 
converted into local currency 
by governments keen to reduce 
their debt 

Now, this seems less likely. 
Traders have extended their 
brief to include, for wainpi^ 
domestic securities in dollars 
and local currencies and 
blocked currency accounts, 
and the number of countries 
whose debt is traded has wid- 
ened significantly over the last 
year. Some are suggesting that 
a market for the trading of gov- 
emment-to-govemmeut debt is 
a possibility. 

Yields on paper from some 
countries have also been 
pushed down to levels low 
enough to encourage the issue 
of new securities, for example, 
from Mexico, Venzuela and 
Chile. This suggests that the 
market could eventually pro- 
vide the basis for an offshore 
capital market for Latin Amer- 
ica. 

In the early years, prices 
were guided almost entirely by 
levels of bank provisions. It 
was a market with few exter- 
nal buyers, apart from the 
_ deb tors themselves. 

- Many banks would be pre- 
" pared to sell debt at a discount 

up to the level of their provi- 
. sions, because by dof 
would free some of 
.sions. 

. Higher provisions therefore 
c chased prices in the debt mar- 
1 ket downwards. Except for the 
r Japanese - and their future 
behaviour provides an interest- 
-ing question for the market's 

- future - most banks arrived in 
1990 near to desired provision- 

- ing levels and pressure on 
% prices thus abated. 

The second development to 
-transform the market has been 
i the emergence of the socalled 
“Brady” bonds. These bonds 
. have BTrfHmgpd far bank 
loans in a number of the Brady 
: packages. The $33bn created in 
.the Mexico restr u ct u ring has 
been described as the largest 
'Single issue of bands in his- 
i tory, and they am among the 
most actively traded securities 
in the international clearing 
'systems. 

. At a yield of 13 per cent or 
more, the bonds, partly barked 

- by US Treasury collateral guar- 
anteeing repayment of princi- 
pal after 30 years, have proved 
attractive to some investors. 


THE DOTY DOZEN 

Turnover ha the LDC debt market and leading traders, ranked by volume 



Rank 

Turnover (Sbn) 

Market value ($bnj 


Trading house 

1990 

1989 

1990 

1989 

1990 

1989 

Traders, 

JP Morgan 

1 

1 

16.0 

14jQ 

re-ioo 

70-80 

25 

Man Hanover 

2 

7 

14J» 

8.0 

130-150 

100 

20 

Chase Manhattan 

3 

4 

14.3 

9.8 

90-100 

70-80 

12 

NMB 

4 

2 

.12A 

114 

70-80 

00-70 

15 

Citibank 

S 

6 

10.6 

8.5 

80 

80 

11 

Bankers Trust 

a 

5 

10.1 

8-9, 

100 

80-85 

18 

Chartered WestLB 

7 

. 

9.4 

SJ3 

100 

80 

5 

First Chicago 

8 

- 

9.0 

4.7 

100 

5080 

8 

Midland Montagu 

9 

- 

8.8 


12S 

80 

11 

Salomon Bros 

10 

8 

8.5 

74, 

90 

80-85 

12 

Banco Santander 

11 

11 

7£ 

6.6 

80 

50 

6 

Chemical bank 

12- 

11 

7.0 

JLS 

- 

- 

7 

Morgan Grenfell 

12- 

-b 

7-0. 

”• 

100-120 

80-100 

S 
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DEBT IN THE DEVELOPING COUNTRIES 

A market transformed 


bo they 
provi- 


particularly with the fall in 
yields of other US assets. 

The liquidity of these instru- 
ments hoif to ftwwi* PTtmt qui- 
etened the long-standing 
debate about whether trading 
in debt really constituted a 
market 

New traders have narrowed 
buyer-seller spreads signifi- 
cantly - on the Mexico Brady 
bonds this is now typically H 
to % of a percentage point A 
large group of traders now 
carry inventories of IDC debt, 
and brokers, such, as Intercapi- 
tal and Tullett & Tokyo, have 
entered the market and have 
maria an im pact 

Mr Xavier Lgptoe of the Par- 
is-based FP Consult believes 
the market has developed suffi- 
ciently for there to be a valid 
options HH i i B rf on an frwto* 
He paints out that the conser- 
vatively-estimated trading vol- 
ume last year of $80bn cm a 
stock of debt of ova: $400bn 
face value compares almost 
exactly with the Paris bourse 
(although the absolute size of 
debt market is flattered 
because of the high discounts 
to face value at which the debt 
trades). 

Others paint out the heavy 
selling - from Middle East 
hanks and the Tjwiifon consor- 
tium banks and elsewhere - 
that was absorbed into a stable 
to rising market last ye ar. 

(However, market trading 
volumes are still hotly dis- 
puted and subject to double- 
counting and exaggeration. 
This mahaa tahlaw such, as that 
accompanying this article 


highly approximate.) Mr 
Lepine also believes the mar- 
ket’s reputation for volatility is 
overplayed. While twice as vol- 
atile as the US Treasury bond 
market, he calculates it is sig- 
nificantly less volatile than, for 
example, the SAP 500 inde x of 
US stock prices. 

Options are being marketed 
over-the-counter by some 
banks, particularly from the 
US, and have found buyers. 

Along with a growth in 
sophistication, there has hagn 
an increase in trading. Because 
buyer-seller spreads have come 
down and arbitrage opportuni- 
ties have been i roned o ut, 
many traders now attempt to 
make money by taking por- 
tions. 

This, agrees Mr Bic Haller of 
Morgan SmiM, is th<» main 
source of profitability for his 
team, which moved over in the 
mMHia of laid: year from the 
now-closed consortium bank 
Libra. 

Others traders are more ori- 
ented towards market nirhe*. 
Some, such as NMB of the 
Netherlands, appear to have 
eschewed market volume fur 
what they call ’’value-added'' 
business, for example using 
debt conversions to provide 
corporate finance solutions 
either for multinational or 
dnmastiff companies. 

Although US institutions 
c ontinue to dominate the busi- 
ness, many are establishing a 
bigger presence in London. 
This Is partly because the mar- 
ket haw widened out from Tj»Hw 
A merica: according to traders. 


the debt of the Soviet Union, 
India and the countries of 
North Africa now trade at dis- 
counts to face value. 

Mr Stephen Dizard, manag- 
ing director at Salomon 
Brothers, says that US institu- 
tional investors - largely 
insurance companies and 

mutual fiwiifa — hSVG SO far 

been more interested in the 
market than their European 
counterparts, partly because it 
is mainly rtrinaeAwi<mrinatpH . 

The debt market, he says, 
provides the ability to deal in 
volume in assets from a coun- 
try in which an institution 
may have a favourable view. 
The small stock markets of 
these countries are not yet 
developed enough to take 
investment on a large scale, he 
points out. 

Some institutions look on 
the debt as a kind of convert- 
ible bond "spinning off some 
coupon payments and provid- 
ing rights to convert into 
equity*. 

As Mr Paul Luke of Char- 
tered WestLB, the London mer- 
chant bank, says: Institu- 
tional buying is growing all the 
time.” 

However, it is from a modest 
base, and the debtor countries 
themselves - particularly if 
tiie heavy schedule of privati- 
sations goes ahead in Argen- 
tina and Br«d1 snri they ob tain 

debt restructurings with the 
hanks - still seem likely to 
provide the main source of 
buying for some time -to come. 

Stephen Fktier 
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THE BRADY INITIATIVE 


Unexpected success 


NOBODY is saying it very 
loudly, because Latin Amer- 
ica's recent history has made 
forecasters cautious. But it is 
being said all the smug the 
Brady plan is working better 
then many dared to 

The initiative launched by 
the US treasury secretary, Mr 
Nicholas Brady, in March 1989 
was never seen, even by its 
proponents, as a panacea for 
the ills of developing co unt ry 
debtors. Reducing the debt bur- 
den was a necessary, but not 
sufficient condition for eco- 
nomic recovery. Without pro- 
found economic reform in the 
debtor country, debt relief 
would foil. 

The initiative shifted the 
focus of the international debt 
strategy, which changed the 
pmphwgfe of international 
debt strategy from debt cre- 
ation to debt reduction. The 
idea was that official funds, 
mainly from the World Rank 
and International Monetary 
Fund, would be used to proride 
an incentive for i^mwprrfHi 
hanks to agree to reduce their 

rfaimg on debtor 

Particularly in Mexico, the 
first beneficiary of the plan, 
tiie combination of d eb t relief 


under the Brady plan and eco- 
nomic reform h*s ai gpwiter ed a 
third commodity, long In short 
supply in Latin America - 
confidence. 

Greater confidence about the 
country’s economic prospects 
Is now being voiced outride the 
country. There is growing 
interest among foreign inves- 
tors. 

More important, domestic 
n f pCT T S tO be bufld- 
tng. This is leading to a steady 


The banks may have 
believed the deal 
provided insufficient 
relief 


fiowback of flight capital, 
money squirrelled overseas 
because of tiie wealth-endan- 
gering policies of successive 

y w » rwn» n t9 

The single most important 
indicator of domestic confi- 
dence is showing positive - 
domestic interest rates as mea- 
sured by the rate the 
meat pays to borrow 
fho s h o r tterm bill market. 



President Mene m . left, a ct i ng out of urgent necessity. Cavallo, 
right, sees the need lor quality and c o mp at M eano sa 

■ ARGENTINA: a convert to 
private enterprise, but . . . 

Proceeding 
with caution 


PRIVATISATION is no longer 
a dirty word in Argentina. A 
c o untry still notorious for its 
inefficient state enterprises, a 
sprawling military-industrial 
"""pi” and a d e pe nden t pri- 
vate sector is beco ming a con- 
vert to private enterprise. 

Almost everything has 
become fair game for privati- 
sation. For example, th e Bue - 
n os Aires co uncil im* priva- 
tised everything from street 
sweeping to the zoo and tax 
collection. 

The federal government is 
planning to privatise over 70 
companies, making Argen- 
tina's the largest privatisation 
progr a mme In the developing 
world. By the end at the pro- 
cess, only essential services, 
such as education, will remain 
under direct government con- 
trol. 

President Carios Menem is 
acting out of urge nt necessity. 
He needs to shed loss-making 
companies and use privatisa- 
tion receipts to balance the 
budget and thus stem infla- 
tion. 

Since coming to office in 
1988, Mr Www»m Ka« carried 
out seven privatisations, retir- 
ing over |7bn of foreign debt 
through debt for equity swaps. 
Mr Menem plans to retire a 
lliii- il of tile gz ifin min murrigT 
bank debt over the next two 
years. 

Mr Menem’s privatisation 
policy has been a typically 
Argentina affair. Brimming 
with wiSmri>win i he rammed 
t hrou gh, privatisation after 

Pnv EnfcnifHI. Without nP mm g 

calls for caution. Now that 
many predictions of disaster 
have come true, he has radi- 
cally changed 

Not only did a vengeful Mr 
Menem fire Mr Jose Roberto 
Drand, who as public works 
minister, was responsible for 
the fiasco, but he even abol- 
ished Mr Droml’s ministry. 

Two of Mr DramT s privati- 
sations have come seriously 
unstuck. In February, tiie gov- 
emment suspended toll com- 
missions covering 10,000 kilo- 
metres of federal highway 
because operators were charg- 
ing unacceptably high tolls. 

The sale of 85 per emit of 
Aerolfneas Argentines to a 
consortium led by Spain’s 
Iberia is stalemated. It had 
offered 8260m In casta, plus 
$ 2 . 0 lbn in a debt for equity 
swap and 8683m in invest- 
ments in the next five years. 

However, it refused to pay 
more than a $130m downpay- 
ment, so the gove rnm ent did 
not transfer the shares. Both 
sides accuse each other of 
ign o ring the contract. Further- 
more, the consortium was 
riven with a bitter dispute 
over financing and control of 
the airline. 

The government now real- 


ises that privatisation Is a 
complex time-cons uming 
process. Mr Domingo Cavallo, 
ftg economy minister, and Mr 
Vittorio Orsi, planning 
tary and the man in charge of 
privatisations, say they have 
learnt from Mr Dromi’s mis- 
takes. 

Mr Oral said: "Previously 
the emphasis was on reducing 
the foreign debt - which we 
still want - but we also 
wnpii9«to the need to increase 
quality and competitiveness. 
In the gas, water and electric- 
ity privatisations, which are 
due next, we will provide regu- 
latory norms that will make 
the entire (economic] syste m 
more competitive.” 

They are proceeding with 
great caution, even at the cost 
of delaying badly-needed pri- 
vatisation receipts. Officials 
now accept that the next big 
sale - tiie privatisation of 
SEGBA, the greater Buenos 
Aires electricity company - 
will take at least a year to 
c o mple te. 

Where the previous privati- 
sations where shrouded In 
secrecy and dogged by 
rumours of corruption, the 
new team Is determined to 
make fut ure sales transparent. 
A legion of auditors, consul- 
tants, bankers and politicians 


together with the World Bank 
and Inter- American Develop- 
ment Bank, will monitor each 
stage at the process. 

The government a ccepts tiie 
importance of a well-written 
sri of regulations. Iberia bas 
won a controlling interest in a 
domestic air transport mono- 
ply and 60 per cent share of 
international traffic, as a 
result of the Byzantine negoti- 
ations to acquire AeroUneas. 

However, Mr Cavallo is not 
im mu ne from criticism. Busi- 
nessmen complain bitterly 
that he abrogates contracts 
whenever be judges the out- 
come to be unacceptable. For 
example. Shell’s local subsid- 
iary was outraged last month 
when Mr Cavallo cancelled its 
Hd for an offlMd- He piafaiwi 
that a competitive sale was 
impossible because no other 
company had offered a bid. 

An observer said: “Behav- 
iour flke this makes Argentina 
a laughing stock. How do they 
expect to attract foreign inves- 
tors when, they keep rhawghtg 
the rules to suit themselves?” 

Mr Cavallo and Mr Oral are 
meeting quiet but determined 
opposition to privatisation of 
companies owned by the 
armed forces. Of the 74 compa- 
nies mentioned in a govern- 
ment privatisation list, no 
fewer than 80 are owned by 
the defame ministry. 

John Barham, 

Buenos Aires 


This rate, close to 50 iwrrert 
when a debt agreement prin- 
ciple was announced with the 
hanlra in ammpr 1989; is DOW 
closer to 20 per cent 
This sets m train a virtuous 
cycle - the pressure on the 
government is lightened 

hpQUTKo the government bas to 
— less to service its domestic 


Mfnrim was the first benefi- 
ciary of the Brady plan, for 
obvious political reasons. But 
the pressure exerted by tiie US 
to complete deal has 
yielded benefits for others by 
providing a which others 
could follow. The Lathi Ameri- 
can beneficiaries now include 
Venezuela, Costa Rica and Uru- 
guay. 

The have not provided 
much evidence of the so-called 
moral hazard: inducements to 
poor behaviour. The conti- 
nent’s best credits have not 
decided to seek the path of 
debt relief under the Brady ini- 
tiative: Colombia and Chile 
last month completed exercises 
which include some new funds 
from hgwTrg 

Furthermore, for the first 
time since the early 1960s new 
investors have emerged willing 
to buy the debt of Latin Ameri- 
can companies: Mexico, Chile 
and Venezuela, belying predic- 
tions that once , debt forgive- 
ness was conceded bv ba nk a, 
new finance would be closed to 
the debtors. Foreign banks 
may sot be large lenders again, 
but that is probably no bad 
thing, but investors, private 
and institutional, do seem will- 
ing selectively to commit 
funds. 

Mexico’s early success has 
come despite arguments that 
the debt relief it won was too 
small- It has been calculated 
that the actual debt reduction 
for Mexico was 16.6 per cent, 
and the reduction of its Inter- 
est burden was 23 per cent. 

Outside TjiHw AmaHr^ thfr 
hawk debt of tiie Philippines 
has fallen by a modest 6£ per 
cent because of its Brady deal 
- and it looks likely to be 
forced into another restructure 
tog. Only in Casta Rica, where 
the bank debt was bought back 

at 20 cents on the douax; can 
the debt reduction be said to be 
profound. 

The banks themselves, in 
spite of protestations to the 
contrary, may also have 
believed the deal provided 
insufficient relief. 

Mr Johannes Witte veen, a 
former managing director of 
the International Monetary 
Fund, has made the following 
point Tn the case of Mexico, it 
is rather striking that only 10 
per cent of the banks had pre- 
ferred new lending without 
debt reduction . . . That so 
few have chosen this option 
seems to confirm therefore 
that they judged the debt 
reduction plan inadequate to 
achieve completely satisfactory 
results." 

Now, however, other bank- 
ers may well wish they had 
followed Citic or p and tiie hand- 
ful of other banks which 
decided not to offer debt relief 
but which instead made more 
loans. 

Another reason the Brady 
initiative was expected to 
prove limited in scope is that it 
do es not c over the g over nm ent- 
to-goyeramenfc debt. 

This is of limited signifi- 
cance for countries such as 



WHtevMic few banka etioaa 

debt reduction option 

Venezuela and Mexico, but o f 
greater importance, for ream- 
Se, for Brazil, where a higher 
of debt is owed to 


Anumber of developments 
will help alleviate this prob- 
lem. at least for some. Bolivia, 
for example, as one of the 
poorer of the continent's coun- 
tries, has benefited from debt 
relief under the Toronto terms. 
The US Enterprise fo r Ame r- 
jr-ag initiative also suggests a 
reduction of 50 per cent to up 
to $7bn in US aid loans in 
T_atin America, and up to ¥5bn 
of official trade debt will be 
eligible for relief. 

However, the agreement by 
the Paris Club of creditor gov- 
ernments to allow at least 50 
per cent of debt relief for 
Poland will certain intensify 
pressure for other middle- In- 
come countries to gain the 
sam e benefits. 

In feet, a Paris Club creditor 
to Poland itself, the Brazilian 
g ove rnment was quick to latch 
on to the possible implications 
for its debt burden. 

While creditors will find 
such pressure will become 
Increasingly difficult to resist, 
significant movement on this 
front should probably not be 
expected soon. 

Two years after the launch 
of the Brady initiative. Latin 
America presents a mired pic- 
ture. Mr Shaheed Hussein, 
World Bank vice-president for 
Latin America and the Carib- 
bean, divides the continent 
into three 

• Countries with sustained 
economic adjustment during 
the 1980s: Chile. Mexico and 
Bolivia. 

• Those attempting adjust- 
ment, with varying degrees of 
s u cce ss , bud having made more 
recent attempts at change: Bra- 
zil. Argentina, Colombia, Costa 
Rica, Jamaica, Venezuela, 
Ecuador and Paraguay. 

• Countries with economies 
suffering from economic mis- 
management or regional con- 


fficts, but msking efforts 
at reform: Peru, Nicaragua, 
Honduras, El Salvador and 
Guyana. 

Even allowing for the expec- 
ted public optimism of World 
Bank officials, here is a more 
positive .picture than could 
have been painted two years 
ago. This is in spite of the 
questions that remain over 
whether Brazil and Argentina, 
which are so important for the 
economic well-being of the con- 
tinent as a whole, will be able 
to secure comprehensive debt 
agreements with banks. 

However, neither tiie Brady 
initiative nor any possible suc- 
cessor, will eliminate failure 
and the initiative, in spite of 


its flaws, has provided hope 
where previously there was lit- 
tle. 

Stephen Fldler 


In the month of March, 1991 , we acted as agent in 
connection with the sale on 
the Mexican Stock Exchange of more than 

200,000,000 Shares 

Of 

Cl FRA 

S.A. de C.V. 

Series C Common Stock 
with an approximate value of 

U.S.$ 120,000,000 
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Acciones y Valores de Mexico, S.A. de C.V. 

PBHO de la Rolomw 398 • 06600 Mrtco.DF’ - Mnrhn 
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irst the creation — but the fruits 
liave still to be fully realised 
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a years after he set 

iS* to the world’s stron- 

rig* and moat profitable elec- 
jr; | meal engineering company 
the merger between 

- • Sweden’s Asea and Switzer- 

; -5-; gland’s Brown Boveri, the 
; - ‘widely praised managerial 

'4fckMls of the bearded Swede are 
being stretched. 

~- r ‘ ? F irst, ABB is having to cope 
; ,-T With a general economic down- 
■■ i - torn before it has been folly 
O'. } trimmed into shape. Second, 
: v* j -Bamevik 1 b having to devise 
.A- 1 • fresh ways- of maintaining 
;y. ["dynamism and the drive for 
.■ I excellence among managers 
■ 1 while the group is stQl digest- 
\X[ tog large acquisitions. Sales 

- f have shown a 50 per cent spurt 
V:f ■ 0*®r the past two years, While 
; I at the same time management 

responsibility has been vigor- 
J ously decentralised, 

J ABB’s creation in January 
I ' 1988, and the speed with which 

J Bamevik set about merging 
I plants, tr imming staff, cutting 
j costs and grabbing market 
j shares through takeovers trig- 
- gened an unprecedented trans- 
Jt formation in the world’s elec- 
trical power industry. 

1 Now, Bamevik considers, 
"the major long-term survivin g 
groups have been formed”. 
Those he sees as including 
General Electric in the US, Sie- 
mens of Germany.the new affi- 
. .. ance of Britain’s GEC and 
France's Alsthom and the big 
- '• Japanese groups. 

For ABB "it is thna to con- 
.... solldate what we have 
. .. achieved, particularly In West- 
ern Europe and North Amer- 
jl - tea”: From the beginning 
Bamevik stated his intention 
of making ABB the-lawest cost 
competitor to the business. He 
admits that General Electric is 
. stiU better. "Maybe not to each 
• . product.- they have a lot of 

- other businesses which means 
they are not strictly compara- 
ble, but as a corporation GE Is 
clearly more profitable than we 
are." . 

" As a means of bringing ABB 
to toll competitive strength, 
Bamevik still has complete 
-- faith to the matrix manage- 


ment structure he imp osed on 
the newly created group in 
198& Activities are organised 
vertically by product into eight 
business segments and 59 busi- 
ness areas. Each segment is 
responsible globally for organ- 
ising manufacturing uwjt s and 
product development. 

Horizontally, the group is 
broken down into countries or 
regions. Under Bamevik, a 12- 
member executive board 
divides responsibility for the 
business segments, geographi- 
cal regions and corporate 
operations. 

However, the combination of 
decentralisation, under which 
managerial responsibility is 
push ed for down the line, and 
extremely rapid expansion, has 
produced a situation to which 
ABB now operates with some 
L300 separate companies and 
close to 5,000 profit centres, 
fonctiontog.as nearly as possi- 
ble as "stand-alone” 
operations. 

The executive board has a 
computerised information sys- 
tem which collects perfor- 
mance data from the profit 
centres monthly and is capable 
of aggregating or disaggre- 
gating the results so that they 
can be worked with. But Bar- 
nevfk recognises the contradic- 
tion between the necessary 
central control and the desire 
to encourage entrepreneurial 
action -at the lowest possible 
level to the group. 

Last year he found he 
needed to reinforce manage- 
ment with extra staff at the 
business area level and at the 
same time to boost the busi- 
ness areas managers' responsi- 
bility for technical develop- 
ment Some of these managers 
have been replaced. 

He also launched, with the 
aid of outside consultants, a 
vast internal "customer focus” 
programme, to help "mobilise 
jJiwimimJii of managers”. Initia- 
tion of this programme was to 
itself an admission that top 
wianagPTnnnt had not so far 
succeeded in what Bamevik 
has always considered to be 
the biggest challenge to ran- 
nizig a group of ABB’s rise - 
motivating middle and lower 
level managers and entrench- 
ing corporate values. 


1990 balance sheet shows 
$7-3bn to inventories and 
$S-5bn in trade receivables. In 
fact, inventories have been 
brought down from 87 percent 
of sales to 1967 to 27 per cent 
last year, while receivables 
have Mien foam 28 to 21 per 
cent. But Bamevik wants 
inventories to come down to 22 
per cent of sales and receiv- 
ahles to 17 per cent. 

Finally, Bamevik is con- 
cerned with "managing the 
(worldwide economic) down- 
turn”. Geographically, ABB 




Percy BamavUc complete 
faith In matrix management 

has so for felt the recession to 
North America, northern 
Europe, the UK and Australia. 

Sales of power, transport and 
enviro nmental equipment have 
held up well so far, but in their 
case the recessional effect can 
be expected later. 

Many of ABB's young man- 
agers have had no experience 
of running a company or profit 
centre to a recession. "I do not 
want ABB to be their learning 
school," Bamevik says. Months 
ago be disseminated the mes- 
sage that they should plan for 
lower production and staffing 
levels thte year. 

There is no panic at ABB’s 
Zurich headquarters; Bame- 
vik’s programme has included 
c o nti nu i ng progress to the cut- . 



Distribution Company, 
Burnley, Lancashire 

The Joint Administrative Receivers offer for sale The business of 
Pendex Imemetional Limited comprisins: 

■ Distribution services including freight forwarding, export packing 
and storage. 

■ ..Experienced and skilled workforce. 

■ Rented warehousing based in two locations at Burnley and 
Nelson, Lancashire. 

■ Sales office at Bradford, West Yorkshire. 

■ Duality customer base. 

For further Information contact the Joint Administrative Receiver, 
Mite Seery, KPMG Peat Marwick McLirrfock, Edward VH Quay, 
Navigation Way. Ashton on Ribble, Preston, PR2 2YF. 

Tet 0772 722822 Fex: 0772 736777. 
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UIOWRD Cl'RTIS 


. BY OftDBtOF Dw SWADEN FCA fc M~L ISAACS FCA 

M1HEJMZTROF 

DIRECT BATTERIES 

The Receivers of tfte above named chain of ccxnpa^ v^ operate as wholesalers 
end retailers of bcUsries offer for sole Ihe fefowingoBsete, 

•4 ranted premises C* Stelrmmdak HrminghOTV larion and SAfingu 
•Stock erf valuation •Fbdures and filings *Goodw« of Busmecs 
Turnover £1 .3 MBSon per annum 

Amm contact At jl 
Uow nw l Curtis raid PminW 
3rd Floor, PWsr Houm, Oxfacd Stert, Monchwter Ml JAB 
-14:061236 1955 Fax 061 228 1929 



Fordham Engineering 
Company Limited 
(In Receivership) Trading as 
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• OIM Turnover 1990 

* 3 Freehold sites 


AS teMdnfl and showroom lacfttes 


Mow) PiMswfi Houtef Hunfogdon Road C® 1 * 
3i»n Fix; (0223) 482111. 


Cambridge C83 0BL let {322$ 


ICork Gully 


FOR SALE 

EhglncNHlng Company - 
VAtti Product* 



UH»aJ^asculte4»U 

Wrte to B> HET77. Unari J Ui i m , 
On SonthMdc Brfdas. LmdonSBl JM- 


. Profitable H c gden th J 
Management 
. la resfaneat Company 
. Located in Hertfordshire- 
Established over 20 years. 

Fully computerised. T/O 
£l-5m pa. Assets £l/4m- 
RcuLals 250 propertk a . Staff. 
4- full tinw and 
4 part-time. 

Wrftt Bra MXJ7V. Fnanri»] Hmcv One 
SmUMWk Brtmc. LONDON, SfilOHL 


ting away of over-capacity, the 
ra tionallsatf s n of msunfartrir . 
tog by closure of plants, and 
the re-allocation of products 
and reduction to overheads. 

ABB's comfiotlriflted net earn- 
ings remained flat at $590m in 
1990 while group sales climbed 
by 30 per cent to $26.7bn. The 
net profit suffered from a jump 
of $194m to taxes and an esti- 
mated doom negative impact 
from the integration of Com- 
bustion Engineering (CIS), the 
US power and process automa- 
tion group, which Barnevik 
bought to November 1969. 

But operating earnings after 
depreciation advanced by 42 
per cent to $L79bn, which indi- 
cates that the effort to improve 
cost competitiveness and man- 
ufacturing efficiency is suc- 
ceeding. Pre-tax earnings rose 
by 21 per cent to fLlbn despite 
a $330m increase to net inter- 
est charges as a result of the 
increased borrowing to pay for 
acquisitions. 

Most important, order books 
totalled $2S.7bn at the end of 
December or 42 per cent higher 
than a year earlier. The bal- 
ance sheet showed a healthy 
$5bn available in cash and 
marketable securities. 

Bamevik is cautions about 
the outlook far 1991. He 
expects pre-tax earnings to 
reach "at least last year's 
leveT. to the longer term, he 
insists, continuing restructur- 
ing should put the group back 
on the track of sustained earn- 
ings growth. 

A breakdown by product or 
business segment of the 1990 
results throws up weaknesses 
which clearly need concen- 
trated attention from manage- 
ment. Operating earnings to 
the industry segment which 
covers matoly process engi- 
neering and automation equip- 
ment fen by nearly 20 pm - cent 
despite a 70 per cent surge to 
sales. Admittedly, this segment 
was affected by the introduc- 
tion of CBS’s large process auto- 
mation business and Bamevik 
believes it is now set to return 
to better profitability. 

A 61 per cent dive to the 
already low profit level of the 
transport segment - mostly 
railway equipment - is attri- 
buted to some unprofitable 


BUSINESS FOR SALE 

Excalibur 
Hand Tools Limited. 




The Administrative Receiver offers for sale 
the business arid assets of a fully equipped hand 
tool manufacturer specialising in spirit levels, 
m Customei, base covering the United Kingdom, 
Europe and the United States of America 
a Modem freehold factory unit and premises 
dose to major roads 
m Award winning product range 
m Established 1983, based in South Wales 

For further particulars please contact the 
Administrative Receives Jack Lewis, Ernst & Young, 
Pendragon House, Rtzafan Court Fitzalan Road, Cardiff 
CF2 ITT. Telephone: 0222 484641. Fax: 0222 390565. 

sO Ernst & Young 

fry Tbr ft r rt t fi rf r rff'fmrtrrr? Arrr—*—*' ,m "-if 
miff TFitfrr wn j nr ( — i — * * 1 *— - 



RETAIL OPTICIANS 

Birmingham 


A chain of six omtets (leasehold or beebrid). serviced by own 
wor ks hop , available as a whole or » individual mbs. 

* Airmral run invpr £ ^ milUn n 

For farther details write to the 

Joint Administrative Receiver: IdiijIacd 

A J Galloway. BDO Binder Hcunlyn. IplNLraA 

Die Rotunda, ISO New Street, | HAMLYN 

Bimnngham, 82 4PD. 


Chartered Accountants 

Amhorisal by the /nstuuie of CMaru?t4 Accawumu Im ERghaul 
anil Wales to cany On investmail bu t i i ms . 
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PEARSONS OF CHESTERFIELD LIMITED 
(In Administration) 

Tha Ihmf Arfmiwietr alnrB offer for safe the hnsaneea and assets of the 
above pottery. 

• OM established borineai with a nationwide rqxaution. 

■ Recent rafionaliaaion of workforce, plant, machineiy and 
property. 

• Close to major arestifll routes and central UJC location. 

■ 1990/91 Turnover- estimated- £13 minion. 

please cooctct Use Joint Admfnintatcra! - 
CaBn Docfcworth aad Andrew Jolmcoa Maytwry, 

Hart, Mbu, Copl«7 A Co, 37 Moorgate Road, Rotberhanx. 560 2AE- 

Tdephotke: 0709 362001 FAX 0709 368590 


Revenues by business segment 

o ^ ^ 1988 

Power plants. 

transmissioo /X • >0 


1 990 . Power plants 
/ ($4, 700m) 


contracts bat acquisitions and 
mergers have taken longer to 
digest than expected. However, 
Bamevik prints to the 60 per 
cent surge to new orders last 
year. 

Performance also varied to 
the three power segments 
which account for nearly half 
ABB’s total sales. The trans- 
mission and distribution busi- 
nesses posted profit increases 
of over 40 per cent while the 
power plant managed only a 10 
per cent advance despite a 70 
per cent climb to sales. Barae- 
vlk points to the jump to 
spending on research and 
development as a profit-inhibit- 
ing element to power plants. 

Geographically, develop- 
ments in North America, 
where ABB now generates 20 
per cent of its turnover, will be 
as crucial as those to its Euro- 
pean base. Bamevik still has to 
show that his opportunistic 
grab for GE in December 1989 
- which was widely seen 
within the industry as over- 
stretching ABB’s managerial 
capacity - will come good. 

Barnevik admits that the 
81 . 6 bn price has imposed a 
financial burden on the group 
as a whole but he salts CE Is 
not losing money at the operat- 
ing level and should be able to 
reach an acceptable level of 
return to another two years. 

In spite of some bad con- 
tracts, CE had proved to be 
“not a hell of a lot worse than 
we thought but not better 
either”. Bamevik has recouped 
KOOm of the price through dis- 
investments. The remaining 
workforce of 30,000 has been 
cut by 5,000; headquarters staff 
is bring reduced from 600 to 
100; plants are being merged to 
the US and Canada; spending 
on research and development 
has been substantially 
increased; and the American 
managers, according to Bame- 
vik, are making rapid progress 
in meeting ABB’s objectives. 

"You canno t become the first 
new entrant in a century into 
the US power field smoothly 
and nicely. Yon are bound to 
pay for that strategic value,” 
Barnevik says. 

With the integration of CE 
and the transmission and dis- 
tribution business which it 
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took over from Westinghouse, 
ABB has become "an American 
producer and exporter with a 
unique breadth” to the power 
field, Bamevik says. "The US 
power utilities ifke having a 
competitor in the field that 
really believes in power. 
Things are going right to 
North America,” he adds. 

In Europe, Barnevik 
believes, it will really be a 
question of survival of the fit- 
test when the European Com- 
munity moves to free cross- 
border competition in the 
power and transport fields 
some time after 1992. After 
three years the restructuring Is 
well advanced and the profit- 
ability of ABB’s European com- 
panies is far ahead of its newly 
acquired American nnitR. 

Last year ABB resolved a cri- 
sis in relations with the Fin- 
meccanica group to Italy. Prob- 
lems surfaced after ABB's 
acquisition of CE*s boiler busi- 
ness, which the Italians saw as 
threatening their own produc- 
tion of boilers. The deal agreed 
to 1988 was rearranged to leave 
ABB with the transformer 
business. Finmeccanica and 
Ansaldo retain the boiler and 
turbine business and licence 
ABB turbines. 


The outcome would have 
been better, had ABB been able 
to take a minority holding in 
the turbine and boiler opera- 
tion, but "we have the trans- 
formers, 10,000 people and a 
$1.5bn annual business in 
Italy,” Barnevik says. 

He is upbeat about develop- 
ments to Spain, where he was 
last year criticised for taktoe 
over Cenemesa, Conelec, Cade- 
mesa (CCQ, the loss-making 
power plant and transmission 
group just after buying CE. 
ABB is now effectively merg- 
ing the former businesses to 
Spain and Portugal of GE, 
Westinghouse and Brown 
Boveri. 

Again, it will take a couple 
of years for the Iberian 
operations to reach respectable 
profitability but Bamevik 
voices satisfaction with the 
speed at which plants are 
bring dosed and merged, new 
machinery is being moved to 
and working capital is being 
shrunk. Orders are "pouring to 
again," he says. 

With restructuring already 
having a favourable effect on 
profits to its original bases to 
Germany, Switzerland and the 
Nordic countries, ABB has 
joined to the race for business 


BLYTH HASEL LTD 

In Administrative Receivership 

The Joint Administrative Receivers offer for 
sale, as a going concern, the business and 
assets of the company which operates as 
removers, hauliers and warehouses. 

■ Freehold property of 20,000 sq.ft on 
a 3.4 acre site at Woodbridge, Suffolk 

■ Freehold property of 60,000 sq.ft, on 
a 3 acre she at Brandon, Suffolk 

■ Leasehold property at Lowestoft, Suffolk 

■ Substantial vehicle fleet 

■ Valuable contracts 

■ Turnover c.jCl -6 million per annum 

For further details, please contact: 

Stuart McFadden Patrick Wadsted 

.Tel 0394 385255 Tel 071 436 3636 

Fax 0394 387943 Fax 071 436 6603 
or write to die Joint Administrative Receivers at: 
KJdsons Impey. Friars Courtyard, 30 Princes Street, 
Ipswich, Suffolk IP1 1RJ 
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Accountants 
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Recycfing 

Highly successful aod profits He strnfiarfrwktte-siza enterprise 
inWast-GermanywHbimcIi potential tor tardier growth la 
evaHaUB for safe. 

Waste-Industry fnniiiq^iiiiiiiD wp 

Wnt fl petolnterwtedtathtetlyn»iife«HlvwYviitilorn a irf a tl 
company contact please 


BmsafraBeSI TUafaafOMS) 7746/20 IS 

D-7896 WottadridgM Fax {000)7748/307 


FOR SALE 


MODERN SAWMILL CONTRACTING AND UMBER 
PROCESSING CROUP 

Tho proprietor of this successful group situated In the South Easf of 
England wish to dbpose of an or the majority of their Interests. 
The group tixncver is currently £XL5m pxt. and growing. Profits 
have been matnramed throughout the Recession end the 
business b ready for Its next phase of growth. The exbttng 
mcrfxagementwBbecnraicttetoccymiesutSecrtoneiJsla^ 
with the puchaser. 

rarTtffmOr rpvuiwimV 

Wrfo to Box. H 8374. Fhanctat TUm. One Soutfiwadk Bricfce. London XI «HL 


SHOPFITTING COMPANY 
FOR SALE 

Long established and profitable. Turnover 
£1 .7 million. Blue chip customer base, skilled 
workforce. Situated North West 

Write Box No: H8375 Financial Times, 

One Southwark Bridge, London SE1 9HL 


BUSINESS FOR SALE 
ALSO APPEARS 
ON PAGE 10 


to eastern Europe. Through 
takeover or joint venture It 
expects to have some 10,000 
employees in east Germany by 
the end of 1991 and more than 
that to Poland, Czechoslovakia, 
Hungary and the Soviet Union. 
Barnevik sees the region as a 
long shot, to which ABB aims 
at "getting our technology and 
management practices to but 
restricting our exposure”. 

For the next 12 months Bar- 
nevik declares three manage- 
rial priorities: 

• to “explode” the customer 
focus programme all the way 
down to grassroots level 
through hundreds of seminars, 
"so that we can succeed in 
improving operating quality”. 

• to manage the downturn in 
the world economy properly. 

• to shrink the balance sheet 
"so that we can remove the 
trimmings, increase our finan- 
cial freedom and really get the 
opportunities out of this 
group”. 

This is an unusually defen- 
sive list for the aggressive 
industrialist who shook up the 
industry for three years. Speed 
remains the essence of Bame- 
vik’s style but it is likely to be 
applied strictly inwards for the 
next couple of years. 

LEGAL NOTICE 

JUON PLASTICS LIMITED 


NOTICE B HEREBY OWEN, purauut to Sac- 
Uon «ap) m ■» ImUMKKy Mi 1MB, that a 
maating at tha unaocmd cmftora o> tha 
ahowa namad company win bn hold at: 

Cork Qufty, B Graytrtaia Road. HaatUng. RQ1 
UO on IB April 1W1 at TOJO am tor DM 
pwpota ol having laid Mtora It a copy of lha 
report prepared By the adnlnlatrathre 
receiver under Section 48 of tha eaM Act. 
lha mooting may. H tt thinks m. aHaNlsh a 
committee lo axordae tha functions con- 
tarred on credHnra* w m ntitt aa u By or under 
tha Act 

CrecHore are only antUad to wow If. 

(a) they twre cMwend to me aft tha addreas 
shown shows, no later then noon oo 15 
April test, written datalb of tha debts 
they claim to be due do them (ram the 
company, and tha claim has bean duly 
admitted under tha prov isi o ns of Rule 
3.11 cl dm Inaohmnoy Rulee 1MK, and 

(b) there has bean lodged with ms any proxy 
which the creditor Intends 10 be used on 
his cr her bshsH. 

Ple a se note diet We original proxy signed by 
or on behalf of the erector meat bo iodgad 
at lha address mentioned, photocopies 
(Tnofuding taxed copies) are not acceptable. 

Daw: a March 1BB1 


No. ooam af IBM 
IN THI new COURT OP JUSTKS 


Of THE MATTER OF TYNDALL HOUMMOS 
PLC 


M THE MATTER OP THE COMP AMES ACT 


NOTICE la hereby given that a Potktion was 
on tha 7A March 1801 pres ente d to Her 
Majesty's High Court of JuMtca lor the conflr- 
maflon ol the reduction of the capital of the 
ab ov e na m ed Company (ram CS2jno,OQ0 » 
C24J7T7.Z7&3S- 

ANO NOTICE tS PURTHSt GIVEN due to 
said Petition la directed to be hoard before 
The Honoureoia Mr. Juatiea Marvyn Devise 
at me Royal Courts ol Justice. Strand. Lon- 
don WCa on Monday, to IStii April 109 1. 

Any Creditor or Shareholder ol the sold 
Company desiring to oppose to making of 
an Order tor to confirmation at to said 
reduction of capital aheuld appear at to 
time d hearing in parson or by Counsel lor 
lhaf putpoM. 

A copy ol to aald Petition wfll bo furnished 
to any such parson raquasting to sama by 

to under -mentioned Sotioftore on pay m ent 

of the regulated chargs lor the same. 

Dated this 3rd day of April tBBt 

NORTON ROBE 
Kampaon House. 

PC. Baa CTO. 

CareomBo Street. 

London ECSA TAN 
Soflehore tar tho aald Company 

MBBOO al Agm bi t mt t ol LPA H ao el wirs 
seNiLoa mnn 

nm, isrew. m.ie.^, ff || || | |[ >| | | 


Regtatored number 2319970 

Hebir* al buetnaas: (teal Esatt 

Trade diasHoflllon: Ss 

□■M of appointment of LPA racatworfs): M 

March » 881 . 

Name el parson appointing the U*A raceim 
arfaj: Waatpae Banking Corporation 
Jodi* LPA Raedwora (ctitee holder no<a) A R 
Houghton A j P Rleherda 
Address 

BBISt High Holtwm 
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COMMODITIES AND AGRICULTURE 


Reports of Soviet strike 
losses boost nickel prices 


By Kenneth Gooding, Mining Correspondent 


NICKEL PRICES rose on the 
London Metal Exchange yester- 
day on reports from the Soviet 
Union suggesting that strikes 
at the Norilsk mining-refining 
complex In northern Siberia 
had halved output of the metaL 
Analysts said the situation 
was potentially serious 
because Norilsk was a big 
exporter and the Soviet Union 
usually supplies between 70,000 
and 100,000 tonnes of nickel to 
the west each year. It accounts 
for about is per cent of west- 
ern world consumption. 


Norilsk produces platinu m 
group Tnptflia as by-products 
and Mr Andy Smith, analyst at 
Union Bank of Switzerland, 
suggested tha t any production 
problems would hit the rho- 
dium market hardest 
Rhodium , an essential mate- 
rial for some anti-pollution cat- 
alysts, has more than doubled 
in price in the past year to 
US$5,350 a troy ounce. The 
Soviet share of world supply of 
rhodium is usually 40 per cent 
bnt there are indications its 
stocks are very low. 


Norilsk recently told Falcon- 
bridge of Canada that it might 
have difficulty meeting con- 
tracted supplies of nickel matte 
(an intermediate product) to a 
smelter in Norway. "This tells 
us that all was not well before 
the strike,” said Mr Ted 
Arnold, analyst with Merrill 
Lynch. He pointed out that 
western nickel stocks were low 
and demand was holding up 
welL 

On the LME last night, cash 
nickel closed at $9,060 a tonne, 
up $122-50. 


European hedge for NY coffee 


By Barbara Durr In Chicago 

NEW YORK’S Coffee, Sugar & 
Cocoa Exchange (CSCE) begins 
trading today in a co ntr act pro- 
viding traders, producing coun- 
tries and European roasters 
with a hedging medium when 
dealing in arabica coffee for 
delivery in Europe. 

The Euro-differential con- 
tract, as it is called, is based on 
the price differential between 
delivery of the CSCE coffee “C” 
futures contract in New York 
and Europe. This difference 
results from currency fluctua- 
tions, freight rates and supply 
and demand imbalances 
between the two locations. 

Europe has seen growing 
demand for mild arabica coffee 
and the contract is described 
as a solution for those needing 
to hedge European coffee. A 
London Futures and Options 
Exchange arabica coffee con- 
tract has not done well since 

Sugar outlook 
‘depressing’ 

By David Blackwell 

THE OUTLOOK for sugar 
prices is depressing in the near 
term with China staying out of 
the market, Mexico looking to 
reduce surplus purchases, 
India exporting and Thai pro- 
duction rising, according to 
ED. & F. Man, the London bro- 
ker. The same factors are also 
putting the premium for white 
sugar over raws under threat, 
Man says in its monthly sugar 
market report White sugar 
supplies are not likely to slow 
down in the second quarter as 
usual. 

Man now puts Thai produc- 
tion at 3.8m tonnes instead of 
an earlier forecast of 3.7m 
tonnes. Yesterday Thailand’s 
Industry Ministry said cane 
production this year would 
reach a record 38m tonnes, 
which compares with a Janu- 
ary forecast of 31m to 33m 
tonnes. However, dry weather 
has reduced the sugar content 
and the country said it was 
expecting only 3.5m tonnes of 
sugar from the cane. 


being launched last month, but 
the CSCE says that it design e d 
its contract at the request of 
the European coffee trade. It 
will work like this: If a dealer 
brings coffbe to a European 
warehouse for 90 cents a lb, he 
hedge li fe purchase until 
he sells to a roaster in the 
CSCE coffee “C" futures mar- 
ket fin:, say, 95 cents a lb. But 
if he estimates the nash price 
in Europe at 98 cents, he could 
additionally sell Eurodifferen- 
tial futures for another three 
cents a lb. 

If the European cash pries 
then falls to 92 cents, and cof- 
fee “C” contract Is still trading 
in the US at 95 cents, the coffee 
“C” futures hedge would not 
have done any good, but the 
dealer could still recoup the 
foil 98 cents through his Euro- 
differentlal futures contract 

Euro-Differential prices will 


be quoted in cents a lb, Europe 
minus New York, plus $10. 
This Is necessary because it is 
possible for European prices to 
fall below New York’s result- 
ing in negative prices and price 
quotation systems cannot pro- 
cess negative numbers. 

The CSCE believes the new 
contract will bring more busi- 
ness to the “C" futures market, 
though it can be traded sepa- 
rately . To attract users, the 
exchange and its clearing 
house are waiving contract and 
clearing fees on the new con- 
tract for the first six months. 
Margins have been set at $200 
per contract. 

Using the Euro-differential 
contract together with the **C“ 
contract allows for delivery to 
Antwerp. Belgium; Bremen 
and Hamburg, Germany; or 
Amsterdam /Rotterdam, 
Netherlands. 


India cuts cotton estimate 


By Kunal Bose In Calcutta 

THE INDIAN cotton crop 
estimate for the 1990-91 season 
(September to August) has 
once again been revised down- 
ward to 11.5m bales (170 kg 
each) from the December fore- 
cast of 12.2m bales. Production 
totalled 13 -35m bales last year 

The substantial lowering of 
the crop estimate from the 15m 
bales forecast at the beginning 
of the season has led the 
Indian Cotton Advisory Board 
to recommend that New Delhi 
should not allow any further 
export of cotton beyond the 
L34m bales already sanctioned. 

The various cotton trade 
associations in the country are 
unanimous in their opinion 
that the 1990-91 crop will be 
lower than the latest official 
estimate of lL5m bales. In sup- 
port of this view they point out 
that cotton arrivals between 
September and February 1991 
were 9.59m bales, compared 
with. 1036m bales in the corre- 
sponding period of the previ- 
ous season. 

While the setback in produc- 
tion is attributed to unfavoura- 


ble weather conditions, partic- 
ularly unseasoned rains and a 
large-scale pest attack, the dif- 
ferences of opinion on the crop 
estimate has once again 
brought to the fore, much to 
the government's embarrass- 
ment, the lack of facilities to 
make a scientific assessment. 

As the crop has turned out 
to be much smaller than origir 
nally forecast, prices of 
medium staple variety of cot- 
ton have gone up by 35 per 
cent and of long staple variety 
by 50 per cent since the begin- 
ning of the season. Traders say 
that there will be a further rise 
in prices, particularly of better 
varieties, in the coming weeks. 

• Pakistan’s next cotton 
harvest could yield llm bales, 
up from this year’s (September- 
April) record of 9.5m, Karachi 
Cotton Association (KCA) 
chairman Mr Akbarali Hash- 
wani said, reports Reuters 
from Karachi His estimates 
follow an accord between the 
country’s four provinces last 
month on sharing water from 
the Indus river. 


Quick 
growth seen 
for organic 
farming 

By David Blackwell 

ORGANIC FARMING in 
Europe is set to expand by 2S 
per cent a year over the next 
five years, according to the 
Economist Intelligence Uni t 
In a special report, the EIU 
forecasts that by 1995 organic 
agriculture will occupy 776,000 
hectares in the European Com- 
munity, and have sales of 
£2.7bn, compared with 1990’s 
255321 hectares with produc- 
tion worth £900m. Both past 
performance and present cir- 
cumstances suggest that this 
rate of growth Is H a conserva- 
tive and realistic expectation." 

Taking tiie growth rate on to 
the turn of the century would 
result in a land area of 236m 
hectares and a market of 
£8-2bn. But, says the EIU. 
“there are too many unquanti- 
fiafrle factors at work” to make 
that forecast with confidence. 

The report asserts that 
greater output will lead to 
lower prices, encouraging con- 
sumption. But it points out 
that organic production now 
occupies less than i per cent of 
the EC’s farmed land. “ Organic 
agriculture could double, triple 
or quadruple without causing 
noticeable ripples in European 
agricultural circles.” 

Consumers who see conven- 
tional agriculture as environ- 
mental hooliganism are clam- 
ouring for organic produce. 
They are concerned by pesti- 
cide usage, nitrate levels In the 
water supply and factory farm- 
ing of livestock, says the EIU. 

But “there is no doubt that 
there are significant handicaps 
to the expansion of organic 
agriculture which are common 
to all European countries. 

Farmers switching to 
organic forming face lower 
yields and accusations of 
crankiness. The distribution 
infrastructure is weak, with 
demand often in urban areas 
away from production, which 
is often by farmers rich in eth- 
ics but poor in finances. 

Governments have given lit- 
tle assistance. “The chemical 
industry continues to hold 
most formers in a tight grip, 
benefiting from the innate con- 
servatism of the farming 
world,” says the EIU. There is 
no doubt that organic produce 
Is a distinctly minority taste, 
and organic farming is “only 
on the first rung of the Euro- 
pean agricultural ladder”. 

But its appeal to Brussels is 
considerable, and legislation is 
proposed that will ensure that 
any produce sold as organic 
and of plant origin will be sub- 
ject to EC standards and 
inspection. Producers wiU then 
be able to market their goods 
under an EC logo. 

Organic Produce in Europe. 
Special report No 2128 by Wil- 
liam Tate. The Economist Intel 
ligence Unit. 40 Duke Street, 
London WlA LDW. £273. pp83 


E Europe aluminium ‘to dry up’ Italian 

By Kenneth Gooding CJip&Clty 
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By Kenneth Gooding 

ALUMINIUM EXPORTS to the 
west from the former eastern 
bloc countries, currently more 
than 500,000 tonnes and equiva- 
lent to the output of two and a 
half smelters, are likely to dis- 
appear entirely by the end of 
the decade, according to the 
Anthony Bird Associates con- 
sultancy group. The industry's 
long-term investment plans 
must take account of the need 
to replace this source of sup- 
ply, it says in its 1991 Alumin- 
ium Annual Review. 

Bird also estimates that L8m 
to L9m tonnes of today’s pri- 
mary aluminium production 
capacity in the west is obso- 
lete. compared with the 600300 
to 1m tonnes that the industry 
itself says needs replacing. 

The review shows the high- 
est-cost smelters to be in Italy, 
where production costs (exclu- 
ding Interest and depreciation) 
are put at 78 emits a lb; fol- 
lowed by Germany and Spain 
(76 cents); and France and Nor- 
way (70 cents). 

“The obsolescence problem 
makes It dear that a substan- 
tial amount of new investment 
needs to be undertaken over 
and above what is currently 
being planned,” the review 
adds. Bird estimates that alu- 
minium companies are plan- 
ning new investment as if they 
needed to expand capacity at 
about 33 per cent a year. 

The aluminium price 
required to stimulate the 
required investment in low- 
risk areas, such as Canada, is 
now about 77 cents a lb. Bird 


Western World Aluminium Supply 
pOOO tonnes) 

Year Consumption Capacity 


Production 


Sotrcm: Anwtonr Bins ModM eo 

suggests, "though it eventually 
will rise to about 83 cents in 
today's money. Accordingly, 
this is our estimate of the 
likely level of aluminium 
prices In the long term. How- 
ever, since there is so much 
extra investment to be encour- 
aged. prices may be ratfier 
higher than this for some 
years’*. On the London Metal 
Exchange last night the price 
of aluminium for delivery in 
three months closed at 
$1,47230 a tonne 
Bird says aluminium con- 
sumption stagnated at 143m 
tonnes last year and will do 
the same again in 1991. World 
economic recovery will stimu- 
late Mitmiiwinm consumption 
growth of about 5 per cent a 
year in 1992 and 1993. Con- 
sumption growth over the 


1990-1995 period will average 
3j6 per cent a year. From 1995 
to 2000 annual consumption 
growth should, be about 4.1 per 
cent 

Primary aluminium supplies 
this year, including 14.35m 
tonnes of western production 
512300 famnas of former 
eastern bloc imports, will out- 
run demand so that stocks will 
rise by another 253300 tonnes 
after a 203300 tonnes increase 
in 1989. However, Bird predicts 
a 218,000 supply shortfoll next 
year and suggests demand will 
be mar ginally ahead of supply 
each year for the rest of the 
de c a de- 

*AJumimum Annual Review." 
£830 from Bird Associates, 193 
Richmond Road. Kingston upon 
Thames, Surrey KT2 5DD. 
England. 


By Kenneth Gooding 

ANALYSTS YESTERDAY 
welcomed the news that Alu- 
ro i Xl the state-owned Italian 
aluminium producor. might 
close some capacity. ■ 

Western aluminium output 
is at record levels, stocks are 
increasing and prices weaken- 
ing. However, the highest-cost 
capacity is now in Europe 
where there Is a considerable 
level of state ownership, so 
analysts previously held out 
little hope of closures. 

Mr Jon BergtheiL analyst 
with the James Capel financial 
services group, said: "This to 
an important development 
because the market consensus 
has been that, although the 
European aluminium produc- 
ers are losing money, they, 
would not cut production”. 

Italian newspapers suggest , 
that Alumix, part of the EFIM 
group, plans a restructuring' 
involving 1.600 lay-offs among 
its 7300 employees. The 31,000- 
tonne Marghera della Sava 
smelter is reported to be 
threatened. 

Alumix produces 220,000 
tonnes of aluminium a year 
and is said to have suffered a 
L2I8bn (£99m) loss before 
extraordinary items in 1990 
compared with a L9bn profit 
the previous year. 

Mr BergthaU said: “The Ital- 
ian move may be the first in a 
series”. 


Iceland pins hopes on Atlantal plant 

Robert Taylor on a project that could add 4 per cent to GDP 

M ANY ICELANDERS original time-table has been protection and general contract huge impact on f 
believe their coun- adjusted more than four times terms. economy if it doei 

try's hopes for already. After a meeting in However, there is a mood of materialise. The ; 


M any Icelanders 
believe their coun- 
try's hopes for 
greater prosperity in the future 
lie in the completion of the 
so-called Atlantal project The 
construction, at a cost of film, 
of a 210,000-tonnes-aryear alu- 
minium smelter at Kellisnes, 
40 km (25 miles) south of Rey- 
kjavik, could certainly have a 
beneficial impact on the Icelan- 
dic economy. The country’s 
independent National Eco- 
nomic Institute calculates that 
it would add an extra 4 per 
cent both to real disposable 
income and the gross domestic 
product by 1996. 

At present a business consor- 
tium known as the Atlantal 
group is negotiating with the 
Icelandic government, the 
country's National Power com- 
pany and local authorities- 
about the project. The three 
foreign-owned companies 
involved are Alumax of the US; 
Granges, a division of Electro- 
lux, the Swedish domestic 
appliance maker, and Hoogov- 
ens Aluminium BV, of the 
Netherlands. 

Bnt agreement on going 
ahead with the project - first 
discussed more than three 
years ago - is taking much 
longer than expected and the 


original time-table has been 
adjusted more than four times 
already. After a meeting in 
New York in early February it 
was agreed that a further six 
months were needed to secure 
the loans necessary to go 
ahead with the project. 

Mr Jon Siguntsson. Iceland’s 
Industry Minister, believes 
that the negotiations can be 
completed by this May and 
final cont racts exchanged by 
the autumn. 

The story began in 1988 
when four European compa- 
nies - Austrian Metal. Alu- 
mined Beheer, a subsidiary erf 
Hoogovens Steel, RTZ of the 
UK, and Pechiney. the French 
aluminium group, formed the 
first Atlantal consortium to 
build a 90,000-tonnes-a-year 
.smelter dose to the Swiss Alu- 
minium Company’s 88,000- 
tonne aluminium smelter at 
Straumsvik, ten miles from 

Reykjavik- 

But early hopes were not ful- 
filled and the original partners 
were replaced by others. A 
breakthrough had been pre- 
dicted last autumn but foiled 
to materialise, though a memo- 
random of agreement was 
signed covering a number of 
tricky issues like taxation, 
power rates, environmental 


protection and general contract 
terms. 

However, there is a mood of 
increasing exasperation in 
some Icelandic political circles 
at the prolonged delay over the 
Atlantal project. “The talks 
have run into some head 
wind,” admits Mr Jon Sgurds- 
son, the Industry Minister. 
“We had hoped to have con- 
tracts completed by now but 
there Is uncertainty over the 
thMwrfng of the smelter.” 

The consortium is trying to 
raise ftrnds for the construc- 
tion of the smelter from Ameri- 
can banks but it is hardly a 
good moment to do so. “I 
remain very confident that the 
project will go ahead. It is well- 
conceived, viable and logical,” 
says Mr Johannes Nordal, the 
Central Bank’s governor, who 
- has played a key role in negoti- 
ations as chairman of the 
National Power Company. - 

However, Mr Olaiur G rim- 
son, the finance minister, is 
sceptical about the intentions 
of the consortium to really 
proceed with the smelter's 
construction. He believes the 
time has come to see whether 
any other foreign companies 
might be interested in the proj- 
ect 

It would certainly make a 


huge impact on the Icelandic 
economy IT it does eventually 
materialise. The smelter will 
need around 350 megawatts a 
year of hydroelectric power to 
meet its production capacity, 
which amounts to about 75 per 
cent of the country's total cur- 
rent energy consumption. This 
would involve the National 
Power Company having to con- 
struct two brand new power 
plants in order to meet the 
increased demand and these 
are expected to take three 
years to complete. 

However, until the Atlantal 
group project is finalised, work 
cannot really begin on the 
additional planned power 
plants that would cost an esti- 
mated $S3CtaL We are not will- 
ing to sign a deal to construct 
them until we have firm com- 
mitments on the smelter. We . 
simply can't take the risk,” 
admits Mr HaUdor Jonatans- 
son, general manager of the 
National Power company, 
although he remains convinced 
that the project will go ahead 
eventually. 

His optimism may be well- 
placed. Even If the existing 
Atlantal project has to be mod- 
ified, Iceland’s future as a 
major aluminium producer 
cannot be in any doubt 


WORLD COMMODmES PRICES 


MARKET REPORT 

Silver fell on the London bullion 
market, with weak fundamentals 
reasserting themselves after two 
days of advances. Gold eased 
in routine, mainly professional, 
trading, dealers said. The market 
Is likely to continue to move in 
its current narrow $355 to $360 
a troy ounce range today barring 
any significant fresh news. It 
remains capped by stiff overhead 
resistance at $360. On the LME 
copper prices continued this 
week's slow decline in sterling 
terms. Routine movements were 
mostly influenced by currency 
considerations, although sentiment 
was underp |nr, cd by overnight 
news of Cairo's two month closure 

London Markets 
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and force majeure at its Sauget 
refinery. Lead edged ahead. 
Traders said the market could 
be underpinned today by late news 
yesterday that Curragh Resources 
is not optimistic a strike can be 
avoided at its Faro, Yukon, mine. 
The same news gave a late boost 
to zinc. London's rabusta coffee 
closed near the day’s lows on 
trade selling in thin conditions. 

"It looks as if the least line of 
resistance is on the downside. 

A lot of people seem to be long 
of the market and have given up 
waiting for the next rally, ” one 
dealer said. 

CompBed from Reuters 
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ftw Brat crisp nto» season Cox’s apptes ai 
BS-rop a U> from Naw Zealand are in uie 
shops this week, reports the FPVIB. 

Oranges at 3-28p each (5-28p) are abundant 
along wttfc grapefruit at 10-IBp each ( 10 -TBp) 
and lemons at iMHp aach (tM3p>. 

Supplies or homegrown vegetables are 
excellent tots week, whh potatooa - 
at 8-15P a lb. (B-tSp) rede IM5p a ^ 

Chinese Hawes' at* 
65P-C1.20 a lb. (65P-C1JM). along with 
tomatoes at 0O-a5p a lb psc«Sp) from the 
Canaries are a good salad choice 



Close 

Previous 

High/Low 

May 

683 

666 

coC DQS 
VMX 9 KM 

Jul 

888 

880 

888 685 

Sep 

712 

711 

712 707 

Dec 

735 

738 

739 734 

Mar 

782 

783 

784 760 

May 

779 

780 

782 777 

Jul 

798 

769 

799 797 


Turnover 4828 (5218) lots of 10 tonnes 
fcco Indicator prices (SDRs per tonne). DaHy 
price tor Apr 3 858.49 (BBSL28) 10 day average 
tor Apr 4 871-02 (87105) 

COmB - London FOX Cltmng 


May 

Ctose 

594 

Previous 

605 

Hlgh/Low 
603 G82 

Jul 

60S 

818 

817 805 

Sep 

820 

632 

831 B18 

Nov 

634 

644 

644 833 

Jan 

648 

6SB 

858 649 

Mar 

669 

870 

689 


Turnover 3148 (5053) lots of 8 tonnes 
ICO Indicator prices (US cents per pound) tor 
Apr 3: Comp, deify 73.12 (72J90L 15 day overage 
72^3(72.47) 

POTATOES - London FOX E/tonne 



Close 

Previous 

Hlgh/Low 

Apr 

11&0 

1129 

1159 1119 

May 

1455 

1415 

1489 1419 

Apr 

mo 

188.0 

130.0 129,0 


Turnover 207 (71) lota of 40 tonnea. 

aOVAMML - London FOX 

Close Previous HlgtULow 

Fob 130.00 m.00 

Turnover 25 (I10)tats of 20 tonnes. 


HEP Ol f7~ - London FOX 


SUMndex point 


Close Previous Hlgh/Urnr 


Apr 1404 1484 
May 1400 1383 
4ul 1140 1128 

Oct 1233 1228 
Jan 1270 1255 
BO 1SB7 1590 

Turnover 201 (137) 


149B 1400 
1400 1394 
1140 1136 
1240 
1270 


Wheto Close Previous High/Law 


138.70 13880 

140.70 139.15 
111.15 

11*26 114.15 


138.70 138J0 

140.70 139.43 
111.10 
11+26 


Barley Close Previous HiphfLow 

May 12025 H9.6S 119.70 

Nov 111.70 111,70 

Turnover Wheat 323 (343), Barley 17 (23). 
Turnover lots ot 100 tonnes. 

WPS - London POX (Cash SetBewnb plhg 
CkMM Previous High/Low 


Jun 

116.0 


114.0 

Jul 

1145 

1149 

114.0 

Aug 

1145 


1149 

Sep 

114.5 

HAD 

1149 

Oct 

1150 

114.0 

114.0 

Nov 

115.0 

114.0 

1149 


Turnover S7 (63) tots oi &250 Kg 


LOW DOW tm, ■xaww 

Close Pronto ua 

Atoadnfcaa, «L7% purity ff per tonne) 
Cash 1443-4 1448-00 

3 months 1472-3 1478-8 

Copper, Crade A (E per tonne) 

Cash 1370-2 1385 l5«£ 

3 months 1388-1 1371-5-2 

Lead (C per tonne) 

Cash 348-50 347-8 

3 months 381-2 380-1 

Webs* par tonne) 

Cash 6050-70 8925-50 

3 months 9050-75 8825-90 

Tin (S per tonne) 

Cash 5403-9 54706 

3 months 5584-6 6570-5 

Zinc, apectol fgh Prods (S per tonne) 
Cash 1227-32 1228-33 

3 months 11846 1190-3 

LME Ctostap CIS ratoc 

SPOT: 1.7845 3 months: 1.7580 


(Prtoea suppBad by AmatQameted Metal Trwflng) HEATING Ofl. 42.000 US gaile. centa/US gads 

HIghJLow AM Official Kerb dose Open Interest Latest Previous Hlah/Low 


1488*1482 

1490*1489 


Chicago 


1383*1381 

1378*1363 


890035 
0100*9878 8925-50 


6470 5470-3 

5570*5564 5580-5 


1243*1230 1230-2 

1203*1190 1199-200 



Latest 

Previous 

Hlgh/Low 


Bley 

5480 

5328 

5460 

SOTO 

Jun 

5305 

5210 

5S3S 

5335 

Jul 

5295 

5210 

5325 

soo* 

Dec 

5810 

5603 

6810 

5705 

Jan 

5770 

6708 

8770 

5726 


1363-4 1CKL289 lott 

Total dally turnover 3,171 lots 

383-4 14,030 tots 

Total dally turnover %207 lots 


6666-78 6J35 lota 

Total dairy turnover JU82 tots 


COCOA 10 tonnee^/tormes 



Latest 

Pravtous 

Hfgh/Low 


May 

1112 

1100 

1118 

1KH 

Jul 

1143 

1132 

1147 

1136 

Sap 

1174 

1168 

1178 

1189 

Dec 

1212 

1204 

1212 

1203 

Mar 

12*1 

1233 

1243 

12*1 

May 

1284 

1268 

128S 

1284 

JUI 

1290 

1282 

1290 

1288 


(Prices supplied by KU-HothseMiq 


Q months: 1.7383 


New York 


S months: 1.7238 


COFFEE -C- 37.50010*; csnts/lbs 


Ooid (lino oz) * | 

Close 38 

Opening 35 
Morning fix 39 
Afternoon fix 39 
Day's high 36 
□ay's low 35 


E equivalent 



Latest 

Previous 

Hlgh/Low 


May 

9290 

9495 

93.75 

92-75 

Jul 

96.10 

86-20 

83.85 

9590 

Sep 

8790 

8890 

87.70 

97.00 

Dec 

9990 

10050 

100.18 

99 80 


8QYABEAMS 8.000 bu min: cantsWOlb bushel 

Latest Previous HtgtVLow 

May 594*6 587*0 091*0 564*0 

•M 987*0 601*2 803*8 508*2 

Aug 802*0 808*2 806*2 801*8 

Sep 807*0 811*2 813*2 806*4 

Mow 817*4 623*0 624*0 818*8 

Jan 828*0 833*8 834/4 828*0 

Mar 638*4 844/0 845*0 638*4 

Jul 858*0 658*0 657*0 888*0 

8QYABEAH 08- 60.000 lbs; cents/lb 
Latest Previous H>gh/Low 

5lj5 sn5f 2L8B 21.34 
Ju* 21.73 21.92 22.02 21.87 

Sep 22.07 S2J3Q 22 _ 2 B 21.00 

Oct 2fci7 22-32 22.37 22.13 

Jan 22.45 22.90 22.85 22.45 

May 2295 2297 0 0 

SOYABCAN MEAL 100 tons: S/ton 


COLD 100 troy S/troy oe. 

Latest Previous HlgtVLow 


Latest 

Previous 

Hlgh/Low 


170.9 

172.0 

1729 

1709 

178.4 

17B.1 

179.5 

1779 

1804 

184,2 

*45 

183.0 

184.3 

185.5 

1889 

1845 


1 month 

2 months 

3 months 


599 8 m o nt h s 

593 12 months 


Spat 229.05 

3 months 23&8G 

8 months 24290 

12 months 28440 


(Prices supplied by EngethsnJ Mews) 

9 price E equivalent 

Krugerrand 35049380.00 20&25202J5 

Maple leaf 37099371-00 2089920990 

Now Sovereign 87994890 49994990 


Apr 

3585 

3609 

360.3 

3599 

Jun 

361.7 

302.2 

382.7 

3819 

Aug 

38*9 

365.1 

36SL2 

3844 

Oct 

3889 

3889 

3689 

8889 

Dec 

3719 

3719 

371.7 

370.9 

Fob 

374.7 

3759 

3747 

0 

platinum so hoy az; Vtroy oz. 

Latest Previous Hlgh/Low 


Apr 

401.0 

4009 

4015 

4019 

Jul 

407.0 

4059 

407.5 

4045 

Oer 

4100 

4089 

4109 

4089 

Jan 

4145 

412.7 

4169 

4129 


SUGAR WORLD -11- 112900 lbs: canta/RM 


Latest 

Previous 

High/Low 


995 

992 

9.16 

&99 

896 

897 

9.10 

am 

893 

899 

898 

aaz 

89B 

898 . 

479 

462 

B.78 

are 

are 

890 

8.70 

aji 

0 

0 


COTTON 50,000; cents*lba 


SAVER 5900 troy ac eants/troy oz. 



Latest 

Previous 

Hlgh/Low 


May 

83.45 

8398 

8393 

8295 

Jul 

B3.6S 

8395 

83.BS 

8330 

Oct 

73.40 

73.12 

73A0 

7390 

Dee 

6934 

69.15 

6094 

6897 

Mar 

70.00 

80,80 

7090 

89.70 


MAIZE 5.000 bu min; cents/58Tb bushel 
Previous mgh*Low 

i®® 2 SW* 257/a 298*0 

Jul 283*8 286*0 2 Owe 283*2 

®dP 283*8 285*4 254/8 283*4 

266,0 =«» 26310 

M*r 2798 272/4 271/18 270*2 

278*0 277*2 278*2 

Jul 278*8 281/4 2800 278*8 

WHEAT 5900 bu min; centefflOttm ushel 
Latest Previous HtgiuLow 


May 

283*8 

288*2 

288*4 



283/4 

299*0 

298*2 


S«P 

302*0 

306*0 

306*2 



315*8 

321*8 




330*0 

334/4 

331*0 

330*0 


1 09.7%) Calls 


Copper (Grade A) 

2380 

3(50 

2550 


ill 134 8 g 

33 84 34 38 

4 23 83 96 

Calls Puts 

98 10S IS 60 

39 98 54 112 

10 20 125 180 

May Jul May Jul 

47 71 1 ifl 

11 41 IS 38 

1 63 85 69 

May Jul May Jul' 

"5 17 8 3“ 




Latest 

Pravtous 

Hlgh/Low 


Puts 

May 

4079 

4089 

4119 

406.5 

Jul 

412.0 

*13.1 

*16.5 

4109 

May 

Sep 

4189 

4iai 

4 TO. 3 

4iao 

9 

38 

96 

Dec 

4269 

425LA 

*289 

4210 

Mar 

4339 

433-3 

4359 

4310 


ORANGE JMC6 T5900 lbs; cantaflbs 
Latest Previous High/Low 


May 

118 00 

114-40 

1 16-30 

11*95 

Jul 

116,26 

114.50 

1162S 

11495 

Sep 

11690 

1VL90 

11890 

1ia7B 


HIGH GRADE COPPER 25900 Hu; cenCk/lbs 



Latest 

pravtous 

Hlgh/Low 


Apr 

10990 

ioara 

10990 

10090 

May 

11090 

10990 

11090 

10690 

Jun 

10090 

10890 

10890 

108.50 

JUI 

108.10 

10790 

10890 

107.40 

Sep 

10690 

ioaio 

10690 

10690 

Dee 

105-20 

104.70 

105-45 

10490 



Cue# 

Pr«v. 

Mgh 

Low 

Vof 

Indx 

165.19 

18399 




Apr 

155-20 

154.70 

155.00 

155.00 

85 

May 

15590 

15490 

16690 


86 

Jun 

1M90 

15490 

15590 

16490 

SB 

Sep 

164-20 

133.70 

15490 


82 

Dec 

154.60 

154 60 

16490 


SB 

Mar 

154-10 

164.10 

154.10 


20 

Jun 

153.70 


153.70 


8 


22 17 

4 27 

0 13 


27 «i 
13 87 


CRUDE Oa. (UflWJ (2900 US gaJJs S/bsiref 


May Jun May Jun 
46 



Latest 

Pravtous 

Hgh/Lew 


May 

1891 

19.47 

1998 

1998 

Jun 

1898 

1990 

iare 

18-45 

Jul 

1893 

1990 

1090 

1895 

Aug 

IftAfi 

1995 

19.47 

1898 

Oct 

1898 

1892 

W.40 

1894 

Nov 

1335 

1094 

1897 

1B97 


HEUT1W (Bast September 19 1091 w iqq) 
Apr 4 Apr 3 molft ego yr ag o 

1731.7 17314 17059 IQlfta 

DOW JONES (Base: Oec. 31 1974 - 100) 

Apr 2 Apr 1 mnlh ago yr ago 

Spot iSSS 12542 12237 t339S 

Futures 129.50 12SL51 12798 13393 


UVE CATTLE 40900 Ibe; centa*lbs 

l - a *— 1 Previous High/Lew 

8*27 82JS2 S 2 J 2 82. 

Jim 7790 78.05 78.08 

£0 7595 75.12 7595 7692 

d2s «« 7fl ® 

Fnh 7Ran 7685 7a *° 

™ 7890 7W2 78.4/ 78 38 

Apr 76.76 78.50 78.73 0 

lJVB HOQ8 30.000 lb; cante/jbT 

l * ate 8< Pre vious HtgWLew 

3E K SS S5T 

s 53 S3 33 

Ajjp 53.80 S4.35 5430 S3 

£ ££ S™ S 53 

* « S 53 SS 


MUJEa 40,003 tbs : cenmih 

, Previous Hlfl iwLrw, 

5 Y ££ £3 £2 6s - ?s 

** ai-ao £2 

S* ®-to StS 6,30 

«*« £S SS3 


■ 1 1 




1 

I 


FINANCIAL TIMES FRIDAY APRIL 5 1991 



et another new peak for the Footsie 


FINANCIAL TIMES STOCK INDICES 




E to shrug off Wall 
ifluence proved 
in the UK stock 
yesterday and an early 
of 25 points to a new 
peak on the FT-SE 
{was largely eliminated 
close. However, the net 
<r 5.4 on the day put the 
sfc at a new closing high 
of 2,5^5. 

less dynamic mood in 

] was signalled in Lon- 
derivatives markets 
the Footsie future con- 
tract [gave back much of an 
early rain in its premium over 
cashiCurrency factors gave 
support to equities at 
i^sslon as sterling steadied 
the policy meeting at the 
German Bundesbank pro- 
no change In German 
cat rates. But intema- 
il blue chips were held 
by Wall Street’s loss of 18 



Schroders 

managing 

director 

■ Mr N. EL MacAndrew has 
been appointed to the board 
of SCHRODERS in succession 
to Mr Strickland as group 
managing director, finance, 
strategic planning and 
Information technology. Mr 
MacAndrew, a chartered 
accountant, was appointed a 
director of J. Henry Schroder 
Wagg & Co in 1982. On his 
return to London hum Hong 
Hong In 1990 he was appointed 
head of North American 
marketing for the investment 
banking division, a position 
he will continue to hold in 
addition to his new 
responsibilities for Schroders. 

■ Mr Richard Brewster has 
been appointed a non-executive 
director of THE BANKERS 
INVESTMENT TRUST. 

■ Mr Bob Malden, the former 
managing director of THE 
ROYAL BANK OF SCOTLAND 
who retired on March 31, is 
joining the boards of the two 
European Community banks 
which the Royal owns jointly 
with its alliance partner. 

Banco Santander. 

The two banks concerned 
ore CC-Banque Belgique SA, 
based in Brussels, and 
CC-Bank AG. headquartered 
In Moenchengladbacb, 
Germany. 

Mr Malden Joins the board 


Account Paulina 


Apr 2 Apr « 


gfisher 
ck on 
tray lists 

RETAIL group Kingfisher put 
in a good performance as two 
brokers recommended buying 
the stock in the wake of last 
week’s final results. 

Klein wort Benson returned 
the company to Its buy list, 
flaying that 1992 onwards 
'would see annual growth of 
more than 15 per cent. The 
shares attained a new high yes- 
terday of 473p with an advance 
of 11, and the Kleinwort chart 
analyst suggested that the 
price could go higher. 

S.G. Warburg, broker to the 
company, also recommended 
buying the stock on the basis 
of recovery prospects at B & Q, 
the do-it-yoorself ohain, and 
Comet, which sells white 
goods. 

The three stocks the War- 
'» burg DCF analysis identified as 
l “excellent long-term value” 
1 were Kingfisher, Argos, up 5 at 
\ 292 p, and W.H. Smith. 10 
| higher at 285p. Smith’s two-day 
improvement is 21, helped by a 
recommendation earlier this 
week from BZW and by hopes 
that the Net Book Agreement, 
which fixes book prices, will be 
abandoned. This could enable 
large retailers to gain market 
share by discounting. 

BA moves lower 

A prediction that British 
Airways would do no better 
than break even in the year to 
March 1992 caused turbulence 
% yesterday which sent the stock 
down 8 to 163p. The market 
expects profits (yet to be 
announced) to be lower for the 
year just ended since the chair- 
man warned last November 
that a positive second-half con- 
tribution was not anticipated. 


Lot XMkl0K 
Mur ZB 

Aeooant Dtp 
AprB 


Dow points overnight as well 
as by the uncertainty over the 
next move in the US currency. 

Early deals saw the UK mar- 
ket slightly easier until yet 
again the futures market came 
in strong when it opened at 
8J0pm with a sharp gain in the 
premium on the Footsie June 
contract 

Marketmakers were forced 
into the market to buy stock 
and a number rtf basket trades, 
in which futures and shares 
are traded In tandem, brought 


Analysts have assumed losses 
could result from the increase 
in fuel charges combined with 
other factors resulting from 
the Gulf war. 

Thereafter, the group’s for- 
tunes had been expected to 
improve, but yesterday BZW 
wiped out Its 1992 profits esti- 
mate of £X5Qm and inserted a 
new figure of zero. It also 
reduced 1991 expectations to 
£I20m from £200 m. BZW 
thought air traffic was recover- 
ing too slowly to be sure of the 
final dividend and anticipated 
a cut At the same time, “BA 
represents fair value against 
other airline stocks”, the 
investment house said. 

International stocks showed 
none of the hesitation of the 
rest of the market in following 
Wall Street lower In early trad- 
ing: The trend was underpin- 
ned by New York’s lacklustre 
opening yesterday. The worst 
performers were Glaxo, down 

15 to 1124p, Id, 9 Off at 1052p, 
and Renters, 3 easier at 883p. 

Hanson ended l‘A lower at 
234 %p, having touched 232p 
after BZWs sell note inhibited 
buyers. The broker said good 
profits from investment gains 
would be hard to repeat Turn- 
over was a good 10m. 

ADT was once again 
depressed by litigation from its 
28 per cent stakeholder Laid- 
law, of Canada. The shares lost 
5 to 82p, making a three-day 
fen of 12. 

An early buy order for Reed 
International left the market 
short of stock. 1116 rise of 10 to 
458p (the peak was 470p) was 
helped by the knowledge that 
the company was making a 
presentation to Hoare Govett 
yesterday afternoon. 

Advertising group WPP 
jumped 33 to 189p ahead of a 
long-awaited announcement 
that it had agreed a fi nancial 
restructuring with Its lenders. 

The latest cash calls from 
the building materials and con- 
struction areas came from Cos- 
tain Group, the construction 
and minin g company, and 


a swift turnaround in share 
prices. The Footsie Index 
moved from a 4 point loss to a 
25.6 gain by mid-morning. 

Gains were soon trimmed, 
but the investment confidence 
was then buoyed by the 
absence of any change in Ger- 
man rates, which encouraged 
hopes that UK base rates can 
be cut again soon, for the 
fourth time this year. 

However, equities soon 
turned downwards as the pre- 
mium on the Footsie future 
melted away and shares were 
further discouraged when Wall 
Street made an un i mpress i ve 
start to its new trading session; 
the Dow was a shade down 
when the London market 
dosed for the day. 

Seaq volume slipped to S34 ot 
shares from the 704Jm traded 
in the previous session, and 
yesterday’s total again took in 


FT-A All-Share Index 


a substantial proportion of 
intra-market deals. However, 
more detailed data from the 
London Stock Exchange shows 
that retail interest in equities 
has remained hi g h , totalling 
£L2bn on Tuesday, the first 
trading day after the Easter 



Equity Shares Traded 

Turnover by volume (mflUoc) 
E wJ u An n: 

MrartnuM burinam & Owsrmro tumovar 




mm 



Ibstock Johnsen, the brick 
manufacturer. Both rights 
issues, £T7m from Costain, and 
£44m from Ibstock, came as no 
great surprise to the market 

The lack of surprise was 
illustrated by the market's 
response; an initial reaction to 
mar k down shares in both 
companies was followed by a 
fairly rapid recovery. Costain, 
cut to 21 Ip at first, closed a net 
5 higher at 220p following keen 
two-way trade of 48m, while 
Ibstock ended the .session 
unchanged at 114p, after UQp. 

Costain accompanied the 
cash call with results showing 
profits almost eliminated at 
£5 .5m, after allowing for a 
£25m land write-down, com- 
pared with last year’s profits of 
£57.7 hl However, the main- 
tained dividend and promise at 
the same for this year propped 
up the shares. 

Bearer, after a bout of Amer- 
ican buying, dosed 12 higher 
at 153p, but Bine Circle, due to 


The market absorbed two 
further modest rights issue, 
once again from the much-bat- 
tered construction sector, 
where Costain Group called fix 
£77m and Ibstock Johnson for 
yjutm. Further rash cpTia are 
expected, and institutions still 
appear keen to take up stock 
by such funding. 

Among the imwiwHnnai sec- 
tor, oil stocks continued to 
under-perform the market, 
aWwwg h t csdlng vuliimas were 
high. ICI remained depressed 
by the chairman’s reference to 
lack of resilience in some areas 


report preliminary figures on 
April 18, moved against the 
market and dosed 4 off at 273p, 
as did BPS, the same amount 
down at 229p. 

Burmah Castrol emerged 
from the pads in the off sector, 
advancing 14 to 606p as the 
market picked up on the 
stock’s recent underperform- 
ance nrw ^ fh* beneficial affivls 
to the group of the recent 
weakening in off prices. 

British Gas a ttracted heavy 
support and settled a further 6 
better at 25% on 11m. 

Enterprise remained under 
pressure and dosed 8 lower at 
567p after more stories that the 
oil group may be about to 
launch a big rights issue, or 
that Elf, the French state- 
owned oil jpoup, could be 
about to sen its 25 per cent 
stake in the company. 

Lloyds Bank advanced 8 to 
359p an 28m after Hoare Gov- 
ett pinpointed the bank's 
attractions in a sector Hoare 
suggested could be at the hot 
ton of a new trading range. It 
was also said the shares were 
catching up after a period of 
relative underperformance. 

Midland gained 6 to 21% ou 
turnover of fen, easily the big- 
gest turnover bn the sector. 

Siebe rose in the wake of a 
visit by analysts an Wednes- 
day. the group should benefit 
from the donor's strong recov- 
ery, they said, and the shares 
have rallied appreciably from 
last year’s low of 24%, which 
marked Siebe's largest aoqtrisl- 
tton, that of US group Foxbaro. 
Sidle gained 8 more at 44%. 

Rolls-Royce began promis- 
ingly, reaching lTOp in brisk 
turnover, before retreating 
with the wider market to close 
only 2 higher on the session at 
167p. In contrast, sell recom- 
mendations in tire wake at the 
recent annual results ensured 
dullness in Hawker Siddeley, 
down 14 at 5G9p. 

Rentokfl recorded heavy vol- 
ume as 5.78m shares were 
placed at a slight discount to 
the price in the market. 


of business, and Glaxo suffered 
from its association with Wall 
Street trends. 

On the brighter side, the 
retail sector showed several 
firm features as equity ana- 
lysts began to take a favoura- 
ble view of prospects for a 
recovery In consumer spend- 
ing: 

The strength of tins equity 
market since the Easter holi- 
day has taken the FT-SE Index 
into a key testing area, accord- 
ing to Mr Matthew Bounds, 
technical analyst at Lehman 
Brothers. He warns that a 
Footsie dose above %B90 would 
point to a medium to longer 
term advance, but nevertheless 
-there is a risk that '-the Index 
could retreat from c urren t lev- 
els. If the market nmttnnaa to 
advance, Mr Bounds sees fur- 
ther g gniflwmi; testing points 
at FT-SE 2,700, 2840 and 3800. 


S.G. Warburg was believed to 
have bought the stock at 262p 
and sold at 265 V4p. The stock 
came from KG Anker-Petersen 
Will Trust, of Denmark, which 
reduced its shareholding In the 
UK group to 5.45 per cent Ren- 
toM closed 2 off at 272p. 

There was no stopping food 
retailing leaders in the wake of 
Tesco's better than expected 
figures on -Wednesday. Tesco 
climbed 12 to 285p, J.Safns? 
bury moved ahead 11 to 37% 
and Argyll finned 4 to SOOp. 
Tesco's turnover was particu- 
larly high at 5£m. 

rlmrinn Merchant Securities, 
the property and investment 
group, sud 7m shares in First 
Leisure at 24%, said to have 
been through Cazenove to 
institutions. LMS thereby cut 
its stake from 298 par cent to 
258 per cent and First Lei- 
sure's shares receded 8 to 247p. 

Positive comment from ana- 
lysts on Friendly Hotels’ final 
figures helped the shares «Hmh 
24 to 90%. 

Vinton, which makes avion- 
ics and broadcast equipment, 
rose 9 to 223p. Commenting on 
-the recent results, winch were 
ahead of expectations. County 
NatWest thought long-term 
prospects for the company 
were not reflected In the price. 

A bid approach, which could 
lead to an offer in the region of 
lOOp a share, pushed Robertson 
Group to 98p before a close of 
16 higher on the day at 9lp. 

■ Other Market statistics. 
Including the FT- Actuaries 
share index. Page 21 
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EQUITY FUTURES AND OPTIONS TRADING 


THE STOCK Index futures 
market returned to leadership 
of the underlying equity sector 
yesterday, taking share prices 
sharply upwards In early trad- 
ing but then cutting them 
bade equally sharply. Futures 
traders commented, however, 
that genuine retell interest in 
derivatives was light yester- 
day and the market was 
driven by independent traders. 
- The futures markets opened 
with the. Footsie June futur e 
showing a premium of around 


45 paints against fair value 
compared with the cash mar- 
ket There was a rash, of baa-' 
ket trades, with several lead- 
ing UK securities houses 
trading between fhtures and 
cash, and share prices rose 
durply during the first half of 
the session. 

However, the bounce went 
ont of the market fairly 
quickly and there were sellers 
of the June contract at just 
below the dear’s peak of 2,506. 

“Both futures and cadi mar- 


kets were easily turned down,” 
commented ome leading trader, 
'Sentiment was farthur damp- 
ened when Wan Street made a 
slow start to the new session 
and the premium on the June 
contract quickly shrank to 30 
against fair value. A slight 
recovery was made In late 
tradlngas Wall Street rallied. 

Among traded options. Lad- 
broke headed the actives list 
as two UK brokers bought 
stock and sold options so as to 
secure the dividend payment 
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NEW HIGHS AND LOWS FOR 1991 




of the Belgian bank 
immediately and will become 
deputy chairman of the 
supervisory board of the 
German hnnk at its armnul 
meeting on April 17. 





■ Mr Don Almond (pictured) 
has been appointed managing 
director of JOSEPH ASH& 
SON, the Birmingham-based 
galvanize ns. In succession to 
Mr Henry ScaldweU who has 
retired. Mr Almond joins from 
Cope Allman International 
where he was managing 
director of the group’s 
specialist plastics packaging 
company in Portsmouth. 

■ ELGA, the water 
purification specialist, has 
appointed Mr Keith 
Rippington as its managing 
director. He was sales and 
marketing director of the 
laboratory division. 

■ THE MATSURA 
MACHINERY CORPORATION 


of Fukui City, one of Japan’s 
largest machine tool 
manufacturers, has appointed 
Mr Jeremy Gongh as 
managing director of its new 
technical centre in Britain. 

The centre is at the 
headquarters of Beaumont 
Machine Tools at Coalville, 
Leicester, of which Mr Gough 
is also managing director. 

■ SWISS BANK 
CORPORATION has appointed 
Mr Peter Griffiths as a director 
within the merc han t hanictng 
group at its London office. Mr 
Griffiths will be responsible 

for the formation of the export 

finance group which will 
complement the present 
export/trade activities already 
inexistence. He joins SBC 
from Chase Investment Bank. 
London. 

■ SUN LIFE CORPORATION 
is appointing Mr Peter Clark 
as its chief actuary at Sun life 
Group and Sun Life Assurance 
Society on May 7. 

Mr Clark, group deputy 
actuary of Prudential 
Corporation, will join the 
boards of both the Corporation 
and the Society. 

■ HOGG GROUP has 
appointed Mr Gary Griffith 
to the board. Mr Griffith will 
become chief operating officer 
of the US subsidiary Republic 
Hogg Robinson, woriang with 
Mr Charles Keller who 
becomes chairman. 

Prior to Jolng the group he 
was president and chief 
executive officer of Coroon 
& Black California. 


■ Dr Geoffrey May has been 
appointed director of r esearc h 
an d deve lopment of HAWKER 
BATTERIES, part of the 
Hawker-Siddeky Group. He 
joins from Barton Abrasives 
where be was managing 
director. 

Directors at 

Charterhouse 

Bank 

■ CHARTERHOUSE BANK 
has appointed the following 
directors: Mr Neil F. Flyer, 

Mr Alan S- McRae, Mr J. Paul 

Roby, Mr David P. Dancaster 
and Mr Atholl D. TurrdL 
Mr Robin D. Poynder, Mr 
Dennis A. Sweeney, Mr 
Andrew P. Walker, Mr Peter 
D. Bowman, Mr Lawrence W. 
Guthrie, Mr Beniamin 
Money-Coutts, Mr Ian Barrass, 
Mr Gareth L Craig and Hr 
Qurfstian Tyson become 
assistant directors. 

■ Mr Peter Williams has 
become manufacturing director 
at CLARKE FOODS (UK). Mr 
Williams was co-founder and 
technical director of Classic 
Ices, which was acquired by 
Hfllsdown in 1985. Clarke 
Foods acquired the ice cream 
divisions of HUlsdown in 
March 1991. 
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S traded In the typical deal, p B+to refers to all other shares 

V Gamma refers to other traded Instruments 

,_i g., | i«m Highs and laws are based on Intra-day mid prices Unless 
_ I m Ur ca otherwise Indicated, prices and net dividends are in pence ana 
denorrikiutlaos are 25p. Estimated pnee/earnmgs ratios and 
coven are based on latest aiaiuai reports and accounts and. ■av--i-‘ 
I possible, ore npdated on half-yearly figures. P/Es are ululated 

i , . an"net dto/HmUon basis, oirnrngs per share being cumputvd an 

...J #2.0 0.9) t profit after taxation and unrelieved ACT where aoolicable. 

— J Z2| L 8 | 3.7 Bracketed figures Indicate 10 per can or more difference il 

-..4 W9.zd xoj 42 calculated on “nil" distribution. Covers are based on 

.._ J sQ9d LlJ 4* ’‘maximum" distribution, this compares gross dividend costs to 


4 , 2 1 calculated on “nit" distribution. Covers are based on 
4*( “maximum" distribution) this compares gross dividend costs to 


fttlMtic Sees. _....* l 

MWDSca.Uhi..p 5 

BabatckPrttaulOpc I 

Baltic 5p-~ P 1311 

_Do7peOrvlfcif Pff-i IB. 

BaRfca Hfdg DKUXL £701! 

BertetoEPRtt£Ca-v 1 li 

teaUto(Em.UH 7) 

Do. Warrants. ...._( 2i 

BMnh.tus.UPf2c.i IN 


0.9) 65 profit after taxation, excluding exceptional prof l tsf losses but 
0.4) U tacluinno estimated extent ol ofhettableACT Yields are based an 
LlJ 2.7 middle prices, are gross, adjusted to ACT ol 25 per coot and allow 
l.ll 4.7 for value of declared distribution and rights 

Estimated Net Asset Values (NAVs) ore shown lor InvestmcDt 
Trusts. In pence per share, along with the percentage discounts 
(Dts) or premiums (Pm -I to Use current pre-closing share price 
The NAV basil assumes prior charges at par value, convertibles 
converted and warrants exercised if dilution occurs. 


Teas I converted and warrants exercised If dilution occurs. 

iz7sf laSteww I il»b:; J *33^ 111 37 

rl^M terra f or cas h * ' W 

t Interim since Increased or resumed 

■nura * Interim since reduced, pasted or deferred 


MINES 


206.9 44.4 
81.9 12.7 

207.3 85 

46.4 0^ 

197.9 12J 
4MJ 6.7 
224.1 16* 

138.9 28.7 

347*16* 

747* m 
62* 9.7 
38J42.4 
99.6-7.9 


Carlisle (woup c 

teOtoMDinim. 
CMr»Tmttlft>0 
OnSWeCTOUlL. 
ObcbUitoiml 
Close Bros 0 

PGoosAfexCkpl— ■ 

DahraSecorftirs.._ 

FFTGrauu - B 

Eibtogb£LMwL.0 

WU.ImvOIUBlH- 

rnmRcincie.... 

Do. Warrants..^.... 
FheAmMOdlrfd.. 
3o. Warrants.... 


rant fm units.- 744 T +54 


377. — T12.C 

£19 25.0 

08b +2 85 

23+2 


26^1 «U 0 % - - - 

246 -1 18.C 25 4 J 125 

75 — 0* 5* 3.7 45 

581 +6 028% « 0.1 « 

16u -% Lfi 4 8 * * 

217.-... 12.0 4 7* * 


Central Rand 

ban Deep RL— — 4 17l|— u. 

I Rand Ftp. R 1 14m +1 

dtott’n EsL 20c.. 16* +1 «l 

mer&Jackte... 2fi 

a RaadRl «zL...J Q 


Eastern Rand 



9“ 


13.C 4J 467.0 137 <^4 
4* 3.9 1SS2 16* 362 

t8* 42 347* 221 » 

32 26 I90.C 145 JK 
4* 52 120.7 22 M2 .% 

: Jl 

21 4J 101.0 n.9 
: : : : 319 

16* 5.4 431.4 7.7 W 


o. Wtaraats- 

rvteturelwSOp.. f 

toOrtSiiiWjS.? 

enesteCWIeFdlf- 

MShEnramtSlc— 


HbtbbHttiFtlc. 
iveU An. Brow*- 0 
rawesor Dev. Cap., | 
EaMehoaxlp....! 


— ZQ125t 0* 19* 65 
+31 065c L3 45 1*5 
. — Q15t - LO - 

+r 82D-& LO 17.4 5 A 

sO* 2 ( D 365 

..._ »* 0.1 i 123 


HaneyATTZOp.-H 

ptawParS »......1 


2 %ktawrtaalm.lc... 

smmveotmimIT.b 


_ 1 - 170 137 wfix Fundd 

_ _ . _ 319f 283 WtnosM Ebuffy FdL. 

16X 5 4 431.4 7.7 7fil 38 Do. Warrants 

- - 822 nl 585 505 tt.kw.TSr.Jsr. EL- 

: : S 

H m! 3* 2fl* 143 *5« 370 

i j] “ SUABtoira.* 

- - 23081 2SL3 0* 3 - Do. Wanaats- 

- 7Bt 605 JaJorte Foxl lc..._ 

^ 34^53 ^ £ ffi&sc 

^ u * 

_ _ ! - 122 86 Horton FbrfaftlDf. c 

0.7! oj >««'€ | 

c 49 144.9 n.9 681 509 Malacca FdPmlc. . 


-l480.ab53 

3.9134811163 


HMgs. £48%-% 010 % UU Ll 35 

3« 16* 2J 6.4 BL B 

K -1 d) 6 J 6 c 3* 2.4 11.9 

883 37* L 8 7J 115 

M *lJ -l" - - - 165 

M3 +1 6 .( « 85 ♦ 

1M£ +% Igfc - 157 - 

5ai~- 1015* 05 3.0 - 

H-l LE « 35 * 

27). L15 Lt 5,7 13.0 

W -1 5.75 0.8 8.1 20* 


207 +1 
64 +1 
783 44 

183 QUO 
276 ■« QL4 
1 3.7 



293 +7 tt}13 
307 +2 MID 

134% ZZ'. 032 

83 07 

£3i<| +% aim 

6 ? 

£34% +% 031 


O.F.S. 

Beatrix Mints. 

fS. Cobs. GnUraOc-. 
Free State Be*. 10 c_ 
Hannony 30e_ 
JoeKHJJCWdlc.... 

LsraUe RL.._ .... 

SLHdtaan 


-2 5.0)25^3.4105 


t Interim since Increased or resumed 
t Interim since reduced, passed or deferred 
U Tax-free to nuu-resldents on application 
4 Figms or report awaited 

f Not official UK llstetf; dealings permitted under rule 
535MXaT 

t USM; not listed on Stock Exchange and company '»l 
I J _ subjected U> some degree of regulation as listed securities 

J .R Wot officially listed. 

I 2 .W ±# Price at time of suspension 

I 3 _ % Indicated dividend alter pending scrip and/or rights issue 

| LIUS* cover relates to previous dividend or forecast. 

4 Merger bid or reorganisation In progress 

* Not comparable 

♦ Same Interim; reduced final aad/or reduced earning; 
indicated 

I Forecast dividend; cover on earnings updated by latest 
Interim statement. 

- W t Cover allows for conversion of snares not niw ranktno fc» 

1. t - dividends or ranking only for restricted dividend. 

LD * X Cow does not allow for shares which may also rant for 

25 » dividend at a future date. No P/E usually provided 

1-7 . * 1 No par value 

T'i “■ Fr - tolgian Prana. Fr. French Francs 6 % Yield based on 
iS « l assumption Treasury Bill Rate stays unciuiigcd until maturity of 
15 05 stock, a Annualised dividend, b Figures based cn prosnerius or 
: otter offer estimate, c Cents, d Dividend rate paid or payable on 
0.9 as* part of capital, cover based on dividend on full capital e 
’ “ Redempilon yield, f Flat yield, a Assumed dividend and yield fa 

9.4 Assumed dividend and yield alter scrip issue. J Payment from 
capital sources, k Kenya, m Interim higher than previous total, n 
Rights Issue pending 4 Earnings based on preliminary figure*, s 
Dividend and yield exclude a special payment, t Indicated 
dividend: cow relates to previous dividend. P/c ratio Unud on 
latest annual earnings, u Forecast, or estimated annua lived 
3 5 6 dividend rote, cow based on previous year's comings v Subject 

L 3 '±10 local lax. X DFvtdeod cover In excess of 100 times y Dividend 

2 . C iW Ttrid based on merger terms, z Dividend and ywld iiKluda .-. 

_ special payment- Cow does not apply to special payment a Net 
i _7 t dtoldeod and yield. B Preference dividend oassed or deferred C 

4* 13 Canadian. E Minimum tender price F Dividend and yield based 

_ on praspeausar other off icul estimates for 1990- "I. G Assouped 
U 1 dtowend and yieM after pending scrip and/or riqhts issue. H 

j < • Dhridend and yield based on prospectus or other official esunuiirt 

17 t for 1991. K Dividend and yield based 00 prospectus or oilier 

10 4 * officio) estimates Tor 1990. L Estimated annualised dividend 
72.6 cmtr aM p /^ based on late! annual earnings M Dividend and 
2.7 67 yteW band on prospectus or other official estimates lor 1901-92 
_ _ 10 Dividend andrleld based on prospectus or other ulfitwi 

_ estimates far 1989-90. P Figures bared on prospectus or other 
0040 official estimates (or 1991, S Gross. R Forecast annuallwd 
i '3 * dividend, caw and p/e bared on prospectus or other official 

estimates. T Figures assumed. W Pro forma rigures Z Dividend 
total to date. 

Abbreviations: to ex dividend; k ex scrip Issue. n-«» rights- a t< 
all; M ex capital distribution. 

‘4 REGIONAL & IRISH STOCKS 

„ n - The following Is a selection of Regional and Irish nort-s. the 
3*1 I latter being quoted in Irish currency 


S -i x3.i 

114: 


9.® 5.7)2284 8.0 
3.3 5J 894M5 


Diamond and Platinum 


ramaa Fl.,1 £4741-% I 
AttlM5p.fl saa+T 


- - I90.C 57.9 

W.6 2.6 Z7S* 135 
T6.C 2J39451L7 
1655 5.7 118* -LO 





£15% J 0377c L( 

»% 1 •- - 

cut +Aimx * 


KiSSttKl %zi 

' toh<W2Sp 3 16041 1 Corrullp J I . ...I 154 

TDTCU HrtWaHIdgs. . .ri SZ 

IRISH IRC 168 

CM-8%%tt-199L.i £99%) I UwtfdDrug. . J I7D 

5.0 I 

- Arrntts. I 175l I 

4.9 

13.6 ^ _____ 

« TRADITIONAL OPTIONS 

5 * 3-fnoittfi call rates 


=3 "r 

-ll 103 6 


- ru 
5 25&i 
J 250J 
1 264* 

K.U 

55 

107 

IL4 

4 2H7J 

f 

185 

•165.7 

529 

1 73J 

sii 


9.£ 76JJ 7.4 ^ 

82 7^23.6 ^ 

4.7 406*1138 4® 
13* 774-03 


__ 2.4 U 

+1 afi.BS o.i 


278513.7 
2222 6.8 


J 0.7 4.4 7jQ 

0.6 3a& 

1.9 Mttffl 
M 9.U 65 

3* 24Ml£ 
12 4.4145 
1J ^105 


FMektoftilB 


1 u. ■ ■ l 


QHtoSrwipL... 


Z'.'. Btio 2 ! iJ 
...... 


8.7 82 

4.7 12* 

Ll - 

lfc.4 - Mgh Law) 

• * L3 _J 


INVESTMENT TRUST 

Stack | Mm M IW |K 


Price r-*1 tot Ssjwvte 


KjMSMtUfcTsta 126 
tawtoa. 1 143 

[ssssarjm? 
esftsd -8 

^IB&bSMSlM_| 1H 

gfatsAto.Catt.0 2 M 
erSBustotafic* 08a 
>.CaplOp. c 24 

i.wanantslOp— I « 

rSMa-Exttaclpn Hi 


■QlteiiMSp.r 

IRKU 


44 '!fi ! 

-i" 1UA12 %A 182 

m3 - 1 * 1 D 0 

...... L« Lfi >1 32-5 

(94 Ll 1 75 

374 48 l 07 

>2 _tl23 £3 4425.0 


BfeidSaatoCbcj 

i.WarranttL. « 

MreorthlOP^ 0 
but Mew Dnl. ■ 

x Wrens 1 

1 . B Warrants — 0 
uvtt RreExMptat.il 

iWamots. 8 

anHtN*wmi..-o 
hWrerMb.~-.fl 
mtStotoftow-1 
omtav.Tsz 8 




ss.ad 04 804110 J 


«£IMr«dbx50pJ 

».wap —i 

V6Mrtacl2%pc 

9 . Wwnutts 1 


.... 12 Ll 9L2 8.9 

FI* 45 615 19.8 VU 

22 21 1 40.8 10 * “I 

44.0 371726175 «« 8 %h 

264 3.7134JJ9J lMi 

B%% 2 * - - 

-1 ■ - ST .8 72.6 

2C 55 68 * Z4.1 

K7* 10.0 - - 

K6-56 35 376*25* 

-1 72 102 - - 

4 - 327 06.7 


idra 5 


tottol«.lta.BtK__ 3U +1 - 

IftSSw SB5.su IB..-.. 1W 

tanbainndBC_.( «%...._ 13*5 

Do.wwiams._....| 35 

Rotas (BrJFIlO... £3 ( 035% 

Do. StftSCs FU... 381 +3 UB5% 

RDltaco NV FOD.m.. £28% — 018% 
Do. Sub. Shi. FI. L.. 29! +10 018% 

IteKMaNVFILQ— 0.9% 

ntthad Trust Ip... n 15 — OJ 

SUbtoPtaceGip-a 73-1 ZL5 

5dn6r tort Wire FL 35! +27 

Do. Worrams........ 127 ... 

5cElSI*strt Plftlt.- 495 +2 

sum Fd. tod. W... UM +19 

ShgumSESMBlC- 433+1 ; 

Stogtr&Frtedtotoni 51 2* 

Smith New Court., a 132 I3X 

Do.CmPr/50p..-y 80-3 6J 

S«tte6blltottoJ 382 +2 

ItertogTrattlOp-c 51 s4* 

toaUguiGra20p-t IM ...... 4.5 

Su Brit lOOp | 108 5.8 

raacMreaniSOLOle 245 _.... Q15( 
TtoteoFd.Ptn... »41 +3 - 

fa pdanwre kDIOM- £88 A -H CUO%] 

IlISPROd ^nxadf "9 ■■■“' "" 

Tyndall HMss ■ 45 +3 

VWarrtartafctoUsI- 8%l — 
HVstpoallnv 1H..... 23 


2*1 4.7110.11 
O 7*1 13* [ 


Central African 

^FAiaMZ 50 e. J ZtL. 

Ptfbnkle.Cof.iSl I lA. 

wfirato^ 5 coBs.5te_-J ini. 


Finance 


s4J Lt 10.7 5.0 
4.C S* 3.1 6* 
.58 47* 4 

W5c « 35 * 


WATER 



XU%r+% K4*i 5 7] - - 

KS.^ 4.9|l04.rj ZB 


*813,81 



25 5* 8.7 

- 4.7 - 

- 2.1 - 
23 6 * 6 * 
25 5.7 9J 

3.7 5* 33 
35 5* 63 
2J 5,1 7*1 

2.7 63 6* 
2.1 SA 10 A 
Z1 54 75i 
It 43 M 

£3 s3 m 


Australians 

14 50c.... 3 

ariSJtita'SC • *1 

oyae50c. 

* EttjJa. 3 

petoolel on— 4 

nswfckSl— ... 11 

IS2. 54 

tral Padlt 9 


Indastrials 

AllWHjWS. 

' * Amstoft^ 

_ : 56 Asreissra 

8.4 35 8AT...,_ - 

- 8-7 BOCCep-. - 

“ BTR. 

Bredayv 

Blue Circle. — 

Boots. 



amAeropaee 

23 4 8 |ffU«5wL._ 

?.c 40 sJSJS"*™ 

15 s 

. I OtarurCom ... 

ji si Comm Union. 

< in CourtauldS 

! _ FNFC... 

l.C 5.9 fwAOtobL 

1 c 37 firanllflet — 

25 3* tSE dlJ,, •••• 

13 3* DIMM... 

L7 64 ! a :r-.-- 

L D t 

2* 9.4 

L913.4 L» Service-,- 

1353 btarttoaft. 

Locos lads. 

l3 • SSSSiT' •; 

Nat West Bk 

P*0 0fd_ 

RasalEkcL 


RHU .„ 

Rank (hg Did . 

Ratten. 

Reedlntnl 

Sean. 

SmKf BeediamA 

Tl.. 

T5B 

Testa 

Thorn EMI 

Trust Hotnei 

T6M 

llnllew 

Vieto ..... 
WrilCOme . . . 


Property 

Brit Uni. 

CootralSecs . .. . 
UndSecurlliev 

MEPC. 

Mountleigh 


Oils 

ArlvaPWm. ... 
BrilPrirctaxn . . 

SurnuhCastnil 

Conroy PHIm 

fiadtc Rh . 

Premier 

Shell 

TuskorRes. 

Ultramar . . 


rn toavaflxfcle ta cnamanto whose shores are repalarty 

1-4 traded ta the tlalM K luqdoia Mr a fee at £l.i*o a year tor each 
' fecreffy storm, sA/a tt to OH E8 Nm% dtsaetjan. 


t+.-w*:ssi^r. 
• vV^re* •• 
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FT MANAGED FUNDS SERVICE 


Currant Unit Trust prices are available on FT Cityline. Calls charged at 45p per minute peak 
and 34p of! peak, Inc VAT. To obtain your tree Unit Trust Code Booklet ring (07 1) 925-2128. 
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Pita 

U.5..TVccwy _ 
awlwsttw.. 

FUqf tamrSMDa 

SfUH 1 
SB.65 
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Ortw + or 
Wb - i 

FMLU 

* P:: l 


. TonUSSMSS 

- TmuKkJ M P<« Fare 
JiBJBrFaM. 



IRELAND (SIB 8EC86SISED1 


2 d SSSeffi 

WVE^ ^intewUMat Uen*,) Ud 

_ JJoyds Bak (CD U/T Mgr*. 

- DCUigBa^r 

u «*s> -W. 





fffc ♦_« 


M 


BfftT 


YUM 


Ha 


Hill Samuel Im Services Inti SAfa) 

„ - UraH9*» tam. 3001 Bair, SMtatad 2? 4051 
♦oacl ?85 wj n— dBUtirmwin 
urEoaiu ...... . 

VKSuwttrCotEor. 


X 


Offer * Of 
MM - 


Jrt CHc. im 
°» e* Mr nu 




t : 


GMI FMI MnnaalLUfa] 

?LBIifa»5aRl Drtjra Olp 5S3 1760630 


itf Musht fCnanney) Ltd 

otuTum 


. p » y «mil B»gl 

1m6v*B»IkJ 

■ CIMnMMOMMc. . 
CARIMraialMrt 
IHGehal Asset 

. "W Global Dollar .. . 


T _: w mih * *«■ *■« 

LM '“TJwrr ' 

CM scars 4l55Ja S5JJd57rtT (Llua 


SB£ 

s mm!.i 


rn»m rti4») Sinn . L«.*V 
mainDMMSqrLr 


s- 

Mt- 

DW-. 


1UIU i 

m-oz I 


uz« J. : 


117 46 






TS8 Tract Funds CCD 


0534 73494 


Tyndall 

MlM 

Utcani Stem) 


IRELAND Uffi6HUTEDX*J 

Bank of Ireland Unit : 




£ 3:?? 

5- MS 
if 884 
5- 435 
Y- 783 
l»- 8.91 

tr 1034 

«- 434 
Jr- 8 86 
S- 10.15 
S- 433 

H»m Foreign & Colonial Port Fa Slcmtn) 
EidnogaiiiA WlnrowSl EC2AZNT 073 h 
J toS-fceaSlU-il.T V- 13.13 4 

Maul Eavni-fl) .. I y- u_ia 

5- 12.80 

S- 14.W 

3- 10 9? 

5- I2-2&M 


Credit Suisse 
aiimiiHiFtvsi. 
CS Hoary Mttfd 06! _ 

“W 8 *- 


ISEHiS 


t«H M Rhm ltd 

M IM Lfl 

/u u lulin 
Sr} MT.S SMI 7 
W4-2MM 224 Z- — 

ssssss s 

mu eurey owe? 

rffi L3lf-L?^ 

on 1.053 1126 

r OBBUHie nviMHuir riMtft 

l (Chwmct Islands) Ltd 

tJSuS w C * 0481 71M61 



- JERSEY OUEGtOATEBX**] 


. 2 an U 80 on 

•it ),<4i 1 ?is 
:L» llJB U 71 


“‘ii 



UKErth* -5BOWO 1Q3 

Ncradi0Rlt*«l_3 10837 UasMULMk^BlgS 

Far fjajm S 46.04 46 M nCMhoan oo 

5 8774 87.74 4Z.77pIiiio.« 

3 >104.44 104 49 HI lOtooEm 


Wa^^ Asset M 

XU04D hi 


*27 34 20. 

a SSteSSSfb 

£38.66 

NTitUd 


USD*0^Ma 

152 vbsEeb 
*.« S S&53V. 

- ECU Bond 



J83 


tei 

pis 


!r:«w M&ftMS §531 ^ 

IwU _J 1*5.01 *U7 +OM 


£- 10-Uri 

s- m.<ow 

E- 10 46*} 
l- 10734 
. j*- 1000 

* DcH)i talins 
_ INYESCO MUI Intenotional Limited (a) 

- PO Box 271 andtar.Jtnrr KMDU4 

1 r ^ 

S- Z74 


g^WsV 

I~t 

ii3£is;i.F.:. : . 

CSDritaUB 

B Cold Valor 

CSExafikaCWxAmiM. 

CSEnBWCHiMBSFr. 

tSEmaBaigBiM— 

CSEmvaBdn/BSFr.. 

CSTMer.. 

CSIkMMIaKAJBS. 

CS pr**r Urtai <UBS.. _ 

a irm «mi *A pu. _ 
CS irm Km»m*}b £Fr.. 
C5 Em> Fin 
CS Eon Flo 


SUIT SB IK7JHI 


IT22B8U iaau 
Earn** Huai) 
poatt usn 
PMB57 84 47 

Mil 06 72 107 SB 

M4 73 44 74 
Isuosi. iAw| 
OH45 74 
Muaji— 

■nnw 

133 71 

■HU755I 

p7rtl4.ni 2U37 
fWBMtt SUM 
bFdmSB 242 74 
JU444 638.46 
UWJD 20231 
SU0 40 IMU 

Pa25-NC»0W 

W 34174 


Wonfier Food Managers (Jersey) Ltd 
WbMrFMLMM, 

Mm*cdCtonoaFd..ls- -I _. _| « 


iPwtfouol 

5 Portfolio (Mil 

Sas- 

I Bw F S- Hao aotdt. . . 


Barrlxys Inti Fandc 
n*no/F*a 

Surltoa. 

US Mur. J 

DinawHii 
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£20 06 


DM52.72 


02^%^ 

*0001 

*2466 2S-S3 

-OJO 


WMWSmtst 

WaidimrKFdT... 

»r- 


& SS 

in » ii , 

vstefloddUr. « HooMn. r Wcamoii 



9.m lojal I 

047H loll. 
10.43 12.72 Mil I 
Jb 62 1750 10 07 1 
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Emnifiw 

es;l 

flBsasRr-v; 
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S- UO 5 J 5 ' 
*r 4 70 5.04 

tr U4 Sb7; 
5- 4.73 5.07 

Jr- 5 07 5.44 
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CMMEaMML- 101 03 10310 
CSGoTOoFdA/BDH iDMZtSM 25Ub! 

Oahra Javan Gen Food 
BMMiJdHaGcn..„.lMJ« 4 80 1 *0 031 

esiasww^ft, ib, 

tan Witte Wot^d W^kMnx|. Ttt 

Tbe Dragon Faad.SIcn 
NAV Dari- I 5103 81 


Tap Brand Fond teU-SICAV (aJ , 

- lopBranaFalnl . 1314 20 14.42) -0051 134 

in«WMniMiMieMP’ 

I Trunrarid Bond Trust 

- «*V . ..I UIOO l .. 1 - 

: ys Pacific Stack Fund <u) , 

- Unibank SA, Frentmaer I (a) 

- CanHwiSz . . fenjajl 

- DonWiBom DKilOOW 

- C dUI Bondi . .. DKrlU54 

- fWulBottti DU 104 23 

- ScwdlKMnBoM DU 107 10 

- S»trih>*Fm) . U»>A 

~ Unlco Financial Service SA Lux 

- DC inraimi Bob lad 

- UnkB Ioksv Fnal.... joldM 73 7140 1 

- U««C tljB tty Fund Ini Imbl47 b3H3l 

: VrfciBfl Ftmd-SICAV 

*JUV«cr4 EcuMU 

- ’WIMTERTMUR- , 

- wni CUM Ml Bart. I EcalOt __ 

- ww Global u CotRr .. I EcnllOM 

- WMCioMMinnmr J 5* r 203 . 47 
: World Bond Faach-SICAV (n) . 
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MONEY MARKET FUNDS 


.FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


■Dollar lower before jobs data 


UFFI UK CBJ FUTIUE5 OPTMS 

BMMMfeof 1M% 
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SHE DOLLAR moved lower 
yesterday as the market gave 
■up gains which followed the 
Bundesbank's decision not to 
wise interest rates and instead 
worried more about the slow- 
down in the US economy. 

The Bundesbank had already 
hinted to the market via its 
daily credit operations that it 
would not be raising rates. But 
ttoubts persisted and the Ger- 
• yntm central bank’s announce- 
ment at its council meeting 
gave a temporary boost to the 
dollar. 

There was insufficient sup- 
port for the US currency at the 
higher levels and by the H«w 
.the New York market opened 
it was already starting to drift 
3 "K)wer. 

The release of the latest 

" weekly unemployment figures 
Jolted the market and sent the 
dollar almost a pfennig lower 
against the D-Mark. New appli- 
cants for unemployment insur- 
ance benefit in the week ended 
March 23 rose to 543,000 com- 
pared with expectations of 
500,000, and 510,000 the previ- 
ous week. 

Although the weekly unem- 
ployment figures are erratic 
and usually nave little impact 
jpn currencies, yesterday’s 
announcement struck a chord 
with a market which was 
be ginning to worry about 
today's Important monthly 

C IN NEW YORK 


employment data. A Money 
Market Services survey of 
economists found an average 
expectation of a' 137,000 
decrease in non-farm payroll 
employment in March, com- 
pared with the 184,000 drop In 
February. 

By the close of London trad- 
ing, economists had revised 
down their prosJectioos for the 
March figure, while foreign 
exchange dealers said the mar- 
ket was now expecting a drop 
Of 200,000. 

Suggestions of a large drop 
in employment has led to 
renewed talk that the Federal 
Reserve may ease monetary 
policy. However, economists 
said that the currency market 
Is reading too much into the 
weekly unemployment figures 
to draw such firm conclusions 
about US monetazy policy. 

Nevertheless, the doubts 
re mained , and the dollar dosed 
lower against most currencies. 


It finis hed weaker at SFTL4Q25 
from SFrl.4140; at Y13&25 from 
Y137.30, but higher at DML667Q 
agains t DM1.6640 and at 
FFr5.6450 from FFr5.6425. The 
dollar's index, calculated by 
the BaT| k of England, finished 
at 6L8, down 0 . 2 . 

The Bundesbank’s decision 
not to alter monetary policy 
depressed the mark, particu- 
larly against the Swiss franc, 
sterling and the yen. The Ger- 
man currency ended at 
SFrO.8420 against SFrO-8500 and 
at Y8L74 from Y82.7L 

Sterling was firmer particu- 
larly against most European 
Monetary System currencies. 
The pound closed higher at 
DM2.9750 from a previous 
DM2.9625; at FFr10.0725 from 
FFr10.0500; it was lower at 
Y243.00 from Y245.00. Sterling’s 
fridax was imnHang wd at 92.7. 

The ECU is added to the 
exchange cross rates table on 
this page, starting today. 
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ACROSS 

1 Beach, shoes are. quite wrong 
here! (8) 

S Flowers can be an invest- 
ment (6) 

9 Greek character joining the 
Italian In the art gallery to 
do some damage (8) 

10 Working man likely to be in 
a union? (9 

11 Svelte appearance of a girl 
staying in less (8) 

12 Pay attention when the sov- 
ereign is cross! (6) 

14 Held in check, so fell behind 
others (10) 

18 A coloured swunan Qf fKof 

(3,7) 

22 The balance mounts (6) 

23 No rating should be without 
proper training (8) 

24 Edward's got internal trou- 
ble fixed (€) 

25 She’s excited in a store (8) 

26 Wheel to turn in class (6) 

27 A criminal who'll take 
chumps in (8) 

DOWN 

1 It'S .foolish main Tig mj jjpg 
about a politician (6) 

2 A street light that’s not in 
the right place (6) 

3 Boring swine holding ud 

nothing (5) B p 

4 Where chickens may be ore- 
pared by turns (10) 


8 Hot — up-to-the-min- 
ute - about right <8) 

7 “Were man but — he were 
perfect" (Shakespeare) (8) 

8 Sing, guile untroubled about 
the puff called for (8) 

18 Men putting the squeeze on 
many among the aliens (10) 

15 A detainee - one making 
enquiries about his (8) 

16 The dreamer giving some 
thought to a catalogue (8) 

17 He daren’t appear to be a 
supporter (8) 

19 An old bird turning over a 
ring (6) 

20 Disagrees with V-sign (6) 

21 Strive to make music (6) 
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FT MANAGED FUNDS SERVICE 


Currant Unit Trust prices are available on FT Cityline. Calls charged at 4Sp per minute peak 
and 34 p off peak, inc VAT. To obtain your free Unit Trust Code Booklet ring (071) 925*2128. 
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TOKYO - Host AcUve Stocks 

Thursday 4 April 1991 


Stocks anting Chang* Stock* Closing Change 

Traded Prices on day Traded Prions on day 

an 80.1m 694 +15 Nfesttn Sisal — &4m 748 +14 

c M*n 810 *7 Snyo-KWm Pip .. «Xm £95 -8 

i Koo . 188m 1X10 +40 Hszam»43iaa) ._ 3-Bra 1,180 +10 

a 89m 1.140 -80 IfMatd Heavy SJSm 008 -a 

BJStn 1,100 +40 Sloma MU Mng _ &4m 1X80 +10 


No FT? 

No problem in Japan. 


Keeping op with the news when yon travel to the Far Hast 
used to be something of a challenge. Hie world seldom stands 
stQl. These days, in fact, just a few hours can be enough to 
change history for even 

Happily for FT readers, staying in touch is now no longer 
a problem in Japan. 

Because we now publish in Japan six days a week - 
transmitted overnight by satellite direct from London, and 
printed locally for the start of the working day. Ask far your 
copy at die hotel or on the news stands, in Tokyo or in other 
major Japanese cities. 

If you're a resident, well hand -deliver the FT to your 
office in central Tokyo, first dung every day. 


call Tokyo (03) 3295 1990 now 


FINANCIAL TIMES 

lUROPI 1 RUtlNIltNlwiPArlB 


Hand-Delivery 
now available in 

MOSCOW 

WARSAW 

BUDAPEST 


For subscription details , or 
more information contact 
Andrew Tbjlor in Frankfurt 
Phone 49 - 69 - 7598118 
Fax 49 - 69 - 722677 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


40.02 
*0.09 . 

* 0,02 IPrta* dtfk.i 


-0.02 „ 

*0.10 IrtgMf. » 
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AMERICA 


EUROPE 


Dow registers gains on interest rate hopes 


WaO Street 


A higher-than-expected weekly 
jobless claims figure raised 
hopes that the Federal Reserve 
might cut interest rates again, 
which helped share prices to 
post modest gains in heavy 
trading yesterday morning, 
unites Patrick Harverson in 
New York. 

At 1 pm the Dow Jones 
Industrial Average was up 
1&87 at 2J939.B0, which repre- 
sented a 20-point recovery from 
early weakness. The more 
broadly based Standard & 
Poor’s 500 was also firmer, up 
1.83 at 380.77, while the Nasdaq 
composite of over-the-counter 
issues was again the best per- 
forming index, climbing 328 to 
49823. 

Turnover on the New York 
SB was heavy for a second day 
r unnin g, with llm shares 
changing hands by 1330 pm. 

Bombay 
shrugs off 
political 
uncertainty 

R.C.Murthy reports 
on the reaction 
to recent events 

T HE INDIAN stock mar- 
kets seem to have taken 
the current political 
uncertainty and balance of 
payments problems in their 
stride. 

The collapse at the Chandra 
Shekhar administration early 
lmat month and the announce- 
ment of elections, set for May, 
were expected to produce a 
Dianne in shar e wlat hataad 
they moved in a narrow range, 
easing 4 per cent last month. 
There has even been a mhmr 
rally this week, with the 30- 
share index of the Bombay 
Stock Exchange, which sets 
thp pace for other Indian mar- 
kets, rising 2J2 per cent on 
Monday to 1,183-01 and dos- 
ing at 1,197.12 yesterday. 

The interim budget pres- 
ented on February 28 was a 
damp squib, anH did not con- 
tain any tax proposals, which 
normally provoke reaction 
among traders. The BSE fell 52 
points in March to 1,168; in 
the same month last year, the 
index jumped by 100 points or 
14 per cent to 781, reflecting 
the high level of activity after 
the Indian budget. 

Analysts say that the mar- 
kets should be prepared for 
greater uncertainty in the 
near future. The pessimists 
'fear a recession. A hong par- 
liament after next month's 
polls would lead to a less sta- 
ble government, which would 

wflfcp it i Hffl r n lt to tackle the 

weaknesses in the economy. 

The optimists see these 
problems as transitory. They 
emphasise that the recent offi- 
cial forecast for good monsoon 
rains In the third quarter and 
corporate results for the year 
to December augur well for 
the markets. Hindustan Lever, 
a Unilever subsidiary, Colgate 
and Heckltt A Column have 
raised their dividends and pro- 
posed scrip issues. 

A clear trend is expected to 
emerge by mid-May, when the 
voters’ preferences are known. 


SOUTH AFRICA 

SHARES In Johannesburg 
built upon the previous day’s 
rally yesterday, but trading 
was cautious. The all-gold 
index edged up 4 to 1,043 and 
the Industrial index rose 16 to 
another record of 8,419. The 
leading industrial stock. Bar- 
lows, rose 25 cents to R4029. 


Advancing issues were run- 
ning flfrpflri of declining 
at a rate of 864 to 609. 

The spark for the gains was 
the regular weekly report of 
the number of people claiming 
state unemployment insur- 
ance. Although this indicator 
is normally not widely 
watched, yesterday’s 33,000 
jump in jobless rfaftna was far 
bigger than expected, and 
suggested that the March 
employment data, due today, 
could be bleak. This could 
press the Fed into cutting 
interest rates. 

Among individual stocks 
IBM led the Dow higher with a 
rise of $1 to $114% on turnover 
of L2m shares. IBM has been 
something of a laggard 
recently - even cm Tuesday 
when the Dow jumped 63 
points - and yesterday’s 
demand could herald a recov- 
ery in the market’s bellwether 
stock. 
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Polaroid slipped $1% to $23% 
in bright trading after the com- 
pany said late on Wednesday 
that its first quarter profit 
would be in the range of 10 
cents to 20 cents a share, well 
down on the 43 cents a share 
earned a year ago. 


Another company to issue a 
profits warning was Graco, the 
pn giTH»prhig equipment manu- 
facturer. The group's stock 
plummeted $4% to $25 after 
Graco said first quarter profit 
would fell below the 35 cents a 
share reported in the same 
quarter of 1990. 

The banking sector, which 
was one of the best performers 
of the first quarts-, was well 

bOUgbt ^gwjri- Hank, 

the subject of a broker's buy 
recommendation this week, 
climbed $% to $19%, J P Mor- 
gan rose $% to $48%. Manufac- 
turers Hanover firmed $% to 
$26% and Oticorp added $% to 
$15%. The one exception was 
BankAmerica, the west coast 
group, which eased $% to 
$37%. 

On the over-the-counter mar- 
ket Apple rose $1% to $71% in 
active trading after the com- 
pany anwwrnfwii the formation 
of new divisions for research 


and development and world- 
wide product marketing. 

fion $1 to $36% after 
Lynch, the broking 
house, cut its rating on the 
stock. 

Canada 

TORONTO STOCKS resumed 
thdr upward course at midday 
yesterday after feTHwg in nrid- 
monring trading. The market 
followed Wall Street higher. 

The composite index gained 
10.7 to 3,527.1. Advances led 
declines by 217 to 216 on vol- 
ume of is iwi shares 
Newbridge Networks, which 
jumped C$1 the previous day, 
gained another C$% to C$9%. 
The company ssM on Wednes- 
day that it knew of no reason 
for the recent advance in its 
share price. Laidlaw B shares, 
which have suffered recently 
from ne gat i ve news, rose C$% 
to 


Profit-taking opportunity 
brings out equity sellers 


Cautious investors push Nikkei lower 


Tokyo 


A MODERATE decline for the 
225-share Nikkei average was 
registered yesterday as cau- 
tious investors took their cue 
from the overnight retreat on 
Wall Street ana engaged in 
profit-taking. The index was 
finally down 9025 at XJBBBJBl, 
after a day’s high of 26,732.68 
and a low of 26,608.44, unites 
Ermko Terazono in Tokyo. 

Volume decreased to 480m 
shares from 650m. Mr Shin 
Tokoi at County NatWest said 
a personnel reshuffle at the 
beginning of the business year 
had affected stock market 
activity. The overall picture 
was mixed, with advances nar- 
rowly leading HptKwps by 497 
to 471, and 167 issues ending 
unchanged. The Topix index of 
all first section stocks eased a 
slight (LOB to 2JM7.48, and in 
London the ISE/Nikkei 50 
index was <160 off at ij jpxi. 

Some traders had expected a 
sharper decline. Mr Peter John- 
son at Baring Securities said 
that after Wednesda y’s 526 - 
podnt Nikkei rise, yes t erday’s 
minor consolidation indicated 


confidence. Attention moved 
away from interest rate-sensi- 
tive stocks as market partici- 
pants waited for the outcome 
of toe central bank’s branch 
managers’ meeting, which 
ended yesterday. Tokyo Elec- 
tric Power declined Y50 to 
Y2L95Q. 

Nissan Motor dropped Y24 to 
Y776 (Hi large-lot selling, trig- 
gered by prospects of a sub- 
stantial fan in earnings and 
reports that an affiliated com- 
ponents maker had suffered 
heavyjosses owing to its stock 
investments. Other carmakers 
were modestly firmer. 

Shiseido, the cosmetics 
group, climbed Y30 to Y2£50 
on news that the company had 
developed a drag which 
enhances brain activity, for 
geriatric diseases. Daiichi 
Pharmaceutical, which had 
previously risen on reports 
that it had developed a drag 
for senile dementia, shed Y10 
to YJL520 on profit-taking. 

Stainless steel-related issues 
were film. Nisshin Steel gained 
Y14 to Y749 in active trading. 
The company expects brisk 
earnings for the current year 
to March 1992. Some traders 


ware seen s u ppor ti ng the stock 
nhgsMi of an imminent warrant 
bond launch. Nippon Yakin 
Kogyo rose Y49 to Yl.010. 
Strong recommendations by 
the big four brok erage s have 
prompted investor buying. 

In Osaka, the OSE average 
moved up 239.05 to 29,862.75 on 
volume of 48.4m shares. 

Tsudakoma, a textile 
machine manufacturer which 
rose recently on speculation 
that the company would 
receive large orders from the 
Soviet Union, lost Y10 to Yl.490 
an profit-taking. 

Roundup 

SOME PACIFIC Basin markets 

B ffpwH tO be malring a ge pMc, 
if delayed, response yesterday 
to Tuesday's gains in Japan 
and the US. 

NEW ZEALAND advanced 
on light foreign buying, 
encouraged by favourable cur- 
rency movements. The Bar- 
clays ItiiIat 1ft. B3> ahwnri 

at L352.72 for a gain of 122 per 
cent on the year so far. Turn- 
over was NZ$KL6m (NZJIO.Im). 

MANILA was led higher by 
San Miguel, .toe brewer, food 
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manufacturer and diversified 
ftMrtot leader, which put on S 
pesos to 62 pesos on stock divi- 
dend taUr The composite index 
ended 2129 or 2 per amt stron- 
geratU2827- 

HONG KONG retreated a fit- 
Ue. The Hang Seng index 
slipped 20.55 to 3,849.15 ahead 
of the three-day local holiday 
weekend, following a rise of 
nearly 5 per cent over the pre- 
ceding three sessions. 

Turnover dipped from 
HK$322bn to Tnqsmhn. Utili- 
ties and property shares led 
the way down, Cheung Kong 
losing HK$1 to HK31&30- This 
followed news late on Wednes- 
day suggesting that Li Sa- 
shing, its chairman, had sold 
covered warrants on 110m 
shares in the pr op erty group. 
The instruments, sold at HKfs, 
give holders toe right to buy 
Phanng Kong shares wi thin 
two years at HKS19.3Q. 

BANGKOK’S SET index 
climbed 12.11 to 868.49 on turn- 
over of &58tm baht JAKARTA 
ed ge d higher as volume dou- 
bled on foreign buying interest 
The Index firmed L58 to 40612 
on 4.4n shares. 

SINGAPORE rose but trad- 
ing remained fight- The Straits 
limes Ind ustrial *wH«r added 
10.70 at 1,498.71 as turnover 
eased to syssm from S$142m. 


THE OVERNIGHT fell in blue 
chips on Wall Street and toe 
fawiwi of the Bu n des b a n k to 
hold interest rates yesterday 
gave investors a chance to take 
profits. Corporate news pro- 
duced sharp movements by 
anny individual stocks, nota- 
bly in Paris and Brussels, 
writes Our Markets Staff. 

PARIS suffered its first 
decline in 10 sessions, the CAC 
40 index slipping 15.68 to 
1,836.21. Turnover was 
FFr2. 62bn by the official dose, 
after Wednesday’s FFr3 -5ba. 

The spotlight was trained on 
Alcatel Alsthom, the electrical 
and telecommuni- 
cations group, and its Gdndrale 
Occidental (GO) subsidiary, 
following Wednesday’s news 

that Alcatel was offering share- 
holders four of its own shares 
for three in GO. 

Arbitrage between the two 
stocks by professionals and 
some panic selling by retailers 
left Alcatel FFr21 or 3.4 per 
cpnt lowa at FFr600 on heavy 
trading of 745,970 shares. GO, 
which was suspended on Tues- 
day, jumped FFrlU or 16J2 per 
cent to FFr796 on 342,550 
shares. The other two units in 
which Alcatel is buying in 
minority holdings also rose 
sharply, but in fight volume. 
Safi added FFr189 to FFrL337 
and Locatel FFr18 to FFr199. 

Other big movers included 
Paribas, which is also buying 
toe outstanding shares in two 
subsidiaries. It dropped FFr13 
or 2.7 per cent to FFr471. 
Lafarge Coppde closed at 
FFr402. down another FFr820; 
the stock has been weak since 
Tuesday's analysts' meeting. 

Peugeot dropped FFr15 or 2.6 
per emit to FFr571 on 199,925 
shares, following toe news of 
disappointing French car regis- 
tration figures for March. 

FRANKFURT eased, the FAZ 
index coming back 2.00 to 

666.97 at wM«pm(^h art A fha 
DAX closing 5.53 lower at 

1.571.97 as volume fell from 
DM72bn to DM62bn. 

Mr Helno Rauland, equity 
strategist at Bank Julius Baer 
in Frankfurt, said that on 
Wednesday the market had 
broken up through its 200day 
moving average, and that a 
technical reaction was due. 

BMW fen DMT to DM553 on 
profit-taking. Its 1990 results 
were regarded as good value. 
Thyssen, whose fiat steel is a 
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US dollar-denominated prod- 
uct, rose DM3 to DM223J9 dur- 
ing market hours, and another 
DM3 in the London post- 
bourse. Mr Rauland noted that 
the US economy was expected 
to recover along with the dol- 
lar. and that Thyssen was the 
only German steelmaker with 
a substantial proportion of its 
sales in the US. 

Siemens fell DM6.50 to 
DM587. UBS Phillips & Drew 
hag issued a rrH recommenda- 
tion, saying that the Si e m e n s/ 
Nixdozf computer merger had 
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unearthed problems in that 
area of the group’s activities; 
and that interest income this 
year would fell to a point 
where it would foil to shield 
lower operating results. tJBS 
forecasts an earnings per share 
fell of 7 per cent to DM40.80. 

MILAN featured a further 
rise in net inflow for Italy’s 
mutual funds, from L603bn in 
February to L720bn in March. 
Mr Sam van Holthe, of San- 
paulo Bank In London, 
observed that this indicated a 
good annual increase in the 
industry's total fluids, which 
stood at L50.9 trillion at the 

end of March. 

the Comit 

ally unchanged at 591.99 In 


higher volume. Interest in the 
insurance sector extended to 
Ras, L580 higher at L20.450, 
and Fondiaria, LLOOO better at 
L45.450. Italian insurance 
stocks have been getting 
friendly domestic support and 
Mr van Holthe said that toe 
sector was up 222 per cent this 
year, against a 16,4 per cent 
rise in the market. 

BRUSSELS watched Acec- 
Union Mini&re, the non-ferrous 
metals group, fell BFri65 or &8 
per cent to BFr2,665 after 
Wednesday’s news of a steep 
fell in 1990 profits. The Bcl20 
(n ^>» eased 3.72 to 1,19829. 

AMSTERDAM finished lower 
as profit-taking wiped out early 
gains. The CBS Tendency 
Index ended 0.6 down at 97.6. 
after a morning high of 98.2. 
Pakhoed, the transport and 
storage company, rose to 
FI 199.20 before closing at 
FI 196. down FI 1.70, after 
reporting a rise in 1990 profits 
in line with expectations. 

KLM rose 80 cents to FI 27.60 
on the recently firm dollar, 
lower oil prices, and comments 
by the airline's chairman about 
the profits outlook. 

MADRID condoned to fell on 
profit-taking. The general 
index lost 4J or 1.4 per cent to 
282.08. Investors were cautious 
after a small rise In the central 
bank’s overnight money rate. 

ZURICH ended mixed in 
reduced volume, although 
insurers and banks attracted 
good demand cm slightly easier 
money market rates. The 
Ctedit Suisse Index rose L3 to 
558.2; Union Bank bearers 
gained SFT40 to SFr3,630; and, 
among insurers, Winterthur 
and Zurich bearers added 
SFtSO and SFrGO to SFr4,170 
and SFr4670 respectively. 

STOCKHOLM reversed early 
losses to close with toe Afffira- 
v&rlden General Index 2.60 
higher at 1,11480 in a market 
characterised by a lack of sell- 
ers. Turnover fell from 
SKr464m to SKi317.5m. 


WmOULAND 

REGIONAL MARKETS 

Rgww in paranUMaa 
aho* number ol Bnaa 
d stock 

Marta* 
capHafiratton 
as at 

MARCH 29, 1991 
(USJra) 

% 

d World 
Index 

Mukat 
dptaHiM 
as at 

0ECS4BER 31. 1990 
(USSra) 

S 

of World 
Index 

% 

ctenge in 
{Max since 
DECS46SI31, 1990 

Australia (75) - 

91766.7 

125 

78293.5 

126 

+ 14.16 

Austria (10) — 

10633.0 

0.16 

106872 

0.17 

-0.51 

Belgium (60) 

Canada (116) . 

48374.6 

0.73 

442842 

0.71 

+ 5.10 

1440733 

312 

138750.6 

324 

+ 5.38 

Oenmaric (32) 

24921.1 

027 

244702 

029 

+ 331 

Finland (21) 

24932 

0.04 

22852 

0.04 

+ 14.32 

France (113) 

Germany (88) . — 

2134535 

3.13 

1958872 

3.10 

+ 4.79 

2463092 

3.62 

259890.7 

4.19 

— 5-21 

Hong Kong (48) 

Ireland (16) 

686302 

1.01 

54558.7 

028 

+ 24.77 

91262 

0.13 

8138.6 

0.13 

+ 9.67 

Italy (91) 

Japan (453) 

978338 

1.44 

899136 

1.45 

+ 0.65 

2213786.7 

3351 

20278412 

3367 

+ 9.04 

Malaysia (34) —- 

81672 

0.12 

7371.1 

312 

+ 1024 

Mesdco (l4) 

15441.1 

023 

114242 

0.18 

+ 35.16 

Nethertand (40) 

104286.2 

1.53 

101465.4 

123 

+ 327 

New Zealand (15) - 

89102 

0.10 

65132 

0.10 

+ 427 

Norway (30) 

Singapore (25) 

South Africa (to) 

7750.3 

0.11 

7854.0 

0.13 

-4.17 

188742 

024 

132752 

0J21 

+ 2316 

577072 

025 

53176.1 

026 

+ 827 

Spain (41) 

Sweden (27) — 

73183.4 

1.07 

636?S2 

1.03 

+ 14.15 

271592 

0.40 

23186.1 

027 

+ 1723 

Switzerland (to) 

United Kingdom (293) . — 

93227.0 

127 

89847.5 

1j45 

+ 5.01 

*'419902 

1020 

7076892 

11.40 

+ 4.61 

USA (525) 

463943.9 

36.48 

21865638 

3523 

+ 14.05 

Europe (938) 

Nordic (110) 

Pacific Basin (650) 

Euro — Pacific (1588) 

1701738.0 

24.99 

1629091.9 

26.25 

+ 327 


0.92 

57756-4 

093 

+ 723 

2405035.8 

3524 

2187853.6 

35-25 

+ 9.70 

41076/3.6 

6023 

3816945.4 

61.50 

+ 6.94 

North America (841) 

26280162 

38.60 

23253132 

37^6 

+ 1324 

Europe Ex. UK (843) 

959747.9 

14.10 

9215031 

14.85 

+ 326 

Pacific Ex. Japan (197) ._ 

192148.9 

382 

1600130 

228 

+ 1728 

World Ex. US (1778) 

43248942 

6322 

4020296.4 

64.77 

+ 6.90 

World Ex. UK (2006) 

60668482 

89.10 

54992692 

88.60 

+ 10.09 

World Ex. So. At. (2241) .. 

8751130.8 

90.15 

8153883.1 

99.14 

+ 9.47 

World Ex. Japan (1848) ... 

4585051.7 

67.49 

4179017.6 

6723 

+9.68 

The World Index (2301) ... 

6808838.3 

10020 

62068692 

100.00 

+ 9.47 

° The Financial Times Limited. Goldman, Sachs & Co. and County NatWest Securities Limited. 1987 


YOU ASKED US TO 
INTERNATIONALIZE 
OUR JGR FUTURES CONTRACT. 


X 






AND WE HAVE. 



With the help and co-operation of the Tokyo Stock Exchange, Liffe 
has completely re-structured its Japanese Government Bond (JGB) 
contract to make global risk management in this market a reality. 

The key development is that Liffe positions can now be rolled into 
TSE positions with no price risk. TSE positions are fully deliverable. 

Market integration is further enhanced because the new JGB 
contract will be traded solely on Liffe's Automated Pit Trading system, 
with the Liffe market opening at 7am London time as TSE closes. 

For further information, please contact the designated brokers listed 
or any other Liffe member. 


Bank of Tokyo Capital Markets Ltd 
Stewart Percy 071 638 1291 

Credit Lyonnais Rouse Ltd 

David Courtney 0712146464 


Daiwa Europe Ltd 
Hiroshi Yamamoto 


0715488668 



Fuji International Finance Ltd 
Masuo Watanabe 071638 5738 

IBJ International Ltd 

Koichiro Sugii 0712369029 

Kankaku (Europe) Ltd 

Masanori Kakinuma 0715889821 


Mitsubishi Finance International pic 
Naoshi Fujihira 071 696 1558 

New Japan Securities Europe Ltd 
Harutami Manabe 07 19294213 

The Nikko Securities Co. (Europe) Ltd 
Shiro Kaneko 071799 2666 

Sanwa International pic 

Kazuo KObayashi 071 621 1551 

Tokai International Ltd 

Ybsuhiro Motohashi 07 1 6385681 

Yamaichi Internationa] (Europe) Ltd 
Jamas Lee 0716387007 




THE LONDON INTERNATIONAL FINANCIAL FUTURES EXCHANGE 

ROYAL EXCHANGE. LONDON 8C3V 3FJ, UK. TEL. NO. (071) 823 0444 FAX. NO. (Q71) 24a 68S4 
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RECRUITMENT 


JOBS: Resrarchers spell out conditions in which the task in hand becomes all-absorbing 
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you’re working, do 
, you ever feel as though 
- y ou are dose to a powerful 
spiritual farm that seems to lift you 
out of yourself? 

If the Jobs column’s experience 
is any guide, most readers will find 

that question disquieting. My own 
response was to say “Yes, ffs called 
~ the Editor”. Bat the lame joke was 
rally a pretext to dodge taking the 
question seriously, perhaps because 
the nearest thing to it I had met 
^before was an item in a personality 
• test, which inquired: “Do you ewer 
feel your soul isoaming adrift from 
your .body?” It turned out that the 
test,- a lt h o u g h used in recruiting, 
was originally designed to detect 
incipient madness. 

Spiritual forces fit uneasily into 
wodtfhg life nowadays. Whatever 
our Job, the general assumption is 
that we do it for some material 
gain. — if not money, then power, 
fame or at least a comfortable old 
age. Ridded the hard school of life 
.teaches that, after meeting anyone 
whose motivation cannot be traced 
- to pal p able gain, the wisest action 
is to check your wallet 
. Even so, a goodly number of 
folk win -privately admit feeling 
spiritual, forces. For example, when 
the question. 1 started with was put 
to ljOOO hxdiyidu^s in the Untied 
States two years ago, almost a third 


The spiritual dimension of high performance 


said they had felt powerfully 
uplifted as though from outside 
in some part at their daily round. 
One in eight re porte d having such 
ecstasies repeatedly. Moreover, 
feelings of said type arose markedly 
more often, at work than in leisure 
hours, especially when the job was 
complex and demanding: 

I owe those facts to a book* by 
Mibaly Csflcszentmihalyi, Professor 
of Psychology at the University of 
Chicago, who with associates 
around the world has studied many 
thousands of people in all tnarmpr 
of occupations. The researchers' 
main method is to equip their 
human subjects with electronic 
pagers programmed to bleep at 
random intervals eight times a day: 
At each bleep the people under 
study flQ. in a farm, detailing what 
they are currently doing, with 
whom, and how they fed about it 
The resutts lead the researchers 
to dispute the belief that people are 
spurred, to effort primarily by the 
p ursuit of material gain. Far from 

+Ftou> - the psychology of optimal 
experience. Harper & Row, US, 
SZ&9& 


being the only motivator, it is 
nowhere near the most productive 
either of good work or personal 

ha ppiness 

For the studies show that 
humans are at their best In every 
sense when experiencing what the 
professor calls “flow”. He describes 
it as “the state in which people 
are so involved in an activity that 
nothing else awns to matter; the 
experience itself is so enjoyable 
that people wm do it even at great 
cost, for the sheer sake of doing it” 

The most mind-boggling effect of 
same — to tie teghh^’li ftmti g 
Jobs column, at any rate — is in 
impelling even otherwise sane- 
seeming people to climb rockfaces. 
Here is one of them rhapsodising 
about it 

“It’s a Zen feeling, like medita- 
tion or concentration. One thing 
you’re after is the one-pedntedness 
of mind.... it’s like an egoless 
thing; in a way. Somehow the right 
thing is done without you ever 
thinking abOUt it Or dnfng apy tWng 

at aD It just happens. And yet 

you’re more concentrated.” 

But, as I said earlier, the bulk of 
flow experiences axe felt at work. 


And while more common at ! .. 
levels of official responsibility, 
are certainly not cnnfln<yi thereto. 

The book dies the case of Joe, 
aged 60-plus and a humble welder 
In a Chicago factory. Nevertheless, 
managers and workmates alike 
thought him a priceless asset 

“The reason for his feme was 
simple: Joe bad apparently 
mastered every phas e of the elanfs 
operation, and he was now able to 
take anyone’s place if the necessity 
arose. Moreover, he could fix any 
broken-down piece of machinery, 
Tanging from huge mechanical 
cranes to tiny electronic monitors. 
But what astounded people most 
was that Joe not only could 
perform these tasks, but actually 
enjoyed it when he was called upon 
to do them.” 

Readers who are lucky win no 
doubt have encountered the odd 
Joe during their labours. They may 
even have been lucky wnnu gh to 
have personally felt the same sort 
of eqkjyment in thing s they were 
doing, however officially trivial. 
Wherever it occurs, the professor 
finds, it is characterised by at least 
some of the following conditions. 


1 The task is one we are capable 
of completing. 

2 We are able to concentrate 
entirely on the work in hand. 

8 It has goals which are dear, 
although not necessarily defined 
in detail. 

4 It provides Immediate feedback. 

0 It gives us a feeling of deep but 
effortless involvement that 
removes from c^nsraoit srrey s the 
worries and frustrations of 
everyday life. 

6 It allows us full control over our 

7 While we’re actually doing it our 
sense of self disappears, only to 
return with added strength when 
the tank is finfohprt 

8 It transforms our awareness of 
time, so that hours seemingly 
pass in minutes or min utes 
stretch out Hfa» hours. 

Besides listing the symptoms of 
the flow experience, the professor 
thinks he knows Its cause. Far 
from being motivated by thing s 
imposed from outside, such as 
extra pay or the sack, our drive is 
totally internal - the creative 
delight of personal growth achieved 
by gaining more complex abilities. 


At such timBR he says, we are 
fiilly in charge of own awareness. 
“Since what we experience is 

reality, as far as we are concerned, 

we can transform reality...” 
Whereupon he proceeds cot 
only to give bints on how to 
achieve consciousness-oontroL but 
to offer the concept of flow as a 
foundation for a universal ethical 
philosophy. All of which, although 
interesting, seems over-ambitious 
for the Jobs column’s purposes. 

My sole concern is the extent to 
which the flow notion affords an 
improved understanding of how 
people come to work at their best 
- a question on which I’d be very 
grateful for readers’ reflections. As 
fer as my experience goes, there 
are certainly occasions when I 
become totally absorbed by what I 
am doing, and they seem to be 
characterised by most if not all of 
the professor's eight symptoms. 

Even so, I have some misgivings 
about the theory. One is its damn 
that such occasions are enjoyable. 
Without doubt, they give great 
satisfaction. But that is not the 
same thing as enjoyment. For 
instance, not only for me but for 


colleagues equally content with 
their lot writing is such a stressful 
process that we shy away from 
tackling until looming deadlines 
make it utterly unavoidable. 

Moreover, while the end of the 
agony often leaves one deeply 
satisfied, not to say smug, I doubt 
that the glow arises from anything 
so dignified as personal growth 
gained by acquiring more complex 
abilities. A more likely cause is 
sheer relief that the taxing thing 
one was doing is now over. 

That certainly seems to apply 
even to rock-climbing. Although 
too scared to try myself, I once 
asked a famous practitioner why he 
did it. He replied that being 
actually out on the rockfece was 
secondary to the main purpose, 
which was to sit in a bar after 
wards reading the guide book’s 
description of the day’s climb. 

“The book'll say something like: 
From this point, there follows an 
exhilarating traverse", he explained. 
“And you remember hanging to it 
by your fingpr wads , promising the 
God you usually don't acknowledge 
that if he’ll just save you this time, 
you’ll not only never climb but 
never sin again. 

“Then you have another pint, 
and plan your next ascent” 

Michael Dixon 
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AT BARCLAYS 
LIFE, YOU CAN 
CHOOSE WHAT 
YOU EARN. 


£ 15 , 000 pa.. 
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CONCERNED? 

INSECURE? 

BORED? 

In the CHy. 

Ring: 

Graham Reid 
071-222 8866 


WANTED 
TO WORK 
IN THE 
BAHAMAS 


T. Quantity Surveyor, must be 
a Member of RJCS 

2. Construction Manager. 

Send Resume to P.O. Box 
N7423, Nassau. Bahamas. 


i V 


l, r roiktri 


’H* 


! 1f - new JGB 
HUM •’V^- 
rk.M’S 


923 421 3 
1 1 “» 

79$ ‘ 


2666 


621 


155 1 


■ r t *1 


63S 5681 

.1 I 1*1 

3700’ 


Equity 

Analyst 


TOKYO 

OFFICE 


Putnam, one of 
America's oldest 
and largest 
I n vestment firms, 
; ,: J|ias a history of growth that 
consistently repeats itself. 

■ ^iy«^|ntalnfag a perfect 
balance of individual exper- 
tise and team effort, iono* 
vatioa and tradition, our . 

, managed assets exceed 8 40 

^b illio n. Oar intention — and 
; indeed, oar expectation— is 
fib tontiiaueoft this coiirseaj 
1 we build on oar achievements 
handset the pace fbrthe 
industry’s future. 


As a key member of our expanding Inter- 
national Equities Investment team, you 
will provide investment recommenda- 
tions for our global mutual funds, and 
institutional accounts. The professional 
we select for this Tblcyo-based position 
will have 2-6 years' equity analysis 
experience covering the Japanese and 
Southeast Asian markets, and be fluent 
in Japanese and English. 

We provide competitive salary, bonus 
and benefit packages. 

Ib apply, forward your resume to Dana 
Clark, The Putnam Companies, Human 
Resources Department, One Post office 
Square, Boston, MA 02109; An Equal 
Opportunity Employee 


-E Putnam 


...a different perspective. 


BOSTON 



LONDON 


TOKYO 


FRANKFURT 


APPOINTMENTSWANTED 


^COMMERCIAL DIRECTOR 

... extensive -European and Middle East 
^mrionce, . seeks challenging overseas position 
include acquisition, mergers, licensing skills 
acquisition, mergers,, licensing corporate 
business development 

reply to Fax (UK) 0 443 676806. 


Appointments 

Advertising 


Appears every 
Wednesday & Thurs- 
day (UK), 
and Friday 
(International Edi- 
tion) 


HAD IT 
WITH THE 
CITY?? 

We need to 
talk. 

Call Sean O’Beime 

071 222 8866 
Ext. 2466 


DEPUTY HEAD 
RISK MANAGEMENT 
£50,000 + Bonus + Benefits 

Thisisanoutstaiidingopporturtity for a formally 
US- trained senior risk analyst to join a world 
leader in derivative and investment banking 
products. The principal functions will indude 
product analysis, exposure monitoring and 
counterparty assessment for swaps, futures 
and options business. Significant input will 
also be required in risk management for aD 
other areas of our client’s business. 

We seek a decision maker, a graduate or MBA, 
withstrong interpersonal skills and with about 
10 years risk analysis experience within an 
mternational investmentbanJdng environmenL 
European languages and Quattro Fro 
fanulikrily would be advantageous. 

Call Rob Bradley on 
071-623 1266 

JONATHAN WREN EXECUTIVE 

Financial Recruitment Consultants 
No. 1 New Street London EC2M 4TP 
Telephone 071-623 1266 Facsimile 071-626 5259 



We are a fast growing Futures Broker based in 
Switzerland and axe looking for the right 
individual(s) to help us start an operation in 
London. Familiarity with AFBD regulations 
and compliance is essential and of course 
good contacts in the London Markets. 
Please reply to: 

Box H8215 Financial Times, 

One Southwark Bridge, 

London SE1 9HL 


Head of Dealing 

(Designate) 

Foreign & Colonial Management Group is one of the oldest and most 
successful Investment Groups in the City ofLondon with £3.5 billion 
under management. The Group manages the portfolios oflnvestment 
Trusts, Unit Trusts, Pension Funds and Charities and 45 open-ended 
funds both on-shore and off-shore. 

We are currently seeking a Head ofDealing (Designate) toj'oin our 
centralised dealing team. 

This is a key appointment and a major career opportunity. Candidates 
will be expected to have at least 7 years dealing experience in Global 
Markets at a senior level and demonstrate a sound knowledge ofF oreign 
Exchange Trading. Ideally you will be between 35-45 years old, highly 
motivated, numerate and have excellent communications skills. 

The position offers a very generous package and attractive salary, 
negotiable dependent on age and experience. 

Candidates should write, inducting their curriculum vitae to 
CJJB. Faherty, Administration Director, Foreign St Colonial Management 
Limited, Exchange House, Primrose Street, London EC2A 2NY. 


Foreign Ul C o 1 o n i a 1 


SWITZERLAND 

THE BANK FOR INTERNATIONAL SETTLEMENTS 

an international institution located. in Basle with 
approximately 400 members of staff from 21 countries 

has an opening for a qualified 

ACCOUNTING TECHNICIAN 

(aged 25-30) 

to work in its Payroll Office, which is part of the Personnel 
Section. 

The successful candidate will be a member of the A.A.T and 
have at least three years' professional experience in the 
financial field (ideally in a similar position). Other requirements 
are comprehensive PC / EDP user skills, the ability to work well 
under pressure, complete reliability and personal integrity and 
the ability to work as a member of a team. A good command of 
German, English and/or French is necessary when dealing 
with the Bank's staff. 

The Bank offers very attractive conditions of employment in an 
international atmosphere, excellent welfare benefits and the 
facilities of its own sports centra 

Candidates should send their application, together with a 
recent photograph and references to the Personnel Section, 
Bank for International Settlements, 4002 Basle, Switzerland, 
quoting Reference No. 91066. 


FINANCIAL TIMES EUROPE’S 
BUSINESS NEWSPAPER 

d£sire vous faire part d’un accord publicitaire avec 
LES ECHOS 

le quotidien de l’economie le plus important en France. Une annonce 
dans le FINANCIAL TIMES et LES ECHOS augmentera de fa^on 
substantielle Fimpact de votre message sur les cadres dirigeants en 

Europe. 

Chaque semaine les annonces paraitront dans les Echos le mardi et 
dans le Financial Times le mercredi (le vendredi dans l’Edition 
Internationale du Financial Times). 

Pour de plus amples renseignements, veuillez contacter: 

STEPHANIE SPRATT 071 873 4027 


FINANCIAL TIMES 

f UKO*l 1 IHIHUH MOIItftl 
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Gaiacorp UK Limited is the international 
marketing company for the world beating offshore 
currency funds managed by the Gaiacorp group. 
Gaia Hedge H is the top performer of all 1800 offshore 
funds monitored by Micropal for the period since 
launch in May 1988- 

The company seeks a senior executive to join 
the world wide marketing team. The applicant should 
have some knowledge of foreign exchange markets and 
a proven track record in the marketing of investment 
funds, unit trusts or similar financial products* 
particularly in the UK institutional market. Knowledge 
of languages and overseas markets is a bonus. 

Applications to Lord Cobbold, Managing 
Director, Gaiacorp UK Limited, 20 Upper Grosvenor 
Street, London WlX 9PB (Fax: 071 493 2348). 
An opening also exists for a junior marketing 
executive. Gaiacorp UK Ltd is a member of IMRO. 


GENERAL 

MANAGER 


MARKETING 


GAIACORP 

CURRENCY MANAGERS 


Financial Software 

Trading and Clearing Support Consultants 

In just seven years, Devon Systems International has become the 
world’s leading provider of ride management software, with a client 
base of more than 500 banks and other institutional clients. Devon 
develops and markets a range of packaged products for trading and 
clearing derivative instruments such as options, futures, SWAPS and 
FRA's. In Germany, the majority of the members of Deutsche 
Tcnninbarse (DTE) have eome to rely on Devon. 

Right now, we have vacandes at our Frankfurt office for high caliber, 
self-motivated individuals who are ready for a major career advance. 

Applicants should understand the processing life cycles' of off-balance 
sheet instruments. Ideally, they should have work experience acquired 
In the front or back office departments of a financial institution, or 
experience In the evaluation or implementation of a system processing 
options, futures, SWAPS, and other derivative Instruments. 


or dealing staff of Germany's 
leading financial institutions, and translating user requirements into 
new system functionality. 

The ability to communicate effectively In both English and German and 
to work wdl under pressure in a help desk* atmosphere will be a 
distinct advantage. 

Please caO Dieter Gottschling at 49 69/2998650 or send your resume in 
confidence to him at the address below, or lax it to 49 69 29986555 


DEVON 


SYSTEMS INTERNATIONAL 


Devon Systems GmbH, Goethesfcrafie 26-28, 
D-6000 Frankfurt/Main 1 


Chicago - Copenhagen • Frankfort - London'* Madrid « Milaii - New York * Ruta 
• P MMd p h b • Sydney * Tokyo * Vienna » Zutjdi • 


Appointments 

Advertising 

appears every 
Wednesday & 
Thursday 

& Friday 
(international 
edition only) 

For further 
information 
please call 

Richard Jones 

071-873 3460 

Teresa Keane 
071-873 3199 


FINANCIAL TIMES 
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FINANCE DIRECTOR 

“Highly Commercial Role in International Contracting” 


North East 


c .£40,000 Package + Car 
+ Benefits 


This exceptional opportunity has arisen for a commercially orientated 
Accountant seeking a highly pro-active role, helping to shape the future 
development of a successful international business. The client, an 
autonomous subsidiary of a major UK pic, is engaged in project 
management, added value engineering and construction activities on a 
worldwide basis. 

Reporting to the Managing Director, this is an important appointment 
strengthening a highly committed and dynamic young management team. 
The company combines a progressive management style with a strong 
profit focus and as a member of the Board, you will be «db»d upon to 
make a substantial commercial and intellectual co ntributi on to the 
achievement of corporate objectives. As head of the finance function, 
respo n sibi liti es will i ncl u de day-to-day financial control, policy formulation 
and strategic planning, Group liaison and the on-going development of 
Management Information Systems. Accounting for international activities 
will be a major aspect and some overseas travel is envisaged. 

Aged 30+, candidates must be qualified, combining a high level of 
computer literacy and tech n ical competence with commercial confidence 
and. well developed inter-personal skills. Drive and enthusiasm will be 
essential to succeed in this appointment, where results and achievements 
will be dearly -visible. 

For further information, please contact Kevin A- Gordon, 
Regional Director, quoting re£ 91M/1634FT at Daniels Bates 
Partnership Ltd., 6 Houndgatc, Darlington, Co. Durham. 
DL1 SHF - (0325) 485992. 

Daniels 

Dates 

Partners liip 

PROFESSIONAL RBCRUflMEMT 


FINANCE DIRECTOR 
WEST LONDON 

CIRCA £45/100 PLUS SUBSTANTIAL BONUS 
PLUS FULL BENEFIT PACKAGE 

Our client is a £20m turnover sales and distribution subsidiary of one of the UK's largest 
and most financially reputable industrial groups. It is growing and holds the leading 
position in its industrial market place. 

Our client seeks to appoint a Finance Director who will be a highly active and leading 
member of the management team, reporting to the MD. The appointee will be responsible 
for establishing financial policies and controls commensurate to the present scope of the 
business and contributing to the development of future business strategy. 

Candidates must be qualified accountants (preferably Chartered) with a degree, ideally 
aged 35-45, who are broadly experienced In sales and service orientated companies with 
high volumes of transactions and where strong financial controls are vitaL Experience of 
computer based processing is essential. The benefits indude a Car, pension scheme, health 


care etc. 


Please "write with full cv to Ctnrollne Hull, SBt, Barley Mow Workspace* 
Barky Mow Passage, Chiswick, London W4 4PH 



NATIONAL MUTUAL LIFE 

OVERSEAS EQUITY 
FUND MANAGER 

National Mutual Life has a vacancy for a Fund Manager, 
principally responsible for the day-to-day management of an 
Overseas Equity portfolio. The Fund Manager will work within 
a small innovative team, with a high degree of autonomy for 
the funds under management, and will be expected to 
contribute towards wider investment policy decisions. 

The candidate should have previous experience of either the 
U.S. Equity Market or Far East Equities. 

The Investment Department is based at National Mutual Life's 
prestigious offices in a 27-acre parkland setting in Hitchin, 
Hertfordshire, forty-five minutes from the City. The position 
offers excellent career opportunities 
and attracts a comprehensive benefits package. 

Please apply in writing, with full career details, to: 

Mrs BJ Smith, Personnel Officer, 

National Mutual Life Assurance Society, 

The Priory, Hitchin, Herts SG5 2DW. 



The Company 


Business analyst Europe 


The Consumer Products Division of the 
Walt Disney Company markets Disney 
characters through the medium of books 
and magazines, toys, garments, etc. 
International business is expanding 
considerably in Europe through subsi- 
diaries, licenses and joint ventures. 
Based in Paris, the European headquar- 
ters of tbe Consumer Products Division 
is creating an opening for a business 
analyst. You will report to the 
International Finance Manager and will 
be responsible for the andit of licences 
in Europe. You will be a qualified 
accountant or a graduate of a top busi- 


ness school and will have at least two 
years'worfcing experience with an inter- 
national audit firm. Know-ledge of 
licensing control could be a distinct 
asset Tbe ability to speak two languages 
other than English is required. This posi- 
tion calls for good communication skills, 
an assertive personality and involves 
extensive European traveL The company 
offers excellent career opportunities. 
Please write in confidence with full CV 
to Fr£d£rique CHEMARIN, reference 
A/58666FT - PA Consulting Group - 
3, rue des Graviers - 92521 NEUILLY 
Cedex France - TfiL (1) 40.88.7938. 


PA Consulting 
MJlm. Group 

Creating Business Advantage 
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DIVISIONAL FINANC&PIRECTOR 


to £40K + Car + Benefits 


WEST MIDLANDS 


The Industrial Distribution Division of Lflleshall is a leading distributor of fasteners 
and other industrial consumables. Created by acquisition over the past three 
years, it now has a turnover of over £18 million. The Division operates through 13 
depots under the trading names of Serco-Ryan and AUthread International and 
future plans anticipate further growth by acquisition. 

We now seek to appoint a Divisional Finance Director who is likely to be an ambitious 
qualified Accountant, preferably chartered, with strong commercial, communication 
and technical skills and the ability to become an integral part of the management 
team. Ideally the candidate, likely to be 30 to 45, will have had considerable 
experience of multi-depot distribution businesses with demonstrable achievement in 
the hands-on planning and implementation of integrated management information 
systems. 

The role will be demanding as we seek to grow this important business activity of 
Lilies haH. Candidates must be decisive, with a strong and persuasive personality. 

The package includes salary, bonus, car and other benefits. 

Interested applicants should write enclosing 
a CV together with current salary details and 
daytime phone number to S Rowland 
Group Finance Director 

Uleshafl pic 

Old Drummers House 
18 Northcroft Lane 
Newbury, Berks RG13 1 BU 


Lilleshall 


Taxation 

Accountant 

£22^68 

following a restructuring within the Finance 

Department based at our HmdoSkx in Cambem^ek a 
newt * 


systems at 

hmkM 


aid communicate and train t 


\^3ndCorpoktkmtnx,t 

mcoffmedat^imtmgqmii&atioa, although we will 
consider individuais with exteasrvg experience in lids , 
a/Ea of work with pariicnkr emphasis on VAT 

fbrfwiherdstailssndani 

writs lofamWillkmSfSfy. 17 ((itmLaoB, 

London SE58RD. 

Closing date: 16th April 1991 ViOVA 
SCF aims lobe an equal 
opportunities mphfez. 

(No agencies}. Utt? 


Appointments 

Advertising 

appears every 
Wednesday & 
Thursday 

& Friday 
(international 
edition only) 

For farther 
information 
please call 

Richard Jones 
071-873 3460 

Teresa Keane 
071-873 3199 
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BUSINESS ANALYST 


neoranaru#mniiw|M.«-f^-— - - 

10 the construction industiy in 30 countries worWwds. 

(r.dland wishes to recruits business analyst fit itslwadquanerc 
basal m Reigst& Sumy, fleponmg ra *e Ditecttf a* CWpatale 

me in swing orn analysis of companies and martois and 
financial agnations rclewn. 10 Badland's worldwide 
businesses. Its numbers wo* with ton management at 
both Grasp and Divisional levels and promotion is based sinfitiy 
on merit 

A graduate, in your mkJ-2ffs. with fluent Gennon you will tow 
excellent numerical, analytical and communication skills Qshci 
European languages and experience in either ihe City or a 
Corporate environment are oil highly advantageous 

The package indudes a competitive salary, five weeks' holiday 
and other company benefits 

Please write with full career details including your current 
salary to lit Ambrose. Personnel. Red land PIC, Redland House. 
Rebate. Surrey RHZ 0SJ. 


Redland 


Construction materials worldwide 


V 



UNADVERTISED VACANCIES? 

MAKING A CAREER MOVE? 

Da yog Mow Am* nr Mi MmatoO^ammaatmHorpotaoiatiwiiOtMmriiMd. 

I U mwfSffymd dam «r» awonurttartfr reflbJW*) lor roravtoficy or m»nsn m»n*fl**>*« 
■isJgnraantt. ■TopUKramponwiimour Outjrf»c»ra«nj»orvfcBi. 

■ Spacitl uniee tar EXPATS. 
your ruumt office tar m muting unttoar co» 

SMteibw iM*nWixiAGterBn-ni3Bn focm-man 
BMMkStoat Wii i'iulT Tkt.nqi.WBM NjCWMOgg 


Comumdit -Mainland 


A MAJOR 
CAREER DECISION 

But also ba exceptional opportunity if you sincerely wish to achieve 
financial independence within the next 12-18 months. You may 
already be successful in business but this is not a prerequisite. You 
wQl have a down to earth and realistic approach to life, be an 
excellent communicator, with an open mind and above *11 possess a 
willingness to learn and then reach and train others. 

You will also realise that u> achieve a substantial income will 
require commitment, effort arid skill. We provide an infrastructure 
of training and support to underpin your personal attributes and we 
very much look forward to hearing from you. 

Pteuccri] Brian WSaycroo: 0243-584 1 82 (24hm) 

Michel Bud 071-233 268S 
DON'T PROCRASTINATE INVESTIGATE Ut 


MANAGER OF TRADE FINANCE 
AND FINANCIAL OPERATIONS 


LONDON " 


c £35,000 
+ BONUS 


CAR 


This Is the International Trading division of a major organisation 
with a group turnover in excess of £400 M. Tha main business of 
the dMston tat the distribution of steel and raw materials. The 
dhrisfon fat proud of the quafity and commitment of Its staff and the 
successful candidate must be able to fit Into a rapid ly growing and 
entrepreneurial environment 


Reporting to the Finance Director, the rote Is one of key mportance 
and one that can offer the chance to make a significant impact 
within a developing structure. Major elements of the role will be:- 

- Developing the group treasury function for the International 
Division, ensuring the closest inks are forged with individuals and 
Group companies both in the UK and oversea. 

- Manage the small treasury team with particular reference to 
foreign exchange exposure, creative financial innovations to 
support trade, banking Raison, risk limitation and provision of 
corporate finance data. 

The successful candidate is Ifltely to be a graduate qualified 
accountara or banker aged 2840 with several years experience in 
the field cf financial management The candidate may currently be 
Involved in trade finance fo a banking, environment or have a rote 
as Finance Manager In an entrepreneurial export company, m 
addition to a strong technical backsrxmd. and systems approach 
to financial management, candidates will also possess an 
excellent business flair, and wfli relish the opportunity of becomlM 
an influential member of an international team. 

FVease reply in confidence with Arif curriculum vrtaa to> 

Mis R Cootdvrafl 
Stemcor Ltd 
WoArer House 
87 Quean Victoria Street 
London EC4V 4AL 


TAX FREE - KENYA 

40K Finance Manager 
20K Project Administrator 
Interesting and varied work. 
Good expat. Package. 

Fin. Mgr - ideally a qualified 
Accountant / MBA (UK/Overseas) 
with good track record. 

Proj Adm. - mature graduate. 

Apply In confidence enclosing CV and 
copies of certificates to Box H8373, 
Financial Times, One Southwark Bridge, 
London SE1 9HL 


appointments wanted 


Do yon need a part-time Accountant/ 
Financial Controller? 

Graduate ACA aged 36 available for up to 2 
weeks per month (also experienced in raising 
venture capital) 

P , hili P Hodgson, 

26 Elhoti Road, London W4 1 PE 
Tel: 081-995 1142 
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wSwwl ' Finance* 

& WETLANDS TRUST * - ^ 

The Wildfowl & Wetlands Trust was founded by Sir Peter 
Scott to meet the' four aims of Conservation, Education, 
Research, and Recreation; it has continued to grow and now 
has nine Centres throughout the UK. The challenge today is 
to provide a stronger financial system in. support of the 
network of Centres as they seek to expand their influence at 
regional level. 

To play a key role in this challenge we are seeking an 
experienced professional accountant who will report to the 
Director Central and be expected to: 

- ensure production of annual accounts to legal 
requirements 

- develop accounting practices and internal financial 
information systems 

- advise the Director General on financial issues 

- prepare and review short and long term 
financial policies 

- manage a staff of 7-8 

These duties, based at Slimbridge will require management 
experience and ideally a working knowledge of the 
requirement of the Charity Commissioners. 

The position; will be on WWT Scale x (18,235 - £27,325) with a 
starting salary unlikely to exceed £22,500. 

If you are qualified and keen to become part of a committed 
management team, and can relate to the Trust’s conservation 
goals, please apply in writing enclosing current CV and two 
referees to Dr Brian Bertram, The Wildfowl & Wetlands 
Trust, Slimbridge, Gloucester, GL2 7BT, Tel: (0453) 890333, 
Fax: (0453) 890827, from whom a detailed Job Description is 
available. 

Closing date for applications: 19th April 1991. I 


A method that reveals what accounts obscure 


By David Waller 

INDUSTRY IS more short-term than 
the City, according to a poll of UK 
analysts, fund managers and senior 
company directors published last 
month. 

The poll of 37 fond managers, 
59 investment analysts, 32 chief exec- 
utives of large quoted companies and 
67 finance directors, conducted by 
MORI on behalf of Coopers & Lybrand 
Deloitte, found that industrialists are 
more preoccupied with accounting 
profits than City investors and 
analysts.* 

Three-quarters of the top managers 
questioned believe accounting profit 
to be the most important barometer of 
corporate performance. Only a third 
of City Investors and analysts share 
this view. 

According to the poll, the City 
would like managers to pay more 
attention to long-term measures of 
corporate performance which, reflect 
the cash Cows generated by the busi- 
ness over a period of years. 

Coopers recommends that company 
directors embrace something called 
“Shareholder Value Analysis'’, a tech- 
nique developed in US business 
schools in the late 1970s and early 
1980s which is now used by many 
large US corporations. 

Using this technique, companies 
apply the discounted cash flow (DCF) 
methodology - commonly used for 
the appraisal of capital investment 
projects - to the management of the 
business as a whole. 

DCF gives a net present value of 
future cash Sows, taking account of 
both the amount of cash and its tim- 
ing. 

No doubt many directors will react 


to the conclusions of this poll with 
cynicism. Where, after all. Is there 
evidence that the City takes any inter- 
est in long-term performance? 

Many agree with Mr Ian Hay Davi- 
son, a former chairman of the 
Accounting Standards Committee 
(ASC) and now chairman of Credit 
Lyonnais Laing, who has argued that: 
“The single most important figure 
affecting the analysts' view [of a com- 
pany's investment appeal] - and 
hence the market's view - is forecast 
earnings per share."t 

Academic analysis suggests that, on 
the contrary, share prices are driven 
by investors’ considerations of the 

‘The virtue of simplicity 
can also be a vice. EPS 
ignores the effects 
of many natural or 
contrived peculiarities 
of accounting 9 

extent to which the company will be 
able to generate cash - and pay divi- 
dends — over the lone term. 

“Earnings per share is a simple 
calculation that answers many 
business questions quite well, 
according to three consultants from 
McKinsey & Co in a recent book on 
corporate valuations^ 

“But the virtue of simplicity can 
also be a vice. EPS Ignores the effects 
of many natural or contrived peculiar- 
ities of accounting. 

“It can therefore lead, or allow, 
managers to make choices that 


destroy value In the long term, often 
without the short-term share price 
movements they hoped for.” 

Furthermore, empirical evidence 
collected by US researchers suggests 
that accounting changes which have 
no impact on the underlying business 
reality do not Influence investors' 
decisions. 

Of course many company directors 
believe otherwise - witness the pas- 
sions stirred by last year's debate on 
accounting for goodwill, when the 
ASC proposed a purely cosmetic 
accounting change which would have 
h ad the unfortunate effect of reducing 
reported earnings. 

However, as the findings of the Coo- 
pers report suggest, the City is wak- 
ing up to the limitations of reported 
profits. 

An example of this is the popularity 
of Accounting for Growth - an expo- 
sition of accounting manipulation 
published in January this year by 
UBS Phillips & Drew - which has 
acquired colt status in the City 
as fund managers puzzle over the 
collapse of a number of large com- 
panies in the past 18 months. 

So what practical step should com- 
pany directors take, now that the City 
haa suddenly seen through the limita- 
tions of reported accounts? 

“The DCF approach captures all the 
elements that affect the value of 
the company in a comprehensive 
yet straightforward manner," say 
the McKinsey consultants. 

“It is based on the idea that an 
investment adds value if it generates 
a return on investment above the 
return that may be able to be earned 
on investments of risk." 


Mr Gareth Stainer. Cooper’s SVA 
expert, identifies six variables: operat- 
ing profit margins; the rate of growth 
in sales; the tax rate; the incremental 
increase in fixed capital; the incre- 
mental increase in working capital; 
and the discount rate. 

The first five variables define the 
cash flows. The, discount rate deter- 
mines how those, cash flows are to be 
valued. 

“In practice, not all cash is of equal 
value," Mr Stainer says. “Some has to 
be re-invested simply to replace the 
capital consumed in the course of the 
business. 

“The process helps managers con- 

So what, for their part, 
should company directors 
do, now that the City has 
suddenly seen through 
the limitations of 
reported accounts? 

centrate on free cash flow, Le. the 
cash thrown off after all the other 
requirements of the business have 
been satisfied. Only out of this cash 
can dividends be paid." 

In practice, the conclusions reached 
by SVA may fly in the face of intu- 
ition. As the McKinsey consultants 
comment: “In some seemingly more 
profitable businesses, growth destroys 
value. In others, growth increases 
value even if it drives down the aver- 
age return on capital. " 

As Mr Stainer says: “A 1 per cent 
increase in margins is often two to 


three times more valuable to the com- 
pany than a similar increase in sales 
growth. 

Mr Stainer acknowledges that the 
exercise is in practice “subject to the 
vagaries associated with any future 
planning process". 

Determining the discount rate - 
usually based on the company’s cost 
of capital by reference to the cost of 
debt and of equity - is complicated 
and highly subjective. 

Yet, Mr Stainer maintains, the very 
process of analysing a company's cash 
flows in this way is illuminating. 

“It gives clarity, simplicity and 
focus to decision-making - it tells 
you what you should be concentrating 
on. 

To some, SVA may appear to be 
another new-fangled and over-com- 
plex technique, such as Activity 
Based Costing Imported (Tom business 
schools on the other side of the Atlan- 
tic. 

It may, however, help liberate com- 
pany directors from the tyranny of 
earnings per share. 

* Shareholder Value Analysis Survey : 
available from Gareth Stainer, Coopers 
& Lybrand Deloitte, Plum tree Court 
London EC4 4HT. 

t Quoted from the Way Forward, an 
article in Financial Reporting, pub- 
lished by the Institute of Chartered 
Accountants in England & Wales and 
the Institute of Chartered Accountants 
of Scotland. 

t Valuation, Measuring and Managing 
the Value of Companies, by Tom Cope- 
land, Tim Roller, Jack Murrin of 
McKinsey & Company, published by 
John Wiley & Sons. 
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ITW Ltd., a subsidiary of ITW Inc., a multinational corporation is a world leader in the 
development and manufacture of industrial systems, consumables and engineered components. 

Due to expansion, we seek an auditor who will report to and assist the European Group Auditor 
based in Windsor. Duties win include system, operational, financial, internal control review and 
acquisition studies. The company's ambition and growth plans will ensure long term career 
• progression prospects. 

Suitable candidates should be qualified accountants. Fluency in French is required together with a 
minimum of two years experience of French accounting procedures. As this is a high profile role 
dealing with senior international management, the candidate must possess excellent 
communication skills. The travel content is likely to be in the region of 50 % and include 
assignments in the UK, France, Spain, Italy, as well as other European countries. 

Remuneration will includ e an exc ellent s alary plus benefits and a fully expensed car. 
-Interested applicants should-write, enclosmg-a fufrC.V. and details of their current remuneration 
H^Seto:- : — I- 

MtstJ-A'. Walton, 

■ St. Maries- Housej St. Maries Road, ~~*# t 1 

- Windsor,' Berkshire. SL4 3BD ft l/l/ LiM 


Financial Manager 
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■ A worldwide computer systems group with annual turnover approaching 
$400 million and more than 1,000 employees is experiencing sustained 
growth, retaining its position as an acknowledged leader in this field. A 
significant contribution to that success comes from a welt developed 
indirect sales channel across Europe and the Middle East 

■ Working with the Divisional Executive who manages the indirect sales 
network, the Financial Manager will provide high quality financial 
support to the activities of the Division. Free from periodic accounting, 
your challenge will be to ensure that financial elements of all third party 
agreements are appropriate. It is probable that the jobholder will 1 
spend a large amount of time on matters which are nor strictly * 
concerned with accounting. There willhesignjficant diem contact ** 
and strong negotiating skills will be essential. 

L 

■ Jo be considered for this challenging and important appointment 
you will be a fully qualified accountant with h "demonstrable 
track record of achievement in a sales-driven environment 


Commercial awareness is mandatory, as are above 
average analytical skills. Experience of an international 
organisation would be distinctly advantageous. 

" In return for excellent adi/evemenf in contributing to 
thesuccess of the third party channel, our client will offer 
a first class remuneration package and the opportunity to 
take your career toward in a European context 


■ Please send your curriculum vitae to Nicolas Mabm, 
Ernst A Young Corporate Resources, 21 Conduit Street, 
london WlR 9TB, quoting reference number NM316. 


=!l Ernst & Young 


Group Finance Director 

Surrey 

c£45,000 + Bonus + Options + Car 


Norwich 


FINANCE DIRECTOR 

to £381000 + benefits 




Our client is a profitable, £20m t/o pic, engaged in 
the irripbrt and distribution of a variety of consumer 
and industrial products. Following its recent 
listing, the Group has a strategy of expansion and 
diversification, both organically and W acquisition. 

The Finance Director will play a crucial role in the 
'future development of the Group, being responsible 
to the Chief Executive for the entire fin a n c i al 
structure of the business. In addition to the normal 
control and reporting responsibilities associated; 
with an appointment at this level, the successful 
applicant will be expected to work closely with 
the Board towards die formulation and 
execution of sound commercial strategies, 
artd to maintain a strong interface with 


banks and professional advisers. 

Candidates, aged 35-40, should be graduate 
chartered accountants with a demonstrable track 
record of achievement gained at senior level in an 
international environment. Proven expertise in the 
areas of stringent cost control and cash 
management, coupled with personal maturity, 

. strong communication skills and dear commercial 
vision, axe essential. 

Interested applicants should forward a 
comprehensive curriculum vitae, quoting 
ref: 2641, to Alan Dickinson FCMA, 

Executi ve Division, Michael Page 
Finance, 39-41 Parker Street; 

London. WC2B 5UHL 


JiP 


Michael Page Finance 

forematioaal Recndtment Consultants 
l RHsmi Windsor St Albans Leatheribead Binninfftemi 

. - Nottingham Manchester Leeds Glasgow &\toridw)de 


FINANCE DIRECTOR DESIGNATE 

An excellent opportunity has arisen in an exciting and fea moving arvirooment for an experienced Finance Director. 

* The Company 

Wholesale food and wine importer and distributor to the food service industry. 

Based in Leeds with depots in Scotland and South East England. 

Looking to develop and expand. 

* ThePositkm 

. . Total responsibility for all administrative and financial control of the group. 

Review aud anprovc adhninistratiaa control and reporting systems to help improve profitability. 

Ad hoc projects. . 

Analysis of business performance and financial planning. 

Report directly to Managing Director. 

* Qualifications . 

Qualified accountant who is commerdally oriemaied- 
Good communication and management skills. 

Ambitious with a ’hands-on’ style and able to motivate. 

Experienced in computer based systems. 

• Experience in ihe Distribution business preferable but not essential. 

Please write, enclosing foil CV tor. Mrs D Thompson 

T & L (Fine Food & Wine) Limited 
* Braithwaite Street. LEEDS LS11 9XE 


Our client is a profitable subsidiary of a decentralised. 
major public British engineering group. It is a market 
leader in the production and supply of capital goods 
and enjoys a worldwide reputation. A Finance 
Director is currently being sought who will play a 
major part in ensuring the future success of the 
company. 

This challenging post reports to the Managing 
Director. In addition to complete responsibility 
for the efficient running of the finance function 
the role carries specific challenges, namely, 
the design and development of new standard 
costing operations; the implementation of 
a fully integrated computerised accounting 
and manufacturing system; profrt generation 
from business activities and team building with 
colleagues and subordinates. 


The successful applicant will be a qualified 
accountant strong in manufacturing, costing and 
systems. He/she will also be an able communicator, a 
self- .starter and possess general management 
qualities. 

Future prospects within the group are excellent. The 
remuneration package will include a fully expensed 
motor car. substantial profit share potential and 
comprehensive pension arrangements. Relocation 
assistance is available where necessary. 

Interested applicants should send, in complete 
confidence, a detailed curriculum vitae including 
current salary and daytime telephone number 
to Phillip Price ACA. quoting reference 

LM835 at Touche Ross Executive Selection, 
Leda House, Station Road Cambridge. CB1 2RN. 
Telephone; (0223) 460222, 


louche 
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£40,000 + CAR 




This Independent £11 0m turnover Group with major 
interests in motor distribution and property, together with 
services and manufacturing Industry Investments, is 
looking to recruit a Group Finance Director as a result ot a 

recent promotion. 

A graduate and a qualified chartered accountant aged In 
his/her late 20's or 30's, who is either looking to move 
Into Industry Dam one til the mater accountancy practices 
or already hos proven relevant Industry experience, a 
challenging opportunity to be part of a small executive 
team aid become directly involved In improving group 


financial discipline arte development. As an individual you 
should be analytical, personable, an excellent 
communicator and self motivator. 

Please send lull personal and career details. Including. ... 
current remuneration level and daytime telephone number. 
In confidence to John Elliott, Coopers & Lybrand Deloitte 
Executive Resourcing LW, 43 Temple Row, Birmingham ."' 
B2 5JT, quoting 
reference JE203. 
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1 SHEP HERD NEAME 

i Master Brewers since fft'W 


Finance Director 
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■ Shepherd Neame Ltd is a long established and well respected family 
brewing and retaif business. Turnover approaches £30m and the 
company owns some 300 pubs in the South East of England. 


• Following a period of substantial expansion, a Finance Director is 
required to head up the finance function with particular emphasis on 
the development of management information, budgeting, and 
treasury management. In addition the individual will be expected 
to play a key role in financial decision making at board level. 

• In the 35-45 age range, candidates should be qualified 
accountan ts with line experience gained within a process or retail 
environment. Knowledge of the brewing industry would be 
idea/. The successful candidate will be a good staff manager. 


have a hands-on attitude, persuasive personality, and 
die aiwTfty to operate effectively within a family run 
environment 

• A relocation package is available if appropriate. 


• Please send carter and personal details with 
current salary quoting Reference CA322 to Carrie 
Andrews, adviser to the company, at Bust A Young 
Corporate Resources, 21 Conduit Street, London 
W1RSTB. 

EM Ernst & Young 


MANAGEMENT ACCOUNTANT 
LONDON FUND MANAGERS 

Package to £35,000 plus mortgage subsidy 


My diene is one of die UK's leading 
investment managers with an enviable record 
in recent years. 

Promotion has created this opportunity 
for a young qualified accountant to take charge 
of a small team with day to day responsibility 
for financial management control and for 
producing regular management information, 
lnidcadve is encouraged as is the pursuit of 
career progression. 

Applicants must be qualified accountants. 


probably aged under 30, with experience of 
managing and developing a pro-active team 
outside of a professional accountancy hmu 
The remuneration package contains a 
substantial, performance related bonus and 
a valuable mortgage subsidy- 

If this opportunity is of infercsr plcxise 
write, in confidence to: 

Douglas G Miron FCA, FI MG, 

Arii ogham House, St. Albans. South Minims, 
Herts EN6 3PH or fax your c.v. on 0707 49266. 


MIZON EXECUTIVE 



BALANCING THE FUTURE 



MASTERCARE 

Future Customers rirst 


Financial 

Hemel Hempstead 

With a turnover of £50 million. M aste rcare 
provides a highly sophisticated nationwide 
service and support faculty to the Dixons Stores 
Group. Operating through a multi-site network, 
standards are high and performance is measured 
against exacting taraets-The company b entering 
a period of significant change with a newly 
established Board that is increasing; the breadth 
of services and giving improved efficiency 
and profitabSicy to me group. 

Recent promotion has now created an 
opportunity Tor an individual to assume an 
unusually broad and influential role. Supported by 
a small team, and interacting witb operational she 
. management, your brief will be tor. 

- Translate sales data into realistic job volume 
forecasts which will form the haws for 

kurfy rin g an«1 mhm Iwm planning. 

- Ensure the timely production of statutory, 
management and cost centre accounts. 

- Appraise and review capital expenditure 
proposals and monitor such expenditure. 


Controller 

To £28,000 + Bonus + Car 

Reporting to the Financial Director, this is a 
strategic role calling for initiative and strength of 
character as you will be responsible for in crodudng and 
implementing new fmanoal systems and controls. The 
position represen ts an exceptional opportunity for an 
academically accomplished qualified accountant, 
ideaOyACA, seeking to build upon circa 2 years' PQE. 
The role demands commercial flair and previous 
exposure to planning, probably gained from within a 
high-volume environment such as manufacturing, 
fmeg or a related service industry. 

This highly visible position offers a rare 
opporniniry to make a substantial impact in a major 
organisation and promises genuine prospects for 
farther career adv an cement, both within the company 
and the Dixons group. The competitive salary is 
s u p ported by a comprehensive benefits package that 
includes a company car, bonus, private health and 
pension scheme- 

Written applications only should be sent to Mr 
John Franca. Personnel Director, Mastercare, 
Maybmds Court, Mayfanda Avenue. Hemel Hempstead, 
Hertfordshire HP2 7DE. No agencies please 


INVESTMENT ACCOUNTING 

MANAGER 


M3/M4 Corridor 

Growth has been rapid in recent years for this progressive and 
successful financial services group. With over £5 00m assets 
under management, a high quality and innovative range of 
products and a forward looking management team, our client 
continues nevertheless to set itself demanding targets. To meet 
these it places particular emphasis on the effective management 
of change. 

The appointment of a manager to head up the investment 
accounting function reflects this. It is a key role requiring an 
innovative and proactive approach. Reporting to the Financial 
Controller, the successful candidate will manage a department of 
some 20 staff and will take responsibility for the a dm in i stration 
and control of all the group's life, pension, unit trust and other 
investment funds. This will encompass fund pricing and 
accounting, regulatory compliance, and client and management 
reporting. Overlaying all this however will be the need to develop 


c.£40,000 + car + benefits 

people, systems and ideas along with a commitment to quality. 

Candidates are likely to be qualified accountants ofgraduate 
calibre, in the 30-35 age range. Several years experience in a 
relatedjnvestment environment is essential, as is a well developed 
knowledge of theregulatery framework and relevant financial 
instruments. For a forward-thinking individual with personal 
credibility leadership skills and the ambition to progress, the role 
carries, a 

opportunities for career development 

Please reply in confidence, giving concise career, personal and 
. salary details to Paul Carvosso, quoting Ref. 1577. 

Egor Executive Selection 
58 St. James's Street 
London SW1A1LD (071-629 807DJ 

EXECUTIVE 

SELECTION 



United Kingdom ■ Belgium ■ Denmark - France ■ Germany ■ Italy ■ Netherlands - Portugal • Spain ■ Sweden 




^FINANCE DIRECTOR (DESIGNATE)^ 


to £45k + Bonus + Benefits 
+ Share Options 


Central Scotland 


Our client is in technology based products and systems. V\torld sales substantially 
exceed £15m and there are plans for ambitious expansion. 

The Managing Director seeks an exceptionally effective senior financial manager 
to re-vitalise the finance function. Prime tasks are to: 

□ contribute positively to the Board and Management Committee; 

□ develop management reports giving maximum understanding Through 
. minimum data; 

n complete the installation of new accounting systems; 

□ ensure prompt financial/management reporting by business units; and 

□ minimise working capital employed and optimise cashflow. 

The role demands strength of purpose, diplomacy, and the ability to influence 
opinion. Candidates earning less than £35k (or equivalent outside Scotland) are 
unlikely to be ready for this challenge. The ideal candidate: 

□ aged early to mid thirties and have 5 years manufacturing experience (JIT. 
TQM. OPT ABC) 

□ must have managed systems change, and have a track record of meeting 
urgent deadlines 

□ fully qualified CA/ACA/ACMA together with a first class academic and 
professional background. 

The company is committed to growth through acquisition and offers excellent 
career prospects. A highly attractive remuneration package will be offered to the 
right candidate. 

A comprehensive CV including track record achievements, with one page 
summary, salary details, and daytime phone number, should be forwarded to Peter 
Sivrter. Touche Ross Executive Selection. 39 St. Vincent Race. Glasgow G1 2QQ. 
quoting Ref 152. Closing date for applications is Friday 19th April. 

Complete confidential ity49*assur6d. * — — — . r. 


louche 

Ross 


U C0NSUUANTS 



The Top Opportunity Page 

Appeals in the Financial Times every Wednesday 
For further information please contact 


Stephanie S pratt 
071-873 4027 


Elizabeth Arthur 
071-8733694 


FINANCIAL 

CONTROLLER 


CENTRAL 

LONDON 


c£40,000 + CAR + 
PROFIT RELATED 
BONUS 






We have been retained by a leading international public relations group to help 
them identify a key individual for their U-K. operation. 

Reporting to the Financial Director, the Controller's main challenges win relate 
to the smooth running of a substantial department comprising of both qualified 
and unqualified staff, the production of monthly and annual accounts both for 
the U.S. and Internal management purposes and the main te nance and 
improvement of accounting systems and financial controls. However, key 
responsibilities will also exist for profit maximisation, cash flow management 
and general support of the Financial Director’s requirements. Familiarity with 
mainframe computers, accounting packages and p.c. systems win be 
important. 

This position will prove attractive to a qualified accountant who has ideally 
worked in pubHc relations, advertising or another service related environment 
and who has shown evidence of the ability to manage the day to day running of 
a sizeable accounting function. 

The ability to provide a high level of motivation and guidance to staff and lead 
by example will be a prerequisite and it is unlikely that anyone below the age of 
30 will have developed these characteristics. 

The person who succeeds in this role wiH need an open style of management 
but must be capable of taking a tough stance and must be tenacious and 
meticulous. These qualities will certainly unlock furtheropportunties within this 
diverse group in the medium term once the goals pertaining to the role have 
been achieved. 

In complete confidence please forward your curriculum vitae to Mark 
Madsen at Bond House, 19/20 Woodstock S t reet , London W1R 1HF. 


BOND 
/ACCOUNTANCY 


RECRUnMBVT CONSULTANTS 

BOND HOUSE, 19-20 WOODSTOCK ST, LONDON W1R 1HF Tel: 071-629 8863 


FINANCIAL TIMES EUROPE’S BUSINESS NEWSPAPER 

desire vous faire part d’un accord pubUdtaire avec 
LES ECHOS 

te quotidian dc I'economie le plus important en France. Une annonce dans le FINANCIAL TIMES et LES ECHOS 
augmentera de fa£on substantieile {Impact de votre message sur les cadres dirigeants en Europe. 

Chaque semaine les annonces paraitront dans les Echos !e mardi et dans le Financial Times 1c mercredi (le vendredi 

dans {'Edition Internationale du Financial Times). 

Pour de plus ampies renseignements, veuillez contacten 
STEPHANIE SPRATT 071 873 4027 


F1NANCIALTIMES 

(WIOK1 lUHNin H1WWU 




FINANCIAL TIMES 1 

EUROPE'S BUSINESS NEWSPAPER I 


TO A 
SEMINAR 


1^*^ Financial Recruitment Specialists 

INVITE YOU 
FREE EVENING 

RECRUITING ACCOUNTANTS 
IN TODAY’S JOB MARKET 

A Practical Guide to Effective Recruitment 


IN LONDON ON TUESDAY 30TH APRIL 
1991 AT THE SAVOY HOTEL, 
STRAND, LONDON WC2. 
7.00PM-9.00PM. 
REFRESHMENTS FROM 6.30PM 


IN BRISTOL ON THURSDAY 2ND MAY 
1991 AT THE BRISTOL MOAT HOUSE 
HOTEL, VICTORIA STREET, BRISTOL. 
6.30PM - 8.30PM, 
REFRESHMENTS FROM 6.00PM 


This se min ar is designed specifically for finance managers 
who recruit once or twice ay ear and Is aimed at eliminating 
costly recruitment errors. Theca is a logical, pragmatic way 
to enhance the chances of selecting the best person for any 
position. 

If you have ever made a recruitment mistake consider the 
following points: 

• Did you analyse the job property to start with, and 
therefore attract appropriate candidates? 

• Did you use your recruiting sources with due care: 

briefing contacts properly and eliminating inappropriate 
candidates? ^ K 

• Did you fail during (he interview to secure the relevant 
information on which to base a rational and intelligent 
decision? 

• Did you check references? How? 

The seminar covers the followin g points: 

• ANALYSING THE JOB TO BE FILLED 

• PREPARING THE JOB DESCRIPTION 

• RECRUITMENT ADVERTISING 

• EVALUATING THE CV 


• THE INTERVIEW - PROBLEMS AND PITFALLS 

• HOWT O ASSESS THE CANDIDATE 

• REFERENCE CHECKING 

• MAKING THE OFFER 

PW™ Barradough, Finance Executive, Marks & Spencer 
^Refreshingly clear overview ,bat brings you back to “e 

Carmel Ryan, Personnel Manager. Lyons Thtlev 
Very useftil avowing, even for Personnel” 

Richard Piper. Director of Financial Services, Loeica 
Both entertaining and informative" *** 

Ian Freeman. Financial Controller. Black & Decker “Van? 
attending" exprassed seminar which was definitely wort? 

Jim WWtJield. Director of Financial Services British Steel 
s P«“t. vary usoful refresher course. 

Fete Knight, Group Chief Accountant. Willis Comma 
Most impressed, l look forward to the next one" 


If you wish to attend the Evoning Seminarin London, please write to Racholle Nelson at Robert Half F 

Waller House, Bedford Street. 418 The Strand. London WC2R OBR. Telephone: 071 -836 3545L P *’ 

If you wish to attend the Evening Seminar in ‘Bristol . please write to Jackie Brossington at Robert Half 

33 Wine Street. Bristol BS1 2QX. Telephone: 0272-252572. 060 H '• Free P° st - 
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Financial Controller 

International Trading Company 

£30,000 + car + bonus potential Central London 


J + car + bonus potential Central 1 

Key management rote as chief financial officer within a UK based company with a 
highly entrepreneurial cultures, strong track record and superb growth prospects. 

(DA MV 


THE COMPANY 

-^430 million importer of quality Footwear. Long 

established and profitable. 

^Subsidiaries throughout the world including Far East 
and South America. New overseas operations 
planned 

•^Stable management team. Emphasis on devolved 

responsibility and management development. 

THE POSITION 

OLead established head office team with full 
responsibility for management and statutory 
accounting. Report directly to Chairman. 

<£> Key budgetary and strategic planning role. Manage 
and develop computer systems. . 



■^■Liaise with external bodies and overseas operations. 
Ad-hoc investigation assignments for Chairman. 

QUALIFICATIONS 

O Part or folly qualified accountant, aged 27 - 40 , with a 
minimum of two years' commercial experience. 

^ First class interpersonal skills. Must liaise effectively 
with non Financial managers within a highly delegated, 
informal environment 

■^Enthusiastic man manager. Able to motivate and 
develop a young team. “Hands on” approach with a 
sense of humour. 

Please write, enclosing foB cv . Ref K1362 
54jcrmyn Street, London, SfflY 6LX 

071-493 6392 


FINANCIAL RECRUITMENT 


SIOUCH o BIRMINGHAM « MANCHESTER * BmglYW- . GLASGOW » ABEKTH-EN 


Finance Director 


Financial Services 

.£50*000 + Benefits 


North West 


A rare opportunity for a first class finance professional to achieve a major career 
success with a fast grow in g financial services operation of a high profile British group. 


THE COMPANY 

«$*■ Highly regarded in its sector. Provides a broad rar^ge 
of financial and information services. 

■^Impressive record of growth and profitability. 

Ambitious plans for expansion. 

O Diverse and expanding portfolio of products and 
services in vibrant and competitive sector. 

THE POSITION 

<®> Member of senior management team with full 
’ responsibility for the financial strategy and 
management of the business. 

Implement disciplines of controllership throughout the 
business. Develop management information systems. 



O Strong voice in overall business strategy. 

QUALIFICATIONS 

O Chartered Accountant, aged 32-40, successful track record 
In financial management in the commercial sector. 

First class con [rollers hi p and computer-based systems 
expertise. Operating experience in financial services 
would be a distinct advantage. 

O Excellent communication and leadership skills, self- 
starter and highly disciplined. 

Please reply in writing, enclosing foil cv. 
Reference LK1471 
94 Jeroxyn Street, London, SWLY 6LX 
071-4936392 


FINANCIAL SERVICES RECRUITMENT 


SLOUGH • BIRMINGHAM - MANCHESTER • BRISTOL - GLASGOW - ABERDEEN 


Central London 
DIRECTOR OF FINANCE 
AND ADMINISTRATION 
Competitive Salary Package plus Car 


CTTY MANAGEMENT ACC. 
I25-28K+ Betas. 


dfMris qinL^ ifoL OaAncitat «nk 
mi n ymlnt xatijm, profrq wd —I 


" CsH AiubwWUlAttd 1 
OB Museum Strut, 'WCUUXJttv 
071 255 1555 

1 MERIDIAN oStSST* 


A superb opportunity for a 
French speaking Accountant 

FINANCIAL CONTROLLER 


C500,000FF + relocation 

Our US dient is one of the most successful and 
profitable insurance and financial service 
companies In the world. It operates In over 
130 countries and has total assets of $50 
biUion. 

The group Is expanding rapidly on the 
Continent and has made a real commitment to 
business development in Europe during the 
1 990s. It currently operates in 1 1 European 
countries. 

We now seek a top calibre executive to be 
based at the French subsidiary in Paris which 
has premium income in excess of 5 1 50 million 
pa. Responsibilities will include the financial 
■management and control of the business and 
- performance analysis. Initially, there will be an 
emphasis on Improving computerised systems 


MKA EXECUTIVE SEARCH AMO SELECTION LIMITED 

MKA House 36 King Street 

Maidenhead Berks SL6 1EF 

Telephone: ,'0628: 75S56 

Fax: (0623) 770065 


Paris 

and procedures, internal controls and the 
quality and timing of financial reporting. The 
position also involves managing a department 
of 10 -12 staff and reports to the Finance 
Director. 

This senior appointment calls for a qualified 
accountant, fluent in both English and French. 
Experience In the insurance industry is 
essential. Ideally supported by knowledge of 
US GAAP, French accounting principles and 
exposure to a multi-national working 
environment. The likely age range is 27-35. 

If you would like to be considered, please 
send your career and current salary details, 
together with a daytime telephone number, to 
Barry C Skates at our Maidenhead office. You 
can telephone him for an informal discussion. 



BELGIUM • FRANCE * GERMANY • ITALY • SPAIN •SWEDEN • SWITZERLAND 


Financial 

Controllers 


Tax Free Salary 
plus benefits 


CARIBBEAN 


With operations in over forty countries around the world, Cable & 
Wireless are leaders in the expanding field of international and 
domestic telecommunications. 

We're looking for experienced Financial Controllers to oversee financial 
performance of our franchised businesses in the Caribbean. 

Your responsibilities in this senior role will include the management of all 
accounting and control systems, the preparation and interpretation of 
management accounts and the introduction of new management 
information systems. 

Reporting directly to the General Manager, you will enjoy considerable 
autonomy and must be a confident communicator with a firm commit- 
ment to a policy of total quality. 

You should be ACA, CIMA or ACCA qualified and must have a minimum 
of seven years' practical commercial experience, with at least three 
years in a senior management position. 

if you can demonstrate sound management skills, financial flair and an 
entrepreneurial approach, you can look forward to an attractive tax free 
salary and an excellent range of benefits including free accommo- 
dation, relocation allowance, educational assistance for your children 
(where appropriate), an overseas medical scheme, and 42 days 
annual holiday. 

If you would like to join a multi-national company which places a heavy 
emphasis on personal career development please send full career 
details to: Pauline Hunter, Senior Personnel Officer, BCA Headquarters, 
Cable and Wireless Pfc., Summit House, 12 Red Lion Square, London 
WC1R4Q8. 


CABLE & WIRELESS. 

Th’e'world telephone company 


Our ctiant is part of a mutti-national packaging and papormaking group. They 

have a £100 miion tumtSwfj Wtape and a tarattpapenrwkmgfadi^bthe 
UK. They report to a North American subsidiary of the parent group. 

Reporting to the company chairman, the succassM candkJae, who wil be 
London based. wB be letponribie for the finance and a dmini s tr a tion 
function*. The heaviest responsfeEty vriti be a& controller although duties wB 
include treasurer, office adtaWstrator and company secretary. There wffl also 
be a need to help the parent group with mainland Europe packaging 
acquisitions and. whilst not essential, a working knowledge o» ihe French 
language would be useful 

Candktanes w* be quail Bed management andfer financial accountants, 
preferably graduates, in the age range of 35-45. Ideally they wH have 

experiencaln a multi-national company where they have been exposed to 

overseas accounting practises. ... 

The salary and benefits wil be attractive and a quaflty company car « 
included in the package. 

Please send detailed CV. Alternatively you can telephone tor a career and 
personal history form or for a confidential discussion. (Ref: 91/4/1) 


GHALUNOR RiNGSELL RECRUITMENT SERVICES 
p.O. BOX 5. CAMBERLEY, SURREY GU16 5QL 
CAMBERLEY (0276) 65522 FAX: 0276 25493 


RECRUITMENT SPECIALIST 
PRINTING - PACKAGING - PLASTICS - PAPERMAKING 


Financial ControDer 

Ampleforth Abbey & College To £30,0 

Exceftent opportunity for an energetic, enthusiastic and commercially minded finance 

professional to contribute to and influence the financial deuefopmenr of this Roman Gath 

Abbey and leading independent Boarding School The appointment is situated on a large 
estate in a sccnically beautiful part of rural North Yorkshire. 

THE POSITION 

- - e A new appointment reporting to tbc Procurator. 


:T iTTi.r riT-^T->:»rf-T?=gT7Ti ITtTtTS gj 


and cnbanccnicfB. 

♦ Responsible for die Finance Fbncrionmduding the development and motivation 
of staff. 

QUALIFICATIONS 

♦ pro-actsvt,quahaedacc<wntam of gradnate calibre 

♦ A mimrouni of three years experience in commerce, with the ability to control 

a finance fbnOHXL 





< Ja W ?, ' 'NLKtJ r - » ■ O t \ 1 TtV ,; ri * ' * t 


■ to Adamson &. Partners Ltd, 10 Usboo Square, Leeds LSI 4LY. Rax 0532 420802. 


ADAMSON & PARTNERS LTD 


Financial Controller 


S Herts 


— age immaterial — 

to £40,000 4- car 


This is the senior finance post in an independent prestigious organisation with a 
£ 10m turnover engaged in providing a range of specialist services to an important 
sector of industry. The organisation is undergoing a significant re-structuring as it 
adapts to a changing market and the Financial Controller must be responsive to this 
developing environment. He/shc will report to the Chief Executive and be 
responsible for all central finance functions whilst also providing a Financial and 
Systems support service to the management of the core operating business. He/she 
will be supported in these tasks by a small well established accounting and systems 
staff. This is very much a hands-on job calling for a breadth of experience that 
embraces consolidations, statutory accounting, budgeting, computerised accounting 
systems and performance reporting. Applicants must be members of one of the 
senior accountancy bodies and combine a commercial awareness with a commitment 
to strong financial disciplines. Ref: 1720/FT. Send CV (with current salary and 
daytime telephone number) or write or ’phone for an application form to R A Phillips 
ACIS. FCJL 2-5 Old Bond Street. London WI X 3TB. Teh 07 1-493 0156 (24 hours). 


Selection Consultants 


3L 


Ski* €£ Hair Care Preparations 

Franchise Finance Manager 

E very company is no more than the sum of its staff. At The Body Shop, ipe 
recognise that our employees are the reason why we are one of the most successful 
retailers in the U.K. Our staff are energetic, enthusiastic and committed to a better 
way of doing business; they value honesty; integrity and concern for one another - 
and the world around us. 

We are looking for a qualified accountant, reporting to our General Manager - UK 
Franchising, to monitor, analyse, report and forecast the financial performance of 
the company's U.K. franchise business, and provide all-round financial advice and 
assistance to franchisees. UK franchised outlets number some 135. 

With sound commercial experience, though not necessarily in retailing, the 
successful candidate should be management calibre and have a good knowledge of 
PC spreadsheets /database applications. Sharing the values of the company, the 
ideal applicant will probably be in their early to mid 30's, and possess excellent 
Interpersonal and communication skills. 

This position is based at The Body Shop's head office in Li ttl champion, and on 
offer is a competitive salary and comprehensive reward package. Closing date 
for applications 18 April 1991. To apply, please write with c.v. including current 
salary, to.Snc Cable, Company Relations Manager, The Body Shop International 
PLC, Hawthorn Road, LitUehampton, West Sussex. 


FINANCIAL MANAGER 


NEGOTIABLE REMUNERATION PACKAGE 


GERMANY 




Our efient is a rapidly expanding subsidiary of an International Group, 
and has an annual turnover of DM200 million. The company is 
market leader in Germany in the manufacture and distribution o( a 
range of consumer durable products. In planning for future growth, 
the company is making a substantial investment In expanding Its 
production capacity, increasing market support (or its products and 
installing advanced data processing faculties. 

A key element of the company's plan for future growth is the 
appointment of a Financial Manager to the management team. The 
successful candidate win be responsible lor all aspects of financial 
and management reporting, financial planning, development of data 
processing systems, taxation and credit control, as a member of the 
' management team the Financial Manager will make a significant 
-contribution to the formulation of commercial strategies, business 
plans, performance analysis and controls to ensure a continuation of 
controlled profitable growth. 

Candidates will be qualified accountants (aged 30 - 40} with a 
successful background gained in a manufacturing/production 
environment and with strong financial control and communication 

skills. 

Fluency in German or a strong commitment to learn German within a 
short time period is an essential requirement for this position. 

An attractive remuneration package win be ottered to the successful 
candidate and will not be a limiting (actor lor this position. 

Applications (setting out personal, career and salary details), which 
will be forwarded directly to our diem, should be sent to; 


R.G.Ungar 
Arthur Andersen 
1 Surrey Street 
London WC2R 2PS 


.Arthur 

Andersen 

AimtUBAISlDfBSLVaCO.SC 



THE ROYAL 
INSTITUTE 
OF BRITISH 
ARCHITECTS 

Director of Finance 

£23.532 - £30360 pa by annual increments. 

At the centre of events in architecture and the environment. 
RIBA is seeking to improve cost-effectiveness throughout the 
organisation. Charged with this responsibility, the Director of 
Finance will: 

* service the Resource Planning and Finance Committee 

* provide information and advice to management 

* manage the treasury Junction, accounting and payroll systems 

* serve os an ex-officio Pension Scheme Trustee. • ■ ' • 

Professional accountants with good supervisory skills/ 
computing knowledge and the ability to communicate financial 
management techniques to department heads should forward 
CVs to; Peter Richardson, Personnel Officer. RIBA 66 
Portland Place, London W 1 N 4 AD. 

Closing date for applications 12th April 1991. 
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Where do you find 
the best business people 

in Europe? 



Here. 




Here. 


r 7N :: 


Here. 



You’ll find them here, in the FT. 


Senior business people all over 
Europe use the FT throughout then- 
working day. 


They use it to keep up with news 
views, issues and most importantiv ’ 
opportunities. r y 


. . So . for key national and 
international appointments, using the 
FT gives you a wider choice of the 
best candidates. 


and tJ 0 pr'F Ur0pe . ‘l the J ob market 
and the FT Europe’s business news - 

paper, is where to find it. 


11 ^ yeu’d hke to know more Dlease 
caA Penny Robertson on 01-873 3316 


One market One netvsnanei: 
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